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GENERAL

The Company is incorporated in Bermuda as an
exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its principal subsidiaries and
associates are set out in note 41.

CHANGE IN ACCOUNTING POLICY

In the current year, the Group has adopted, for the first
time, the Statement of Standard Accounting Practice
No. 12 Income Taxes (“SSAP 12 (Revised)”) issued by
the Hong Kong Society of Accountants. The principal
effect of the implementation of SSAP 12 (Revised) is in
relation to deferred tax. SSAP 12 (Revised) requires the
adoption of a balance sheet liability method, whereby
deferred tax is recognized in respect of all temporary
differences between the carrying amount of assets and
liabilities in the financial statements and the
corresponding tax bases used in the computation of
taxable profit, with limited exceptions. In the absence
of any specific transitional requirements in SSAP 12
(Revised), the revised accounting policy has been applied
retrospectively. Comparative amounts for 2003 have
been restated accordingly.

As a result of this change in policy, the balance of
retained profits and minority interests at April 1, 2002
has been increased by HK$6,616,000 and HK$6,218,000
respectively representing the cumulative effect of the
change in policy on the results for the periods prior to
April 1, 2002. The change has resulted in an increase in
the profit for the year of HK$8,877,000 for the year
ended March 31, 2004 (2003: an increase in loss for the
year of HK$148,000).
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention as modified for the revaluation
of certain properties and investments in securities.

The financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted
are set out below:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to March 31 each year.

The results of the subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up
to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in
the fair value of the identifiable assets and liabilities of
a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisitions prior to April 1, 2001
continues to be held in reserves and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.

Goodwill arising on acquisitions prior to April 1, 2001
which was capitalized and goodwill arising on
acquisitions after April 1, 2001 are capitalized and
amortized on a straight-line basis over its estimated
useful economic life. Goodwill arising on the acquisition
of an associate is included within the carrying amount
of the associate. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Trademark licenses

Trademark licenses are stated at cost less amortization
and any identified impairment loss. Amortization is
calculated to write off the cost of the trademark licenses
over their estimated useful lives, using the straight line
method.

Patent
The patent is measured initially at cost and amortized
on a straight-line basis over its estimated useful life.

Revenue recognition
Sales of goods are recognized when goods are delivered
and title has passed.

Sales of investments in securities are recognized on a
trade-date basis when contracts are executed.

Sales of other asset are recognized upon the execution
of a binding sale agreement.

Internet service income and royalty income are
recognized when services are provided.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognized on
a straight line basis over the period of the respective
leases.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate
applicable.

Property, plant and equipment

Property, plant and equipment are stated at cost or
valuation less accumulated depreciation and amortization
and accumulated impairment losses.

Advantage has been taken of the transitional relief
provided by paragraph 80 of SSAP 17 “Property, plant
and equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which
had been carried at revalued amounts prior to September
30, 1995. Accordingly, no further revaluation of land and
buildings will be carried out.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)
Depreciation and amortization are provided to write off
the cost or valuation of items of property, plant and
equipment over their estimated useful lives, on a straight
line basis, at the following rates per annum:

Freehold land Nil
Leasehold land Over the period of the leases
Buildings 2.5% - 5%
Plant and machinery 10% - 20%
Moulds 25% - 33%
Furniture, fixtures and
equipment 10% - 33%

Motor vehicles 20% - 25%
The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the
sale proceeds and the carrying amount of the asset and
is recognized in the income statement.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company's balance sheet at cost, less any identified
impairment loss. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Interests in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates
for the year. Where the financial year end of an associate
does not co-terminate with the Group's year end, the
financial statements of that associate draw up to its
year end are used to account for the Group's share of
its result. In the consolidated balance sheet, interests
in associates are stated at the Group's share of the net
assets of the associates, less any identified impairment
loss.

Investments in securities
Investments in securities are recognized on a trade date
basis and are initially measured at cost.

Investments other than held-to-maturity debt securities
are classified as investment securities or other
investments.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in securities (continued)

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, less any identified
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealized gains and losses included in the results for
the year.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment
loss is recognized as an expense immediately, unless
the relevant asset is carried at revalued amount under
another accounting standard, in which case the
impairment loss is treated as a revaluation decrease
under that accounting standard.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognized for the asset in prior
years. A reversal of an impairment loss is recognized as
income immediately, unless the relevant asset is carried
at revalued amount under another accounting standard,
in which case the reversal of the impairment loss is
treated as a revaluation increase under that accounting
standard.

Other asset
Other asset is stated at the lower of cost and net
realizable value.
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net
realizable value. Cost comprises direct materials and,
where applicable, those overheads that have been
incurred in bringing the inventories to their present
location and condition. Cost is calculated using the
weighted average cost method. Net realizable value
represents the estimated selling price less all estimated
costs to completion and costs to be incurred in
marketing, selling and distribution.

Leases

A lease is classified as a finance lease when the terms
of the lease transfer substantially all the risks and
rewards of ownership of the assets concerned to the
Group. Assets held under finance leases are capitalized
at their fair values at the date of acquisition. The
corresponding liability to the lessor, net of interest
charges, is included in the balance sheet as a finance
lease. Finance costs, which represent the difference
between the total commitments and the outstanding
principal amount at the inception of the finance leases,
are charged to the income statement over the period of
the relevant leases so as to produce a constant periodic
rate of charge on the remaining balances of the
obligations for each accounting period.

Foreign currencies

Transactions in currencies other than Hong Kong Dollars
are initially recorded at the rates prevailing on the dates
of the transactions. Monetary assets and liabilities
denominated in foreign currencies are re-translated into
Hong Kong Dollars at the rates prevailing on the balance
sheet date. Gains and losses arising on exchange are
dealt with in the income statement.

In preparing consolidated financial statements, the
assets and liabilities of the Group’s overseas operations
which are denominated in currencies other than the
Hong Kong Dollars are translated into Hong Kong Dollars
at the rates prevailing on the balance sheet date. Income
and expense items are translated at the average
exchange rates for the period. Exchange differences
arising, if any, are classified as equity and transferred
to the Group’s currency translation reserve. Such
translation differences are recognized as income or as
expenses in the period in which the operation is disposed
of.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable
or deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amount
of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance
sheet liability method. Deferred tax liabilities are
generally recognized for all taxable temporary
differences, and deferred tax assets are recognized to
the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilized. Such assets and liabilities are not
recognized if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the asset to be
recovered.
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realized. Deferred tax is charged
or credited in the income statement, except when it
relates to items charged or credited directly to equity,
in which case the deferred tax is also dealt with in
equity.

Operating leases

Rentals payable under operating leases are charged to
the income statement on a straight line basis over the
period of the relevant leases.

Retirement benefits scheme contributions
Payments to defined contribution retirement benefit
plans are charged as expenses as they fall due.

TURNOVER

Turnover represents the net amounts received and
receivable for goods sold and securities traded by the
Group to outside customers and is summarized as
follows:

Sales of goods HE S m
Securities trading BHEE

3%
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For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥RERitESE
In accordance with the Group’s internal financial BEAEBERNEFTHBRE  NEBER
reporting, the Group has determined that business EEBOEAETEREER @ g5
segments are its primary reporting format and HMAXEREREA -
geographical segments are its secondary reporting
format.
Business segments EL S0
The Group is currently operating into three business AEBERMELE="BHEEK -
segments, namely trading of computer related products, EEEERES  HEETERE
consumer electronic products and securities. Segment GREBEHBEE - BEHREEH 27 HE
information about these businesses is presented below: BRZ5MTF -
2004 —EENF
Income Statement &
Trading of Trading of
computer  consumer
related  electronic  Trading of
products products securities Consolidated
HK$°000 HK$°000 HK$°000 HK$’000
EEE HEBET
EmES EREZ RHEEE SE
THET THET THER THET
Turnover EER
External sales SNERH & 3,737,278 1,237,703 34,949 5,009,930
Segment result PEEE 206,695 21,881 20,804 249,380
Interest income A B A 22,728
Unallocated corporate
expenses KOBGERS (43,292)
Profit from operations 2w Al 228,816
Finance costs Eﬂ%%ﬁﬂ (26,440)
Share of results of associates f& 1k B & A 7%% (73,463)
Net gain on disposal of HERBA
subsidiaries and associates  E& A TZLBZ e 10,377
Amortization of goodwill B ERE QA
arising on acquisition EECZHE
of associates (17,651)
Profit before income tax Bx AT 15 % Bl g A 121,639
Income tax expense CIREE g 27,846
Profit before minority RET A B B4 %5 AT Vs A

interests 93,793
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥BRiEosE(E)
(continued)
Business segments (continued) (%28 (E)
2004 —EEMEF
Balance Sheet EEEBR
Trading of Trading of
computer  consumer
related  electronic Trading
products products of securities Consolidated
HK$°000 HK$°000 HK$°000 HK$’000
B HEBE T
EmE5 ERES BEEE e
TAERT FTHER FTHER FTHET
Assets BE
Segment assets DEEE 2,109,537 1,561 132,964 2,244,062
Interests in associates RN 906,409
Investment securities BEBH 188,890
Unallocated corporate assets KA B> EEE 603,875
Consolidated total assets RAEBREE 3,943,236
Liabilities &8
Segment liabilities NEAE 1,110,026 - - 1,110,026
Borrowings f& % 356,980
Unallocated corporate AoBEEXERE
liabilities 197,892
Consolidated total liabilities #& @& & & 1,664,898
Trading of computer
related products Corporate Consolidated
HK$'000 HK$'000 HK$'000
4L
EmEZ ¥ e
THER THERT FTHET
Other information H &8
Addition of goodwill I B — B = A A
arising on acquisition EEZEBEEM
of an associate - 208,760 208,760
Addition of intangible assets BRUE—ERNBAREE
other than goodwill arising Z BN
on acquisition of a subsidiary E B E LN 198,065 = 198,065
Addition of goodwill arisingon  WKE—RKBAREELEZ
acquisition of a subsidiary 2L 0 = 4,598 4,598
Capital expenditure EARFAXZ 16,946 780 17,726
Depreciation and amortization 1 & I 8y 61,640 2,129 63,769
Impairment loss recognized E R AR = 4,598 4,598
Other non-cash expenses HMIEHRSRX 17,972 24,820 42,792
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For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)
2003
Income Statement

Turnover EER

External sales BB $H &

Segment result PEEE

Interest income B A

Unallocated corporate AR ERX
expenses

Profit before impairment loss B 1% & & % 2 8 B

on investment securities & 18 Al )4 7
Impairment loss on BREBHF REBE
investment securities
Loss from operations REEE
Finance costs HBER

Share of results of associates &1k B & 7t 8] %48
Impairment loss on goodwill Ui — & DAl EE 2

arising on acquisition of HEZREEE
an associate

Net gain on disposal of HENB AR 2 W F5E
subsidiaries

Amortization of goodwill BoE e — A QR

arising on acquisition of EEzHE
an associate
Allowance for loans to

associates

f& T2 AR ERE

Loss before income tax BRETEHAIEE
Income tax expense e

Loss before minority interests 7 & 4> B i% 5 4% 25 51 &5 18

5. ¥B Rt EE)
X%oE(E)
ST E =
W &= 2=
Trading of Trading of
computer consumer
related electronic Trading
products products of securities  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
(As restated)
ERiEl HEET
EmEH EmE5 BREE Ra
FHET FHET FHET FHET
(& =71)
2,975,181 1,109,617 78,006 4,162,804
97,875 20,177 (110,408) 7,644
38,646
(38,644)
7,646
(323,287)
(315,641)
(31,669)
(32,397)
(104,585)
25
(6,612)
(79,595)
(570,474)
36,041

(606,515)
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For the year ended March 31,2004 #Z —ZEZFpF = H =+ —HIFZ

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)

Balance Sheet

Assets

Segment assets

Interests in associates
Investment securities
Unallocated corporate assets

Consolidated total assets

Liabilities

Segment liabilities

Borrowings

Unallocated corporate
liabilities

Consolidated total liabilities

aE

SEAE
BENRER

*Xﬁmg
ADEEXREE

Other information H fth & %}
Addition of goodwill rE N
Capital expenditure BEARAR
Depreciation and amortization  #7 & % # £
Impairment loss recognized ERER AR E
Other non-cash expenses HMFEReRAE

5. ¥EBRibigoE (&)
X%a%¥(E)
é?ﬁf%
Trading of Trading of
computer consumer
related electronic Trading
products products of securities  Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
(As restated)
EMERE HEEF
EmE 5 m & HREE )
FHET FHET FHET FHET
(& E35)
1,395,363 983 193,920 1,590,266
271,362
902,980
503,123
3,267,731
883,844 - - 883,844
417,468
62,254
1,363,566
Trading of
computer
related products Corporate  Consolidated
HK$'000 HK$'000 HK$'000
(As restated) (As restated)
EN- vl
EmBH & fma
THET THET FET
(BE7) (=71)
199,590 - 199,590
15,810 3,637 19,447
33,657 1,952 35,609
- 324,592 324,592
76,669 5,706 82,375
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For the year ended March 31,2004 # % —ZEZ/MFE=H=+—HIFF/Z

BUSINESS AND GEOGRAPHICAL SEGMENTS 5. B R E (@)

(continued)

Geographical segments i35 2 38

The Group's trading of computer related products is AEESKAAEME S EENILE
mainly located in North America and Europe. The trading FEUNETT - BEEFTERESETE
of consumer electronic products is mainly located in RIEEETT  RBEHFEEXTERSE
North America and the trading of securities is mainly 7 o

located in Hong Kong.

