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The Company was first listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) in 1994 with the manufacture and

sale of office furniture as its main business.

On 22nd January, 2001, the Group (i.e. the Company and its
subsidiaries) has successfully completed its restructuring by acquiring
two major businesses namely (i) the Compressor Business and (ii)
the Semiconductor Business from China Resources (Holdings)
Company Limited (“CRH”), the Company’s substantial and controlling
shareholder. The name of the Company has also been changed from
Logic International Holdings Limited to China Resources Logic
Limited (“CR Logic”). Since its restructuring, the Group has
successfully transformed itself to become a technology oriented
manufacturer focusing on manufacturing technology based consumer
products such as Integrated Circuits (“ICs”) used in consumer

electronics and compressors used in residential air-conditioners.

In 2002, the Group’s Semiconductor Business acquired a major IC
manufacturer and a leading fabless design house in the People’s
Republic of China (“PRC”) and catapulted the Group to become one
of the largest local players in the PRC semiconductor industry. In
2003, the Group restructured its associated open foundry business
and invited major international semiconductor foundry and
international investors as equity partners. Leveraging on its
competitive local production costs, mature technology, hence low
capital expenditure, the Semiconductor Business focuses on consumer
IC market in the PRC, which has been growing rapidly in recent

years and is expected to do so in the future.
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The Group’s residential air-conditioner Compressor Business is
currently one of the top-four residential air-conditioner compressor
manufacturers in the PRC. The Compressor Business has successfully
leveraged on the leading edge technology of its joint venture partner,
Sanyo Electric Co. Ltd. of Japan (“Sanyo”); the cost effective Chinese
manufacturing base; and the rapidly growing PRC residential
air-conditioner market. With further production capacity expansion
being planned and increased equity stake from Sanyo in May 2004,
the Compressor Business is positioning itself to become a major
global supplier of residential air-conditioner compressor in the

foreseeable future.

The Group positions itself to become the leading technology based
consumer product oriented manufacturer in the PRC by focusing on
business opportunities in the PRC and by capitalising on the PRC’s
eminent position as the global manufacturing powerhouse as well as

its burgeoning consumer market.
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6 months 6 months

30th June, 2004 30th June, 2003

T # L T# T

HK$’000 HK$’000

BEM Turnover 1,618,473 1,108,203

1R i Al Operating Profit 298,498 125,226

REEBENBRESRATFH Net cash inflow from operating activities 124,255 29,302

A i A Profit for the period 204,070 87,575
TRAEF (HfaE) Earnings per share (Note 1)

FHA Basic 7.75 fili cents 3.34 il cents

3 Diluted 7.60 4ili cents 3.34 filicents

R EF WA /R 2 g S

ARZETR +FSH=Et R

As at As at

30th June, 31st December,

2004 2003

T # L T# T

HK$’000 HK$’000

JBe o 4 Shareholders funds 1,827,062 1,654,927

A B B SRR A Minority interests 460,418 396,901

B R & A B A BB R RE 2% Shareholders’ funds and Minority interests 2,287,480 2,051,828

HEEEEHE Consolidated net borrowings 682,188 507,368

BaEE Consolidated total assets 4,259,447 3,738,238

AR Gearing ratios
BEARAMBILR (MiE2) Debt/equity gearing ratio (Note 2) 30% 25%
HEAELE (W) Debt/asset gearing ratio (Note 3) 16 % 14%

ik

Notes:

1.

B B A T A 352 94T I B Y 7 3 2 e
FF 5o i JBL 9 9 28 0 LB A T i A Y 3 A B
W 2B

2. BAAMEBRERLGAHRFHILRAEER
2 Y e SRR 2 1 L £ o
3. HEAAMMRRREG M TGS Y E

B L 4]

1.

Basic earnings per share is calculated based on weighted average
number of issued shares. Diluted earnings per share incorporates the
effect of potential dilutive factors such as share options.

Debt/equity gearing ratio is the ratio of consolidated net borrowings

to shareholders’ funds and minority interests.

Debt/asset gearing ratio is the ratio of the consolidated net borrowings

to consolidated total assets.
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WEHBM XN BER (mawL)
TURNOVER CONTRIBUTION
BY BUSINESS SEGMENT (HKS million)

6/2004 6/2003
Ry Semiconductor 612 38% 465 42%
JRE 416 B Compressor 918 57% 574 52%
% B Furniture 88 5% 69 6%
4 TOTAL 1,618 100% 1,108 100%
e SR M A 0 B e A
(RFFREXW) (o)
OPERATING PROFIT
(BEFORE CORPORATE EXPENSES)
BY BUSINESS SEGMENT (HKS$ million)
6/2004 6/2003
e Semiconductor 95 31% 59 44%
AR 4 4% Compressor 202 65 % 67 50%
% B Furniture 13 4% 8 6%
4 TOTAL 310 100% 134 100%
e SE 5 43 1 DB TR HE A i A
(RFFREXW) (o)
PROFIT ATTRIBUTABLE
TO SHAREHOLDERS
(BEFORE CORPORATE EXPENSES)
BY BUSINESS SEGMENT (HKS$ million)
6/2004 6/2003
e Semiconductor 96 44 % 59 58%
A i #% Compressor 111 50% 36 35%
% B Furniture 13 6% 7 7%
Ha g TOTAL 220 100% 102 100%
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The Group’s unaudited consolidated turnover for the period amounted
to HK$1,618 million, representing an increase of 46% over that of
last period. The Group’s gross profit margin for the period was 27%,
a very significant increase when compared to 22% for that of last
period. The Group’s profit from operations for the period has increased
from HK$125 million of the previous period to HK$298 million,
representing an operating margin of 18% (2003: 11%). The Group’s
profit attributable to shareholders and basic earnings per share for
the period increased 1.3 times to HK$204 million and 7.75 HK cents
respectively (2003: HK$88 million and 3.34 HK cents respectively.)
The exceptional results of the Group compared to that of the last
period was mainly due to the contributions from excellent
performances of the Semiconductor and Compressor Businesses during

the period.

