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The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The principal activities of the Group are the manufacture
and sale of integrated circuit leadframes, heatsinks and
stiffeners, property investment and investment holding.

In the current year, the Group has adopted the following
Hong Kong Financial Reporting Standard ("HKFRS") issued
by the Hong Kong Society of Accountants ("HKSA"), the ferm
of HKFRS is inclusive of Statements of Standard Accounting

Practice ("SSAPs”) and the Interpretations approved by the
HKSA:

SSAP 12 (Revised) Income taxes

The principal effect of the implementation of SSAP 12 (Revised)
is in relation to deferred tax. In previous years, porﬁo| provision
was made for deferred tax using the income sfatement liability
method under which a liability was recognised in respect of
timing differences arising, except where those timing
differences were not expected fo reverse in the foreseeable
future. SSAP 12 (Revised) requires the adoption of a balance
sheet liability method, whereby deferred fax is recognised in
respect of all temporary differences between the carrying
amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of
taxable profit, with limited exceptions. In the absence of any
specific requirements in SSAP 12 (Revised], the new
accounting policy has been applied retrospectively.
Comparative amounts have been restated accordingly. The
adoption of SSAP 12 (Revised) resulted in a decrease in
accumulated losses and other properties revaluation reserve
of the Group as at 1st May, 2002 of HK$3 million and
HK$6 million respecﬂve\\/ and the decrease in profiT of the
Group for the year ended 30th April, 2004 of HK$2 million
(2003: decrease in loss of HK$ 1 million) but it had no
material effect on other properties revaluation reserve for both
years.
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The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
investment properties, land and buildings and investments in

securities.

The principal accounting policies which have been adopted
in preparing these financial statements and which conform
with accounting princip|es genero”y occepfed in Hong Kong

are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up fo
30th April each year.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of

disposal, as appropriate.

Goodwill

Goodwill represents the excess of the cost of acquisition over
the Group's interest in the fair value of the identifiable assets
and liabilities of a subsidiary or an associate af the date of

acquisition.

Goodwill arising on acquisitions prior to 1st May, 2001
continues to be held in reserves, and will be charged to the
income statement at the time of disposo| of the relevant
subsidiary or associate, or af such time as the goodwill is

defermined to be impaired.

Goodwill arising on acquisitions on or affer 1st May, 2001
is capifalised and amortised on a sfraightline basis over its
useful economic life. Goodwill arising on the acquisition of
an associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries

is presented separately in the balance sheet.
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Negative goodwill

Negative goodwill represents the excess of the Group's inferest
in the fair value of the identifiable assets and liabilities of a
subsidiary or an associate at the date of acquisition over the

cost of acquisition.

Negative goodwill arising on acquisitions is presented as a
deduction from assets. To the extent that the negative goodwill
is attributable fo losses or expenses anticipated at the dafe
of acquisition, it is released fo income in the period in which
those losses or expenses arise. The remaining negative
goodwill is recognised as income on a straightline basis
over the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income
immediately. Negative goodwill arising on the acquisition
of an associate is deducted from the camying value of that
associate. Negative goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet as

a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment losses.

Interests in associates

The consolidated income statement includes the Group's share
of the postacquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are
stated at the Group’s share of the net assets of the associafes
plus the goodwill less any negative goodwill on acquisition
in so far as it has not already been written of f or amortised

or released to income, less any identified impairment losses.
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Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured af cost.

All securities other than held-to-maturity debt securities are

measured at subsequent reporting dates af fair value.

Where securities are held for frading purposes, unrealised
gains and losses are included in income for the period. For
other securities, unrealised gains and losses are dealt with in
equity, until the security is disposed of or is defermined fo be
impaired, at which time the cumulative gain or loss previously

recognised in equity is included in income for the year.

Property, plant and equipment

Completed properties included in property, plant and
equipment are stated at cost or valuation less depreciation
and impairment losses. Cost comprises purchase
consideration and other related costs. Completed properties
reclassified from investment properties are stated af the
carrying value prior to reclassification less subsequent
depreciation and impairment losses.

Certain of the Group's properties are sfated at their valuations
as at 30th April, 1992 less subsequent depreciation and
accumulated impairment losses. Advantage is faken of the
transitional relief from the requirement to make revaluation
on a regular basis of properties held by the Group for own
use provided by paragraph 80 of SSAP 17 (Revised)
"Property, Plant and Equipment” issued by the HKSA and
accordingly, no further revaluation of such propetties has
been carried out since 30th September, 1995. In previous
years, the surplus arising on revaluation of these properties
was credited to the revaluafion reserve. Any future decrease
in the net carrying amount of an asset will be charged to the
income statement fo the extent that it exceeds the surp|us, if
any, held in such reserve relating to a previous revaluation of
that particular asset. On disposal of these propetties, the
affributable revaluation surplus is fransferred directly to retained

profifs.
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Property, plant and equipment (Continved)
Other items of property, plant and equipment are stated at
cost less depreciation and accumulated impairment losses.

The cost or valuation of property, plant and equipment in use
are depreciated on a sfraight line basis over their estimated
useful lives as follows:

Lleasehold land Over the unexpired lease ferm
Buildings 25 =50 years
Lleasehold improvements,

furniture, fixtures,

equipment and

motor vehicles 3 - 10 years
Plant and machinery 6 - 12 years
Moulds, toolings and

production films 6 years

The gain or loss arising on the disposo| or retirement of an
asset is determined as the difference between the sale
proceeds and the carying amount of the asset and is
recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets fo determine
whether there is any indication that those assefs have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than ifs carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
Impairment losses are recognised as an expense immediately,
unless the relevant asset is carried at a revalued amount under
another SSAP, in which case the impaiment loss is treated
as a revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased o the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
defermined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset
is carried at a revalued amount under another SSAP, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that SSAP.

M EEREE®
HEmys  #BERZEBEBEHERA
BITERZRBERBEEEBAR -

ERRZME BB RREZKAK
BEATI G AIERFRRER
ERTEE -

HE 1 A 49 1+ £ F 2
B 25-50%F
MEEE

N

B iP5

I 3-10%F
1 25 6-124
TH TAR

HERER O%F

HEREREEY RE BRI ER
BRERZAEREEL 2B AK
SR

5

REBEE  AKEHRTEL RE
WEEZREE NWEHEREEER
BEREBEZIR - HEFEELZ
A HBEENEREE  AIKEE
ZEHEREAKEISE - BEESRE
ARERLSAX  EHEREERS
— B EBERNEGHEHEAR A
RIE % & 5T B 75 2RI A5 R E B B 51 1E
EfSREE -

MERBEDRERE  HEEZK
EEREEMGFT 2T REEE -
BNzEHETSBEBRREEFE
TEDERREBRENER ZEER
EE - R E B Z B DR ER AW
m ENEREERS St EBKE
AINERBBEAR  IREBEZEE
75 7RI #8050 (8 B 18 2 Bk [ DI E E 5 1R
A -



Notes to the Financial Statements
B %R A M 5

For The Year Ended 30th April, 2004 HZE_-_TZWNFMA=F+HILFE

QPL
INTERNATIONAL
HOLDINGS

LIMITED

Investment properties
Investment properties are complefed properties which are
held for their investment pofemio|, any rental income being

negofiated at arm’s length.

Investment properties are sfated at their open market value
based on independent professional valuations af the balance
sheet date. Any revaluafion increase or decrease arising on
the revaluation of investment propertiies is credited or charged
fo the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a revaluation
decrease, in which case the excess of the revaluation
decrease over the balance on the investment property
revaluation reserve is charged to the income statement. Where
a decrease has previously been charged to the income
stafement and a revaluation increase subsequently arises,
this increase is credited to the income statement fo the extent

of the decrease previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve affributable to that

property is fransfered to the income statement.

No depreciation is provided on invesiment properties except
where the unexpired term of the relevant lease is 20 years or

less.

Technology licences

The cost of acquisition of technology licences is capitalised
and amortised on a straight line basis over a period of not
more than six years commencing from the date of acquisition
of technology licences. Technology licenses are included in
the balance sheet at cost less amortisation and any identified

impaiment loss.

Inventories
Inventories are stated at the lower of cost and net realisable

value. Cost is calculated using the firstin, firstout method.
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Operating leases

Operating leases are leases where substantially all the risks
and rewards of ownership of the leased assets remain with
the lessors. Annual renfals receivable (payable) are credited
(charged) to the income statement on a straight line basis

over the relevant lease term.

Recognition of revenue

Sales of goods

Revenue from the sale of goods is recognised on the fransfer
of benefits of ownership, which generally coincides with the

fime when goods are delivered and fifle is passed.

Interest income
Inferest income is accrued on a time basis, by reference to

the principal outstanding and at the interest rate applicable.

Dividend income
Dividend income from investments is recognised when the

Group’s rights fo receive payment have been established.

Foreign currencies

Transactions in foreign currencies are iniﬂo”\/ recorded at the
rates of exchange prevailing on the dates of the transactions
or at the confracted setfflement rate. Monetary assets and
liabilities denominated in foreign currencies are re-translated
af the rates prevailing on the balance sheet date. Gains and
losses arising on exchange are included in the income

statement for the year.

On consolidation, the assefs and liabilities of the Group's
overseas operations are franslated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
year. Exchange differences arising, if any, are classified as
equity and transferred fo the Group’s translation reserve. Such
translation differences are recognised as income or as
expenses in the period in which the operation is disposed

of.
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Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income and
expense fthat are taxable or deductible in other years and it
further excludes income statement items that are never taxable
or deductible.

Deferred tax is the fax expected to be payable or recoverable
on differences between the carrying amounts of assefs and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable
temporary differences, and defered tax assets are recognised
to the extent that it is probob|e that taxable proFiTs will be
available against which deductible temporary differences
can be utilised. Such assets and liabilities are not recognised
it the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in o
business combination) of other assets and liabilities in a
transaction that affects neither the taxable proﬁt nor the

accounting profit.

Deferred tax liabilities are recognised for taxable tfemporary
differences arising on investments in subsidiaries and
associates except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed af
each balance sheet dafe and reduced to the extent that it is
no longer probable that sufficient taxable profit will be

available o allow all or part of the asset to be recovered.
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Taxation (Continved)

Deferred fax is calculated af the fax rates that are expected
to apply in the period when the liability is seffled or the asset
realised. Deferred tax is charged or credited in the income
statement, except when it relates fo items charged or credited
directly fo equity, in which case the deferred fax is also dealt

with in equity.