The following table provides an analysis of the Group's AEE 2 HE WAL TSRS
sale revenue by geographical market, irrespective of the MO~ (REER,/ REFR) :

origin of the goods/services:

Sales revenue by
geographical market

ih 15 T 45 8 B WA
2004 2003
HK$'000 HK$'000
—EENME —EE=F
FET FAET
North America it = 4,222,099 3,483,037
Europe B 564,896 484,362
Hong Kong BB 35,836 70,618
Africa FEIM 51,312 25,917
Japan =N 38,986 41,617
Others Hth 96,801 57,253
5,009,930 4,162,804
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For the year ended March 31,2004 #Z —FEZF/mHF=H=+—HIFFZF

5. BUSINESS AND GEOGRAPHICAL SEGMENTS 5. EBRiiE o E(E)

(continued)

Geographical segments (continued)

The following is an analysis of the carrying amount of
segment assets, and additions to property, plant and
equipment, analyzed by the geographical area in which

the assets are located:

Hong Kong
North America
Europe
Taiwan
Others

Intangible assets

HK$337,873,000, as restated) and deferred tax assets
of HK$35,480,000 (2003: HK$13,298,000, as restated)
are excluded from the analysis of the carrying amount
of segment assets as there are not practicable to allocate
the amounts to geographical segments.

i 5 | (8)

Carrying amount
of segment assets

DHEEEHEYE  HERREBEEZ
REER %S EEPTRI0IE RS &
DT

Additions to property,
plant and equipment

PEEECREE W HERREEE

2004 2003 2004 2003

HK$°000 HK$'000 HK$'000 HK$'000

—EENE —EE=F —EENE —ET=F

FET FHET FET F%& T

BB 1,248,216 1,265,517 1,742 4,359
ik 3 1,180,872 905,828 10,944 10,843
BOM 392,483 184,075 4,717 4,080
= 253,034 291,384 234 124
Hfth 405,132 269,756 89 41
3,479,737 2,916,560 17.726 19,447

of HK$428,019,000 (2003: AEFEEREEHBEETENRE

AHnis 55 $8 - #{E({E428,019,0007% 7T
— T T =4 : 337,873,000 © &
EJ5) 2 & & E K& 35,480,000/ 7T
“ZEZ = : 13,298,000/ 7T K&

5)) 2 BEEFRBEERINAREDRE
EREEIME -
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For the year ended March 31,2004 #Z —FZF/WHF=H =+ —HIEFZF

OTHER OPERATING INCOME 6. HMLEWA
Other operating income includes the following items: HEmgg W ABETSIER :
2004 2003
HK$'000 HK$'000
—EEME —ET=F
FER FAT
Exchange gain TE 5 W a 31,467 18,974
Interest income A2 WA 22,728 38,646
Net unrealized holding gain R E 2
on other investments R W = F 5 16,829 =
Net gain on disposal of LEREFES < W F 5
investment securities 9,577 -
Gain on disposal of other asset & H M E E 2 e 5,660 =
Internet service income BB A8 BR 75 LA 3,363 5,262
Royalty income = WA 2,722 3,063
OTHER OPERATING EXPENSES 7. HKERX
2004 2003
HK$'000 HK$'000
—EEME —ET=F
FHER FAT

Impairment loss on goodwill arising WE—HBRREEZ

on acquisition of a subsidiary mEZ REBE 4,598 =
Net unrealized holding loss on iz HEmE 2

other investments REIREEFHE - 26,482
Write off of long-term loan and K HAE 3R % JE R B EE

interest receivable - 10,821
Impairment loss on property, W - e R RERE

plant and equipment 2 B8 - 1,305

4,598 38,608
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For the year ended March 31, 2004 # %

PROFIT (LOSS) FROM OPERATIONS 8.

Profit (loss) from operations has been
arrived at after charging (crediting):

Staff costs (including directors’
emoluments):
Salaries and other benefits
Retirement benefits scheme
contributions

Depreciation and amortization:
Amortization of intangible assets
(included in administrative
expenses)
Depreciation and amortization on
property, plant and equipment:
— Owned assets

— Assets held under finance leases

Allowance for bad and doubtful debts

Allowance for loans receivable

Allowance for margin loans receivable

Allowance for slow moving and
obsolete inventories

Auditors’ remuneration

Net realized (gain) loss on other
investments

Loss on disposal of property,
plant and equipment

FINANCE COSTS

Interest on borrowings wholly
repayable within five years:
— Bank loans and overdrafts
— Other loans
— Finance leases

Interest on bank loans not wholly
repayable within five years

—EENE=A=+—HIFFE

wEREF (BE)
2004 2003
HK$’000 HK$'000
—EENE —EE=4F
TE T T T
LR T (B18) E Mk
GtA) -
BTN (BREESEHE) :
e kHAMmER 170,261 151,729
R ARAE T 84 50
3,160 3,854
173,421 155,583
e MY
| EEHN (B
ETBRREYRA)
44,137 14,338
MIE - HERREBITEX
gy
—-BEBE 19,298 20,816
—REBRERNEEZEE 334 455
63,769 35,609
RERERH 3,208 36,534
B U B SR 16,653 22,056
JEW TR E KR 5,300 2,429
HHEERERTEEE
24,679 12,277
2% £ B B <& 9,204 7,003
HEMiEE 2B &
(U 2§ )Eﬂa/ﬂﬁ (3,975) 83,926
LEME  #ERk
RiEEE 696 3,373
9. HMKEHR
2004 2003
HK$’000 HK$'000
—EENE —EE=4F
TE T T T
ARAFANBHEEZ
BEERE :
—RITEREREX 12,070 10,458
—HiER 13,229 20,360
— B E A 587 244
BENAFANBHREEZ
IRITE KA B 554 607
26,440 31,669
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10.

11.

12.

For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

IMPAIRMENT LOSS ON GOODWILL ARISING
ON ACQUISITION OF AN ASSOCIATE

During the year ended March 31, 2003, the directors of
the Company reviewed the carrying value of goodwill
arising on the acquisition of an associate, which had
been debited to capital reserve in previous years, with
reference to the financial performance and the business
operations of this associate. The associate was mainly
engaged in the marketing of electronic products and
other peripherals. In view of the prevailing market
condition, operating results and the discounted cash flow
projections of this associate, an impairment loss of
HK$104,585,000 had been identified and recognized in
the consolidated income statement.

NET GAIN ON DISPOSAL OF SUBSIDIARIES
AND ASSOCIATES

10. WIE—BEBEQAAEEZEHEZR
BEE
REBEEZZZT=F=A=+—HIHF
BAR - AARESLZE—HBE QA
U BEREREREE  BRITWEZ
BENRNEAZARZERE(ER
TFETEERRBETY ABE) - ZHE
RAIEBRBETERREMBRR
w2  BEBEEAMMR  ZBEA
RAIZREXBRFTMKR S RETEM
B2 #& E 104,585,000 7T 2 BB E 18
WERGEWRZRFER -

11. HEMBRARAREBE QR 2 WHF
#®

2004 2003
HK$'000 HK$'000
—EENE —EE=
FHET FAET
Gain on partial disposal of & — KB A E G5
shareholding in a subsidiary fi% 1 2 W m 28,594 =
Net loss on deemed disposal of AR BB A F IR
shareholding in associates ) g (16,935) =
(Loss) gain on disposal of subsidiaries HEHE AR Z (EE) k= (1,282) 25
10,377 25
DIRECTORS’ REMUNERATION 12. EEM £
2004 2003
HK$'000 HK$'000
—EENMEF —EFET=F
FET FET
Directors’ fees EF0e - -
Other emoluments HEamH 2
(executive directors) (MITES)
Salaries and other benefits e kEAMREF 4,952 7,175
Retirement benefits scheme IR RAE FI 5T 814 3K
contributions 130 378
5,082 7,553
Compensation for loss of office X TF—RAIEEEZ
paid to a former director by: BEBR R (E -
The Company YiN/NE] - =
The Company’s subsidiary KRR ZH B A A 625 =
5,707 7,553
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12. DIRECTORS’ REMUNERATION (continued)

13.

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

The emoluments are within the
following bands:

Nil to HK$1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$3,500,001 to HK$4,000,000

"EZHMED R THIAR :

£ %£1,000,000/% 7T

1,000,0017% 7T % 1,500,000/ 7T
1,600,001 7T % 2,000,000/ 7T
2,000,001 7L £2,500,0007%5 7T
3,600,001 7T £4,000,0007% 7T

12. EEME (B)

Number of directors

BEEAY
2004 2003
—EENEF —EFET=F
10 10
- 1
2 —
1 1

No remuneration was paid during the year to non-
executive directors or independent non-executive
directors.

During the year, no emoluments were paid by the Group
to the five highest paid individuals (including directors
and employees) as an inducement to join or upon joining
the Group. None of the directors has waived any
emoluments during the year.

EMPLOYEES' EMOLUMENTS

The five highest paid individuals included one director
(2003: two directors), details of whose emoluments are
set out above. The emoluments of the remaining four
(2003: three) individuals are as follows:

Salaries and other benefits e & H 3 F

Performance related incentive HRBAEECES
payments

Retirement benefits scheme RONAE 5T 84

contributions

18,

AERYEFAFNITESKBLIFHN
TEEXNEAME -

AEBAFEYERAUZSHFAL
(BREERER) XNEAME - 1F
RREMBAEELMBAEERLZ
BE - SEETNFARERFEEAMH

BEME
hfUESRHFALTEE - RER(ZZTZ
=F MBREF)  HMEFBEEE7
REX - ZEE(ZFF=F: =
F)RBHEALZHMEHBNOT :

2004 2003
HK$"000 HK$'000
FET TETT
9,788 8,802
3,307 1,064
381 50
13,476 9,916
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13. EMPLOYEES’ EMOLUMENTS (continued) 13. €&

14.

For the year ended March 31,2004 #Z —FZF/WHF=H =+ —HIEFZF

Their emoluments are within the following bands: =3

HK$2,000,001 to HK$2,500,000
HK$3,000,001 to HK$3,500,000
HK$3,5600,001 to HK$4,000,000
HK$5,500,001 to HK$6,000,000

INCOME TAX EXPENSE

Current tax:

Hong Kong Profits Tax
(Over)underprovision in prior years
Overseas

Deferred tax (note 34)
Current year
Attributable to a change in tax rate

Share of tax on results of associates

b A

2,000,001/ JT £2,500,000/% 7T
3,000,001/ 7T £ 3,500,000/ 7T
3,600,001/ JL 4,000,000/ 7T
5,500,001/ JL £6,000,00078 7T

14. FiBH X H

HREHIE

BEABH
BEFEZ (BB TREE
SR

EEFIB (A £34)
KEE
A B & & B

FEIEME AR REZ IR

=1

&)
ZBEn S THIER

Number of employees

BEAE
2004 2003
—EEMF —EE=F
2 1
1 —
- 2
1 R
4 3
2004 2003
HK$'000 HK$'000
(As restated)

—EENF —EE=

TFHET TET
(& E7)
(112) 141
46,378 31,773
46,266 31,914
(20,810) 286
13 -
(20,797) 286
2,377 3,841
27,846 36,041
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

14. INCOME TAX EXPENSE (continued) 14. i8R H (8)
The income tax expense for the year can be reconciled NFE RS B 2 B Bk BT S B B s A
to the profit (loss) before income tax as follow: (BE) HEAT
2004 2003
HK$'000 HK$'000
—EENME —ET= ¢
Profit (loss) before income tax BRPTS B AR A (Ei8) 121,639 (570,474)
Tax at Hong Kong Profits Tax rate of & BHMERH K17 5% HE
17.5% (2003: 16%) ZHRBE(ZZEZ=F : 16%) 21,286 (91,276)
Tax effect of share of results of JEMGEEE AR EE 2 TIR
associates e 15,233 9,021
Tax effect of income not taxable for NRBIIAN
tax purposes 2B e (2,113) (34,407)
Tax effect of expenses not deductible g 151 5% H
for tax purposes IR 28,594 60,068
Tax effect of tax losses not recognized KRIERTHIEEIE 2 FHiEE £ 641 9,392
Utilization of tax losses not previously & 3 %t Bl & 1 52
recognized IBEE (18,495) (24,708)
Tax effect on deferred tax assets not 7k 52 IE X 7 10 & &=
recognized 2GR E - 8,965
Utilization of deferred tax assets not {3 F3 %t Al K #E iR IR KT
previously recognized HIEEE (11,270) =
Recognition of unused tax loss which &R i@ A& FE R HER
is not recognized in previous years REARIBEEE (10,450) =
(Over)underprovision in prior years MAEFE 2 (B8 T EREHE (112) 141
Effect of different tax rates of REMBEDEEERLSE
subsidiaries operating in N = /N DA N BT S
other jurisdictions 2R 3,001 98,654
Others H 1,518 189
Increase in opening deferred tax PR s )
liability resulting from IR AT I8 B & 2 1 N
an increase in tax rate 13 =
Income tax expense for the year REFERFH X 27,846 36,041
No tax is payable on the profit for the year arising in Hong RNEEDARBBEE 2 BN
Kong since the assessable profit is wholly absorbed by 1H - RAZERE R F B E AR AR 2
tax losses brought forward. THIEES 1B -
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14.