The continual improving operations of the Group’s Semiconductor
Business during the period provided further concrete reasons for
optimism with positive turnover and profit contribution enhancement.
The continual growth of the Chinese residential air-conditioner market
and overseas market bodes well for the Group’s Compressor Business
which contributed significantly to the Group’s turnover and

profitability.

The Directors do not declare an interim dividend for the six months
ended 30th June, 2004 and there was no dividend paid for the six
month period ended 30th June, 2003.

It is expected that the contribution of both the Semiconductor Business
and the Compressor Business to the Group’s turnover and profitability

will increase significantly in 2004 and thereafter.

The Semiconductor Business has become one of the key growth drivers
of the Group, providing the Group with a high growth platform to

tap into the huge and expanding semiconductor market in the PRC.
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The Compressor Business continues to perform very satisfactorily.

With further production capacity expansion being planned and

additional equity investment from Sanyo of Japan, the Compressor

Business is poised to transform from a leading PRC air-conditioner

compressor supplier to become a major global supplier in the near

future.

The Group is one of the largest players in the PRC semiconductor

industry and the Group’s Semiconductor Business includes:

(a)

(b)

the production facilities, with an annual capacity of some 1.3
million 4-inch to 5-inch wafers, for fabrication, packaging and
testing of bipolar IC’s and discrete devices used in consumers
electronic products such as home appliances, telecommunication
devices, precision instruments, energy saving lights, liquid crystal

displays, etc.

This business is carried out by the PRC’s largest bipolar IC and
discrete device manufacturer, Wuxi China Resources Huajing
Microelectronics Co. Ltd., China Resources Semiconductor
Company Limited, Semicon Microelectronics (Shen Zhen) Co.,
Ltd. and Wuxi CR Micro-Assemb Tech. Ltd.

one of the leading fabless design houses in the PRC, using
digital and mixed-signal technology to design mid to high end
MOS and SOC systems applied in consumer electronics such as
television, hi-fi, DVD and MP3 players, home appliances,
telecommunication devices, calculators, electronic toys, voice

synthesisers, etc.

This business is carried out by Wuxi China Resources Semico
Co. Ltd. (“Semico”), Wuxi INTECH Technology Co., Ltd. and

Shenzhen China Resources Semico Co., Ltd.

a leading joint-venture open foundry operator in the PRC with
0.45um technology and production capacity of some 45,000
6-inch wafers per month. This business is carried out by PRC’s
first open foundry operator, CSMC Technologies Fab 1 Co.,
Ltd.,

Manufacturing Corporation (“CSMC” along with its subsidiaries,

a joint-venture between Central Semiconductor
the “CSMC Group”) and China Resources Microelectronics

(Holdings) Limited, Chartered Semiconductor Manufacturing

Ltd. (“Chartered”) and other international investors.

7
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The turnover of the Semiconductor Business increased to HK$612
million for the period ended 30th June, 2004 from the HK$465 million
recorded in previous corresponding period, an increase of 32%. The
gross profit margin for the period of 24% achieved by the
Semiconductor Business was higher than the 23% of 2003
corresponding period. The Semiconductor Business achieved an
operating profit of HK$95 million for the period ended 30th June,
2004 (2003: HK$59 million).

At present, the domestic semiconductor industry satisfies only a small
portion of the total demand for IC’s in the PRC, which has been
growing rapidly over the last few years and is expected to do so for
the foreseeable future. This represents an excellent potential market
for the expansion of the Group’s Semiconductor Business. Since the
IC’s produced by Group’s Semiconductor Business has relatively
longer product life cycle and belong to the mature technology
consumer IC market segment targeting the PRC market, they are
relatively immune to volatile price fluctuations found in high end IC
market segments meant for global computer and communication
markets and thus contribute to the Semiconductor Business’s stable
gross profit margin. The Group will also continuously enhance its
technical expertise to produce higher value-added products within
this stable-price yet high-growth consumer IC market segment in the
PRC. The Group’s business model of using mature technology and
hence relatively low capital expenditure has proven to be successful

in tapping profitably into the PRC’s consumer IC market.

The Group’s Compressor Business, with Sanyo of Japan as a
joint-venture partner, is one of the top four suppliers of residential
air-conditioner compressor in the PRC with a market share of about
10%.

The PRC residential air-conditioner compressor market has continued
to improve in 2004 since the excess industry capacity situation
experienced in 2002. The situation has further improved with the
onset of the air-conditioning season which saw a general price increase
of some 16% during the first half of 2004 when compared to the
annual average price level of 2003. The increase was also due to the
increase in demand from overseas market for compressors using new

environment friendly refrigerant.
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For the first half of 2004, sales volume increased by 34% to 2.8
million units compared to 2.1 million units from January to June
2003 with turnover amounted to HK$918 million. This represents an
increase of 60% over the HK$574 million turnover for the same
period in 2003. The Compressor Business has continued to make a
significant contribution to the Group’s operating profit. When
compared to corresponding period, both gross and operating margins
of 28% and 22% respectively have increased significantly (2003:
18% and 12% respectively) because of improving market, continual
successful material localisation program and tight cost controls. An
operating profit of HK$202 million was achieved during the period,
an increase of 2 times over the HK$67 million for the same period in
2003.