Retirement benefit costs
The Group operates defined confribution schemes and the
pension cosfs charged fo the income statement represent the

amount of contributions payable to those schemes.

Turnover represents the net amounts received and receivable
for goods sold and services provided by the Group fo outside
cusfomers and rental income earned during the year as

follows:

Manufacture and sales of B RIHE K
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heatsinks and stiffeners ARERES I Inog iR
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Geographical segments &5 H
The customers of the Group are currently located in the United AEBZRFAES>HRER - &
States of America, Hong Kong, Europe, Greater China B BN KR EWE (BIEFEAR
[comprising the People’s Republic of China other than Hong HFE (TR E]) (FERIN REE
Kong (the "PRC") and Taiwan), the Philippines and other Asian JFRERHEMTNER - AEEERF
countries. The geographical locations of the Group's customers ZHEMARNEBEEREZE S BE R
are the basis on which the Group repors its primary segmental ZEAE o
information.
Year ended 30th April, 2004 BE _TEWFNA=+THIFE
Unifed
States of Greater Other Asian
America Hong Kong Europe China  Philippines countries  Consolidated
AHE Eft
e BE B brifly EZE TMER fxat
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEBT BEBT BEBT BEBT BEBT BEBT BEBT
REVENUE KA
Segment revenue DEBA 59 300 3 50 9 49 470
RESULT EL
Segment result PEEE | 28 - - - 2 31
Impaiment loss on BRERE
investments in B
securifies &5
fransferred from investment &2
revaluation reserve REBE (14)
Unallocated corporate  RAT %
expenses A (30)
Loss from operafions mEEE (13)
Finance costs BEKA (12)
Reversal of provision for ~ #EIE{T
crystallisation of BREM
obligations LBt
under guarantees 85
Gain on deemed HEALE
disposal of inferest NG
in an associate oW 5 51
Amortisation of negative ~ ESHINEE
goodwill on acquisition  BELF
of an associate LEEE I
Share of results of AMEBE AR
an associate i 58)
Profit before taxation BRHAnE R 8
Income tax credit kRS 2
Profit for the year REE g 10
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Geographical segments (Confinved) eI @
Balance sheet at 30th April, 2004 R-ZBEEMFMNA=+HZEERE
&
United

Stofes of Greater Other Asian
America Hong Kong Europe China Philippines countries  Consolidated

A 2t
3 &t B e FEE DHEX et

HK$ M HK$ M HK$ M HK$ M HK$ M HK$ M HK$ M
BERT BERT BERT  AERT RBERT  BEED BERT

ASSETS &
Segment assels AHEE 6 230 I 19 2 10 268
Inferest in an associate BendEn 171
Unollocated corporate assets  RAREEEE
Property, plant and ER =
equipment & 335
Inventories 3] 50
Restricted cash, bank TRARE -
balances and cash RITEBRERE 35
Others At 23
Consolidated fotal assets GREESHE 882
LIABILITIES &
Unalocated corporate AAELE
liabilties 8 381
Consolidated total liabiltes HRRREEE 381
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Geographical segments (Continved) &5 E (4
Other information for the year ended 30ith April, 2004 BE _TENFNA=+THIFEZ
United
Stofes of Greater Other Asian
America Hong Kong Europe China ~ Philippines countries  Consolidated
A 2t
3 &t B HE FEE DHEX et
HK§'M HK§'M HK§'M HK§'M HK§'M HK§'M HK§'M

BERT BERT BERT ABERT BERT  AEER BERT

Unallocated capital AARER

additions AE - - - - - - 83
Depreciafion and fER

amorisation B 6 34 - 5 | 6 52
Unallocated impaiment loss on -~ BERRME R 2

investment in securifies EHREL

recognised in income siatement KA RHARE - - - - - - 14
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Geographical segments (Continued)
Year ended 30th April, 2003 (restated)

REVENUE

Segment revenue

RESULT

Segment result

Unallocated corporate

EXPENsSEs

Loss from operafions

Finance costs

Provision for crysto“isaﬁon
of obligations
under guarantees

Distribution from |iqu'\doﬁon
of a former subsidiory

Cosfs relating fo relocation
of operations

Amortisation of negative
goodwill on acquisition
of an associate

Share of results of

an associate

Loss before taxation

Income tax credit

Loss for the year
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ERE
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FigHES
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United
States of

America
*

HK$'M
REAT

(17)

Hong Kong

HK$'M
REAT

249

(1)

Europe

BOM
HK$'M
REAT

(2)
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(#BZ3))

Other
Creafer Asian

China Philippines countries  Consolidated

AHE Hip
E FRE  DHEXR it

HK$'M HK$'M HK$'M HK$'M
REET  BEET  BEERN  BEET

39 8 34 419

(12) (2 7] (101]

(30]

(131]

(15)

(13

(370)

(540)
63

477)
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Geographical segments (Confinved) eI @
Balance sheet at 30th April, 2003 (restated) R-IFEE=ZFPPHA=+HZEEBE
* (A& E )
United Other
States of Greater Asian
America Hong Kong Europe China  Philippines countries  Consolidated
A E ity
ES & BN biof FeE  oHEXR gt
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEBT BEBT BEBT BEBT BEBT BEBT BEBT
ASSETS g
Segment assets PHEE 5 181 2 15 2 6 211
Inferest in an associate  EFENAIER 225
Unallocated corporate  RAT %
assets BE
Property, plant and mE BB
equipment R 339
Inventories HE 48
Restricted cash, bank TRHEE  F7
balances and cash ERkRE 59
Others Hith 26
Consolidated fotal assets  frA BEZ(E 908
LIABILITIES af
Unallocated corporate ~ RAT %
liabilities A& 432
Consolidated fotal GRAERE 55
liabilifies BE 432
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Geographical segments (Continued)
Other information for the year ended 30ith April, 2003

Unallocated capital
additions

Depreciafion and
amorfisation

Deficit on revaluation of
investment properties
recognised in income

Impairment loss on property  BRBRKAZ

plant and equipment

recognised in income

United
States of
America Hong Kong Europe
% Bk B
HK§'M HK§'M HK§'M
BEAT BERT BERT
APEER
AE - - -
ER
B 7 27 ]
RERRMA
LRENFL
EfERE - 30 -
n% BERRE
LHERH# 1 2 -

The following is an analysis of the carrying amount of segment

assets, and additions to property, plant and equipment and

infangible assets, analysed by the geographical area in which

i & 75 8P ()
RE-SF=FMA=+ALFEZ
o & H

Other
Greater Asian
China ~ Philippines countries  Consolidated
AP E it
HE FaE EMER 3t
HK§'M HK§'M HK§'M HK§'M
BEAT BEAT BEAT BEAT
- - - %
4 | 4 44
= = = 30
| = = 4

REEMEMRE D 20 BEERE
BEARRNEME  BENRELEET
BEZAMWT :

the assets are located:

United States of America
Hong Kong
Greater China

Carrying amount

of segment assefs

Additions to property,
plant and equipment

and infangible assefs

REME - Hamk

NEEE

ZBREE
2004 2003
—ZETME —ZTIT=F
HK$'M HK$'M
BEET BEET
ESE 9 13
AL 352 358
AHEMR 350 312
711 683

REHEREE
2004 2003
—TEMFE —TE=
HK$'M HK$'M
BEATT BEAT
83 36
83 36
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Business segment

The Group currently operates in two business segments — the
manufacture and sale of integrated circuit leadframes,

heatsinks and sﬂﬁeners; and property investment.

An analysis of the Group's sales revenue by business segment

is shown in note 4.

The following is an analysis of the carying amount of segment
assets, and additions to property, plant and equipment and

intangible assets, analysed by business segment:

Manufacture and sales of
integrated circuit
leadframes, heatsinks
and stiffeners

Property investment

Others

Interest in an associate
Unallocated corporate

assets

BUE N SHE R
B SIARAE -
HEER
Y

MERE

Hit

E3 k|

AEERFEEMBERE— RENH
EERERSIRIE  AAR/RMNAE

B ARYERE -

AEBRER

LN 3

DEE D ZHERAD

&R K FE 4R -

ZAMME

Carrying amount

of segment assefs

NEEE
ZBREE
2004 2003
—ZETME —ZTT=F
HK$'M HK$'M
BEATT BEAT
485 466
182 149
4 4
671 619
171 225
40 64
882 908

BEBHMEA N 20 BEEREENA
EREME HBENRBRETLEE

Additions to property,
p|onf and equipment

and infangible assefs

REME - Has

REREVAE
2004 2003
—TEME —TE=4
HK$'M HK$'M

BEET BEET

83 36

83 36
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Scrap sales FERIHE
Sundry income I A

Loss from operations has been arrived £ & &5 15

at after charging (crediting: B Gt A) :

Depreciation of property, plantand — #1% - #3238 k3%

equipment ZHE
Amortisation of goodwi“ B2
Operating lease rentals in respect  THIRIEF 2 &%

of land and buildings HOEE T

ZERN B &

Gross rental income from investment &Y HEHE &

I ONEE=ED

398,000 Tz
(ZZFZE=F : 217,000%7T)

Auditors’ remuneration

properties less outgoings
of HK$398,000
(2003: HK$217,000)

THE GROUP
REE

2004 2003
—FTF —FT=F
HK$'M HK$'M
BEBTT BEBATT
13 5
] 2
14 7

THE GROUP

REE

2004 2003
—ETNF —ET=F
HK$'M HKS$'M
BEBTT BEBATT
52 43
- ]
52 44
12 13
] ]
(25) (24)
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THE GROUP
REHE
2004 2003
—ZTTPF —ET=F
HK$'M HK$'M
BEATT BEATT
Inferest on: AE
Bank loans and overdrafts RITER KRB 8 5
Crystallisation of obligations under ~ FARILEER) 2
guarantees in respect of BITHREREE
industrial grants ok - ¢ 4 3
12 8
Costs arising on early extinguishment 12 (&2 ETS
of debt provided 2 BN A - 1
Other finance charges Hip& &R - 6
Total borrowing costs BB AN B 12 13
THE GROUP
REHE
2004 2003
—ETNEF —ET=F
HK$'M HK$'M
BEATT BEATT
Provision written back [nofe a BB iFa) Q4 - 59
Exchange losses (note b) JE R EE (W ith) (@) (13)

85 (13)
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Notes:

(a)

(b)

This represented the obligations crystallised under
guarantees provided by the Company in respect of
industrial grants and operating lease obligations granted
to its former subsidiaries incorporoted in the United
Kingdom from National Assembly for Wales ("NAW’)
and Welsh Development Agency ("WDA") respectively.
At Tst May, 2003, the outstanding obligations and
interest accrued thereon amounted to HK$ 102 million
and HK$16 million respecﬂve|y. During the year, the
Company has taken an initiative fo negofiate with NAW
and WDA for setilement and came info an agreement
with them on 14th May, 2004 to setile these liabilities
together with inferest for a sum of Pound Sterling ("GBP")
2.7 million (approximately HK$37 million). Accordingly,
it results in a reversal of provision for the obligations of

opproximofe|\/ HK$94 million.