15.

16.

For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

INCOME TAX EXPENSE (continued) 14.
Hong Kong Profits Tax is calculated at 17.5% (2003:

16%) of the estimated assessable profit for the year. In

June 2003, the Hong Kong Profits Tax rate was increased

from 16% to 17.5% with effect from 2003/2004 year of
assessment. The effect of this increase has been
reflected in the calculation of deferred tax balances as

at March 31, 2004.

Income tax arising in other jurisdictions is calculated at
rates prevailing in respective jurisdictions.

DIVIDENDS 15.
Final, paid — HK2 cents per share RE - B —ZF%=
for 2003 (2002: nil) FR2BEW(ZEZE =
Interim, paid — HK5 cents per share FH BN TN
for 2004 (2003: nil) BREEWN(ZTE=

The final dividend of HK6 cents per share (2003: HK2
cents per share), in cash with a scrip option, has been
proposed by the directors and is subject to approval by
the shareholders in the forthcoming annual general
meeting.

EARNINGS (LOSS) PER SHARE 16.
The calculation of the basic earnings (loss) per share is
based on the profit for the year of HK$13,300,000 (2003:
loss of HK$648,620,000, as restated) and on the
weighted average number of shares in issue during the
year of 164,239,677 shares (2003: 160,303,174 shares).

The computation of diluted earnings per share for the
year ended March 31, 2004 does not assume the
exercise of the Company’s outstanding share options
as the exercise price of those options is higher than the
average market price for shares for the year.

The computation of diluted loss per share for the year
ended March 31, 2003 had not assumed the exercise of
the Company’'s share options because the exercise
would result in a decrease in loss per share.

B BB

FrEfH (@
BB BT UAF ARG TR G ik
HREI175%(ZFEZE=4F : 16%) &t
g N _BEE=FA " BEAEH
RR_ZTE= /TN REHEER
16%EE175% ° WMz FZEE R
—EENF=/A=+—H2ZELFHE
FTE AR R o

EHBRZEERMELEZAE %ha
BRRZEER CBRITIRERFE

B
2004 2003
HK$'000 HK$'000
—2ENFE  —TT=F
Fi T
i) 3,206 _
=) 8,015 _
11,221 B

EFERREAS IEZURKR)
AR B EBREEBI(ZTT=F :
Be2iEl) - HEZR R AR 10 B JE B SRR
FRAGHETAIEE -

BERER (EE)
BRERRBF (EBB) HIEARNEE & F
13,300,000 T (Z T =F : &
648,620,000/ 7T © KEH) R AFE
BTG 2 N9 E164,239,677
IR (ZZEZ =4 : 160,303,174/%) &F
=

BEC! %i_ggmiiﬁ:ﬂ——ﬁi
FRZEBRESRNEDREAR

T R AT 2 B A I S JE 7T J??I
ERERERELTREESRFARN
ZFHHIE -

AEBE_ST=F-_A=1T—HLt
FREZEBRESEREINBRRAQA
ZBBRETEETE  REAZTEZ
SEEESEHRERERRD
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

BRERN (BE) (&)
REE-_TT=F=-A=+—-BLHF

16. EARNINGS (LOSS) PER SHARE (continued) 16.
In respect of adjustments to the comparative figure of
basic loss per share arising from the adoption of SSAP ERERMNE T EBERF 125 (K&
12 (Revised) for the year ended March 31, 2003, there ) ME L RBREANBERELFAEM
is no significant impact on the basic loss per share for 5 HEBEE_ZETE=F=A=+—8H
the year ended March 31, 2003. No restatement for LEFEZERERNBEIBEE N
basic loss per share has been made accordingly. 2 A WESIFGREKREIS -

17. PROPERTY, PLANT AND EQUIPMENT 17. % - BBREHE
Furniture,
fixtures
Land and Plant and and Motor
buildings  machinery Moulds equipment vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR BER BE EE
EgF W ‘A EL ] nE B
THET FTET TET THET TET THET
The Group rEE
Cost or valuation RAES & E
At April 1, 2003 RZZT=F
mA—H 48,846 43,569 2,971 84,212 7,892 187,490
Currency realignment  SMEFE 331 = = 3,473 9 3,813
Additions 115 - - - 16,518 1,208 17,726
Disposals & (3,155) - - (6,061) (3,047) (12,263)
At March 31, 2004 R-ZBENF
=A=+-H 46,022 43,569 2,971 98,142 6,062 196,766
Comprising: B
At cost PN E] 17,815 43,569 2,971 98,142 6,062 168,559
At valuation - 1994 —NEE
fiE 28,207 = = = = 28,207
46,022 43,569 2,971 98,142 6,062 196,766
Depreciation and FEREH
amortization and RRE
impairment
At April 1, 2003 RZZT=F
mA—H 9,617 37,867 2,955 48,538 4,401 103,378
Currency realignment  9h# 3% 7 = = 2,682 4 2,693
Provided for the year —~ RFE & 1,012 1,470 7 15,968 1,175 19,632
Eliminated on 6 IR L B
disposals (2,056) - - (4,456) (1,928) (8,440)
At March 31, 2004 R-ZBENF
=R=1+-H 8,580 39,337 2,962 62,732 3,652 117,263
Net book values REFE
At March 31, 2004 R-ZBENF
=A=+-H 37,442 4,232 9 35,410 2,410 79,503
At March 31, 2003 RZZT=F
=A=f+—-H 39,229 5,702 16 35,674 3,491 84,112
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For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

PROPERTY, PLANT AND EQUIPMENT (continued) 17. W% - BBRRREB (@)

The Group’s land and buildings comprise: AEBZ I HRIEFEE
2004 2003
HK$'000 HK$'000
—EENE —EE=F
FET FAT
Outside Hong Kong: BB AR -
Under medium-term leases in A E A R A E

other regions of the People’s (AR B ) A i [

Republic of China (“PRC") ZHEE LM E 25,050 25,978
Freehold in Taiwan REE 2 KAFEEDZE 12,392 12,151
Under a medium-term lease FORPY 2 R ERE 27 %

in Macau - 1,100

37,442 39,229
The valuation of land and buildings in 1994 was made —NNEF 2z T RIEFEHETIA —
by Messrs. American Appraisal Hong Kong Limited, an MBS AEMTEBRFERRA
independent firm of Chartered Surveyors, on an open R AR MEEERETT °

market value basis.

Had the revalued land and buildings been carried at cost BEERZIHMEEFERANANERRE
less accumulated depreciation and amortization, their MER#BHEAR  EEFEmMEREA
carrying amount would have been stated at 21,157,000 T (Z T & = F :
HK$21,157,000 (2003: HK$21,862,000). 21,862,000/ 7T) °

Included in the net book value of property, plant and I - H2R KRR 1%291%@@@ & LA
equipment are assets held under finance leases MEBHANBTECEE  BEB
amounting to HK$1,985,000 (2003: HK$2,660,000). 1,985,000 T (Z 2 E = &

2,660,000/ 7T) ©
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

18. INTANGIBLE ASSETS 18. B EE
Trademark
Goodwill licenses Patent Total
HK$'000 HK$'000 HK$'000 HK$'000
(note a) (note b) (note ¢)
HE BEFTRE BRI M
TET FHET FHET FHT
(i i*a) (7 &Eb) (ffaFc)
The Group rEE
Cost HRAE
At April 1, 2003 R-ZTT=FMA—H
- as previously reported S 354,665 91,318 = 445,983
- adjustment on adoption of -ARMeFERKEL
SSAP 12 (Revised) F125 (KEFT) Mg & (1,982) - - (1,982)
- as restated —RRE7 352,683 91,318 = 444,001
Additions #15 4,598 190,000 8,065 202,663
Eliminated on partial disposal of & — & KB 2 &
shareholding in a subsidiary 2 BB R AR S L B (69,857) - - (69,857)
At March 31, 2004 R-ZEME=A=1+—H 287,424 281,318 8,065 576,807
Amortization B
At April 1, 2003 RZTEZE=FWMAH—H 85,962 20,166 - 106,128
Provided for the year REFREE 32,768 10,899 470 44,137
Impairment loss recognized in =~ REZA R RTPHER
the consolidated income ZREBE
statement 4,598 = = 4,598
Eliminated on partial disposal of & — & it B2 &l
shareholding in a subsidiary 2 10 s 4 B i B (6,075) - - (6,075)
At March 31, 2004 R-ZEZENE=A=+—H 117,253 31,065 470 148,788
Net book values REFE
At March 31, 2004 R-ZZBEMF=A=+-H 170,171 250,253 7,595 428,019
At March 31, 2003 RZZEZ=F=A=+—H 266,721 71,152 = 337,873
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18.

For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

INTANGIBLE ASSETS (continued)

Notes:

The amount as at March 31, 2003 represented the
goodwill on the acquisition of the businesses of Memtek
Products Division of Tandy Corporation and Memorex
Computer Supplies in 1993 and the acquisition of an
additional 14.9% interest in Memorex International Inc.,
a subsidiary of the Company in 2003. The goodwill is
amortized over an average of seventeen years on a
straight line basis.

During the year, the directors reviewed the carrying value
of the goodwill arising on acquisition of a subsidiary of
HK$4,598,000 and identified an impairment loss of
HK$4,598,000 which was charged to the consolidated
income statement.

The amount as at March 31, 2003 represented the
acquisition of the “Memorex"” trademark licenses from
Memorex Telex N.V. in 1999. Trademark licenses are
amortized over twenty years on a straight line basis.

During the year, the Group acquired the “Dysan” and
“Precision” trademark licenses from an independent third
party for a consideration of HK$190,000,000 with
reference to the valuation performed by Grant Sherman
Appraisal Limited, a firm of independent valuers.
Trademark licenses are amortized over ten years on a
straight line basis.

The amount represents the acquisition of a labelmaker
patent during the year. The patent is amortized over ten
years on a straight line basis.

In the opinion of the directors, no impairment loss in
respect of the carrying value of goodwill, the trademark
licenses or the patent is considered necessary.

BEEE (B
Hiat -

R-BZE=F=ZA=+—HZ&EA
R— AN =FUWEETandy Corporation
Z MemtekZE fm # & Memorex
Computer SuppliesE B ER =T F
=FRBARRZ —EH B R A
Memorex International Inc. 2 14.9%
BIMESRFTEEZEE - ZmBHIR
BEREFHETEFRES -

FREEZCEMRAKRE-RHMBR
AMEAZEBZEREER
4,598,000/ 7T I i B R {E &5 18
4,698,000/ 7T * MAR & W ek R 40

b. R-ZZE=F=FA=+—Hz%EA
R— AN FRMemorex Telex N.V.
Uk B [Memorex] 12 & 7] & 2 W B8
B - BEFBNREGREAE=_T5F
AR A B R o

FR - AEELAKE190,000,0005%
Jo A — & %8 32 58 = & W8 [Dysan| &
[Precision) FiZF Al & © ZREHZ
EZBNHEMPETEHERARE
HERETE  BERFUBNERERE
E+FERE -

c. HREBERFARBEREETH 2K
FBE -  RENEDREREETFNR

E=ZRR HAZINARAEE B
AR ENENEREECRERE -
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19.

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

INTERESTS IN SUBSIDIARIES

Unlisted shares JE Em %D
Amounts due from subsidiaries  J& Ui B A &) F 1B

Less: Allowance for amounts
due from subsidiaries

Amount due to a subsidiary R O NGIE @]
The carrying value of the unlisted shares is based on
the values of the underlying separable net assets of the
subsidiaries when Hanny Magnetics (B.V.l.) Limited
(“Hanny BVI") together with its subsidiaries were
acquired by the Company.

The balances with subsidiaries are unsecured, interest
free and have no fixed terms of repayment. Repayment
of the amounts will not be demanded within one year
of the balance sheet date and, accordingly, the amounts
are classified as non-current.

Details of the Company’s principal subsidiaries at March
31, 2004 are set out in note 41.

B P B A BRI 2

19. B RAREE

The Company

DA
2004 2003
HK$000 HK$'000
—E2TNE —TT=F
TRT TAT
118,373 118,373
5,026,854 5,022,636
5,145,227 5,141,009
(2,374,810)  (2,374,810)
2,770,417 2,766,199
813,043 877,475

FELETMRD REE - DRIBEARRF]
g 88 Hanny Magnetics (B.V.1.) Limited
([Hanny BVI]) EREMBARR @ &
MEAR Al DB EXREEFES

At

Eo

MEARZEHAEER 28 NE
BIEERY ZEREARKTERER
BR-—FRERERE  BIRFERD

RIA ©

ARAEEEMBAAR-BBMF
= A=+ B ZEERAKE -
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20.