The annual production capacity of the Compressor Business has
reached 3.1 million units as a result of Phase IV expansion of C-R20F
series rotary compressor production capacity during 2002 and the
line 2 of the phase IV expansion production of the higher capacity
C-R25F & C-R33F series rotary compressors during 2003. The Group
is well poised to capture the huge potential demand for the residential
air-conditioner in both new and replacement markets in PRC, which
will continue to be brought about by (i) growing affluence among the
population, (ii) low penetration rate of residential air-conditioners
which is about 30% in the cities, and (iii) replacement needs of air-

conditioners after 7 to 8 years’ usage.

In May 2004, Sanyo, the Japanese joint-venture partner of the Group’s
Compressor Business, increased its equity shareholding in the joint-
venture from 13% to 34.25%. This signifies Sanyo’s confidence in
the joint-venture’s past performance and its future business prospect
thus further enhances the Compressor Business’s co-operation with
its Japanese joint-venture partner. The Group views the continual
enhancement of relationship and co-operation with Sanyo as a key
business strategy which will bring long term benefits to the

Compressor Business for both its local and overseas markets.

The Group’s Office Furniture Business is one of the leading premium
office furniture manufacturers and suppliers in the PRC. Its brand
name is widely known and well received in the PRC with its clientele
base including multinational corporations and leading PRC entities.

At present, the Office Furniture Business has over 20 regional

9
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distribution channels across PRC including 9 branches in major cities.
Turnover for the period ended 30th June, 2004 amounted to
HK$88 million with an operating profit of HK$13 million (For 2003,
they were HK$69 million and HK$8 million respectively). Current
period’s results is a significant improvement over that of the
corresponding period in 2003. The Office Furniture Business is
expected to continue to perform well, leveraging on the continual

economic growth of the PRC.

The Group will continue to expand in particular, its Semiconductor
Business and Compressor Business, by organic growth, external
acquisitions and by exploring the forming of strategic partnerships

with both overseas and Chinese enterprises.

For the Semiconductor Business, the Group will continue to benefit
from the rapidly increasing demand in the PRC for mature technology
consumer IC’s. The acquisition in 2002 provided the Group with the
Chinese manufacturing platform and catapulted the Group into one
of the largest semiconductor manufacturers in the PRC. With the
acquisition of fabless design house Semico, the Group has become a
leading IC design house in the PRC and also significantly increased
its consumer IC’s product portfolio. The Group will further strengthen
the foundation of the Semiconductor Business for further expansion
into the PRC semiconductor market. The Group has recruited high
calibre doctorate experts from the United States and will continue to
recruit overseas trained semiconductor experts to assist the continuous

development of its IC manufacturing and design capabilities.

The Group has become the market leader in the mature technology
consumer IC market segment of the PRC with dominant positions in
manufacturing and packaging bipolar IC’s and discrete devices;
operating fabless design house as well as providing open foundry
service up to 0.45um technology. The 2003 restructuring, funding
and the invitation of strategic partner exercise carried out by the
Group’s open foundry associated company, CSMC Technologies
Corporation and its subsequent listing on the Hong Kong Stock
Exchange in 2004, paved the way for the rapid expansion of the
Group’s foundry business. The Group foresees the revenue contribution
from its Semiconductor Business to account for a very significant

share of the Group’s total revenue in 2004 and thereafter. The Group

10
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will strive to continually enhance its technical capability within the
consumer IC market segment via infusion of talents and forging

strategic and technical alliances with foreign partners.

For the Compressor Business, the Group is confident of its long term
potential having sold 2.8 million units of compressor during the first
half of 2004 compared to 2.1 million units in the previous
corresponding period, an increase of 34%. The Group’s Compressor
Business will strive to enlarge its market share in PRC to further

capture the huge potential demand for residential air-conditioners.

On 6th July, 2004 the Group’s Compressor Business entered into an
Equipment Purchase Contract with Sanyo for the purchase of three
production lines located in Japan for the manufacture of 15F and 20F
series rotary compressors products for residential and commercial
air-conditioners. The purchase will increase the Group’s annual
production capacity of compressors from the present 3.1 million units

to some 6 million units by 2006.

The arrangement is for the mutual benefit of both the Group’s
Compressor Business and Sanyo. The increased capacity will enable
the Group to capture the business opportunities arising from the
growing demand in the PRC. The Group’s Compressor Business will
also acquire new international market, production capacity and
technology while Sanyo can further leverage on the production and
cost efficiency of the joint venture to enhance its own air-conditioner

business.

With its capacity doubled by 2006 and production technology further
enhanced, the Compressor Business of the Group is making a big
step towards becoming one of the leading global suppliers of
residential air-conditioner compressor. Moreover, Sanyo’s increased
shareholding in the Group’s Compressor Business signifies an
important gesture of confidence, which reflects Sanyo’s long term
commitment as a key strategic business partner for the expansion of

the Group’s Compressor Business in both local and global markets.
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The net cash flow from operations during the period amounted to
HK$124 million which represents an increment of 3 times over that
of last period. The increase was mainly brought about by the
continuous and healthy growth of both the Semiconductor and

Compressor businesses.

The Group has spent HK$305 million in capital expenditure during
the period, 49% of which was used to fund the expansion and
upgrading of existing production and packaging facilities of the
Semiconductor Business. Besides, HK$134 million was used for the
construction of 6 inch wafer fabrication facilities. The Group also
made a cash investment of an additional HK$16 million into its open
foundry associate as part of capital injection. The required funding
was basically financed by the operating cash flow, bank borrowings
and cash on hand of the Group. As at period end the Group’s free
cash on hand was HK$621 million representing an increase of HK$171
million or 38% over that at last year end. Among the cash balance
67% and 30% were denominated in Renminbi and Hong Kong dollar

respectively and the remaining in US dollar and Japanese Yen.

