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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2004

1.

GENERAL

The Company was incorporated in The People’s Republic of
China (the “PRC”) with limited liability. Its ultimate holding
company is China PUTIAN Corporation (“China PUTIAN"), a
state-owned enterprise established in the PRC.

The Company’s shares are listed on The Stock Exchange of
Hong Kong Limited (“HKSE”).

The Group is principally engaged in the manufacture and
sale of various types of telecommunications cables (including
different types of copper cables and optical fibre cables),
optical fibres, cable joining sleeves, as well as equipment,
manufacturing parts and materials for the production of
cables.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the HKSE and with the Statement of
Standard Accounting Practice No. 25 (“SSAP 25”) “Interim
financial reporting” issued by the Hong Kong Society of
Accountants.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost convention, as modified
for the revaluation of certain investments in securities.

The accounting policies adopted are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2003.




SREE X

CHINAPUTIAN

4. S0 B b I oy B R 4. BUSINESS AND GEOGRAPHICAL SEGMENT

INFORMATION

HAERE FEh - ARERKTE
H=TREBOFAEN  EENHE
MELREER  CtHERNER
EENMEHEER °

For management purposes, the Group is currently organised
into three main operating segments, manufacture and sale
of copper cable and related products, optical fibre products
and cable joining sleeves and related products.

AZEDHARAEEREETEDMN
BRZ &R -

These divisions are the basis on which the Group reports its
primary segment information.

HE-TEMER-FF=FA
=+BELAEANEBAFIT

Segment information for the six months ended 30 June 2004
and 2003 about these businesses is presented below:

BE_ZTMERA=THLAEA
Six months ended 30 June 2004

EER £ER LERYE
HERR #E ZREER
RERER KBES HRES ¥ EaN AHE
Manufacture
and sale
Manufacture Manufacture of cable
and sale and sale joining
of copper cable  of optical sleeves
and related fiore  and related Other
products products products  operations Elimination* Consolidated
ARBTT ARETT ARETT AREFL AREFT ARETR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
EBBA SEGMENT TURNOVER
HIMEA External turnover 219,832 29,630 27,888 - - 277,350
R Inter-segment turnover 26,334 20 230 - (26,584) —
EION Total turnover 246,166 29,650 28,118 - (26,584) 277,350
EBRR SEGMENT RESULT (29,088) (1,496) (2,494) - - (33,078)
FENEWERWA  Unallocated other
operating income 8,462
G ] Loss from operations (24,616)
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BE_SE=ERA=THLAER
Six months ended 30 June 2003
EER EER LERME

HERA #eg EREER
RERER KER HRER EfixH ity A

Manufacture

and sale

Manufacture Manufacture of cable

and sale and sale joining

of copper cable  of optical sleeves

and related fibore  and related Other

products products products  operations Elimination* Consolidated

ARETE  ARETT ARETT AREFT ARBTT ARETR
AMB'000  AMBO00 ~ RMB000  RMB'000  AMB'O00  AMB000

EHBA SEGMENT TURNOVER

A External turnover 134,225 20,562 30,670 18,999 — 204,456
REUA Inter-segment turmover 5,681 — 198 7 (5,386) —
BIA Total tumover 139,906 20,562 30,868 19,006 (5,386) 204,456
E£BER SEGMENT RESULT (33,180) (5,188) 833 (2,122) — (39,657)

FEPEMERWMA  Unallocated other
operating income 4,269

fefFE Loss from operations (35,388)

*

: NEBR B EARTIETISEFHEBREE

The inter-segment transactions were carried out at estimated

EORBEMSMEFHER WA —TE market price or, where no market price was available, at cost plus
AL ENBEEE - a percentage profit mark-up.
REEBZABEFEBIEFREE All of the activities of the Group are based in the PRC and all
T ARBZFBEEFEBREESE of the Group’s turnover and results are derived from the PRC.
EYN R BIFTER o

5. JHBSEBBRA 5. OTHER OPERATING INCOME

BE/A=THLREA
Six months ended 30 June
—EEmE —EET=F

2004 2003
AR#TFT AERETFIT
(RIEEK) (RAEE1Z)

RMB’000 RMB’000
(Unaudited) (Unaudited)