For the year ended March 31, 2004 # % — =

INTERESTS IN ASSOCIATES

FWFE=F=1—HILFE

20. BMELQTZER

The Group
AEME
2004 2003
HK$'000 HK$'000
—EENE —EE=F
FET FET
Share of net assets (liabilities)  FE{5 T %I Bt & A &)
of associates which are: BEE(AE)FE:
— listed in Hong Kong (note a)  — &S L (ffita) 463,234 =
— listed overseas (note b) — fE/BSN T (B D) 169,770 184,574
— unlisted — ¥ Em (15,459) (12,229)
Goodwill on acquisition of WEBE R AR EE
associates less amortization ZEERES (faFc)
(note c) 256,629 65,520
874,174 237,865
Loan to an associate less EF—FEBE QAR ERK
allowance (note d) ol 2 1 (ﬁf?‘?fd) 1,361 7,651
Amounts due from JiE Us Bt 2 R B FRIE
associates (note d) (Ktitd) 30,874 25,846
906,409 271,362
Market value of listed shares i mE 320,500 134,561

Notes:

At March 31, 2003, an amount of approximately HK$698.4
million included in investments in securities represented
the Group's 14.55% equity interest in CSHL. In
September 2003, the Group acquired an additional
interest of 16.65% in CSHL for a consideration of
approximately HK$19.3 million. Accordingly, the
investment in CSHL was increased to 31.20% and it was
reclassified from investments in securities to interests
in associates.

CSHL is company listed in Hong Kong and its financial
year end date is December 31. Only published financial
information of CSHL will be available and used by the
Group in applying the equity method. Accordingly, the
Group's share of interest in CSHL at March 31, 2004 is
calculated based on the net assets of CSHL at December
31, 2003 and the result from the date of which CSHL
became an associate of the Group to December 31, 2003.

R=_ZEZE=F=A=+—H " 7
%¢x§2%7698,400,000/%752m
H o HIEAEBERF R Z14.55%0%
A - RZZEZT=FHhA  A&EH
LA B #919,300,00058 T W EE 1 58 ~
16.65% R IMEz ° Bt - RPEKZ
REIZE331.20% @ WHEFRESE
*ﬁ/\* 7/% ii#ﬁ\j*&ﬁn

RERDREBERB LT 2 AR  EFHRE
EAEA/T-A=1+—H - RNKA
BE AR AEERAEHRRET
B2MBERAIHER - Bt - A%
M e R f77m¢ A=+—
Bz DRBEFER-_ZTZT=F
TZA=tT—HZEEFERPERK
RAREBERRZAE_TT=4F
TTA=T-—BZEEFE -
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BB R I aE

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

20. INTERESTS IN ASSOCIATES (continued)

Notes: (continued)

a. The following details have been extracted from the
published financial information of CSHL, the Group's

significant associate:

Financial position:

Non-current assets
Current assets
Current liabilities

Non-current liabilities and minority interest

Net assets

Net assets attributable to the Group

Turnover

Loss from ordinary activities before taxation and

minority interests

Loss from ordinary activities before taxation and
minority interests attributable to Group

20. BMELQT ZBE (B)
ftat - (48)

a. UTEMFBELREEEASEERE
ERAIMEE TR ZHBER

12.31.2003
HK$'000
—g®=4
+=A=t-8
Fi

FBAR

SEmENEE 1,124,597
MB)E E 1,064,647
nEBAE (161,090)
ERBEBERDHB RS (494,774)

BEFE 1,533,380
AEBRLEEFE 463,234

1.1.2003

to

12.31.2003
HK$'000
—2R=f
—A—~R

=

—RER=F
+t=A=+-—~8”
THEL

®ERE 2,884,493

e B K ) SRR R A = A
—MREKZER (169,184)

AEBREEZBRERDHBKRR
BmA—MREHZER (56,996)
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For the year ended March 31,2004 #Z —FZF/WHF=H =+ —HIEFZF

20.
Notes: (continued)

b. The following details have been extracted from the b.
financial information of the Group's significant associate,

PSC Corporation Ltd.:

Financial position:

Non-current assets

Current assets

Current liabilities

Non-current liabilities and
minority interest

Net assets

Net assets attributable to the Group

Turnover

Profit (loss) from ordinary activities
before taxation and minority
interests

Profit (loss) from ordinary activities
before taxation and minority
interests attributable to the Group

INTERESTS IN ASSOCIATES (continued) 20.

ffat - (&)

BMENA RS (H)

RTERFBENREGEEANEEEE
BRNREBBEERARZHIEE
#
3.31.2004 3.31.2003
HK$'000 HK$'000
—EENE —EET=
=A=+-—H =HA=+—H
FHET FATT
B IS AR
ERBE E 473,982 376,171
MB)E E 403,316 513,082
nEBAE (152,958) (191,929)
ERBEERDH
% R &= (142,831) (124,550)
BEFE 581,509 572,774
AEBRLEEEFE 159,624 157,226
4.1.2003 5.1.2002
to to
3.31.2004 3.31.2003
HK$'000 HK$'000
—2R=F —TT-F
MA—RBRZE AA—RBZE
—ZEENF —TT=F
=HB=+-—H = H=1—H
FHExT FHE T
®ERE 664,125 619,467
B B K ) SRR R A = A
—MEBZEN (BB)
31,923 (12,432)
AEBEGZBRE
ROBBREES —BED
2 H, (EE) 8,763 (3,413)
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

20. INTERESTS IN ASSOCIATES (continued)

Notes: (continued)

C.

Goodwill arising on acquisition of associates:

Cost
At April 1, 2003
Additions

At March 31, 2004

Amortization
At April 1, 2003
Provided for the year

At March 31, 2004

Net book value
At March 31, 2004

At March 31, 2003

The amortization period adopted for goodwill for a period
of 10 years.

In the opinion of the directors, no impairment loss in
respect of the carrying value of the goodwill is considered
necessary.

Loan to an associate is unsecured and has no fixed terms
of repayment. Other than an amount of HK$1,336,000
(2003: HK$7,516,000) which bears interest at prevailing
market rates, the remaining amount is interest free. The
amounts due from associates are unsecured, interest free
and have no fixed terms of repayment. In the opinion of
the directors, the balances will not be repayable within
one year of the balance sheet date and, accordingly, the
amounts are classified as non-current.

Details of the Group's principal associates at March 31,
2004 are set out in note 41.

20. BBE QT 2R (B
HiaE - (88)
c. AR S AR mEE 2 mE
HK$'000
FET
RAE
R-ZBEZ=4FH—H 72,132
# 15 208,760
R-BENE=A=1+—H 280,892
e
R-_ZT=FMF—H 6,612
REFZEE 17,651
R-ZBENFE=A=+—H 24,263
BREFE
R-ZBENFE=A=+—H 256,629
R_ZTEZEZ=F=ZA=1+—H 65,520

PEZ#ERAI10F -

EERn - #AZIAHEBEREE
ZRERE °

d. fEF—RHELEAREREERARE
[EF &8 75 - B2 1,336,000/8 L (=&
T =4 : 7,516,000/ JT) Z X IEBIR
ERTISARGTEMBIN - B A
%8 o FEUES AN B IR A EEA
RERVEETERR BE2RAE
ZERTBTERNEERRBTZ—F
REE - Bt - ZEHEIEERD
FF o

AREFEZ T ZHERFN T MF
ZA=+—HAZHEBERHEL -
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For the year ended March 31,2004 #Z —FZF/WHF=H =+ —HIEFZF

21. INVESTMENTS IN SECURITIES 21. BHEKRE
Investment securities Other investments Total
RERS Hihiz & ok
2004 2003 2004 2003 2004 2003
—gENF —TT=F -FIMF —PL=F "LENF —TI=F

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TERT TR TERT TR TET THT

The Group xEH
Listed securities EHEH
Hong Kong BB - 698,407 126,114 108,548 126,114 806,955
Overseas pZIN - - 850 984 850 984
Unlisted securities FETESH
Hong Kong B - - 6,000 6,000 6,000 6,000
Overseas (note) BN (B aE) 188,890 204,573 - 78,388 188,890 282,961
188,890 902,980 132,964 193,920 321,854 1,096,900
Market value of tmES
listed securities ZThE - 10,859 126,964 109,532 126,964 120,391
Carrying amount FEHREH
analyzed for reporting  MfEH 2
purposes as: REED
Non-current FnE 188,890 887,300 330 330 189,220 887,630
Current Vi) - 15,680 132,634 193,590 132,634 209,270
188,890 902,980 132,964 193,920 321,854 1,096,900
The Company YN
Listed securities BINETMES
overseas, at EmE
market value - - 813 944 813 944
Note: Included in unlisted overseas investment securities is a Kiat - EETMBINEERFBIEES K
8.04% (2003: 8.04%) interest in Fu Yang Investment BRMBRAR([EF])28.04%
Co., Ltd. (“Fu Yang"). Fu Yang is established in Taiwan = 1 8.04%) Em o BiF
on April 21, 2002 by the merger of Indigo Investment HEFREARAR  #BEKER
Co., Ltd., Solitaire Investment Co., Ltd., Vituoso RAR - BEKEERAFTREEN
Investment Co., Ltd. and Ultima Investment Co., Ltd. KEBRARIGHMR _ZTZT_F
Fu Yang is mainly engaged in the cable broadcasting WMAZ+—HEAREKIY - BFE
business in Taiwan. EHERENEREREWMER -
In the opinion of the directors, the investments in EERE EREFHFKRESZLDH
investment securities are worth at least their carrying ERHEKREE -
values.
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22.

23.

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

OTHER ASSET

The amount represents cost incurred in connection with
a land development project in the PRC. The project is a
land development of k)& % & & % & located at Doumen
District, Zhuhai City and is to be jointly developed with
an independent third party. The Group is entitled to the
exclusive development right to the project and also the
right to obtain the land for the development (the “Other
Asset”). The Group is also entitled to sell the Other
Asset to investors for a consideration to be agreed
between themselves.

The consideration of HK$150,000,000 for obtaining the
exclusive development right was paid by the Group
during the year whilst RMB5,750,000 (equivalent to
approximately HK$5,425,000) was already paid by the
Group for obtaining certain parts of the right for land
development and for site formation.

As the directors are of the opinion that the Other Asset
is held for sale, the cost incurred for the Other Asset is
included in current asset accordingly.

The directors has assessed the carrying value of the
Other Asset with reference to the valuation performed
by Norton Appraisals Limited, a firm of independent
valuers, on an open market value basis as at March 31,
2004 and no impairment loss is identified.

INVENTORIES

Raw materials VYR
Work in progress £ & i
Finished goods SURY G

Included above are raw materials of HK$109,000 (2003:
HK$371,000) and finished goods of HK$269,854,000
(2003: HK$104,422,000) which are carried at net
realizable value.

22.

23

Hitt&EE

ZBELANTEZ T HRAEEE KA
B REEBRREREEXE 2 L
FMEEE  LRHKEMAPIE - Sh
AEEE-—EABLE=FEHXRME -
AEEEEZEB2ARMAERE - A
ERBRSEB L FERERSE (THAM
BE]) - ARENTEREET ZRE
HEMEELETRES -

HR 15 78 % ) 35 # 2 1X.{8 150,000,0007%5
THASBERFAZN  MASER
=+ AR #5,750,0007C (HHE R4
5,425,000/ 7T) LABX 15 + b 74 3% K i
BEFRERIRE2ETEHOREN -

REFRAEMEEDFIENE - &
HEEZ RABHIARDEE -

EXEC2EZMBUMEMTERBEE
AHEBARARMERE  E-FFTN
FZA=t—RZARMEEENG
HtEEZREE  BYEERRE
B -

#E
The Group
% H
2004 2003
HK$’000 HK$'000
FiB 7 FHT
6,769 9,459
1,435 2.702
869,205 493,004
877,409 505,165

ERFEBEFRERM 09,0008 T (=
ZTE =4 :371,0008 L) REK &
269,854,000 T (ZE T = F
104,422,000/ 70) @ ERE AT # R F
(ER
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For the year ended March 31,2004 #Z —FZF/WHF=H =+ —HIEFZF

ESRHMEWRIE

2 5 Ik H h fE Y3k IE B $5685,025,000
B (ZEE = : 397,764,000/ 7T)
ZEWE GBS  c AEEREE
SEFITAHARE—EMBAATEZE
EH o

24. TRADE AND OTHER RECEIVABLES 24,
Included within trade and other receivables is a trade
debtor balance of HK$685,025,000 (2003:
HK$397,764,000). The Group allows an average credit
period of one to two months to its trade customers.

FEWE 5 RIBRE ST ¢

The following is an aged analysis of trade debtors:

The Group
REH

2004 2003

HK$'000 HK$'000

—EENF —EFE=F

FHExT TET

Not yet due 7 FI| 28 624,041 354,824

Overdue within one month wmE LR —@A 52,433 26,561
Overdue between one to wmH—Z=MmEA

two months 2,099 6,916

Overdue more than two months %0 28 B /M & A 6,452 9,463

685,025 397,764

ESRHMESRKIE
B 5) & H b JE 5 518 B $5827,620,000
BT (ZZTZ =4 : 632,561,000/ 7T)
ZENBSHIEL R -

25. TRADE AND OTHER PAYABLES 25.
Included within trade and other payables is a trade
creditor balance of HK$827,620,000 (2003:

HK$632,561,000).