It is the Group’s policy to use the cash flow generated from operations
and appropriate level of borrowings as the principal source of fund to
finance major expansion and acquisition. As at the end of the period,
the Group has total borrowings of HK$1,303 million which represents
36% increase compared to that of last year end. The net borrowings
of the Group was HK$682 million as at the period end date. The
gearing ratio of the Group at the end of the period, calculated as net
borrowings over net assets, was 30%, compared to 25% of that of
last year end. The increase was healthy and was as scheduled when
the Company raised the HK$800 million syndicated bank facility in
late 2002. In addition, the current ratio (ratio of current assets to
current liabilities) was maintained at the healthy level of 1.9. On the

whole, the liquidity of the Group is healthy and stable.
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The Group’s total borrowings of HK$1,303 million came from two
sources namely interest bearing bank loans and other borrowings,
and all are unsecured, 29% of the interest bearing bank loans are
considered as current liabilities and repayable within one year, the
remaining 71% are repayable within 5 years. Renminbi denominated
interest bearing bank loans accounted for 20% of the interest bearing
bank loans with the remaining interest bearing bank loans denominated
in HK dollar. All Renminbi interest bearing bank loans are on fixed

interest rate terms.

The Group has been granted a HK$800 million revolving credit and
term loan facilities with maturity in 2007. The facility is unsecured
and with floating HK dollar interest rate. As at the end of the period
the facility has been fully drawn down. The Group is planning to
raise additional banking facility, the new facility together with healthy
operating cash flow will provide sufficient source of funding for

foreseeable expansion.

Other loans accounted for 14% of the Group’s total borrowings as at
the period end date, and were all denominated in Renminbi and
interest free. They are repayable in full through several installments
by 2005 of which 31% are due in the second half of 2004 and the
rest in 2005. HK$85 million was repaid during the period.

Other than the above mentioned committed facilities, the Group has
no other committed borrowing facilities. For day-to-day liquidity
management and maintaining flexibility in funding, the Group has
managed to obtain sufficient uncommitted short-term facilities from
banks.

The financial risk management of the Group is the responsibility of
the Group’s treasury function at the head office in Hong Kong. One
of the major objectives of the Group’s treasury policies is to manage
its exposure to fluctuation in foreign currency exchange rates. It is

the Group’s policy not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in Hong
Kong dollars and Renminbi with some payables denominated in
Japanese Yen and US dollar. The Group does not expect significant

exposure to foreign exchange fluctuations in this regard.
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As at the end of the period the shareholders’ fund of the Group was
HK$1,827 million, representing an increase of HK$172 million or
10% compared to that of last year. During the period HK$40 million
was paid to shareholders of the Company as final dividend for the
year 2003.

On 6th July, 2004, the Company, through its 63.75% owned
subsidiary, China Resources (Shenyang) Sanyo Compressor Co., Ltd.
(“China Resources Sanyo”) entered into an Equipment Purchase
Contract with Sanyo and Toyota Tsusho Corporation, for the purchase
of 3 compressor production lines for a consideration of
JPY4,414,860,000 (about HK$319,635,864). China Resources Sanyo
will satisfy the consideration by its internal resources, internally
generated cash flows from operation and existing banking facilities.
On the same day, another 63.75% owned subsidiary of the Company,
Shenyang Shengrun Sanyo Compressor Co. Ltd. (“Shengrun Sanyo”),
together with China Resources Sanyo, have entered into separate
Technology Licence Agreements and a joint Trademark Licence
Agreement with Sanyo. China Resources Sanyo and Shengrun Sanyo
will license the Licenced Technology for the manufacture of various
types of rotary compressors pursuants used for both residential and
commercial air-conditioners. Royalties are payable to Sanyo under
the Trademark Licence Agreement for the use of “Sanyo” brand on

certain permitted products.

On the basis of current financial projections and facilities available,
the Group has adequate financial resources to continue its operation
for the foreseeable future. For this reason, the going concern basis

continues to be adopted in preparing the financial statements.

As at 30th June, 2004, the Group employs approximately 6,400
employees in Hong Kong and the PRC. The Group values human
resources and recognizes the importance of attracting and retaining
quality staff for its continual success. Staff bonus and share options
are granted to certain employees basing on individual performance.
The Group believes this will assist the Group to attract and retain
quality staff and at the same time encourage the employees to give

their best performance.
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As at 30th June, 2004, the interests or short positions of the Directors
and chief executive of the Company in the Shares and underlying
Shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Future Ordinance
(“SFO”)) which were notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies, to be notified to the
Company and the Stock Exchange, were as follows:

AR A ) Z B A (a) Interests in the Company
R EENE
AA=Z1+H
54 B iy
4 A B
AR LT
JBe A i 43 W
Percentage of
aggregate long
position in shares
to the issued
E R 3% B2 PR JBe 4 ¥ H JEBHEE H  share capital of the
Name of 5 Nature of Number Number of Company as at
Director Capacity Interests of shares share options 30th June, 2004
B 2 | E 2PN o 25 0 2R 1,500,000 6,000,000
Mr. Chen Lang Beneficial Owner Beneficial Interest
i 4 4 2 7 2 400,000 - 0.30
Interest of Spouse Family Interest
92 T WA A T 2 2 1,400,000 4,600,000 0.23
Mr. Dai Zhenhua Beneficial Owner Beneficial Interest
T e L E X 2N 2 2 - 900,000 0.03
Mr. Ko Ping Keung Beneficial Owner Beneficial Interest
BES B g A T WA A T 2 2 - 900,000 0.03
Mr. Luk Chi Cheong Beneficial Owner Beneficial Interest
g BRlA A HARER - 3,000,000 0.11
Mr. Ning Gaoning Beneficial Owner Beneficial Interest
BRI Y HisEAH A | ERE 1,000,000 4,500,000 0.21
Mr. Ong Thiam Kin Beneficial Owner Beneficial Interest
RS A - E X 2N 2 2 3,600,000 8,900,000 0.47
Mr. Song Lin Beneficial Owner Beneficial Interest
BN R Y HisEAH A o 45 4 2R - 4,000,000 0.15
Mr. Wang Guoping Beneficial Owner Beneficial Interest
WML HafHA T i 0 1 200,000 700,000 0.03
Mr. Wong Tak Shing Beneficial Owner Beneficial Interest
i T oA A . 1 1 - 2,200,000 0.08
Mr. Yu Min Beneficial Owner Beneficial Interest
IR HaEHA A T i 0 1 - 4,000,000
Mr. Yu Yu Beneficial Owner Beneficial Interest
Tic A #EE 4 7 1 2 60,000 - 0.15
Interest of Spouse Family Interest
R A HafH A 2 2 2,300,000 7,500,000
Mr. Zhu Jinkun Beneficial Owner Beneficial Interest
Tic A # 4 7 1 2 160,000 - 0.38