HibZEHKAEIE ©  Included in other operating income is:
F WA Interest income 817 1,291
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BB ER 6.  LOSS FROM OPERATIONS
HENA=1+HILRER
Six months ended 30 June
—ZTTME —EE=F
2004 2003
AR¥FTT ARMFT
(KRAEF) (RAEEZ)
RMB’000 RMB’000
(Unaudited) (Unaudlited)
EEEE R Loss from operations has
been arrived at after charging:
IES =5 Depreciation and amortisation of
BB E R property, plant and equipment 17,642 17,616
BBt 7.  TAXATION
HENXA=T+HILLXREA
Six months ended 30 June
—ETmEF —ET=
2004 2003
AR¥FTT ARMFT
(KRHEF) (RAECETZ)
RMB’000 RMB’000
(Unaudited) (Unaudited)
Frieii e e E The tax credit comprises:
RAR REKE Taxation attributable to the Company
RNA)EIRTHIE and its subsidiaries
FEIFTSH PRC income tax
NERR Provided for the period (2,059) (1,158)
LARTERRE:BE#EH  Over-provision in prior periods 5,524 1,282
3,465 124
JE(EE#2 /A RIFHIE  Share of taxation attributable to associates
PR TS PRC income tax (94) (94)
3,371 30

b 8 B2 AR B 2 A
g‘l—ﬁgg%%%;ﬁﬁl%U?EEEg%%%g_l_% .

Income tax in the PRC has been provided at the prevailing
rates on the estimated assessable profit applicable to each
individual company within the Group in the PRC.

RRAE B S MR BESEH

EE - RIERERRE M HRER
HEBEHELEAITIERER -

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group’s
income neither arises in, nor is derived from, Hong Kong.




SR X

CHINAPUTIAN
8. kA 8.  DIVIDEND
EEgEENREAHENF R The Board of Directors does not recommend the payment
B(CEE=F:8) - of an interim dividend for the Period (2003: Nil).
9. BRI 9. BASIC LOSS PER SHARE
BREAREETIRE A HE Eﬂé 3 The calculation of basic loss per share is based on the net
AR #36,395 OOO71:(_ =T —F loss for the Period of RMB36,395,000 (six months ended
NAZ+BIERNER AR 30 June 2003: RMB60,634,000) and on 400,000,000 (30
60,634,0007T) kAR HAE A2 31T June 2003: 400,000,000) shares in issue during the Period.
400,000 ooo<:;f§:¢/—\ﬂ =+
H : 400,000,000)l%:T&
10. Yo% ~ WG Bost i B A sk TR 10. PROPERTY, PLANT AND EQUIPMENT AND
CONSTRUCTION IN PROGRESS
RAERE - AREDIZNOAR During the Period, the Group spent approximately
#53,539,0007T &2 A R #4,030,0007T RMB3,539,000 and RMB4,030,000 (six months ended 30
(Z2EZE=FA=+HIEEA : June 2003: RMB2,541,000 and RMB11,469,000) on
ARM2 541,000 AR additions to property, plant and equipment and construction
11,469,0007T) WAREWIZE » E & in progress respectively.
B RERETRE -
11 RIBEBOK R 11. LONG-TERM RECEIVABLE
—EETmE —EE=F
ANA=+H +=ZA=+—H
30.6.2004 31.12.2003
AREFTT ARBTFT
(KIEEK) (A& &)
RMB’ 000 RMB’000
(Unaudited) (Audited)
fEW—REIM B A Amounts due from a former minority
%;CDCH;ZEEfZ AIfE  shareholder of Dongguan CDC
DEIR R FRIB Cable Factory, a subsidiary
of the Company 23,770 23,770
B Less: Allowance (23,770) (28,770)

LRI A AR AR e e Kl S

The amounts are interest-free and unsecured.