R E S REBEREITOAT

The following is an aged analysis of trade creditors:

The Group
KEH
2004 2003
HK$'000 HK$'000
—EENMF —EFEF=

FHExT TET

Not yet due 7 B A 445,088 319,505

Overdue within one month wmH LR —EA 116,373 99,484
Overdue between one to wmH—ZE=mE A

two months 50,321 35,422

Overdue more than two months i 28 B /M & A 215,838 178,150

827,620 632,561
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BB R I aE

For the year ended March 31,2004 #Z —FEZF/mHF=H=+—HIFFZF

26. BORROWINGS

Borrowings comprise:

Bank loans
Other loans

Analyzed as:

Secured
Unsecured

The above amounts bear
interest at prevailing
market rates and are
repayable as follows:

Within one year or

on demand
Between one and two years
Between two and five years
Over five years

Amount due within
one year and shown
under current liabilities

Amount due after one year

oR)igE

B KA
EEE

bt FRIRARIRAT
[ERE R uc
ME - BAR
AT EHEE :

—FARN ERE
—EMFER

MERFA
HiBhF

IIARBEEERT
R—FR2BH
Z IR

—FRBNBZ TR

26. B

The Group The Company
AEE NN

2004 2003 2004 2003
HK$000 HK$'000 HK$’000 HK$'000
—RENF —_TT=-F —BENF _TFT=F
TERT FET FERT T
205,641 237,468 - -
151,339 180,000 149,333 165,000
356,980 417,468 149,333 165,000
159,583 107,140 - -
197,397 310,328 149,333 165,000
356,980 417,468 149,333 165,000
349,059 244,473 149,333 -
266 165,238 - 165,000
940 843 - _
6,715 6,914 - =
356,980 417,468 149,333 165,000
(349,059) (244,473) (149,333) =
7.921 172,995 - 165,000

HANNY HOLDINGS LIMITED 3B £@BFRAT




Notes to the Financial Statements
B mR BT

For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

27. OBLIGATIONS UNDER FINANCE LEASES

27. MEBEYEE
The Group
AEE

Minimum
lease payments

Present value
of minimum
lease payments

Amounts payable under
finance leases:

Within one year
In the second to fifth year
inclusive

Less: Future finance charges

Present value of
lease obligations

Less: Amount due for
settlement within one
year (shown under
current liabilities)

Amount due for settlement

after one year

b & R A e

B
—FR

ZRFR
(BHERERMF)
B RRBEE M

MR AERE

B —FRIHE

Z B GIR

mBRER

—FER B HEE
< IR

BEROHR BEROCKRE
2004 2003 2004 2003
HK$°000 HK$'000 HK$°000 HK$'000
—EBNE —FE=F -BBNF —TE=F
FHT  FTHT  FEx  FAL
1,117 1,181 1,068 1,113
536 1,868 462 1,557
1,653 3,049
(123) (379)
1,530 2,670 1,530 2,670
2
)
(1,068) (1,113)
462 1,657

The Group has leased certain of its fixtures and
equipment under finance leases. The average lease term
is 2 years. For the year ended March 31,
average effective borrowing rate was 9.32% (2003:
12.51%).
All leases are on a fixed repayment basis and no

Interest rates are fixed at the contract date.

arrangements have been entered into for contingent
rental payments.

The Group's obligations under finance leases are secured
by the lessors’ charge over the leased assets.

AEBEREREHOEEREETE

ERRE FHRBAE2E  -HEZZT
2004, the %mi—ﬂ—+—atir'$ﬁﬁ
WEERNKF932%(ZBE =4 :

12m%°ﬂ$ﬂméﬁ5%ﬁm°
MAEENORBEEERHPER &

I EpL sk A EFKAER T L -

REE BMEROAREDALREAZ
B EF AR -
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

28. SHARE CAPITAL

Authorized:
At April 1, 2002 (HK$0.025 each)

Consolidation of shares of 40 into 1
Adjustment of nominal value

of shares
Cancellation of shares

At March 31, 2003 and 2004
(HK$0.01 each)

Issued and fully paid:
At April 1, 2002
(HK$0.025 each)
Exercise of warrants
Consolidation and adjustment
of nominal value of shares

At March 31, 2003
(HK$0.01 each)

Issue of new shares (note a)
Exercise of share options (note b)

At March 31, 2004 (HK$0.01 each)

28. R

R -

R-_ZEZE—FmA—H

A%
%

it

R=

(#M£0.0257% 7T)
4041
7 EE A&

5 A% 17

—EBR=FR
—EENEF
=A=+—H
(880.01% T)

BERITRBRRA

R_ZEZE_FMA—H

17

R EES O & AR

N

(5R%0.025% 7T)
F R EE

=fF
+_
(80.0178 L)

2@
H

HI 4}1{

S

BT AD (Mfita)

17

»

EREBAE (Fib)

—EETNME
=A=t—H
(%8 10.013% 7t)

Number of

shares Value
BB EE
HK$'000

FA T

26,000,000,000 650,000
(25,350,000,000) -
64,350,000,000 -
(45,000,000,000) (450,000)
20,000,000,000 200,000
6,412,057,523 160,301
70,595 2
(6,251,824,916) (158,700)
160,303,202 1,603
21,500,000 215
4,750,000 48
186,553,202 1,866
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For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

28. SHARE CAPITAL (continued)

Notes:

a. On January 28, 2004, arrangements were made for a
private placement to independent private investors of
21,500,000 shares of HK$0.01 each in the Company held
by ITC Corporation Limited, a substantial shareholder of
the Company, in cash at a price of HK$4.00 per share
representing a discount of approximately 8% to the
closing price of HK$4.35 per share as quoted on the
Stock Exchange on January 28, 2004.

Pursuant to a subscription agreement of the same date,
ITC Corporation Limited subscribed for 21,500,000 new
shares of HK$0.01 each in the Company at a price of
HK$4.00 per share. The proceeds were used to provide
additional working capital for the Company. These new
shares were issued under the general mandate granted
to the directors at the annual general meeting of the
Company held on August 28, 2003 and rank pari passu
with other shares in issue in all respects.

b. During the year, 4,750,000 shares in the Company of
HK$0.01 each were issued upon the exercise of
4,750,000 share options at subscription price of
HK$2.9888 per share. The shares issued during the year
rank pari passu with the then existing shares in all
respects.

29. RESERVES

The Group
The contributed surplus of the Group at March 31, 2004
represented:

(i) the credit arising from the transfer of the share
premium account of the Group as at February 20,
1998 and February 19, 2003 to the contributed
surplus account of the Group;

(ii)  the credit arising from the reduction of the nominal
value of the shares of the Company in 1999 and
2003; and

(iii) as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at
January 31, 2000, January 31, 2001 and March 20,
2003.

28. BA& (&)
ffat -

RZTTMFE—A=+/N\H ' F:l7
ABLE 2B - B2 MBI A
REELALRERRBEECEEBEEGR
RE (ARREZRR) FHZARH
21,500,000% & Ax E 1E0.017& 7T 2 A%
7 - REER/ETRA00ET » BKMD
RZZZME— [ =+ \HEBRPT
Fff % 2 W T {8 & B 4.3578 JT 4T 38 4
8% °

RIERF BRI 2 RERE - Bt
HXEBBERRARIAERL00EIT2E
1% RIZAR A REE21,500,0000% & &
HEEO.01B L ZH IR D - FTERIEE
BUERRNBIZREINEGBES - ZEH
RO TEREBEARBDR_ZEZ=F/\ A
“t+tNHEBTZBRERAFAE EET
EE MRFERET  RBTRES
FEEEMEETROEERSE

¢
@ °

b. REWRW - B17{F4,750,00017 ¥ % #
Mm%k & 1% 2.98887 7T 2 BB BT
4,750,000f7 B X EE0.018 L Z A
AR o RERIEITZIRMD EE B
BEZBRORESEHTEZERSEL -

29. B

KEH

AEBR-_ZETENMF=/A=+—HZ

EHART

(i)

(ii)

(iii)

AEBR—ANANFE=ZRA=+H
F—ZEZ=F_"A+HBERD
mERERIAEEEHMAL
ARATEE £ 2 #EBR ¢

R=—ANNERZZZ=FHIK
ARARMEEMES 2ERK
&

B AR R A A A
SRR -FEEF-A=1—
A —FF-F-A=ft-AK
—ET=E=A-+AZEMY
S -
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For the year ended March 31,2004 #Z —ZEZFpF = H =+ —HIFZ

29. RESERVES (continued) 29. f#E& (&)
The Company ¥ NN
Capital Retained
Share Contributed redemption profits
premium surplus reserve (deficit) Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEEA REEA
R A7 % B BEARH% =1 (& 4t) am
TET TET TET THET TET
At April 1, 2002 RZZTEZF
mA—H 1,974,542 437 592 (20,069) 1,955,502
Premium arising from issue 77 M {0 FTE £
of shares g fE 23 = = - 23
Transfer from share premium #E B 17 i (8 & 5 1
to contributed surplus B AR (1,974,565) 1,974,565 = = =
Transfer from contributed ~ W EH A sHE
surplus to deficit BB - (460,000) - 460,000 -
Reduction of nominal value Bl Bk (2 B E
of shares - 158,700 - - 158,700
Loss for the year AEEER - - - (414,040) (414,040)
At March 31, 2003 and R-_ZE=F
April 1, 2003 ZA=+-8k
—ET=F
mA—H - 1,673,702 592 25,891 1,700,185
Premium arising from issue #7787 FTE £
of shares 5B 99,934 = = = 99,934
Share issue expenses B ETE R (713) - - = (713)
Loss for the year AEEEAE = = (794) (794)
Dividends paid Bk 2 = = = (11,221) (11,221)
At March 31, 2004 R-SENRF
=ZA=Zt-H 99,221 1,673,702 592 13,876 1,787,391
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For the year ended March 31, 2004 # % —

29. RESERVES (continued) 29.

The Company (continued)
The contributed surplus of the Company at March 31,
2004 represented:

(i) the difference between the consolidated
shareholders’ funds of Hanny BVI at the date on
which its shares were acquired by the Company,
and the nominal amount of the Company’'s shares
issued as consideration for the acquisition;

(i)  the credit arising from the transfer of the share
premium account of the Company as at February
20, 1998 and February 19, 2003 to the contributed
surplus account of the Company;

(iii)  the credit arising from the reduction of the nominal
value of the shares of the Company in 1999 and
2003; and

(iv) as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Company as
at January 31, 2000, January 31, 2001 and March
20, 2003.

Under the Companies Act of 1981 of Bermuda (as
amended), the contributed surplus of the Company is
available for distribution to shareholders. However, the
Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus, if:

1. it is, or would after the payment be, unable to pay
its liabilities as they become due; or

2. the realizable value of its assets would thereby be
less than the aggregate of its liabilities and its
issued share capital and share premium account.

FENE=A=F AILFE

& (&)

A0 ()
ARAR-BEMF=A=+-AZ
EBEBT -

(i)  AAFUYEHanny BVIRR D & B
FZABZERERRES HERNA]
ERWIEREMET  RHEE
AR

(i) R—MAANFZAZ+HEZ=ZZE
E=F_ATNBBAREZK
NEEREREEARTBZEAA
BMEEFTEA ZER

(i) R—ANNER_ZTZT=FHIHE
RNARBDEEMES ZHEER
53

(iv) HEBEREBEMBRARHEARE
SRR -_ZEEEF A=+
B -—TZE-—F—-—HA=+—H8x&K
“ETE=F=A-t+BHZEAZ
TH e

KEABRE-NN\—FREE (KE
7)) ARBZEBABBAHRDIRT S
PR - EMEHRIATER - AAE
TEREABRHET RIR RS HIE
H K

1. BAEHREHIKERTEEED
HIERs « 3k

2. HEEZAZHAEBESAHLER
HARH M B 31T RN B AR A7 )k (B
ARz M -
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29.

30.

31.

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

RESERVES (continued)

The Company (continued)

In the opinion of the directors, the Company’s reserves
available for distribution to its shareholders were as
follows:

R B it A

Contributed surplus
Retained profits

AMOUNT DUE TO A MINORITY SHAREHOLDER
The amount is unsecured, interest free and has no fixed
terms of repayment. Repayment of the amount will not
be demanded within one year of the balance sheet date
and, accordingly, the amount is classified as non-current.

ACQUISITION OF A SUBSIDIARY

The Group acquired 100% of the issued share capital of
Zhuhai Hanny Property Investment Limited (“Zhuhai
Hanny") for a consideration of HK$150 million.

The acquisition has been accounted for by the acquisition
method of accounting. The amount of goodwill arising
as a result of the acquisition was approximately
HK$4,598,000.

Net assets acquired WBEEZFE
Other asset HEmEE

Other payable H b & 5 3R IR
Goodwill B

Total consideration BARE
Satisfied by: FR/AERX:
Cash i 4

Deferred consideration (note 33(a))

29.

30.

31.