Interest of Spouse

Family Interest
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WGBSR (4) DIRECTORS’ INTEREST IN SECURITIES (Continued)

(b) RAAAG M EEEMMESFMWAS ([ (b) Interests in China Resources Enterprise, Limited (“CRE”),

fll) ZhEd: an associated corporation of the Company:
j g 2 JUES
AA=1H
A BBy
5 A7 BN
EACHENS
JBe A 1 43 1o
Percentage of
aggregate long
position in shares
to the issued
WA B 25 1 B B4y % H Vi JB% HE % H share capital of
Name of 54 Nature of Number Number of CRE as at
Director Capacity Interests of shares share options 30th June, 2004
I B 5 e WA A i 2 - 1,500,000 0.07
Mr. Chen Lang Beneficial Owner Beneficial Interest
A WA A 2 A 1,630,000 4,500,000 0.29
Mr. Ning Gaoning Beneficial Owner Beneficial Interest
Rk WA A i 2 - 4,500,000
Mr. Song Lin Beneficial Owner Beneficial Interest
T 15 1 2% K HE 2 200,000 200,000 0.23
Interest of Spouse Family Interest
R4 R TR 15 1 2% K 2 20,000 300,000 0.02

Mr. Zhu Jinkun

Interest of Spouse

Family Interest
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(c)

T 7S 2 v A VB ¥ 10 R S AT R A ) (T3
b | A 2 e B A R A ) Z

5

EHEEAH
Name of

Director

i
Mr. Ning Gaoning

TP 7S 2 i) A VB 2 W K O B AT R A )

5
Capacity

HBHA A

Beneficial Owner

(THEMK P ) 2 H i :

A A

Name of &%
Director Capacity
g B oA A

Mr. Ning Gaoning

Beneficial Owner

(¢) Interests in China Resources Land Limited (“CRL”)

(formerly known as China Resources Beijing Land Limited),

an associated corporation of the Company:

B 25 Pk B
Nature of

Interests

o i A 2

Beneficial Interest

REFZNAE
AHZTH
54 e iy
& A7 A

REWEBCHET

JB A 9 4 Be
Percentage of

aggregate long

position in shares

to the issued

JBe 4y ¥ H Vi JB¢ HE % H share capital of
Number Number of CRL as at
of shares share options 30th June, 2004

- 5,000,000 0.33

(d) Interests in China Resources Cement Holdings Limited (“CR

Cement”), an associated corporation of the Company:

B 25 Pk B
Nature of

Interests

o 1 A A

Beneficial Interest

17

REFZNAE
AHZTH
54 e iy
& A7 A

WA RCHES

JB A 9 4 Be
Percentage of

aggregate long

position in shares

to the issued

JBe 4y ¥ H Vi JB¢ HE % H share capital of
Number Number of  CR Cement as at
of shares share options 30th June, 2004
163,000 - 0.04
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WRA B HFRERR () DIRECTORS’ INTEREST IN SECURITIES (Continued)

(e) TR 2 vl H1BH & 1 32 16 Jy $2 B AT LA )

(e) Interests in China Resources Power Holdings Company

(FHEMEH ) 2 HEk: Limited (“CRP”), an associated corporation of the Company:

j g 2 JUES

AHZTH

A BBy

5 A7 BN

FWEHCES

JBe A 1 43 1o

Percentage of

aggregate long

position in shares

to the issued

WA B 25 1 B B4y % H Vi JB% HE % H share capital of

Name of 54 Nature of Number Number of CRP as at

Director Capacity Interests of shares share options 30th June, 2004

I B 5 e WA A 15 B 25 - 500,000

Mr. Chen Lang Beneficial Owner Beneficial Interest

TR 1% 1 2% K HE 2 350,000 400,000 0.03

Interest of Spouse Family Interest

A% 3 5 WA A 15 B 25 - 450,000 0.01
Mr. Dai Zhenhua Beneficial Owner Beneficial Interest

FERM & WA A 15 B 25 - 250,000 0.01
Mr. Ong Thiam Kin Beneficial Owner Beneficial Interest

£ AL 5 e [ E- 2PN T 4 M 2 - 1,000,000 0.03
Mr. Ning Gaoning Beneficial Owner Beneficial Interest

R4 HadA A 15 B 25 - 2,000,000 0.05
Mr. Song Lin Beneficial Owner Beneficial Interest

B R HaA A 15 B 2R - 450,000 0.01
Mr. Wang Guoping Beneficial Owner Beneficial Interest

LGP WA A 15 B 25 - 250,000 0.01
Mr. Yu Yu Beneficial Owner Beneficial Interest

R & HigE & HaA A 15 B 25 - 500,000 0.01

Mr. Zhu Jinkun

Beneficial Owner

Beneficial Interest
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DIRECTORS’
DEBENTURES