The exchange losses arise from the setflement and
translation of the obligations crystallised under
guarantees which are mainly denominated in GBP which

appreciated against Hong Kong dollar during the year.

Operating lease rentals in respect  HBEMIZEZ

of new factory premises itk okicka
Staff costs 1B B RN
Severance payment (note 26) EBEE (W it20)
Other costs HAbp A

(a)

(b)

ZHBEDEAANTREN KB
Mz zr b ERR DR B
National Assembly for Wales
(INAW]) & Welsh Development
Agency (WDA]) BiS 2 TX & B)
REEBROETRBERARET
ZEREE - R_ZTZE=FHA
—H REEBCZERETRERR
ME 5 5RI&102,000,000% 5T &
16,000,000 7T °« FA * XA F]
F B) B NAWR WDARE 38 5 17
EE - TR _ZETEWUFAA T
HENAWEWDAZEK H#H @ R
BEEZSEBERNE A H#

2,700,000%& & ([ &) (4
37,000,000 7T) - Bt - H#&

[l & & EH 4 94,000,000% 7T, °

ERAEBDEEEXNRBE
EUREARBENZ BETERE
F BRELBTZEERFEA
FEFTE -

THE GROUP
A

2004 2003
—TEMF —FT=F
HK$'M HK$'M
BE T BE T
- 4
- 5
- 4
- 2

|
(G}
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THE GROUP
REHE
2004 2003
—TTPF —TT=F
HK$'M HK$'M
BEATT BEATT
The credit (charge) comprises: FIEHES ()8 E
Hong Kong Profits Tax EBNSH
Overprovision in prior years AR E B AR 4 -
Deferred tax (note 31) RERTE (HfaE31) (2) 1
2 1
Share of taxation attributable paK(5) /N
to an associate FE(RTRIE - 62
2 63
No provision for Hong Kong Profits Tax has been made as HARAREE 2 @RI D RRAREE &
the individual company comprising the Group has no EETERB G - WL | EF B FE
estimated assessable profits for the year. B 1E B -
The credit for the year can be reconciled to the profit (loss) R[S 5 B W 25 R P 1) 2 Bk B AT S
before taxation per the income statement as follows: BB 2HEROT :
2004 2003
—TTPF —TT=F
HK$'M HK$'M
BEATT BEATT
Profit (loss) before taxation BR7 Ala A (85 18) 8 (540)
Tax charge (credit) at Hong Kong & FISTRFLE17.5%

Profits Tax rate of 17.5% (ZZET=5F: 16%)

(2003: 16%) FEBEARIES (L) 1 (86)
Tox effect of non-deductible expenses A FF L 2 Fiis 5 & 5 /
Tax effect of non-taxable income BARBIWAZ B G E (17) (1)
Tax effect of non-allowable losses BEE R 2 AR

of offshore operation 2SR 2 -
Tox effect of current year's tax loss  RIEERAFERBEEE 2 61

not recognised M & 3 22
Tox effect of utilisation of tax losses B 4o Bl R HERRFR 75 B 18

nof previously recognised 2R (3) (2)
Overprovision in prior years AR F B R (4) -
Effect of share of tax of an associate 7G5 & R BTHIE 2 F2 £ 10 (3)
Others HAftb 1 =
Tax credit THIEHE % (2) (63)
Details of potential deferred taxation not provided for in the BAFN SIEﬂ BB BERLEHAF

year are sef out in note 31. BEHNRMEESD -
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The calculation of the basic and diluted earnings (loss| per
share is based on the following data:

Eamings (loss) for the purposes R B FIRER
of basic and diluted earnings RESER T (B8)
(loss) per share LB (E8)

Weighted average number of RGEEFRER

ordinary shares for the purpose N#gsam A (EE)
of calculating basic and diluted Z BB NRE
eamings (loss) per share F19

The denominators used are the same as those detailed above
for both basic and diluted earnings (loss) per share.

The computation of diluted earnings (loss) per share for both
years does nof assume the exercise of the share options and
warrants of the Company because the exercise prices of the
share options and warrants were greater than the average
market price of the Company’s share.

Directors’ fees BEERe

Basic salaries, allowances and EAXRFH& - ERL
other benefits-inkind K EAME Y=

Discretionary bonuses B IEAT

Total emoluments < 48 %8

No emolument was paid or payable fo the directors as an
inducement fo join the Company and no compensation was
paid or payable to direcfors or past directors for loss of office.

5 02 AR 5 B (B518) To 42 T 31
B -

THE GROUP
EY L
2004 2003
—TEMF ~TT=F
HK$ 10M HK$(477)M
BEBT BEAT
639,368,115 556,211,341

REFEZ2BE EXHESRENR
R#gg RN (BR) & —2% -

HRARAZEIRENBREE 21T
EERARABROZFATERS -
B EFELIMEE 2 SREER
MER BEFYERRARAZE
IR RRIEEGITRE -

THE GROUP
EY L

2004 2003
—TEmF —FT=F
HK$'M HK$'M
BE BT BE BT
2 2
10 10
10 10
22 22

AEEYEEIMNENAENTESZ
MEERMARDRZHRE - TED
NEENTESFKAMEFT ZRERM

rh
g ©
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Directors’ fees of HK$2 million (2003: HK$2 million) were i MEBRIERN TEYIERTES
payable to independent non-executive directors. No other ZEEWEE2,000,0008 T (ZEE=
emoluments were paid or payable to the independent non- & 2,000,000 T) ° I EATAE 4th
executive directors. ENSENTFBILIEHITEF 2
ﬁ o
Emoluments of the directors were within the following bands: BEEMa N F AR :
2004 2003
ZTTME —TE=F
No. of No. of
Directors Directors
EEAH EEAH
Nil = HK$ 1,000,000 Z£— 1,000,000 7T 4 4
HK$ 1,000,001 - HK$ 1,500,000 1,000,001 7t—1,500,000% 7T ] -
HK$ 1,500,001 - HK$2,000,000 1,500,001 7t— 2,000,000% 7T - ]
HK$18,500,001 - HK$19,000,000 18,500,001%7t— 19,000,000/ 7T - ]
HK$19,500,001 - HK$20,000,000 19,500,001/ 7t—20,000,000/% 7T ] -
o) 6
Of the five highest paid individuals, one [2003: two) were RAZBEEHFMALH  HEf—% (=
directors of the Company, whose emoluments have been TE=ZF  WEB) BARRIEE H
included in note 13 above. Details of the emoluments of the MEBE MR EXKHEIS H&HMHE
remaining four (2003: three| individuals are as follows: (Z22=F: =ZB)ALTZHEeFE
wm
THE GROUP
REE
2004 2003 63
—TTPE —TE=F
HK$'M HK$'M
BEBT BEBT
Basic salaries, allowances and EAFH& - #8L
other benefits-inkind REAME YN = 6 4
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Their emoluments were within the following bands:

.
48
=

ENF AR -

THE GROUP
AEE
2004 2003
No. of No. of
employees employees
B8 AR B8 AR
HK$1,000,001 - HK$ 1,500,000 1,000,001%7T— 1,500,000 T 3 2
HK$ 1,500,001 - HK$2,000,000 1,500,001%7T— 2,000,000/ T 1 ]
4 3
THE GROUP
REH
HK$'M
BEET
Lland and buildings in Hong Kong EEETHED
under medium-ferm lease T RETF
1st May, 2003 R-EZE=FAHA—H 149
Reclassified from property, plant B - #s Rk
and equipment REEFOE 33
At 30th April, 2004 A_TZEMFMA=+H 182

Investment properties were revalued at their open markef value
at 30th April, 2004 by Messrs. Chung, Chan & Associates,
Chartered Surveyors, on an open market value basis. This
revaluation does not give rise to any revaluation increase or
decrease.

At the balance sheet date, the Group's investment properties

with an aggregate carrying amount of approximately

HK$ 162 million (2003: HK$ 149 million) were leased out

under operating leases.

&ﬁfm%%_? TNFNMA=+HZ

AHAME DHETAEMITEET
BEAFMEEREMR EHITEEL
EHEEIRE -

REER  AEEEFEELR
162,000,000 T (ZZE B =% :
149,000,000/ 70) ZIREMEREE

BHMEE -
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leasehold
improvements,
land and furniture,
buildings fixtures, Moulds,
in Hong Kong equipment foolings and
under medium - and motor Plant and production
term lease vehicles machinery films Total
B EHAD MEEE - T#E -IA
HEZER & W\ 22 N EE
THRETF ﬁ&m$ e BEFR B
HK$'M HK$'M HK$'M HK$'M HK$'M
BEAT BEAT BEAT BEAT BEAT
THE GROUP AEHE
COST OR 5%
VALUATION e
At Tst May, 2003 RZEZ=FRAF—H 152 246 631 339 1,368
Additions NE - 9 67 7 83
Reclassified o BENNEE
invesiment properties REME (76) = - - (76)
Disposals/write-offs HE /s - (3) (1) - (4)
At 30th Apri|, 2004 R-ZZNEF
mA=+H 76 252 697 346 1,371
DEPRECIATION HER
AND A
IMPAIRMENT LOSS 5]
At Tst May, 2003 RZZEE=FFA—H 86 205 424 314 1,029
Provided for the year  REEREE 2 8 35 7 52
Reclassification BHNME (43 = - - (43)
Eliminated on disposals & FF# 38
and write-offs N3 - (2) - - (2)
At 30th Apri|, 2004 R-ZZNEF
mA=+A 45 211 459 321 1,036 65
NET BOOK VALUES ﬂﬁﬁr‘”ﬁﬁ
At 30th Apri|, 2004 R-ZZNEF
mA=+H 31 4] 238 25 335
At 30th April, 2003 RZET=F
mA=+H 66 4] 207 25 339
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An analysis of the valuation of the Group's land and buildings

is as follows:

—hNZ—FEXRHEE
—HhNAANFEERMAEE

At 1992 professional valuation

At 1996 professional valuation

The Group's properties carried at 1992 and 1996
professional valuations were respectively valued on 30th April,
1992 and 30th April, 1996 by independent firms of
chartered surveyors on an open market value basis. The 1992
professional valuation was made by Messrs. Knight Frank
Kan & Baillieu and the 1996 professional valuation was
made by Messrs. Knight Frank & Kan. Such revaluations
resulted in a total surp|us of HK$130 million which was
credited to other properties revaluation reserve. Had the
Group's properties been carried af cost less depreciation
and impairment losses, the carrying amount of such assets
included in the financial statements would have been HK$ 18

million (2003: HK$53 million).