EIERAE (H17£33(a)

& (%)

XA\ (&)
EEZRE ARAAHESIRTRIRZ
T

2004 2003
HK$'000 HK$'000
—2FME -TT=F
FHT THRT
1,673,702 1,673,702
13,876 25,891
1,687,578 1,699,593

BN —E>ERRRE

ZRARERR - 2B REEEER
H - ZRERBENGEERRFT —F
ANEE - Bt - ZRBRIBFERDE

& -

WiE —EHE QR

7N £ [E 3% X {8 150,000,000 7T Uk BE Tk
BREEXRIRERR AR ([ZREER
W) 2 2B HEITRA -

ZWBEHCHRAKBEEARK -
ZBBEEMEAZAERSEAOR
4,598,000/ JT °

2004
HK$'000
—EENF
T

2003
HK$'000
—EFET=F
T T

150,000 =
(4,598) =

145,402 —
4,598 =

150,000 =

130,508 =
19,492 —

150,000 =
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Notes to the Financial Statements
BRI

For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

32. DISPOSAL OF SUBSIDIARIES 32. HEWE QA
2004 2003
HK$'000 HK$'000
—EENE —EE=
FET FAET
Net assets disposed of HEEEZRE
Investment in securities BHEE 78,388 =
Amounts due from group companies  JEWEE A 7 2 K IE 157,353 15,000
Bank balances and cash RITEFRRE 5 2
Amounts due to group companies BNEBRRZKIE (8,853) =
Amounts due to associates FEST B & R Bl 2 3RIB (1,433) =
Tax payable J& 1~ 718 (22,531) (13,027)
202,929 1,975
Attributable capital reserve i =N R 556 =
Currency translation reserve realized B % IR E¥ ¥ B (216) -
203,269 1,975
(Loss) gain on disposal of subsidiaries & [ B A &
2 (B8 W= (1,282) 25
201,987 2,000
Satisfied by: R/FERX:
Cash B"& - 2,000
Other payables H b JE 5 3R IR 201,987 =
201,987 2,000
Net cash (outflow) inflow arising from HEK B Q& E4
disposal of subsidiaries: ZB\en () AFE
Cash consideration HEeRE - 2,000
Bank balances and cash disposed of HEZRITEFT MRS (5) (2)
(5) 1,998

FAMLEZHBRARHARE &
EEMFBEYEELREREM - £/
PRHEZWBARMERMSKEAZR
EREBYTEK -

The subsidiaries disposed of during the year did not
contribute significantly to the turnover and the results
of the Group. The cash flow contributed or utilized by
the subsidiaries disposed of during the year was not
significant.
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33. MAJOR NON-CASH TRANSACTIONS
During the year ended March 31, 2004, the major non-
cash transactions were as follows:

(@) The Group acquired Zhuhai Hanny for a
consideration of HK$150,000,000. The remaining
consideration of HK$19,492,000 was unsettled as
at March 31, 2004.

(b) The Group disposed of certain subsidiaries of
HK$201,987,000 of which HK$124,387,000 was set
off by other payables of the same amount under a
deed of assignment entered into between the
Group and a relevant party. The remaining amount
of HK$77,600,000 was satisfied by another payable
of the same amount.

(c) The Group acquired trademark licences for a
consideration of HK$190,000,000 which was partly
satisfied by short-term loans receivable and other
receivables of HK$40,699,000 and HK$81,871,000,
respectively under various deeds of novation and
agreements entered into between the Group and
relevant parties, and was party satisfied by cash
of HK$20,000,000. The remaining consideration of
HK$47,430,000 was unsettled as at March 31,
2004.

(d) The Group restructured certain of its short-term
loans receivable of HK$42,165,000 and other
receivables of HK$19,360,000 satisfied by the
amount of other loans of HK$43,275,000 and other
payables of HK$18,250,000, respectively under
various deeds of novation entered into between
the Group and relevant parties.

(e) The repayment of other receivables of
HK$38,710,000 was satisfied by the other loans of
HK$23,543,000 and interest payables of
HK$15,167,000 under an agreement between the
Group and relevant parties.

(f)  The repayment of a short-term loan receivable of
HK$22,866,000, an interest receivable of
HK$1,290,000 and settlement of a payable of
HK$24,000 was satisfied by a consideration for an
acquisition of an investment of HK$24,180,000.

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

33. XBHAELRS
BE_SEMF=A=T—ALER
MEZEERRLTHMT :

(a)

7N £ B LA (B 150,000,000 JT
WEKxERE - ~NKE
19,492,000 TR TN F =
A=+—HMKREBENR °

7N & [#] B4 201,987,000 7T it &
HETHEBERR - REAERE—
MEBRATII I cEERLY A
7 124,387,000/ 7t 2 X {8 LA 4R
RSBz HmEMNRIBEE - 8
N (E77,600,00078 T AR &
B2 E bR RIS o

7N £ E LA X {8 190,000,000 7T
WIERZEA A& - BRIEAEE M
BBAATI Y22 HEKEMERZ
W RtHE - BORED B AELR
52 HI B 3740,699,000/8 7T M H b
JE U 7 1E 81,871,000 JT X +F -
& 1n (8 A PAZR £ 20,000,000
LA o A T {E47,430,0007%
TR -ZEENE=F=+—81
Kigfd e

BEAEEEGEATI I 2%
HEGBHARZY  AEBEEHE
=T rE S B3 E 542,165,000
7T Mo B A jE W 3R 1819,360,0007%
JC ' % F R IE 5 AllA43,275,000
78 TT 2 H A B 5 % 18,250,000
TC 2 E A FE T RIEE A -

BIEAEEEFBEA T Z—
& - H M E WK RIE
38,710,000/% Tt A E 1t & &
23,543,000 T & & 1+ F 8
15,167,000/8 JLE T °

5 HIE 722,866,000/ 70 © FEU
F5.1,290,0007% Jt & JE 1+ 7K 1B
24,0007 JT LAY BE — IR B 2 1R
824,180,000/ L& °
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For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

33. MAJOR NON-CASH TRANSACTIONS (continued)

(9)

Increase in the amount due from an associate of
HK$19,024,000 as a result of the acquisition of an
associate and was subsequently set off by a short-
term loan receivable of the same amount under a
deed of novation signed by the Group and a
relevant party.

The Group disposed of certain amount of other
asset for a consideration of HK$16,000,000 which
was satisfied by a short-term loan receivable of
the same amount under a deed of novation signed
by the Group and a relevant party.

During the year ended March 31, 2003, the major non-

cash transactions were as follows:

(a)

The Group entered into finance lease arrangement
in respect of property, plant and equipment with a
capital value at the inception of the leases
HK$2,990,000.

The Group acquired additional shareholding in a
subsidiary for a consideration of HK$278,320,000
which was set off by the assignment of short-term
loans receivable of HK$260,578,000. The remaining
consideration of HK$17,742,000 was unsettled as
at March 31, 2003.

33. EEHFHREXF (B

(9 RHUYWE R RmERRER
Bt & X B SR IE 1L AN19,024,0007%
T EREBRUAEERE (A
BALRI L Z —EBEERD
RN AR 8 2 Y B RUE
8 o

(h) 7% [E2A16,000,0007% 7T 2 KB
HEETEBEZIEMBEE - RIF
AEEE—EBALII L —
MEBEERY  KENAERZ
B W E R -

BE_TTE="F=-"A=1+—HILLFE
HEZETEZHRASRFUT :

(a) AEEFIME  #ERRKEZ
BMEMOLH  RIIZHEORZ
& 7N {E /2,990,000 T °

(b) ANEEYHE KB QR Z 8
B #E - {8 5 278,320,000/
T  MEZEEKEHER
260,578,000/ 7t & ff o
17,742,0008 T 2 R EBERFKR =
TEE-—F=-fA=+—BHKE

f& o

A
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34. DEFERRED TAX

current and prior years:

The following are the major deferred tax liabilities
(assets) recognized and movements thereon during the

For the year ended March 31,2004 #Z —ZEZFpF = H =+ —HIFZ

34. BB IR
RAEERBAEFEZEHRAIRE
L%Rlﬁiéﬁ(éfﬁ)&ﬁﬁiwﬂ? :

The Group rEE
Accelerated
tax Tax
depreciation losses Others Total
HK$'000 HK$'000 HK$'000 HK$'000
MEB I E BEER Hith m
FET FHET FTHET FTHET
At April 1, 2002 RZEZT_FWHA—H
- as previously reported — 5T Rl fiﬁz = - - -
- adjustment on —ERBeAERED
adoption of SSAP12 %uﬁ( EAEET)
(Revised) i 38 1,632 (15,264) 898 (12,834)

- as restated — K E5 1,632 (15,264) 898 (12,834)
Charge (credit) to the FARERE W KPR

consolidated income GTA) e lRE &

statement for the year (Kiat14)

(note 14) 551 (491) 226 286
At March 31, 2003 and R_EEZ=F=ZA=1+—

April 1, 2003 NZ_ZEZ=FNAH— E| 2,083 (15,755) 1,124 (12,548)
Currency realignment HNEE T B (57) (1,922) (20) (1,999)
Credit to the consolidated ~ F Wt AKREWEE

income statements for (Kiat14)

the year (note 14) (1,362) (2,724) (16,724)* (20,810)
Effect of change in tax rate X &8 7 &

— charge (credit) to the = E’\\??./:l\ﬂﬁl ?EEP B3

consolidated income (Gt A) 76 s &
statement (note 14) (Hiat14) 80 (67) = 13
At March 31, 2004 R-ZZTQNF
=B=+—H 744 (20,468) (15,620) (35,344)

The deferred tax credit is mainly attributable to the
movements of temporary differences arising from the
carrying amounts and tax bases of major balance sheet
items such as receivables, inventories and accruals of a
subsidiary in the United States.

* Zﬁﬁﬁlﬁiﬁﬁéigﬁﬁ’:\%—%ﬁm

RAEAIZEEBBRZEEEA (I

fuﬁw«lﬁ A &Fﬁ%ﬂ'%%)Z%@
HEENREZEREZR
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For the year ended March 31, 2004 #; %

34. DEFERRED TAX (continued)

The Group (continued)

For the purposes of balance sheet presentation, certain
deferred tax assets and liabilities have been offset. The
following is the analysis of the deferred tax balances
for financial reporting purposes:

ERERAEEE
EREBRBAG

Deferred tax assets
Deferred tax liabilities

At the balance sheet date, the Group has unused tax
losses of HK$363,848,000 (2003: HK$470,299,000)
available for offset against future profits. A deferred tax
asset has been recognized in respect of HK$69,488,000
(2003: HK$45,357,000) of such losses. No deferred tax
has been recognized in respect of the remaining
HK$294,360,000 (2003: HK$424,942,000) due to the
unpredictability of future profit streams. The losses can
be carried forward indefinitely

The Company

At balance sheet date, the Company has unused tax
losses of HK$49,958,000 (2003: HK$49,488,000)
available for offset against future profits. No deferred
tax has been recognized in respect of such tax losses
due to the unpredictability of future profits streams.
The losses can be carried forward indefinitely.

—EEWNF=A=1T—HIFE

i FIE 7518 (/)

REM(E)

REERBARZEIME  HFTEL
MBEEENABE THIHE - L TRIE
MBREAE 2 BEERBERIN

2004 2003
HK$°000 HK$'000
—gEmE —TE=f
T F
(35,480) (13,298)
136 750
(35,344) (12,548)

REER  NEBTRARYEHERR G
F 2 AR B) B 7 TH E5 18 5 363,848,000/
T (ZEZT =4 : 470,299,000/ 7T) °
Z BB F 69,488,000 T (ZEE =
F : 45,357,000 70) E R BIELER
HEE ° B R AR B TER KRG F 5K
IR WK B B A #2/8518294,360,00078
TL(ZZTZT = : 424,942,000 T) #&
RIELEFHIEEE - 25 B8 7 &R
e o

5
all

KAT
REER - AR F) 0] R 8 R K s
F 2 7K B A %6 15 /B 18 /% 49,958,000/%
T (ZZE =4 : 49,488,000/ 7T) °
FR A 2R B BRI R 208 A SROR - R A
REMEBEERAEESIE - ZEE
18 Al PR HA A
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For the year ended March 31,2004 #Z —FEZF/mHF=H=+—HIFFZF

35. CONTINGENT LIABILITIES 35. RAREE
The Group The Company
rEE XA F
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
“EENF —_TT=F —TBNF _TT=F
FET FAT FET FAT
Amounts utilized in respect  FLIRELER FET
of guarantees given to K E A B TS e 1
banks and other financial AR T 51 &
institutions for facilities ZBEZE
granted to: FHTE
subsidiaries Bt & 2 A - - 57,933 164,369
outsiders SNRA L - 11,674 - 11,674
- 11,674 57,933 176,043
The Group was involved in two patent infringement NEERERY K& MIEFEILSE M EF
lawsuits in the United States. The damages arising from W AFAMEECEESBENTH
the lawsuits range from approximately US$285,000 285,0003% Jt (#8572 2,213,000/% JT)
(equivalent to HK$2,213,000) to US$855,000 (equivalent % 855,000k 7T (#8 % 72 6,639,000/%
to HK$6,639,000). As the outcome of the lawsuits is TT) c ARFRERARRA - AEEER
not certain, the Group has made an accrual of HE_ZEWNF=A=+—HIFE
US$302,000 (equivalent to HK$2,345,000) for these Pz Z AT IR ESTIE B 302,000 7T
cases at the year end March 31, 2004 to cover the (1 2,345,0007 7T) LAJE (& 18 /B
possible damages as estimated by management. et 2 FTREAG B &
36. OPERATING LEASE COMMITMENTS 36. EEMHYER
The Group as lessee REBEEREBA
The Group
rEE
2004 2003
HK$'000 HK$'000
—EEMEF —ZEE=
FET FAT
Minimum lease payments paid F R - BEZEHLLD
under operating leases during MY z&zERS :
the year:
Land and buildings T REF 27,134 24,209
Property, plant and equipment ¥ 3 - #22 KRB 8,615 2,959
35,749 27,168
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For the year ended March 31,2004 #Z —FZF/WHF=H =+ —HIEFZF