RIGHT TO ACQUIRE SHARES OR

As at 30th June, 2004, the Directors who had personal interests in
respect of options granted under the share option scheme of the
Company and its associated corporations (within the meaning of Part
XV of SFO) are as follows:—

() MBARAFRR—ILILNUETHTFHEM () Options granted under the Company’s share option scheme
N R (T R RE ST ) 2 2 adopted on 15th October, 1994 (the “Old Share Option Scheme”):
JBe HE

ok H
Number of share options
REZENE REZENE
—-A-H AAZTH
¥R AT B RN
Outstanding ~ AMAHEE  MWASE  RWAES  RBMAKR  Outstanding
as at Granted Exercised Cancelled Lapsed as at
2 3% gHuM Ist January, during the during the during the during the 30th June,
Name of Director Date of grant 2004 period period period period 2004
PRVt ZREREAAZER 6,900,000 - - - - 6,900,000 HfiE(a)
Mr. Song Lin 21st September, 2000 Note (a)
[0k Ftia ZEFFEAAZTH 1000000 - - - - 1,000,000 M (D)
Mr. Yu Min 21st September, 2000 Note (b)
ke H ZEF-ENAZFER 3,000,000 - 2,000,000 - - 1,000,000 HfiE(c)
Mr. Zhu Jinkun 25th April, 2001 Note (c)
kR “RF-ENAZTEAE 3,000,000 - 1,400,000 - - 1,600,000 Hit(c)
Mr. Dai Zhenhua 25th April, 2001 Note (c)
TR L SEF-EEAZFRA 2000000 - - - - 2,000,000 Hfit(c)
Mr. Ong Thiam Kin ~ 25th April, 2001 Note (c)
B 7 Notes:
(a) AT 068 2 55 B 0.59% I » i B RE VT T 47 4 BY (a) The exercise price is HK$0.59 per share and the exercisable period

(b)

(c)

(d)

THEMMEZZFFFELA T -HER
ZE-FEMHAZHHI

AT 2% 1 B 0.59W 5T > 43 % Z IR T > W il
SRR CRROIERCEZEHEMA
ZtH—HRBEZF-FFELAZTHILY
B A7 i

AT 2 B B 0.547W I8 > 43 B = BWIR T > 7]
HoBE A _EFFEER_FFNEN
AZt+HARE-F——4ENA=+NA
I3 AT o SR IR B AR AT S A Wi
P JBE 453 Jon HEE T 3 W i A B 11738 0T

TE AT DL » 3 3 2 400 4 452 W e i e 2 £+
1.00¥# G °

during which the options may be exercised is from 21st September,
2000 to 20th September, 2010.
(b) The exercise price is HK$0.59 per share and the exercisable period
is divided into 3 tranches exercisable during the periods from 21st
September, 2001, 2002 and 2003 to 20th September, 2010.

(¢) The exercise price is HK$0.547 per share and the exercisable
period is divided into 3 tranches exercisable during the periods
from 25th April, 2002, 2003 and 2004 to 24th April, 2011. The
weighted average closing price of the share immediately before
the dates on which the options were exercised was HK$1.173.

(d) 1In each case, HK$1.00 is payable upon acceptance of the options
granted.
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o g Y By AR S BER (4 DIRECTORS’ RIGHT

DEBENTURES (Continued)

TO ACQUIRE SHARES OR

(i) MEAAFAR-FZZ-F+—HZ+AH
ML —FFAEZA - HETH

(ii) Options granted under the Company’s share option scheme

adopted on 26th November, 2001 and amended on 21st February,

S B )5 T Mt B ) 92 2

2002 (the “New Share Option Scheme”):

W
JiE B HE S H
Number of share options

REZRNE REZRNAE

—-J—H AAZTH

EF i Ep i

Outstanding W AHEE  REAGE  REAES  RMKEHE  Outstanding

as at Granted Exercised Cancelled Lapsed as at

S g Am 1st January, during the during the during the during the 30th June,

Name of Director Date of grant 2004 period period period period 2004
BB A ZRF-FE+ZHANA 6,000,000 - - - 6,000,000 M #(a)
Mr. Chen Lang 4th December, 2001 Note (a)
ZRZCETAZH 1,500,000 - 1,500,000 - - Wike)
2nd October, 2002 Note (e)
(kS s ZZZ-F+ZHNA 1,500,000 - - - 1,500,000 ff #(b)
Mr. Yu Yu 4th December, 2001 Note (b)
ZRRIETAZE 1,000,000 - - - 1,000,000 A2 (f)
2nd October, 2002 Note (f)
ZRZEENAMR 500,000 - - - 500,000 M 2E(h)
9th April, 2003 Note (h)
ZZFNE—-A+=H - 1,000,000 - - 1,000,000 A2 (j)
13th January, 2004 Note (j)
BREEE ZRRZETACA 2,000,000 - - - 2,000,000 ff it (e)
Mr. Ning Gaoning 2nd October, 2002 Note (e)
ZERZEWANA 1,000,000 - - - 1,000,000 M ##(g)
9th April, 2003 Note (g)
Wil e SRROETAZEIA 1,000,000 - - — 1,000,000 i EE(d)
Mr. Dai Zhenhua 22nd May, 2002 Note (d)
ZRZEENAMR 1,000,000 - - - 1,000,000 f 7 (h)
9th April, 2003 Note (h)
ZZFNE-A+=H - 1,000,000 - - 1,000,000 A2 (j)
13th January, 2004 Note (j)
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o g Y By AR S BER (4 DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(i) (#) (ii) (Continued)
JE IR H
Number of share options