SREE X

MREHIRITER R ARERNEERZR
& RIS INERBEE °
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12, HEBCR SRk 12. TRADE RECEIVABLES
—ETHE —EE=F
ANB=+H +=—A=+—H
30.6.2004 31.12.2003
AR#TFTT ARBTT
(REEK) (&R
RMB’ 000 RMB’000
(Unaudited) (Audited)
FEWE FIRF 2 An aged analysis of
IREC DT T - trade receivables is as follows:
A+BRX Within 90 days 125,877 123,265
h+—BZE—B/N\+H 91-180 days 33,448 31,584
—BaN\T+—H=E
—BHATHEH 181-365 days 51,989 26,320
—BATHHEHURE Over 365 days 6,112 27,746
217,426 208,915
REBBETESIRPFHERER The Group grants an average credit period of 120 days to
A—BH_TH- its trade customers.
13. Bl -~ SUT1HERRA 13. BANK DEPOSITS, BALANCES AND CASH
—ETHE —EE=F
ANB=+H +=—A=+—H
30.6.2004 31.12.2003
AR¥TiT ARETT
(FIEFR) (A& &)
RMB’ 000 RMB’000
(Unaudited) (Audited)
RITIF Bank deposits:
EIRE R (i ska) Pledged deposits (note a) 51,973 24,876
JEIRTF IR Unpledged deposits
- BIEF K (M 5Eb) - Designated deposits (note b) 3,088 13,211
- HAtb - Others 37,060 82,304
92,121 120,391
& KIRTTA SR Bank balances and cash 86,934 90,534
179,055 210,925
BteE Notes:
a. ZFIEEATRT - ERAKEZDIE  a The amounts represent deposits pledged to banks to secure short-

term bank borrowings and undrawn banking facilities granted to
the Group , and are therefore classified as current assets.

b. The amounts represent contributions received from employees in
respect of the staff quarters development plans of the Group which
have been deposited with the banks under the name of the Group.
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14. MBS 14. TRADE PAYABLES
—ESmE —TE=4F
ANA=E+H +T-A=1+—H
30.6.2004 31.12.20083
AE%TIT ARET T
(KHEEFR) (EER)
RMB’ 000 RMB’000
(Unaudited) (Audited)
BB SRR An aged analysis of
MREC DT AR T trade payables is as follows:
ATHRA Within 90 days 71,320 56,261
h+—BZ—8/A+H 91-180 days 13,506 2,716
—BN\+—HZE
=B\~ THAB 181-365 days 8,644 375
—BATHHENRE Over 365 days 554 508
94,024 59,860
15.  JBA 15. SHARE CAPITAL
H-_EE=-F—H—HAZ=-ZFZTNQ There were no movements in share capital of the Company
FRA=ZTHILEME - XARIHR during the period from 1 January 2003 to 30 June 2004.
RIS G EE o
16.  fifli 16. RESERVES
EER iy
BFRE EFRE 2 RbRE 2 BoEe N3 HE  RuER #an
Statutory
surplus  Statutory
Share Capital Other reserve public Accumulated
premium reserve reserve fund welfare fund  Goodwill losses Total
AREFT ARETT ARETT AREFT ARETR ARETT ARETT ARETR
RMB’000 RMB000  RMB'000  RMB'000  RMB’000 RMB’000 RMB’000 RMB’000
RZZE=F At 1 January
—A-H 2003 308,272 287,391 — 20,586 19,111 (12,473)  (334,376) 283,511
AHEEETE Net loss for
the period - - — — — - (60,634) (60,634)
R-ZEZ=F At 30 June
~NAZTH 2003 308,272 287,391 - 20,586 19,111 (12,473)  (395,010) 222,817
[El5—F¥= AR Share of other
MEMEE reserve of
an associate — — 10,828 — — — — 10,828
THREETE Net loss for
the period - - - - - —  p1118) 1,118)
EH Transfer — — - 11,122 - — (11,122) —
RZTE=% At 31 December
+ZA=+-H 2003 308,272 287,391 10,828 31,708 19,111 (12,473)  (427,250) 212,587
AHEEETE Net loss for
the period - - — — — - (36,395) (36,395)
RZZZME At 30 June
~NAZTH 2004 308,272 287,391 10,828 31,708 19,111 (12,473)  (463,645) 176,192
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17.  EARRK 17. CAPITAL COMMITMENTS

REEBERA  AEEBUTE At the balance sheet date, the Group had the following capital

AHEHE - commitments:
—TTHE —ET=F
ANB=+H +=-A=+—H
30.6.2004 31.12.2003
AR¥TiT ARBTT
(REER) (&R
RMB’ 000 RMB’000
(Unaudited) (Audited)
EEHEMNEIDERET Contracted but not provided
— B NRERE for-acquisition of machinery
and equipment 783 3,676
EREERED Authorised but not contracted
— S NRERE for-acquisition of machinery
and equipment — 89,505
783 93,181
18.  HAEKH 18. PLEDGE OF ASSETS

REEBEBRE  AEBBIUATEE
EIRTIRT - (EAAEEMNEEME
B85 A ARET70,600,0007T
(CEF=F+-A=+-0: AR
#£38,100,0007T) Z 4R&E °

At the balance sheet date, the Group pledged the following
assets to banks as security for general banking facilities
granted to the Group amounting to RMB70,600,000 (31
December 2003: RMB38,100,000).