36. OPERATING LEASE COMMITMENTS (continued) 36. EEMHEOARE (B)
The Group as lessee (continued) TEBERAEBA (B)
At the balance sheet date, the Group had commitments REER  ASE®EE TIREDT
for future minimum lease payments under non- Bz E2BERN 2EHE  ZERKK
cancellable operating leases which fall due as follows: BHEOERZEBEANT ¢
2004 2003
—sEns —zT=
Property, Property,

Land and plant and Land and plant and
buildings equipment buildings equipment
HK$'000 HK$'000 HK$'000 HK$'000
THREF BEREE THREFT EBERSE
THER FER FHET FAET

Operating leases EEMRA
which expire: ZEMFERA
Within one year —F R 25,096 22,678 19,403 2,694
In the second to fifth F_EERF
year inclusive (EEMEBETEAN) 79,900 41,721 50,733 3,018
Over five years FELAE 53,162 705 34,437 -
158,158 65,104 104,573 5,612
Leases are negotiated for a range of one to ten years MOR—FETFARN@ZE— X - MHA
and rentals are fixed over the terms of the leases. SEMYEBRNEE -
The Company had no operating lease commitments at R BIR&E A I8 1] & 8 49 %
the balance sheet date. o
The Group as lessor AEBERAEHBEA
The Group
rEE
2004 2003
HK$°000 HK$'000
—EENF —ETT=
FERT FiET

Rental income earned under
operating leases during
the year:

Land and buildings
Property, plant and equipment

FRRELEENZHSW

T REF 6,568 4,754
/S N 5,000 -
11,568 4,754
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For the year ended March 31,2004 #Z —FEZF/mHF=H=+—HIFFZF

The Company's share option scheme was adopted on
August 21, 2001 (the “2001 Share Option Scheme") for
the primary purpose of providing incentives to the
employees of the Group. Under the 2001 Share Option
Scheme, the board of directors of the Company may
grant options to eligible employees including the
directors (but excluding independent non-executive
directors) of the Company and the directors of any of
the subsidiaries of the Company to subscribe for shares
in the Company.

36. OPERATING LEASE COMMITMENTS (continued) 36. EEMHNRE (B)
The Group as lessor (continued) rEBEREBEAN (E)
At the balance sheet date, the Group had contracted REER  ASEEBREBFEIZUAT
with tenants for the following future minimum lease AR FEB LN
payments:
2004 2003
—EENEF —ET=F
Property, Property,
Land and plant and Land and plant and
buildings equipment buildings equipment
HK$'000 HK$'000 HK$'000 HK$'000
Y E e
T REF HBEERRE THREF EEREHE
FTHER FER FAT T
Operating leases EEM A
which expire: ZEwm R
Within one year —F R 4,747 20,000 2,662 -
In the second to FZEFRE
fifth year inclusive (HEMEBREEA) 18,109 35,000 9,780 =
Over five years RFNRE 13,914 - 12,057 -
36,770 55,000 24,499 -
37. SHARE OPTIONS SCHEMES 37. BREFE

ARRR=ZTEE—FNA=Z+—HEK
MEERETS ([ —FERKRE
Ell EEHBAEEZES B
BT —FHEREFTE AR7E
FenmMARAEERES  BEMS
MEE(BTREBIYIFENTES) K
ARAREAKBARESRHER
- ARBARRBRKRG °
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For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

SHARE OPTIONS SCHEMES (continued)

Pursuant to a resolution passed at a special general
meeting of the Company on March 17, 2003, the
Company has terminated the 2001 Share Option Scheme
and adopted a new share option scheme (the “2003
Share Option Scheme”). Under the 2003 Share Option
Scheme, the board of directors of the Company may
grant options to directors and employees of the Group
and any advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint
venture business partners, promoters and service
providers of any members of the Group who the board
of directors considers have contributed or will contribute
or can contribute to the Group. The purpose of the 2003
Share Option Scheme is to provide participants with the
opportunity to acquire proprietary interests in the Group
and to encourage participants to work towards enhancing
the value of the Group and its shares for the benefits of
the Group and its shareholders as a whole.

Subject to the condition that the total number of shares
which may be issued upon the exercise of all outstanding
options granted and to be exercised under the 2003
Share Option Scheme and any other schemes of the
Company must not exceed 30% of the shares of the
Company in issue from time to time, the total number
of shares in respect of which options may be granted
under the 2003 Share Option Scheme, when aggregated
with any shares subject to any other schemes, is not
permitted to exceed 10% of the shares of the Company
in issue on the date of approval and adoption of the
2003 Share Option Scheme.

Under the 2003 Share Option Scheme, the options may
be granted to any individual in any one year is not
permitted to exceed 1% of the shares of the Company
in issue, without prior approval from the Company’s
shareholders. Options granted to substantial
shareholders or independent non-executive directors in
excess of 0.1% of the Company’s share capital or with
a value in excess of HK$5 million must be approved in

advance by the Company's shareholders.

37.

BREE (5B
REARANR-_ZFZE=F=A++tH
BUIZBERBHIAE LBBZRE
K ARBEKRIE-_TZT-—FERE
rEI IR — BB E ([ =F
T_FBEEESE]) RE-_TT=
FHEREFE  ARFEFEARA
SEEZELEE  UREZFER/Y
REIBSAENEAREELERZ
REBEMAAA - BRE - D#HE
AFE - HER - RKEACFBP X
KRN ALEEXXHEBH  BE

A REEEHRLBERE —ZTF
—FBEREASEERSBERNTE
AREBEROERZKE  THB2
HEERNDAREE R HERIR 2 EEA
mAKE - REASERERD 2E
8 -

BE_ZZ=FEREFEILEAA
Eﬁﬁ@ﬁﬂ&ﬁZ%%%&&Z%
DR - FTSHBARAR TR %
THE1D 230% ° FTEZIEHEZRRBRT -
BEZET=FE AR BRE
AREZRNHEE - N EREEM
Hasr gL o BRENRE 2 RH
HEE TEEARBARRKA-Z
—FERESE B ARARE BT
f& 5 210% °

BE_ZET=FERESE - ERE
ANAGREELLE  RER—FR
ARTAEMEAZBERETSBRARN
REIBHETRMNDZ1% ° MEBZRRER
BYFPATESEE 2 BRENER
RABBAZ01%  HEBEBS
5,000,000/ 7T © IMMBERF A A G RE
BRI o
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37.

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

SHARE OPTIONS SCHEMES (continued)

At March 31, 2004, the number of shares in respect of
which options had been granted and remained
outstanding under the 2003 and 2001 Share Option
Scheme was 21,800,000 (2003: 16,000,000),
representing 11.69% (2003: 9.98%) of the shares of
the Company in issue at that date.

Options granted must be taken up within 28 days from
the date of grant, upon payment of HK$1 per option.
Options may be exercised at any time from the date on
which the option is accepted to the tenth anniversary of
the date of grant. The exercise price is determined by
the directors of the Company, and will not be less than
the higher of the closing price of the Company shares
on the date of grant or the average closing price of the
shares for the five business days immediately preceding
the date of grant or the nominal value of the share of
the Company.

37.

BRESTE (8)
W-ZEZTWE=F=+—H  BE—
TE-FR-_FET-FEREFIE
BHERERTEZEREMD R 2K
P& H 521,800,0008% (ZTZE =4 :
16,000,000/%) " {5 E BAR A2 B 3%
TERMZI1.69% (- FE = F
9.98%) °

BREAEBRLAHE28ER X
NEHEREIBTZREME® - 1B
BERTEZEMBAHE 2RO A HE
FH10FABERTTE - TEERAAA
E=ET  ETRERTI=EHZ
ReE  ARBROREL A BZK
mE RONBEZRD BT REZ
XAZFHWRTE  RARARMDE
=0
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37.

For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

SHARE OPTIONS SCHEMES (continued) 37. BRESTE (B)
The following tables disclose details of the Company's TRPEFARRAEE (BIEESR)
share options held by employees (including directors) of BHAZARBBRENREESHFS

the Company and movements in such holdings during

the year:

2003 Share Option Scheme

Date of grant

RHBAH

Directors

5%

2.23.2004
—EFTF

= HSSE=H

Employees

(=]

2.23.2004
— TR
S H=F=H

SE=-FERETE

Number of share options

Exercise granted during the year and
Exercisable period price outstanding at 3.31.2004
ERBHR
R-BEMNF
=H=+—H
TS TEE CE R
HK$
BT
2.23.2004 to 2.22.2006 3.415 6,400,000
—EENPF-_A=F+=HZE
—EEXRE-_A=+=H
2.23.2004 to 2.22.2006 3.415 6,400,000
—_EENFE_A-+=HZE
—TEERF-_A=-+=H

12,800,000
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

37. SHARE OPTIONS SCHEMES (continued) 37. BR#EE (B
2001 Share Option Scheme “EE-FERETE
Number of share options
Cancelled/
Outstanding Exercised lapsed Outstanding
Exercise at during during at
Date of grant Exercisable period price 4.1.2003 the year the year 3.31.2004
BREHE
R-BR=F R-ZZENF
mA—A FRE®E/ =ZA=t-8
=k agid fTEE e R AT ERTH XX i K AT
HKS
BT
Directors
=
8.31.2001 8.31.2001 to 8.30.2006 2.9888 11,500,000 (1,750,000) (750,000 9,000,000
2T —F “EE-4/\A=+—-H=%
NA=+—H —EE S ENR=TH
Employees
E&
8.31.2001 8.31.2001 to 8.30.2006 2.9888 4,500,000 (3,000,000) (1,500,000) -
ZET—F “EE-4\A=+—H=%
NA=+—H “EE FENR=TH
16,000,000 (4,750,000) (2,250,000) 9,000,000
The share options were exercised on January 15, 2004. BRENR-ZZNF—A+HAET
The closing price of the Company’s share immediately fF - BRETFEHBRZAIARRRKRADK
before the date of exercise was of HK$2.80. MEA288B T °
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For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

. SHARE OPTIONS SCHEMES (continued) 37. BRESE (&)
2001 Share Option Scheme (continued) “EE-FERETE (FE)
Number of share options
Outstanding Adjustment due to Outstanding
Exercise at consolidation of the at
Date of grant Exercisable period price 4.1.2002 Company'’s shares 3.31.2003
BREHA
R-ZBEZF BARE R-BBZF
mA—H Bo&st ZA=+-8
R AH TR e i R 178 i A B e R AT
HK$
BT
Directors
S
8.31.2001 8.31.2001 to 8.30.2006 2.9888 460,000,000 (448,500,000 11,500,000
—ET-F “ZT-FNR=+—-H=%
)\HE-I-—EI _77/\¢)\H ‘|’E|
Employees
E&
8.31.2001 8.31.2001 to 8.30.2006 2.9888 180,000,000 (175,500,000 4,500,000
22 —F “EE-4\A=+—-HE
NA=+—H —EE R FNAR=TH

640,000,000 (624,000,000) 16,000,000
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37.

38.

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

SHARE OPTIONS SCHEMES (continued)

Total consideration received during the year from the
directors and employees for taking up the options
granted is HK$13 (2003: Nil).

The financial impact of share options granted is not
recorded in the Company’'s or the Group's balance sheet
until such time as the options are exercised, and no
charge is recognized in the consolidated income
statement in respect of the value of options granted in
the year. Upon the exercise of the share options, the
resulting shares issued are recorded by Company as
additional share capital at the nominal value of the
shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded by the
Company in the share premium account. Options which
lapsed or are cancelled prior to their exercise date are
deleted from the register of outstanding options.

RETIREMENT BENEFITS SCHEMES

The Group operates a Mandatory Provident Fund
("MPF") scheme for qualifying employees of the
Company and its subsidiaries in Hong Kong. The assets
of the MPF scheme are held separately from those of
the Group, in funds under the control of trustees. The
Group contributes 5% of relevant payroll costs to the
scheme, which contribution is matched by employees.

The Group also operates various retirement benefit
schemes for qualifying employees of its overseas
subsidiaries, including subsidiaries in the United
Kingdom, United States of America and Singapore. The
assets of the retirement benefit schemes are held
separately from those of the Group, in funds under
control of trustees. The Group contributes 4% to 10%
of the relevant payroll costs to the schemes, which

contribution is matched by employees.

The Group’'s employees who are employed by
subsidiaries in the PRC are members of the state-
managed retirement benefit scheme operated by the
PRC government. These subsidiaries are required to
contribute a certain percentage of their payroll to the
retirement benefit scheme to fund the benefits. The
only obligation of the Group with respect to the
retirement benefit scheme is to make the specified
contributions.