REZZMAE BREZENE

-HA—H AAZ+H

WA AT B WK AT B

Outstanding R AEL  REAGE  RENESE  RBREE  Outstanding

as at Granted Exercised Cancelled Lapsed as at

2 3% AR Ist January, during the during the during the during the 30th June,

Name of Director Date of grant 2004 period period period period 2004
[IE G ZREZEHRAZYCA 500,000 - - - - 500,000 ff ##(d)
Mr. Yu Min 22nd May, 2002 Note (d)
ZEEZENANA 200,000 - - - - 200,000 Mk (h)
9th April, 2003 Note (h)
ZREWE—-A+ZH - 500,000 - - - 500,000 B k()
13th January, 2004 Note (j)
RREREA ZREZEHRAZYCA 500,000 - - - - 500,000 M #E(c)
Mr. Ko Ping Keung 22nd May, 2002 Note (c)
CERZENAAA 200,000 - - - - 200,000 M #(g)
9th April, 2003 Note ()
ZEENE-A+=H - 200,000 - - - 200,000 H k(i)
13th January, 2004 Note (i)
HRB LA ZREZEHRAZYCA 300,000 - - - - 300,000 Hf ()
Mr. Wong Tak Shing ~ 22nd May, 2002 Note (c)
ZRREZETACA 200,000 - - - - 200,000 HfE(e)
2nd October, 2002 Note (e)
ZREFEENANLA 200,000 - 200,000 - - - Wit(g)
9th April, 2003 Note (3)
ZEENE-A+=H - 200,000 - - - 200,000 k(i)
13th January, 2004 Note (i)
[ Fy=p ZREZEHRAZYCA 300,000 - - - - 300,000 Hf ()
Mr. Luk Chi Cheong ~ 22nd May, 2002 Note (c)
ZRREZETACA 200,000 - - - - 200,000 M #E(e)
2nd October, 2002 Note (e)
CERZENAAA 200,000 - - - - 200,000 M #(g)
9th April, 2003 Note (3)
ZEENE-A+=H - 200,000 - - - 200,000 k(i)
13th January, 2004 Note (i)
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o g Y By AR S BER (4 DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(i) (#) (ii) (Continued)
i B 4 H
Number of share options
REFRNE R-ZEW4
—-A—H AAZTH
¥ AR AT B ¥ AR AT B
Outstanding R AEL  REAGE  RENESE  RBREE  Outstanding
as at Granted Exercised Cancelled Lapsed as at

2 3% AR Ist January, during the during the during the during the 30th June,

Name of Director Date of grant 2004 period period period period 2004

RIS ZEFNE-ATER - 2,000,000 - - - 2,000,000 K aEi)

Mr. Song Lin 13th January, 2004 Note (i)

ke ZRREIETACA 800,000 - - - - 800,000 Ff 7 (7)

Mr. Zhu Jinkun 2nd October, 2002 Note (f)

ZEFZENANA 4,200,000 - - - — 4,200,000 M #E(h)
9th April, 2003 Note (h)
“EENE-RTZH - 1,500,000 - - - 1,500,000 A ik (i)
13th January, 2004 Note (i)
ERREA ZRREIETACA 1,000,000 - - - - 1,000,000 F #(7)
Mr. Ong Thiam Kin ~ 2nd October, 2002 Note (f)
“EREENALA 500,000 - - - - 500,000 Mk (h)
9th April, 2003 Note (h)
ZEENE—-A+=H - 1,000,000 - - - 1,000,000 A i j)
13th January, 2004 Note (j)
TR LA “EREENALA 3,000,000 - - - - 3,000,000 K aEh)
Mr. Wang Guoping 9th April, 2003 Note (h)
ZEENE—-A+=H - 1,000,000 - - - 1,000,000 A i j)
13th January, 2004 Note (j)

i Notes:

(a) A7 % 55 B2 0. 799 50 » W B A Wl 7 47 1 /Y (a) The exercise price is HK$0.79 per share and the exercisable period
GEHEH —ZF-S T _ANAEREZ during which the options may be exercised is from 4th December,
F-—H£+ZA=ZA 1k 2001 to 3rd December, 2011.

(b) AFHEEER0.79¥ I 4k =R T /T H (b) The exercise price is HK$0.79 per share and the exercisable period
ZRFOAE-CEREERCRRNE TS is divided into 3 tranches exercisable during the periods from 3rd
HEZRARBEZF -4+ ZA=Z 118 December, 2002, 2003 and 2004 to 3rd December, 2011.

Fifie
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(ii)

(#1)

M it (A7)

(©

(@

(e)

(

(2)

()

¢y

@

&)

@

AT 08 % 55 JBE 0.9 298 T » i e B T T AT B 11y
THEHME RF AL HER
ZE-ZHERAZ T HIke

AT 2 45 8 0.928 58 > 43 2 Z IR T > W il
ZEFEH-CRBNERZEFZREDA
T HEEF-"HHEA-T+T—HIL
WAk

A7 1818 2 48 B2 0,57 JG » i JBe B 7T 7 47 45 14
THEHMH -FEF AT HERE SR
— AR A H ko B B R R AT
F H O B A n A T 2 T 2 1,240 50

AT 2 1 B 0.57H 58 > 43 2 Z IR T > W il
ZERFEH-CRBRNERZEEZRE A
ZHRBEZZR-ZHETH - H IR RATE

7456 1 % 4 B 0.4 799 G » Wl e B VT 7 4745 14
THEMHH _FEZZFNALARESR
—ZAE DY A\ H 1k o B B LB R AT
F H O B A R T 2 T 2 1,240 50

P % B B 0.479% 50> S =R T > W |
SRR CEBRIERERANENA
JHEEZF =4 H )\ B 1B P76

A7 488 % 19 12 0.906 3 JC » il I HE VT 347 8 Y
THEMEH -REFN4E—-A+=gREZ
F—NE—~H+HI-

178 18 % 55 180 0.906% 76 » 40 B = A IK 3 > 7T
HoRRRAE “REANER R LFE—
At+=ERE_F—N4E—-H+HIit-

AT BRI H A (B R4 —
A2 H) B B Ay e A % 0.90% G o

A6 15 OLF » 3 28 7 2 400 8 432 B W e 28 1
1.00% JC °

DIRECTORS’

RIGHT TO ACQUIRE SHARES OR

DEBENTURES (Continued)

(ii) (Continued)

Notes: (Continued)

©

(d)

(©

®

(2)

(h)

@

()

(k)

@
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The exercise price is HK$0.92 per share and the exercisable period
during which the options may be exercised is from 22nd May,
2002 to 21st May, 2012.