After comp|eﬂon of the relocation in prior year, the Group
was planning to hold part of the properties for rental purposes.
By reference to a professional valuation at 30th April, 2003
by Messrs. Chung, Chan & Associates, an independent firm
of chartered surveyors, on an open market value basis,
impairment loss amounted to HK$5 million was sustained for
the year ended 30th April, 2003, of which an amount of
HK$ 1 million was charged to the other properties revaluation
reserve and the remaining balance of HK$4 million was

charged to the income statement.

AREB LW NEFZEED T
IR

2004 2003
—TEmF ~TT=F
HK$'M HK$'M
BE T BE BT
46 122

30 30

76 152

AEBZMER—NANLZ_FER—HAN
NEZEEGBEDHBILSFNEM
AR — AN =ZFOA=+HKR—
NANAARFOA=+THEARMEER
EEXME - — AN _F2EXMHE
TR ETIELERFNGE  —
NMARFZERFETHERHBAUE
TTHEREXFNG ZEERELEAHR
130,000,000 Tz &8k - MxER
HROEBARMYERELRENR ° HA
SEZMERRABRTERBEER
SIRR - RIS REANZEEEZRE
BEE /18,000,000 T (ZET=
 : 53,000,000 7T) °

REFTEREBBE  NEBESEHD
MEELERE - REBIURKFAUE
BTEHETR_TET=FOA=1H
BARMEERFG  RBEE_FF
ZSEMA=THRLEFEREEEXRMAE
Z W& 1EES,000,0008 T - HA
1,000,000 TTE B & ftb ¥ X & 1 &
#Hkx - 4,000,000 T 2 42 8E A B
Woek RIOBR e
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COST
At Tst May, 2003 and 30th April, 2004

AMORTISATION
At Tst May, 2003 and 30th April, 2004

NET BOOK VALUE
At 30th April, 2004 and 30th April, 2003

THE GROUP
ZA 3
HK$'M

BEETT

DEN
R-ZBZE=FAA—AKR-ZEZNFHA=1H 1

5]
R-BEZ=FAA-BR_ZETNFOA=1H 1

BREFHE
R-EZMFONA=tAR_ZZ=FMA=+H =

The amortisation period adopted for goodwill is three years. PHE B E A = F o

TECHNOLOGY LICENCES
COST
At Tst May, 2003

Amount written off
At 30th April, 2004

AMORTISATION AND IMPAIRMENT
LOSS
At Tst May, 2003

Eliminated on write-off
At 30th April, 2004

NET BOOK VALUE
At 30th April, 2003 and 30th April, 2004

THE GROUP
ZA 3
HK$'M
BEAET
ke
DN
R_FZF=FHA—H 8
35 2 58 (8)
E\—? IEE'EPIIE +E -
B RERRE
R_FZF=FHA—H 8
0 54 B 4 8 (8)

E\—? IEE'EPIIE +E -

BREFHE
R-EZ=FOA=tAR_ZZNFMA=1H =

67
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THE COMPANY

PN/
2004 2003
—TTE T
HK$'M HK$'M
BEBT BEET
Unlisted shares, at cost less IE TR - BRI
impaiment losses REEE 123 123
Amounts due from subsidiaries, FEUR BT /B A R FRIE
less allowances R 1,286 1,313
1,409 1,436
The following are the particulars regarding the Company’s EREZRAENLMENRBRARZRE

subsidiaries as af 30th April, 2004 which principally affect
the results, assets or liabilities of the Group as the direcfors
are of the opinion that a full list of all the subsidiaries will be
of excessive length. These subsidiaries operate principally in
the place of incorporation unless otherwise indicated.

Place of
Name of establishment/
subsidiary incorporation

AV

Col=PNCIEL ] X730 2h

The Industrial Cayman

68

Investment Islands

Company limited ~ FE#S

QPL (Holdings) Hong Kong
Limited B8
mELERRAA

EBRITR MR TARRAR
ZETMFEFNA=+tHIERELEH
B BEXABZMBRARZE
BeoBmBMEIN  MAEKBRARNY

TEEAGZEMRIMEEE R

% o

Paid up
registered capital /
Issued and paid up

Principal activities share capital
BafkEs,
FEEK EEITREZRA

Investment holding 2,050 ordinary shares

AR of HK$1 each
2,050 BREE BT
ZEmR

Investment holding 408,000,772 ordinary
REER shares of HK$0.04 each
408,000,772 &%

E{E0.04 /8T BB

Proportion of
nominal value of
issued capital held by
BADEITRA
E{E L

Company  Subsidiary
KRR MBAR]

% %
2.44 Q7.56
100 =
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Name of

subsidiary

ol

QPL Limited (i)
mEABR AT ()

Sanwah Group
Limited

Talent Focus
Industries
Limited (i)

REEXEARAF G

Place of
establishment/
incorporation
Bavsaiil
AV ik

Hong Kong
&0

Hong Kong
&0

Hong Kong
&0

Prindpo| activities

FBEH

Manufacture and
sale of infegrated
circuit leadframes,
heatsinks and
stiffeners
B S| RIE -
ArEns Rpnsaig

Property investment

MERE

Manufacture and
sale of sfamped
leadframes
and moulds

BUE R IHE RS
SIFER T

Paid up
registered capital /
Issued and paid up

share capital

SaMmEEs
BRI R B

2 ordinary shares of
HK$ 1 each and
1,000 non-voting
deferred shares of
HK$1 each (note a
2R EREE AT
LA & 1,0008%
GREE1ET
s
B (ita)

2 ordinary shares of

HK$1 each
2REBREENET
&R

2 ordinary shares of

HK$1 each
2REBREENET
2 &R

Proportion of
nominal value of

issued capital held by

BEEBITRA
[ERESRY

Company  Subsidiary
KRR MBAR]
% %
- 100
- 100
50 50

69
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Name of

subsidiary

ol

QPL (US) Inc.

Vikay Technology
Limited ("Vikay”)

BEMKARDA
(M%)

REEFIE
I BRR AR
(Note Hitztc)

Place of
establishment/
incorporation Prindpo| activities
PRIL/ D

P S 3th TEXER

United States Distribution of

of America infegrated circuit
ES leadframes and
investment holding
IR B BE 5| 4R IE
BB
Hong Kong Trading of integrated
B circuit leadframes
and investment
holding
BEEBESKEIRSIRIE
BB
PRC Electroplafing
H of leadframes

BEESIRE

Paid up
registered capital /
Issued and paid up

share capital
BEfMRES
BEEITREHBAR

150,603 ordinary
shares of no par value,
paid up fo
US$4,071,281
150,603 R mEE
TEk - BEARA
4,071,281 5%

2 ordinary shares
of HK$1 each
BB EE BT
ZE B

US$3,000,000
3,000,000% 7T

Proportion of
nominal value of

issued capital held by

BEEBITRA
[ERE AL

Company  Subsidiary
KRR MBAR]
% %
66.4 33.6
- 100
- 100
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[i)  Operating principally in the PRC. () ETEBEHBERLER -
Notes: M et -
la) The deferred shares, which are held by the Group, are (o] mAEEZREZETRG  BEELL
practically of no economic value. 4 (B (o
[b)  None of the subsidiaries had issued any debt securities at the b TEMBATRERETLAELES
end of the year. = .
[c) A foreign wholly-owned corporate. c) 2&B/HINDF o
THE GROUP
REE
2004 2003
—TTNF —TE=F
HK$'M HK$'M
BEET BEET
Share of net assets [E1E & EF#E 174 229
Negative goodwill arising from WAR U P E &
deemed acquisitions (note) ZEEE (KF) (3) (4)
171 225
Market value of shares held REEFB RN
by the Group AL Q48 207
Inferest in an associate represents the Group's 42.54% (2003: e NRIEREAEBERENF S
43.05%) interest in the issued ordinary share capital of ASAT SEMKZZBRARIEEKIERE
Holdings Limited ["ASAT"), a limited company incorporated R ([8EX]) E#TEBRKRA 7
in the Cayman Islands and its shares are listed on the A2 54%(ZEF =ZF : 43.05%) #&E
NASDAQ. ASAT and its subsidiaries are principally engaged #2ORERXZBEOhEXEE2EESE
in the provision of assembly and testing of integrated circuits. BEYBRERERR LT - EHEXKRE

HEAREERUEREBERRA
BT -
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Note: Negative goodwill arising from deemed acquisitions

GROSS AMOUNT

At Tst May, 2003 and 30th April, 2004

RELEASED TO INCOME
At 1st May, 2003

Released during the year
At 30th April, 2004

CARRYING AMOUNT
At 30th April, 2004

At 30th April, 2003

The negative goodwill is released to income on a straightline basis
over five years, the then remaining estimated weighted average

useful life of the depreciable assefs of ASAT.