—EZTmE —FTE=
ANB=+B +-A=+—H
30.6.2004 31.12.2003
ARBTFTT ARETFT
(KEFR) (A& &1Z)
RMB’ 000 RMB’000
(Unaudited) (Audited)
RITIFH Bank deposits 51,973 24,876
FEWE IR Trade receivables 1,373 —
T Hb{E AR Land use rights 1,889 3,087
REY) Buildings 13,289 12,595
68,524 40,558




BH 2 By B i Bl

RZZEENFER _ZTE=F A=
‘f’ElJt/\Tl)EJ ANEE EEREEN
HEITRRZBEWT

FEEXAAN  China Putian and
HIff BT its subsidiaries

i /NE] Associates

Br RN BEZTE=F X
=+ B 1L/ R A AN SR B WO

NAEIFMEEE B AKR168,0007T

MEBER A ARKS29,0007T °

EEER AN ZERIETS
HEHBREE - HREMGHEE
1 B DA —TE 2 B 17 H E A
HERE °

SR X

CHINAPUTIAN

RELATED PARTY TRANSACTIONS AND BALANCES
During the six months ended 30 June 2004 and 2003, the
Group entered into the following transactions with related
parties:
R BR
Trade sales Trade purchases
AA=t+HIER AAR=1+HIEAR
Six months ended 30 June Six months ended 30 June
—SETNF —EE=F —EEmEF —ET=F
2004 20083 2004 2003

ARBTIT ARBEFT ARSTFTT AREFT
(REFR) (R#E#F#) (KHEER) (CR#s &)
RMB’' 000 RMB’000 RMB’ 000 RMB’000
(Unaudited) (Unaudited)  (Unaudited) (Unaudiited)

672 3,523 — —

1,854 1,701 6,568 15,651

In addition, the Group received technology transfer fees of
RMB168,000 and management fees of RMB829,000 from
its associates for the six months ended 30 June 2003.

In the opinion of the directors, the above transactions were
carried out at estimated market price or, where no market
price was available, at cost plus a percentage profit mark-
up.
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RNEERABRE  AEEEHREE
NRERERREMEN T

mElEX AT China Putian and
H B R] its subsidiaries
i /NG] Associates

HEERNR LB E AR ZERE
g HEEAR - 2R ENREETER
R -

BE R-ZEZNMFA=1+HHF
BEERARRTFAEERITERZ
EREF A ARK200,000,0007T(=
EE=F+-_A=+—H: ARK
150,000,0007T) K& 52 2 BRI A 48 [m) 2
EERRERERER-ZSZS=F
NAZTHIEARNEAR : AR
375,0007T) °

At the balance sheet date, the Group had the following
balances with related parties:

FEUFRE LT
Amounts due from
related companies

EIREAT
Amounts due to
related companies

—semE TT-4F "®B@EE T4
XA=+A t-A=+-A AA=+E +-A=1-8
30.6.2004 31.12.2003 30.6.2004 31.12.2003
AE®FT ARFTT ARBTT  ARETI
(FAEF ) (eFR)  (KEEE)  (GFH)
RMB’000 RMB’000 RMB’'000 RMB’000
(Unaudited) (Audited)  (Unaudited) (Audited)
2,526 6,641 — —

3,281 1,430 21,046 20,964

The above balances with related companies and associates
are unsecured, interest-free and have no fixed terms of

repayment.

In addition, as at 30 June 2004, China PUTIAN is also
providing guarantees for banking facilities amounting to
RMB200,000,000 (31 December 2003: RMB150,000,000)
granted to the Group and did not charge the Group any
amount for such guarantees during the Period (six months
ended 30 June 2003: RMB375,000).