37.

38.

BRETE (&
REARESREEEMR L ZBR
MR BRERF/IZET (ZFE
=F: FHEL) °

ERLCBEREZMBEZELRCA
ARREAEEzEEABRY B
ERRBEETESL  BFABER
REBEREzBERES RaER T E
R o BITEBRER @ AT
Befn AR R R B B E(F SRR IMX
R - MBRITEEBERNEE
B BRI AN R AR AR 0 B R R B
R -METEBEHMARAEH ZE
P REHE AR TT L R A B AL i o M BR -

R KAE A G E
AEBASARBAREEEMNBERARZ
EEBREEHRTRMERATES ([RE
)8l - BEEFEEERETA
EHTEAEEZESHDFARFE - &
SEREBLTEKAR Z6% M %AT &
R RESZHKEMER -

REBTALGIINEERR (BIEMR
BEH - EMNBRERBERIME 2B
NA) 2B EREEBHRTSERKER
i El o RIREBFFEEELEEAE
HTHASEZESSHARBE - &A%
ERBEALENARZA4E10%AZER
SR - HEE CHAREMRR -

XERTEZHBRRIZAREEES
RPBEBFMET EREERE5
EIKE - ZEMBARAKIERT
Bt AE R RINE MG 8 2 K -
AEBEHZRARBHEZAEES
FHEEZHR -
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39. PLEDGE OF ASSETS

At the balance sheet date, the following assets were
pledged by the Group and the Company to secure

banking and other financing facilities:

Trade and other receivables

Listed securities of

an associate
Inventories
Land and buildings
Investments in securities
Bank deposits

B 5 ME M ER
IR

— M E QA
Z LW ES
FE
THRETF
EHRE
RITIF

For the year ended March 31,2004 #Z —FZF/WHF=H =+ —HIEFZF

39. EEER
REHEB » X"EEBRARRKTIE
EERRTIREMBEEE 2 ER :
The Group The Company
rEE NN
2004 2003 2004 2003
HK$'000 HK$'000 HK$'000 HK$'000
—2ETNF —TT=F —BEAF —TT=F
TERT FET FTERT FHET
217,420 174,431 - =
75,199 59,148 - -
93,180 39,162 - -
12,392 30,818 - =
813 944 813 944
- 19,226 - -
399,004 323,729 813 944
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

40. TRANSACTIONS AND BALANCES WITH

RELATED PARTIES

During the year, the Group had significant transactions

with the following related parties, together with balances

with them as at the balance sheet date, details of which

are as follows:

Substantial shareholder and
its associates:

Interest paid and payable by
the Group (note a)

Interest received and receivable by
the Group (note a)

Management fee income (note d)

Acquisition of property, plant and
equipment (note d)

Balances due by the Group at end of
the year (note a)

Balances due to the Group at end of
the year (note a)

Loans advanced by the Group during
the year (note a)

Loans (repaid by) advanced to
the Group during the year (note a)

Associates:

Loans (repaid to) advanced by
the Group during the year (note a)
Management fee income (note d)
Interest received and receivable by
the Group (note a)
Rental expenses (note c)
Purchase of finished goods (note b)
Sales of finished goods (note b)

40. EHEBEBEATETRERAEZE
153
REBRFENETIAEBAEATET
REARGZzHBERREEBEZ
EANTTFEZEBIT
2004 2003
HK$'000 HK$'000
—EEMEF —TE=F
FHET FE T
TERRRHEBEAL
REBHZRERNZHE
(Kt aFa) 12,263 9,857
REBEE WK ERZF S
(Kt ita) 3,015 4,789
EEEBWA (Fitd) 1,182 5,256
WM E - HBREE
(K72 d) 13 3,000
R F R AR = B FT R 2 5B
(Ktita) 168,368 168,339
PG 48 I 7 5 B B U 2 BRIE
(Kt iFa) 149,333 71,793
FRNBAEERZTZERK
(Kiita) 140,541 224,875
FALAEER (BER) BT 2
B (Kfita) (15,667) 172,000
X W/NE I
FAXAEE (ER) 222
B (Mt ata) (41,173) 6,400
BEBBWA (Fatd) 6,677 9,336
RNEE B K& ERF B
(Kt iFa) 1,507 639
HEER (Mfitc) 1,347 2,524
BERKm (FiEb) - 76,894
HERKm (M) - 3,566

Details of balances with associates at the balance sheet

date are set out in note 20.

REEHEMERR 2 &8 EBEHN
MfEE20 o
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For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

40. TRANSACTIONS AND BALANCES WITH 40. BEBEATETRBRAEZE

RELATED PARTIES (continued) & (&)

Notes: Hiaz -

a.  The loans advanced to/by and the balances due by/to the a. [/HAEERLT 2ERRAEEE
Group are unsecured, bear interest at prevailing market i/ R 2 IR B ERE - RERE
rates and repayable in accordance with the respective MEHEFERBEESBER D
loan agreements, if any. (BH) FrilFHEE -

b. The transactions were carried out at cost plus a b. ZERZDEKAEN—ERFEH
percentage profit mark-up. b i H#E1T o

c. The transactions were carried out at terms by reference c. ZEXSTIBRBRBER S 2 Em#E
to market prices of similar transactions. 1T

d. The transactions were determined based on terms d. ZERZNIEZBERERERRBEZIE
mutually agreed by the parties concerned. HEE °

In addition, certain banking and other facilities of the BN BARAE —RES 2 BAER

Group were secured by personal guarantee from a EERMzAEEE TRTEEMGHE

director of the Company, to the extent of HK$6,441,000 #£6,441,0008 L (ZE T = F

(2003: HK$6,306,000). 6,306,000/5 70) ©

Save as disclosed above, there were no other significant B EXFIHEEEN  NEBRFAL

transactions with related parties during the year or no MEFEEATETENEAR SN

significant balances with them at the balance sheet date. NEEHREZEATTFBEEAS

ﬁ% o
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For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE
41. PARTICULARS OF PRINCIPAL SUBSIDIARIES 41, FEMNBRAIRBEE AR 2FH1E
AND ASSOCIATES
Details of the Company’s principal subsidiaries at March
31, 2004 are as follows:

ARAEEEMBATR-BEMF
SASt—BZEBMT :

Issued and Percentage of
Place of fully paid issued share Equity
incorporation share capital capital/registered interest
or registration/ or contributed capital held by held by
Name of subsidiary operation capital  the Company subsidiaries the Group  Principal activities
xAF KWEAR
BHEERT BAEERS
Rx/ Rx/ *EBES
EMRISKBRE,, EBRARMREA ZMER  HEBEX RAg
MEAR AR EERE FEHER ERals BAL sl  TEEHR
% % %
Cyber Business Singapore S$4,444,445 - 54 54 Development of
Network (Singapore) g 4, 444,445% T information
Pte Ltd technology and
e-business
consulting
REEAME
RETHERRRE
Hanny Magnetics The British HK$40,000,000 100 - 100 Investment holding
(B.V.I.) Limited Virgin Islands ordinary shares RE R
("B.V.L") HK$8,000,000 -
HBREUHE preference shares
([RER&EE]) 40,000,000
LAERM
8,000,000 1
BERH
Hanny Magnetics Hong Kong HK$1,100,000,200 - 100 100 Investment holding
Limited B ordinary shares and trading in and
REUABBAF HK$6,000,000 - marketing of

5% non-voting
deferred shares

computer media
products and

(note a) related peripherals
1,100,000,200/8 7T and accessories
LRk REZRRER
6,000,000/ 70 REHEREER
bUERFIE EmRAEH
BEMR BREmREN
(Hfita)
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41. PARTICULARS OF PRINCIPAL SUBSIDIARIES

For the year ended March 31, 2004 # % —FEZEpIF=F=+—HIF ﬁE/;

AND ASSOCIATES (continued)

Name of subsidiary

WEARZH

Hanny Magnetics
(Zhuhai) Limited
(note b)

B2 (58) B
BRRA (Hfzb)

Memorex Canada Ltd.

Memorex International
Inc.

Memorex Products
Europe Limited

Place of
incorporation
or registration/
operation

ERRIRER/
EEME

PRC
PE

Canada

JIEP

B.V.L/
United States
of America
("US.A")
EBREEE/
FHEBERE

(T%E))

United Kingdom
%H

Issued and
fully paid
share capital
or contributed
capital

ERTRMERE
HEAEX

HK$686,072,148

686,072,148% T

CAD2
27

US$1,000,000
1,000,000% 7

GBP2
1RE

41. TENBLAARBEQRA 2FHE
(%)

Percentage of

issued share Equity
capital/registered interest
capital held by held by
the Company subsidiaries the Group  Principal activities
x2E  WEAR
BEERT BACERf
Bx/ Rx/ *EBERL
ZMEX  HBEX R
BAL BAL #stfl TEEHK

% % %

- 100 100 Manufacturing of
magnetic media
products

EEMAERED

- 67.08 43.60  Trading in and
distribution of
computer media
products and audio
and video products

EERDHEHR
BRERRYEER

- 67.08 43.60  Investment holding
and holding of
trademarks licenses

REARREE
BEFAE
- 67.08 43.60  Trading in and

distribution of
computer media
products and audio
and video products
EERDHEBRER
EmRkEEEM
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41.

For the year ended March 31,2004 #%Z —EZEpF=F=+—HIFFZE

PARTICULARS OF PRINCIPAL SUBSIDIARIES

AND ASSOCIATES (continued)

41.

TEMBLARBERRA 2HE

(#&)

Issued and Percentage of
Place of fully paid issued share Equity
incorporation share capital capital/registered interest
or registration/ or contributed capital held by held by
Name of subsidiary operation capital  the Company subsidiaries the Group
xAE  KWEAR
BEERT BACERf
Rx/ K&/ AEEER
AMRUSEE,/ EBERARMREA ZMELA  HEX RAE
WEARAR EELY FRAER ARl ARl s fl
% % %
Memorex Products, Inc. U.SA US$79,001,000 - 67.08 43.60
%6 79,001,000% 7
Memorex Holdings Bermuda US$100,000 - 65 65
Limited ARE 100,000% 70
Zhuhai Hanny Property B.V.I. US$1 - 100 100
Investment Limited HBREUHE (E
KERREXRARE
BRAA
Rich Life Holdings Singapore S$2 - 100 100
Pte Limited 33K T
Well Orient Limited Hong Kong HK$2 - 100 100
BRERAA Bk 28T
Ultimate Strategy B.V.I. US$1 - 100 100
Limited ABRAHE (EI
Notes: Hi i -
a. The holders of the 5% non-voting deferred shares are

not entitled to receive notice of or to attend or vote at
any general meetings of the company. The non-voting
deferred shares practically carry no rights to dividends
or to participate in any distribution on winding up.

Principal activities

EE3 34

Trading in and
distribution of
computer media
products and audio
and video products

EERDHEHR

BRERRYEER

Investment holding

RAZRK

Holding of land
development project
held for resale

BETHAZER
NEE

Investment holding

RAZRK

Investment holding

RAZRK

Investment holding

RAZRK

a. DSRBREBELERMN Z25THE AER
WEEZ A RHMERBRRAE ZBEH
BREHINE LER - BREBRT
Hc £ 0 48 P 75 4] A 1) 8 I st 8. =R AR
EREEFERNDIK °
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41.

For the year ended March 31,2004 #%Z —FZEpF=F=+—HIFFZ

PARTICULARS OF PRINCIPAL SUBSIDIARIES

AND ASSOCIATES (continued)

b. The company is registered in the form of wholly-owned

foreign investment enterprise.

None of the subsidiaries had any debt securities

outstanding at the end of the year or at any time during

the year.

Details of the Group’s principal associates which were

all held indirectly by the Company at March 31, 2004
are as follows:
Form of Place of
business incorporation/
Name of associate structure operation
1 Do A
k- ENCTER tEEBERX I i B
China Strategic Corporate Hong Kong
Holdings Limited 12 B
TEREBMBR AT
PSC Corporation Ltd. Corporate Singapore
(formerly known as o 3N

“Provisions Suppliers

Corporation Limited”)
TR E AR A

(AT 78 T gl Bt

ERAAF])

The above tables list the subsidiaries and associates of

the Group which,

in the opinion of the directors,

principally affected the results of the Group for the year
or formed a substantial portion of the net assets of the
Group at the end of the year. To give details of other
subsidiaries and associates would, in the opinion of the
directors, result in particulars of excessive length.

4. TEMBRARARBKEATZHE
(%)
b. ZARUNERELEHAE

LALKW% B F R R F A E
CBECHREREBES -

AEBz FZ2BERNF (AXRREE
FAER-_ZETMF=_A=1+—HzZ&
(CRUNNE

Proportion of
equity interest
attributable

to the Group Principal activities

7K 95 18 R £
Ji% 2 BE 23 LE Bl FTEXK
%
29.36 Investment holding
REEZERKR
27.45 Supply of household

consumer product
HERAEE SR

ERINF2AEERBAR KRB E R
Al NEERREIEZEAREEHEFN
LEBIEXNAERFEREEFESR
AHBA2ZAF - EERA - sFEHM
MEA AR REEAAEEHRFRAR
T e
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