HE
R-BZE=FRA—AR-ZEZTNFHA=1H

EREIA
A—EE=FFHH—H
N

—FEMFMA=A

PREE
A—BEMFNA=+H

A-EE=FPWA=+H

BEEEHA -

WaE: wABRBRELEZAEE

THE GROUP
ZA 3
HK$'M

BEAET
6
2
]
3
3
4

BRRRAFH (NERXATEEEZ
FHE R RER IR T IE R A B A ERE
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The following details have been extracted from the
consolidated financial statements of ASAT prepared in
accordance with accounting principles generally accepted

in Hong Kong:

ATEMDMEAERXRETEE
BRAZ G EARE ZERE M5 R

H

= -

Results for the year FEHEE
Turmnover SR
Loss from ordinary activities before taxation  BRFLAT B & 75 &8

Loss before non-recurring items

Impairment loss on property,

R ERBE R ZER
Yk - Has R

plant and equipment ZREEE
Reorganisation expenses in relation fo fiE ARG 2
cost reduction program ZEHRAY
Charge on early redemption of senior REEOESARE
notes ZBx
Facilities charges REFX
Results for the year attributable REE AL
to the Group FEEE

Loss from ordinary acfivities before faxation
Loss before non-recurring items

Impairment loss on property,

BREiAI B % R E 18

Rt EIRE RIZEE
Yk - Has R

plant and equipment ZREEE
Reorganisation expenses in relation fo fiE ARG 2
cost reduction program ZEHRRAY
Charge on early redemption of senior REEOESRARRE
notes 2%
Facilities charges REFX

2004
—FTF
HK$'M
BEBTT

1,674

(81)
(2]

(137)

(15)

(8]

2003
—EE=F

HK$'M
BEETT

(216)

(637)

(6]

(859)

(@3]

(274)

(3]

(370)

73
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Financial position

Non-current assets
Current assets
Current liabilities
Non-current liabilities

Net assets

Net assets atiributable to the Group

Non-trading equity securities listed
in Hong Kong, af market value

FRBEE
MENEE
mEEE
FRBEE

PAE

AEEERIGEERE

FABEFEE 2R LM
PeARE S - HM{E

Particulars of the investee company are as follows:

Place of

Name of company  incorporation

NG ST Ak 37 3 2h

Wafer Systems
Limited (“Wafer”)

BERFERA A
([EZE])

HEES

Cayman Islands

Principo| activities

350

Provision of network
infrastructure
solutions and
services

RILREEERR
R ERE

Wafer is a company listed on the Growth Enterprise Market

of the Stock Exchange.

8 BUK R
2004 2003
—EEpsE =
HK$'M HK$'M
HEB T HEBT
1,023 977
905 478
(337) (143)
(1,170) (770)
421 542
174 229
THE GROUP
AND

THE COMPANY

AEERAAT
2004 2003
—EEpsE =
HK$'M HK$'M
T H BT
5 5

FIRERRBZEFIBNOT ¢

Proportion of
nominal value

Class of of issued capifal

shares held held by the Group
REHE

Frs A B in FTish 2 B 31T

Z X8R R&ASE (& L 51

Ordinary shares 12%

TR

B ABRXAAIEIR EHARA] -
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THE GROUP
2004 2003
—TENF —TE=F
HK$'M HK$'M
BEBTT BEBTT
Raw materials and consumables JRE BB FE 34 31
Work in progress F B8 10 6
Finished goods BURK R 6 11
50 48
The Group allows a credit period ranging from 30 to 60 AEBGRTESEFZEEHN T30
days fo ifs frade customers. £60H -
The following is an aged analysis of trade receivables af the REER  BHRBKRBBZRERDN
balance sheet date: T
THE GROUP
2004 2003
—TTNF —TE=F
HK$'M HK$'M
BEBTT BEBTT
Trade receivables 2 Z RENFIE
Within 30 days 30HA 14 15
Between 31 and 60 days 31£260H 10 75
Between 61 and 90 days 612 90H 3
Over 90 days 90R Ak 11
38 34
Other receivables E b fE HORRIE 4 5
42 39
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The Group allows a credit period of 30 o 60 days to ifs

associate.

The following is an aged analysis of frade receivables due
from an associate af the balance sheet date:

Within 30 days 30HR
Between 31 and 60 days 31£60H

The following is an aged analysis of frade payables at the
balance sheet date:

Trade payable 2 ZENHIE
Within 30 days 30HA
Between 31 and 60 days 31£60H
Between 61 and 90 days 61E90H
Over 90 days QORAE

Other payables H {th e 5RIE

AEBETHE QR 2]

60H -

REER - BIES

R AT T

2004
—FTF
HK$'M
AEETT

29

44

T HIR30E

AEPHREZ

THE GROUP

2003
—EE=F

—= =< —

HK$'M
BEETT

23

NEER  BHRNRBZKRE

DWW

2004
—FTF
HK$'M
AEETT

M~ O

37
23

60

THE GROUP

2003
—FT=F
HK$'M
BEBTT
12

9

4

14

39

25

64
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obligations crystallised in respect of operating leases are inferest
free and those in respect of industrial grants bear interest at UK
base rafe plus 1.5% per annum and both are payable on demand.
On 14th May, 2004, the Company came info an agreement with
NAW and WDA for the sefilement of the liabilities in a sum of
GBP2.7 million. Pursuant to the agreement, the Company sefiled a
sum of GBP1.5 million in July 2004 and will sefile the balances by
12 equal monthly instalments commencing from no later than 30th

November, 2004.

MOMBTZEERE  MRAIXEYAR
BUOZEFRRREEARNEN SEHE
FE MEEEHAREREE -KR_-F
ZMERATHEE  ARBAENAWE
WDAZ K 3% - LAEEE2,700,0005
B REZME  ARAR_FTNFL
AEE1,500,000%8 @ YHRTNER -
ZEMNFE+-—A=1THRD12BAZEES
HMEBEHE -

INTERNATIONAL
HOLDINGS
UMITED
Notes to the Financial Statements
E]J ?F% i& % IZH E_I\I_ For The Year Ended 30th April, 2004 HZE-ZZNFNA=1+HILFE
THE GROUP
REH
HK$'M
BEET
At 1st May, 2003 RZEE=FAA—H 6
Utilisation of provision SRR (5)
Witten back of provision bEEIEE 3 ] (1)
At 30th April, 2004 A_TZEMFNA=+H =
The provision is relafed to the relocation of operations fo the BEDABBEBZHRBEMELD @ I
PRC and estimated according to relevant legislation. REBEDIEE -
THE GROUP
AND
THE COMPANY
REE KR ANRA]
2004 2003
—TEMF —ET=F
HK$'M HK$'M
BEETT BEET
Provision for operating lease EEETA IR
obligations and industrial grants M ITREBRME
Within one year —FA 29 102
Within 2 to 5 years MERFA 8 =
37 102
They represent the obligations crystallised under guarantees provided REFBERARAREREBEMALZ
by the Company in respect of operating lease obligations and RIFT B R A5 Al B NAWR WDAE S 2 &
industrial grants of its former subsidiaries incorporated in the United EROEERTEEDMRERRMET
Kingdom from NAW and WDA, as disclosed in note 9. The ZHEREM FERMFOME - &3 77
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THE GROUP AND THE COMPANY

REBRARDT
Number of shares Nominal Value
&8 [EiE
2004 2003 2004 2003
—ETMEF ZEToE CTTME —TT=F
HK$'M HK$'M

BEBTT BSBT

Authorised: AR
Ordinary shares of BREEOC.08B T
HK$0.08 each 2 ik
At beginning of year and FOR
at end of year Fir 1,500,000,000 1,500,000,000 120 120

Redeemable preference shares GAXEEO.02% T

of HK$0.02 each Z AIFEEIE S %
Issued and fully paid: BETRARRA
Ordinary shares of BREEOC.08B T
HK$0.08 each Z LB
At beginning of year F1
Issued upon exercise HRBRE R R T®
of warrants i #4725
Issued upon HEcEMmETZ
placement )
At end of year Fir

On 24th October, 2002, the Company entered into a
subscription agreement with Mt Li Tung Lok, a director of the
Company, who has conditionally agreed to subscribe for
29,000,000 new shares of the Company at a price of HK$1.5
per share affer the completion of a placement by him, through
an independent placing agent, of an aggregate of 29,000,000
ordinor\/ shares in the Company fo mdependem investors in
cash at a price of HK$1.5 per share. The subscription was
subsequently completed on 6th November, 2002. Net proceeds
of about HK$40 million were used to finance the relocation of
operations and as general working capital of the Company.

500,000,000 500,000,000 10 10
639,367,505 533,367,505 51 43
2,337 = - =

- 106,000,000 - 8
639,369,842 639,367,505 51 51

ARBR_TEE_F+A-+HmWAEHA
ARABEETRLLETLREW
# O TRALEEBBRGERERTHS
BEYRERBZESR SBILZER
MBI EERE S H£29 000,000
AARERABRAEREEE  BER
1.5%8 L 2 BERRE29,000,0008 A
NAFKR  -ZRBER_ZTZT_F+
—AARNBZEK - IBERBFAEY
40,000,000 TR NEBN B ETE X
BEARR—REEES -
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On 12th February, 2003, the Company entered into another
subscription agreement with Mr. Li Tung Lok, who has
conditionally agreed to subscribe for 77,000,000 new
shares of the Company at a price of HK$1.52 per share
affer the comp|efion of a p|ocemenf b\/ him, through an
independent placing agent, of an aggregate of 77,000,000
ordinary shares in the Company fo independent investors in
cash at a price of HK$1.52 per share. The subscription was
subsequently completed on 20th March, 2003. Net proceeds
of about HK$ 110 million were used to finance the relocation

of operations and as general working capital of the Company.

Warrants

At 30th April, 2003, the Company had outstanding warrants
of HK$635,458,881 entitling the holders to subscribe for
103,494,932 new shares at an exercise price of HK$6.14,
as adjusted, per share at any time from 29th January, 2001
to 28th January, 2004. During the year ended 30th April,
2004, 2,337 shares were issued upon exercise of warrants

and the remaining warrants lapsed.

Share option scheme

The Company's share option scheme (the “Scheme”) was
adopted pursuant fo a resolution passed on 14th April, 2000
for the primary purpose of providing incentives to directors
and eligible employees, and will expire on 13th April, 2005.
Under the Scheme, the Board of Directors of the Company
may grant options fo eligible employees, including executive
directors of the Company and ifs subsidiaries, fo subscribe

for shares in the Company.

RARRZZEE=F_RA+=-HHEZF
REEETY S —HRERSE TR
LEEBRHRERTKERB LR
EREBERER S2BTZERABYL
wEERESH77,000,0008 A& A 7
TRBRABRIESE BRI 528
TTZ B REE 77,000,0008% & 2 &)
D - ZRBENR T =F=F—
+THTK - T8 %K EZFED
110,000,000 TR IAE BB %75
EBIEARA —MREEES -

R R
R-FE=4#mMA=+H ARAZ
R ARITE B IR IEE 635,458,881
TREATR-ER-—£—A=+
NBE-FEME—A=+N\BEM
BRSO, 145 2 MBRTEE
REE103,494, 032/ Ity - BHE—
TEMEMASTALFE - 2,337
BiD R RIR BT R BT KB
RIEED 5 R -

BT 8

ARRABRBER _ZZZTFOA+TEA
BBz RBRERNBRAES 3 ([5
) TEAARAEERAERE
EREZER AR _FTTRFO
AT=BER® - REFTE  ARAE
ZENREBRALRKRENBARZ
HITEFEAZAREREERLBKR
- UARBARARARD -

79
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Share option scheme (Continued)

At 30th April, 2004, the number of shares in respect of
which options had been granted under the Scheme was
20,385,000 (2003: 22,495,000, representing 3.2%
(2003: 3.5%) of the shares of the Company in issue at that
date. The total number of shares in respect of which options
may be granted under the Scheme is not permitted fo exceed
10% of the number of shares of the Company in issue at any
time excluding the aggregate number of shares which have
been allofted pursuant to the Scheme. The number of shares
in respect of which options (including those exercised and
outstanding options) may be granted to any individual is not
permitted fo exceed 25% of the maximum aggregate number
of shares of the Company subject to the Scheme. No options
shall be granted to any individual if the aggregate of the
amount for which shares may be subscribed in respect of
outstanding options exceeds 10 fimes of the then annual

salary of the individual.

Options granted are deemed to be accepted upon payment
of HK$ 1. Options may be exercised at any time from the
date of acceptance or the date of one year affer the date of
employment of each individual grantee, whichever is the later.
The expiry date of an option is determined by the direcfors
of the Company and shall not be later than the fifth anniversary
of the date of acceptance of an option. The exercise price is
determined by the directors of the Company, and will not be
less than the higher of the nominal value of the Company’s
shares, and 80% of the average closing price of the shares
for the five business days immediately preceding the date of

grant.

BERETTE
R-ZZMEPA=+H - RiE+3
RECERERMSIPRZBROHDEE B
20,385,000k (=& & = F :
22,495,000) AR RE B ZE
BITRMI 2% (ZTT=4F : 3.5%) °
BETERE cEREMY R 2KRH
BETNFRBEARREMERZE %
TR (TR REEREF SRR 2 RK
BE)10% o MAEAERIA 5% L EAR
T (BIEE 1760 Rid RITE 2 B8 ARHE)
i ReBROHDEE @ TEBAKRADF
BEFAEATTETZIRNDER LH
25%° W fERI A+ 2 & R 17 50 B IR 4
BERYTE2ARERNECERS
HERZFHAFI0FZ  AITBMZ
ATHR D ERE -

ERARIMIETRBEE/DERE
Ptk - BEEAREZREAXNET A
ERIA AR Bm—FE AR (AR
BERE)BRITR - BREZE WA
HEARBESFRE  ETEERE
BEEZEAAMESRABRFEZA -
THREHARTNESFETE  ETEE
RARBRMHEERK LB SRR
S BRMFHKRTEZ80%ME 2
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Share option scheme (Continved) BERETE
Movements of the outstanding Company’s share options held EENEEMRBBERRTREARAE
by directors and employees are as follows: MRz BEBMT :
At Tst At 30th At 30th
Option type May, 2002 lapsed  April, 2003 lapsed  April, 2004
R-ZBT_F R-ZZ= RZZTMF
BRERRI L A—H XM WmA=TH XM WmA=TH
Directors %
A 12,910,000 - 12,910,000 - 12,910,000
Employees BE
A 11,888,000 (2,403,000  9,485009  (2,110,000) 7,375,000
B 119,000 (19,000) 100,000 = 100,000
12,007,000 (2,422,000 9,585,000  (2,110,000) 7,475,000
Total Y 24,917,000  (2,422,000) 22,495,000  (2,110,000) 20,385,000
No options were granfed and exercised during both years. EFHERE RITEREAERE -
Details of specific categories of options are as follows: BRI BRI BAREFBOT
Option type Date of grant Exercise period Exercise price
R ERE K HH 17 H 1TEE
HK$
BT
A 28th April, 2000 28th April, 2000 to 25th May, 2005 7.97
—ETEF —ZETETFMA-+TN\RBZRE
mA=+NH —EERRF¥AA_TAH
B 3 1st May, 2000 31st May, 2000 to 25th June, 2005 8.40 81
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THE GROUP

At 1st May, 2002
- s previously siofed
- prior period adjusiment

[note 2)

- as restofed
Loss for the year
Shares issued af a premium
Share sue expenses
Impairment loss on lond
and buildings
Deficit on revaluation of

invesiment in securities

At 30 Apri, 2003
Profitfor the year
Forfeifure of unclaimed
dividends
Impairment loss on

invesiment in securities

At 30 April, 2004

m

KRB

R-ZE_%
1A-H
I
~HIERE

(H2)

Ayl

- 7|
ERER
WaEETZ R
EikhRL
HitREF

ZAfEER
RERH

ZE[ERE

RZZE-%
MA=TA
Egd
RUKER
e
BHRE

ZHEER

Sha

premium

€

RiraiE

HK$'M

AEAT

1416

1416

152
(10

1,958

1,538,

Confributed

surplus

Eaas
HK$'M
AEAT

40

40

40

Capital
redempfion
feserve
AR
e
HK$'M
BEAT

Capitol

[eserve

HK$'M
AEAT

Other
proper fies
revoluation

reserve
Rt
Bt
HK$M
BEAT

73

0

67

60

60

Ivestment— Goodwill
revaluation on
rserve consolidation
eI
fE  EoEE
HK'M HKS'M
BEAT  BEER
- (43

- (43

(14] =

(14) 45

14 -

- (43

Accumuloted

losses

ES

HK§'M
BEAT
[restated

(B%7)

(727]

(724]
1£77)

(1,201)

(1,190]

Total

HK$'M
AEAT

778

775
47
152
(10]

450
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Share  redemption

premium

RITEE EABREREE

HK$'M

REET  BEET

THE COMPANY S
At Tst May, 2002 RZZET-FHA-A 1416
Loss for the year FRER -
Shares issued o a premium AR EETT 2RI 152
Share issue expenses ETRAR (10)
Deficit on revaluation of BHRE

investment in securities ZLEfHRE -
At 30th April, 2003 RZZZ=FWA=+H 1,558
Profit for the year FERRA -
Fofeiture of unclaimed YR ER

dividends [ 4) -
Impaiment loss on invesiment ~ EHRE ZR{E

in securifies B -
At 30th Apri, 2004 RZZEMFRNA=+H 1,558
Notes:

la)  Contributed surplus represents the excess of the net assets of
subsidiaries acquired over the nominal value of the Company’s
shares issued as consideration thereof and is available for
distribution to the shareholders of the Company under the
Companies Act 1981 of Bermuda (as amended). However,
the Company cannot declare or pay a dividend, or make a
distribution out of the contributed surplus if:

[i)  itis, or would after the payment be, unable to pay its

liabilities as they become due; or

li)  the realisable value of its assets would thereby be less
than the aggregate of its liabilities and its issued share

capital and share premium accounfs.

In the opinion of the directors, as at 30th April, 2004 and
30th April, 2003, the Company did not have any reserves

available for distribution.

Capifal

Investment

Contributed ~ revaluation  Accumulated

resene surplus reserve losses Total

BHER REERER  RHBAR we

HK$'M HK$'M HK$'M HK$'M HK$'M

REET  BEET  REER  BEET

76 - 1,503 ]
- - (28) (28)
- - - 152
- - - (10
- (14) - (14)
76 n4 (1,51 101
- - 51 51
- - ] ]
- 14 - 14
76 - 1479 167

Hiat

(a)

ERRREMREBHNBERAREEFE
BEARABIESBEBREMBETRN
ZEHEZR REBRE-NAN—F
REDE (BRIAR) » ZERBRADIKT
RABMBIR - Ay - ETFHNERT
ARABNFEEHRAR D EIRIIK
REHEL DK

lij 2RETEE FERIKE®E TE) EE
Mz BE X

lii) REAEEZAZBREEEGEDIK
MmARERE BETRARRK
DEER=% 287 -

SERA ARAR-TTNEMA
S+ER-TE=FMASTALE
(E G BT (4 R -
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Company and subsidiaries RREI RKEA R

Associate NG|

Distribution of accumulated profits of the associate, if any, is subject
to the fulfilment of certain restrictions in the indenture of senior notes
issued by a wholly owned subsidiary of the associate.

Secured long term bank loans BEARMRHRITER
repayable YN
within one year —FANER
between two and five years MEAFAEER
Other unsecured long term loans HimE A RIAER
repayable (Note a) A (M ita)
Within one year —FANEER
Between two and five years MEAFAEER
Loan from a director repayable ARN—FAREECZES
within one year (Note b) B (KaEb)
less: Amount due within one year & : IR —F NZEIMm 11k
shown under current liabilities mENBEZHRIEA

E]J ?F% i& % IZH E_I\I_ For The Year Ended 30th April, 2004 BZ=-ZZNFNA=1+HILFE

Nofes: it )

(b)  Other properties revaluation reserve of the Group is not available b) AEEZEMYESHHERERKHT
for distribution until the reserve is realised. HHIK

(c]  During the year, the directors reviewed the carrying amount of the lc) R EFLREFZUBRFERIR
non-rading equity security, as described in note 21, with reference MEEMIFE ERAZE 52 REE (0
to the financial performance and position and the market prices of FE21F) - WRERE EMEAE R
the security and defermined that the invesiment revaluation deficit E-Alt  ERKBERERERERES
has been impaired. Accordingly, an impaiment loss of HK$ 14 million fti {8 < R E B8 14,000,000% 7T °
has been recognised in the income statement, which is fransferred
from the investment revaluation reserve.

(d)  Accumulated losses of the Group carried forward attributable to: d #HETFEZASEEMZHNER :

2004 2003
—TEME —FT=F
HK$'M HK$'M
EER EER
[610) [679)
1580] (522
(1,190) (1,201)
BEE D RRA0E T2 50E (04) B3
BEARZ2AHEARNZERIE

EBE 2 BMF -

THE GROUP
EY L]

2004 2003
—TEME —FT=F
Bl HIM
BEAT BEAT
59 44
o] 112
120 156
32 =
47 =
79 =
20 -
219 156
(111) (44)
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offset against future profits. A deferred tax assef has been
recognised in respect of HK$123 million (2003: HK$186
million) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$373 million
(2003: HK$292 million) due to the unpredictability of future

profit streams.

478,000,000 7T ) o] F fEIK 85 K K&
Mo REBEERZEERERRELHIASR
E 123,000,000 L (Z 2T =&
186,000,000/ 7T) -+ 18 A N AT A R
X/ﬁnf'J/}lbﬁﬁﬁIETﬁﬁi\ﬁ373 000,0007%
T (ZEE=F : 202,000,000/E ) R
BEERIBEE -
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Notes to the Financial Statements
E]J ?F% i& % IZH E_I\I_ For The Year Ended 30th April, 2004 HZE-ZZNFNA=1+HILFE
Notes: bt et -
[a)  The other loans are unsecured and carry inferest at commercial (o) HtERAEEE  WiLKEHER R
rates. B e
(b)  The loan is advanced from Mr. Li Tung Lok, a director and a b)) EFRTHARAEEZRETEREZTH
substantial shareholder of the Company, and is interestfree BFEXBYT  REBRREREE -
and and repayable on demand.
At the balance sheet date and during the year, deferred tax REEBRERN  AEEEHAUATH
liabilities (assefs) have been recognised in respect of the HyEREZERARLEHEBEAE (B
temporary differences aftributable fo the following: E)
THE GROUP rE
Property,
plant and Investment Tax
equipmem properfies losses Total
:&Lfﬁ REME HEEE B
HK$'M HK$'M HK$'M HK$'M
BEBT BEBT BEBT BEBT
At Tst May, 2002 RZZEZ-FHA—H
- as previously stated T 3 ] (3) ]
- adjustment on adoption — RS ERERFE 1258
of SSAP12 [revised) (BT fE L % 13 = (10) 3
- as restated — &7l 16 | (13) 4
Charged (credited) to the income  RUKE &R IR
statement (AR 17 (1) (17) (1)
At 30th April, 2003 RZEE=FNA=1+H 8K = (30) 3
Effect of change in tax rate U R AR R
charged to income statement - Lpd 7% 3 - (3) =
Charged to the income statement  RURE R HFR (12) 2 12 2
At 30th April, 2004 R-EZNFNA=1H 24 2 (21) 5
At the balance sheet date, the Group has unused tax losses REER  AEBEEABERBEER
of HK$496 million (2003: HK$478 million) available for 496,000,000 Tt (Z T T = F : 85
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For The Year Ended 30th April, 2004 HZ_ZTTNENA=+HILFE

Additions to property, p|onf and
equipment (note 16)
(Increase) decrease in accounts

payable for acquisition of property,

p|onf and equipment

(Decrease) increase in deposits for
acquisition of property, plant and
equipment

CASH OUTFLOW FOR PURCHASE
OF PROPERTY, PLANT AND
EQUIPMENT

WEWE - R
i (HaE16)
BEDE  #aER

R 2 AR
(45 hm) Ak 2
BEDE  #aER
Rz
Ok ) 8 A

BEDE  #aER
BB E
injax

At the balance sheet date, the Group had outstanding capital

commitments as follows:

Capital expenditure in respect of
acquisition of property, plant and

equipment authorised and confracted for

The Group as lessee

ERABECRENR

RIRZDR - Has
R ZEARFX

86

At the balance sheet date, the Group had commitments in
respect of land and buildings for future minimum lease
payments under non-cancellable operating leases which fall
due as follows:

THE GROUP

KEE
2004 2003
—FENE —FE=F
HK$'M HK$'M
BEETT BEBTT
83 36
(1) 20
(4) 4
78 60

REHE - AEEARETZESE
EWT

2004 2005
—TENE =
BEET HEET

30 2
8 B 1 B R

REEHR  AEERBEAATHEZE
FHEARERAR L HMEBFN 2R
KREHES2BHPAET :

2004 2003

—FTF —FT=F

HK$'M HK$'M

BEBT BEET

Within one year —F R 10 12
In the second fo fifth year inclusive F_EFERT (BREEMT) 35 32
Over five years A EF 113 107

158 151
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The Group as lessee (Continued) AEBEEREAMBEE (&)
leases are negotiated for a ferm of twenty years for cerfain RPEEETEERGB NS - B —
production facilities in the PRC and tems of one to five years TEEBES  miwREFHELYA
for land and bui|dings with fixed month|\/ rentals. E—E=ZRFHHER  YETESA
EMEE e
The Group as lessor AEBEEAEHBAE
The Group's investment properties were leased out for a term rEBZE T ABEEEEEDE B
of three years af fixed momh|\/ rentals. At the end of the HAE=ZF RELNERE  BLEQF
leases, the associate has an opfion to renew the lease for a ARERERMSHSEHARTF -
term of two years af the then market rental.
At the balance sheet date, the Group had contracted with REEH  AEBEGIYE LA M|
tenants for the following future minimum lease payments: HERBRZ ARFEBESHOT
2004 2003
—ETNEF —ET=F
HK$'M HK$'M
BEATT BEATT
Within one year —F R 22 24
In the second to fifth year inclusive F_EENT (BREEMT) 32 10
54 34
At the balance sheet date, there were contingent liabilities REEB  ABEOT :
as follows:
THE GROUP THE COMPANY
A5E /NG
2004 2003 2004 2003
—TINE —E2R= —TINE —E2R=
HKS$'M HKS$'M HKS$'M HKS$'M
BEBT BEBT BEBTT BEBT
[a] Cheques discounted (a) MR 87
with a bank X E ] 3 - -
Guarantees given by the KRR THB
Company for other banking RA]Z B R
and credit facilifies granted RIEEREM
fo subsidiaries e 2 1R - = 228 117
] 3 228 117
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(b)

c)

In June 2001, the French tax authorities, after carrying out
a fax examinafion of ASAT S.A., a former subsidiary of
the Group, for the accounting period from 1st May, 1996
to 13th April, 2000, claimed and challenged the validity
of the Group's inter-company debt transfers and the
deductibility of stock allowances made in previous years.
As described in note 37(a), the Group undertook to
indemnify all tax liabilities that will be charged to ASAT
S.A. before the disposal to ASAT. In June 2004, the
Company's legal advisor received a reply from the French
fax outhorir\/ that the official tax relief pronouncement will
be made shortly. Accordingly, based on independent legal
advice, the directors are of opinion that no provision for
loss is required to be made in the financial statements af
this stage.

On 9th April, 2003, ASAT initiated a lawsuit against
Motorola, Inc. (“Motorola”) in the United States District
Court for the Northern District of California by filing a
comp|oinf for Dec|orofor\/ Relief in a contract dispufe arising
out of the inferpretation of certain defined terms in a patent
cross license entered info between Motorola and the Group
on 1st October, 1993 (the “Immunity Agreement”). The
dispute relates fo the understanding of the parties regarding
the scope and range of royalty bearing assembled products
covered in the Immunity Agreement. On 10th April, 2003,
Motorola filed an essentially identical complaint naming
the Group and ASAT as codefendants in the United States
District Court for the Northern District of lllinois. In its lawsuit
in the Northern District of Illinois, Motorola is alleging that
the Group and ASAT owe approximately US$8 million in
back due royalties and that Motorola is entitfled to receive
additional interest at the rate of one percent per month on
the alleged unpaid royalties. The Group and ASAT deny
the allegations that they owe Motorola additional royalties
in any amount beyond those already paid under the
Immunity Agreement and the Group and ASAT infend to
vigorously defend the litigation in the Northem District of
Califomia and to seek to have the litigation stayed in the
Northern District of lllinois. On 17th June, 2003, a hearing
was held before the Magistrate Judge in the Northem
District of Califomia regarding Motorola’s mofion to dismiss
the litigation in Califomia or, alternatively, to stay the
proceedings in Califomia pending the outcome of the
litigation in lllinois. In an Order dated 3rd July, 2004, the
Magistrate Judge denied both of Motorola’s motions. Based
on legal advice received, the Group believes that it is foo
early fo assess the range of possible liability af this stage,
if any, and no amount has been provided for such matters
in the financial statements.

(b)

(c]

RZZEZ—F XA EZBHRBERER
—NMAANFRA—BE_ZZTEHF
MA+=-HEHEE —BAEE
Z AT B A B ASAT S.A.Zﬁ?%i&ﬁ
HE% RAZARIRLOER  Bi
ArEELRIEZE i%iﬁ%%gﬁ)&
J)X&?@Eirﬁ,\ HEA TH
ﬁ o W FE 37 (a)fT ik $§%E7¥K
BEEASAT S A& T LR SCRITZ BT
ﬁmﬁiﬁ R-ZZEZTWF A
ARARZFERBERKEERTE B
2% RABREBASEMERN
HIER® - Al - BREBEBILEEZE
B EEZRAERBERBARYBR
HATBEE L AR -

R-ZZT=FMANE  EKXE
%bﬂ)llib&f@ﬁ/ﬂmﬁf%ﬂﬁh
DE([EREN])HEAENER
SER-—NAWA=F+A—-BFZZ
ENXERE([RRethi])ETE

EBRACERBELECANAUD R
EEELMIRLRF - A THHEE
EFHHRR R REZNEM
CEENEBZERE N _TT=
FNA+H BEREENUEAEER
LR BEBEREATEZEF A
AL & i 5 AR IR AR R B AR o R
EHFEMFEMIER LD ZFRH

RN E RSB R &KX
#78,000,000€ JT 2 B 8 = 7| 4
B MmMERENBERLAEEZER
BAENEBERNEESR1%2
BINHE - REBREKHBR
RIEBREHREEN 2 ENEE
G BEBERELBNTWEEZ
BINEFIEE 1= - NEE K%
WKW%MNﬁ@Zﬁ“¢#Wﬂ
K - WEKAGSFRATEFFwE ML
Eiﬁﬁ M ZEE=FNA T+t
H - E?JEE%T%%E?%FE?’E‘HMHJIH?
FAEK G B FA B BR B NN A 45 (7 F) 5

Mz FBRBRHER 2 EZE MM
EH A EERETRA - RZEZE
MEER=ZHZESH  HAEE
BAREBELBNMIBEEH - RIBEFTE
BREEER  ASEMEE @ T
B AEy 8 EHE (10F)
BEEE2BT Bt WERYBR
EARZESTHEEL EAEE -
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The subsidiaries of the Company operating in Hong Kong
have established a defined contribution refirement scheme for
their employees. The assets of this scheme are held in a
separate frustee administered fund. The employees can elect
fo contribute a fixed percentage af either 3% or 5% of an
individual employee’s monthly basic salary. The Group's
contributions fo the scheme are the same as contributions made
by individual employees. The employees are entitled fo the
whole of the employer’s contributions and accrued inferest
thereon after completion of 10 years of service, or af a sliding
scale after completion of 3 to 9 years’ service. The Group's
confributions made fo employees who have left the Group's
employment prior fo being fully vested with such contributions
are refunded to the Group. With effect from 1st December,
2000, cerfain existing scheme employees have opted to switch
fo join the new mandatory provident fund scheme sef up in
accordance with the Mandafory Provident Fund Schemes
Ordinance. New employees are required fo join the new
mandatory provident fund scheme. The Group's confributions
fo both schemes are calculated at 3% or 5% of the employee’s
monthly relevant income. The confributions which exceed the
contributions required by the mandatory provident fund scheme,
and calculated at 5% of the employee’s monthly relevant income
but limited to the mandatory cap of HK$20,000, are paid to
the Group's defined contribution refirement scheme as voluntary
contributions.

The PRC employees of the Group are members of a stafe-
managed retirement benefit scheme operated by the PRC
govemment. The Group is required to confribute certain
percentage of payroll costs to the retirement benefit scheme
to fund the benefits. The only obligation of the Group with
respect to the retirement benefit scheme is to make the
specified contributions.

Contributions to the schemes for the year ended 30th April,

2004 made by these subsidiaries amounted to approximately
HK$2 million (2003: HK$5 million).

Save as aforementioned, no other formal pension scheme
had been established by the Group for its employees.

EEABRKEEB 2ARBWEB AR
BEEBRITHEH-RRKTE - %
ECEER " BUXAEEES
BE EBEUJEEEZEJNEEBEER
A#H 2B EB »L (3%sk 5%) #
Koo ANEE M %A 2 3k E (A B
BEZHZKMAR - R M 10F 2 &
EERBREEEETERIREE
B MBREMIEOF 2 &8 8|7]
IR BR 42 bt IR Bk 2 R R A B o i
1B B 5 A YR 2N & B 4t 5% BT BE B -
AIRNEERZEEMEZHRER
BAEH B-_EZEE+_-FH—
B HET2mNREHECEED
BE2MBERGEQRE S EE
Bl 2ol REEEE M
FEREVELXNFASNMEATE S
g o AEEY £l W[5 &8 z #Hax
EZREBABBEWKAILRSUE
HEofmWBambERESTER
THFEREESABBHKRA (£
R A&20,0008 L) 5%t &) 2 #
Mo HIER S B EEEFRKE
= A=

AEBzHEEEAE2MT EBF
EEZBERAKEHNTE - AEEA
FERKBANGFEELFEXNAETH
DR UEDBEBEEN - AE
B 3R IRAE A G Bl 2 AR R B IE IR

R -

BE_ZTNFHOA=F+BILFE -
ZEMBRAA M ERAGFERROR
2,000,000 T (Z 2T =& :
5,000,000% 7t) °

fr EX AT ES  AKRBEXYESREE
R EANIEVRIKE TS

89



QPL

INTERNATIONAL
HOLDINGS

LIMITED

Notes to the Financial Statements

o %5 & B

For The Year Ended 30th April, 2004 HZ_ZTTNENA=+HILFE

90

At 30th April, 2004,

(a)

(b)

In connection with the disposal of a 50% interest in
ASAT during the year ended 30th April, 2000, the
Group indemnified the acquiring investor group for
various fax liabilities of the ASAT group by pledging
its shares in ASAT to the investor group. The pledge
initially applies to 70% of the Group's interest in ASAT
and decreases in stages fo 0% over six years (subject
to any tax indemnification amounts arising prior to
the expiration of the six year period and remaining
oufstanding upon expiration of this period).
Approximately 13% (2003: 14%) interest in ASAT

was pledged to the invesfor group.

All the Group's properties, approximately a @ % (2003:
Q%) inferest in ASAT, plant and equipment with a net
book value of HK$14 million (2003: nil), a bank
balance of HK$ 18 million (2003: HK$ 18 million), trade
receivables of HK$21 million (2003: HK$21 million)
and a floating charge on renfal income of the Group
were pledged fo secure the bank loans granted to the

Group.

At 30th April, 2002, all the Group’s properties in Hong
Kong, approximately 5% inferest in ASAT and a bank

balance of HK$6 million were pledged and a floating

charge on the Group’s rental income was created to secure

a standby letter of credit issued by a bank to certain

creditors. The focihfy amount under the sfondby letter of
credit was reduced fo nil at 30th April, 2003 as the

obligations under guarantees due to the creditors have

been fully setfled. The securities were released during the

year ended 30th April, 2004.

R-_ZEZMFOA=+AH -

(o) MBE_ZTZETFWUA=+THIL
FEANHELRX Z50%EmE
H AKERA-RKRBREES
BUEMERE TRERXEND
RREEKXEEZZEBBEREM
AREEEBFELBERE - £
MERREAREMER KX
Z70%%Esm c ERANFRLHE
0% (A2 F 734 B J& i AT 3R 2 F
o] 75 1R B B R & K 7% HA T JE o B
ZEBHRME) - AEEE AREE
SEBREERXNI13%(ZFT=
F14%) 2 o

b) AEBZMABEME - ZERXH%(
—TT=F Q%) 2#E - REFE
E14,000,0008 T (ZET =% :
B)2HRERRE RTEH
18,000,000 T (Z 2R =% :
18,000,000 7T) - B 5 & WA
21,000,000 T (Z 22 =F :
21,000,000 T) HE HAR - WA
SEHESWATVEZSER - LAER
BRTAEEZBVITER

RZEZ_FNNA=+H " FIELE
B2 BBME  BERXAS%h @ R
SR 17 486,000,000/ T B K48 -
mMALEERSWATIEZESER - 1
AR—HARTRETEEAZL ZER
ERBZER BHRARRREREA
REERFBTCETEZHEE -
AR —_ZZ=FMA=1+8 " EH
EABCZEEEERES - ZFHA
EREBE_TTENFUNA=FTHILF
EMRG -
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In the ordinary course of ifs business, the Group entered info

the following related party transactions.

ASAT Group LR

Sales of integrated circuit HESKERE S
leadframes, heatsinks and ARAE - BEhEsEd
stiffeners InagR

Rental income WA

Reimbursement of chemical AELBEEREE
waste disposal cosfs B AR

Rental expenses e

Sales of integrated circuit leadframes, heatsinks and stiffeners
were carried out af market prices plus a premium of not less

than 5%.

Rental income is determined based on prevailing market rent
when the tenancy agreement was agreed between the

parties.

Reimbursement of chemical waste disposal cosfs and rental
expenses represented an allocation of cost of relevant

departments.

During the year, a loan is obtained from a director, as

disclosed in note 30.

REEXRBF  NEEBET IR
BALRS

2004 2003
—TTE T =F
HK$'M HK$'M
BEAT BEAT
255 174

24 24

HESKERSIARIE - AUZAES B IN5R
BIEMEMNTDRS% GETEE
ﬁH o

HEBADIREBEETHERNER 2

mZHEMETE -

MELCEEHEEEAXNAREEX
BB ZRADE -

FR - AEERR-UEETRFER
BN RESORKE -
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(al

(b)

In Ju|y 2004, a bank loan of opproximote|y HK$62
million was fully setfled and the floating charges over
frade receivables, approximately a 9% inferest in ASAT
and a bank balance of HK$ 18 million were released.
Another bank loan of HK$50 million was refinanced
info banking facilities of HK$100 million, which
comprise of a 5-year bank loan of HK$60 million
repayable by equal monthly instalments, and working
copHo\ facilities of HK$40 million. The new bonking
facilities are secured on the Group's properties and a
floating charge on the Group’s rental income, and carry

interest at floating rates.

The Board of Directfors proposes fo make a condifional
bonus issue of warrants to the Company's shareholders,
other than overseas shareholders, on the basis of one
warrant for every five existing ordinary shares, tofalling
127,873,968 warrants to subscribe for an equivalent
number of ordinary shares in the Company. The initial
subscription price was defermined at HK$1.82 per
ordinary share, subject to adjustment, and the bonus
warrants are exercisable at any time within three years
from the date of ifs issue (which is expected to be 5th
October, 2004). The bonus warrants are to be issued
for the purpose of strengthening the equity base of the
Company for working capital purposes and future
development. Proceeds upon full exercise of the bonus
warrants will amount to opproximote|y HK$233 million.
The Company infends to apply any subscripfion moneys
received as and when subscription rights are exercised
towards the general working capital of the Group or
for such other purposes as the Direcfors deem necessary,
taking into consideration the requirements of the

Company prevailing at the relevant time.

()

(b)

R-ZZEZEMELA AEEHEZR
BHEE -ZFRTERLY
62,000,000/ 7T + M & 5 Y %
RZF BRI REEX%Z
s N IRTTA R 18,000,000% 7T
ZHEHE®EEK - » — £
50,000,000/ T 2 SRITE R B &
& R/RITEK100,000,000%#
T BREBASEIBBEY
T F H R 17 & 5% 60,000,000%
7T REEE SR & 40,000,000
BT MERITREDAANEE
MERAEEE S WA ZFRIE
HIEEM - RFEFTERE -

EXeEBRARABR (T
BINBLR) B R BEATAL M R R
& EERERAIRAFLAE
PRAI R — D RBEE - PR
RIKEZRE R 127,873,968
0 BPRABREZENRE —BA
NEIEBER - VITRABELSER
AR .82BT (A THE) - A
MR ERR N ETEH FEHA
“EENFETARR)EBF=FA
PERFTTIE o AT FI R IR 2 & 1T
BHZMEARRA]Z BAERE
EREEESRARERAE -
il AL M R AR R E 2 BT - &N
RAKABBRAERED
233,000,000% 7T AR A H R
EEARAERZEE  $RRA
BRETEED KR ZRBERA
REASEZEZEETHRESTR
RBEZHMBRE -
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(b)

(continued)

Further, the Board of Directors proposes a capital
reorganisafion scheme ("Capital Reorganisation”) by
utilisation of the share premium account to set off
accumulated losses of the Company at an amount of
approximately HK$ 1,479 million as at 30th April,
2004 paving the way for a future declaration of
dividends. The Capital Reorganisation is conditional
upon the passing of a special resolution by the
shareholders at the special general meeting and
compliance with section 46 of the Companies Act 1981

of Bermuda.

(b)

(#&)

o BEEEERETRAEMA
stEl ([IRAEAH]) - LBA KK
HEREKEARRNR -_FTTMOF
MA=+TBZE2FBER
1,479,000,000/& 7T+ AB&REIK
REHE  MABAAFRRER
RS RI RS L BB RIRE R
HEBRAEENETERE /N
N—FRADVEFL6IK1E - HAIE

=

8 °
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