The exercise price is HK$0.92 per share and the exercisable period
is divided into 3 tranches exercisable during the period from 22nd
May, 2003, 2004 and 2005 to 21st May, 2012.

The exercise price is HK$0.57 per share and the exercisable period
during which the options may be exercised is from 2nd October,
2002 to 1st October, 2012. The weighted average closing price of
the share immediately before the date on which the options were
exercised was HK$1.240.

The exercise price is HK$0.57 per share and the exercisable period
is divided into 3 tranches exercisable during the periods from 2nd
October, 2003, 2004 and 2005 to 1st October, 2012.

The exercise price is HK$0.479 per share and the exercisable
period during which the options may be exercised is from 9th
April, 2003 to 8th April, 2013. The weighted average closing
price of the share immediately before the date on which the options
were exercised was HK$1.240.

The exercise price is HK$0.479 per share and the exercisable
period is divided into 3 tranches exercisable during the periods
from 9th April, 2004, 2005 and 2006 to 8th April, 2013.

The exercise price is HK$0.906 per share and the exercisable
period during which the options may be exercised from 13th
January, 2004 to 12th January, 2014.

The exercise price is HK$0.906 per share and the exercisable
period is divided into 3 tranches exercisable during the periods
from 13th January, 2005, 2006 and 2007 to 12th January, 2014.

The closing price of share immediately before the date of grant
(ie. 12th January, 2004) during the period was HK$0.90.

In each case, HK$1.00 is payable upon acceptance of the options
granted.
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o e 0 B Ay ol 8 2 2 B (A7)

(i) MBHBEEEEMNR - AL _FELA T L
HEMER I ENA T LBEETH

—_EENFEHHEES

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(ii1) Options granted under the share option scheme of CRE, an

associated corporation, adopted on 17th September, 1992 and

JifE JBE R T A A = R A amended on 17th June, 1999:
i B
Number of share options
REZFWE REZEWE
—-J—n AAZTH
WA A7 B WA A7 B
Outstanding W AHEE  REAGE  REAES  RMKEHE  Outstanding
as at Granted Exercised Cancelled Lapsed as at
S g Am Ist January,  duringthe  duringthe  duringthe  duringthe  30th June,
Name of Director Date of grant 2004 period period period period 2004
HREEE “EREREAAZTH 3,300,000 - - - - 3,300,000 M iE(a)
Mr. Ning Gaoning 20th June, 2000 Note (a)
RS ZEEREANAZHH 200,000 - - - - 200,000 Mk (a)
Mr. Song Lin* 20th June, 2000 Note (a)
i Notes:
(a) AT 2 55 B2 7. 199 50 » W B A W1 7 47 1 /Y (a) The exercise price is HK$7.19 per share and the exercisable period

THEMEE FFFEAAZTABES
F-FEANATILA L.

(o %6 i e Al © 92 7 2 A0 — o0 B » T %
R P T 8 2 SR AR S A e )

(b)  FEAIEOLT » B 5 7 452 40 5 452 Ji St A o 2 £
1.00% JC °

(b)

24

during which the options may be exercised is from 20th June,
2000 to 19th June, 2010.

(* The options were granted to a staff member of CRE whose
spouse is Mr. Song Lin.)

In each case, HK$1.00 is payable upon acceptance of the options
granted.
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DEBENTURES (Continued)

TO ACQUIRE SHARES OR

(iv) MR M EMNR 2 F-A=1
— HBR AN A S LR B 57 e

(iv) Options granted under the share option scheme of CRE, an

associated corporation, adopted on 31st January, 2002:

i B 0
Number of share options
REZENE REZENE
—“A—H AHZETH
W AR AT B W AR AT B
Outstanding WA HEE  REAGE  REAES  RMKEE  Outstanding
as at Granted Exercised Cancelled Lapsed as at

S g 1st January, during the during the during the during the 30th June,

Name of Director Date of grant 2004 period period period period 2004

HRskL CRFCECALE 1,200,000 - - - - 1,200,000 Hf#(a)

Mr. Ning Gaoning Tth February, 2002 Note (a)

PRIVt “RETECAAA 2,000,000 - - - - 2,000,000 Mk (a)

Mr. Song Lin Tth February, 2002 Note (a)

ZEENE-A+NA - 2,500,000 - - - 2,500,000 Hi(c)
14th January, 2004 Note (c)

BB ZEREEENA+NA 1,500,000 - - - - 1,500,000 HzE(b)

Mr. Chen Lang 14th April, 2003 Note (b)

ke H ZEREZENAHRA 200,000 - 50,000 - - 150,000 M ZE(d)

Mr. Zhu Jinkun 19th April, 2002 Note (d)

ZEENE-A+NA - 150,000 - - - 150,000 HfiE(e)
14th January, 2004 Note (e)

Mt 7t Notes:

(a) AT 2 59 B0 7.1 79 50 » W B A W1 T 47 1 Y (a) The exercise price is HK$7.17 per share and the exercisable period
GEHMH —ZF A _ALtAREE_Z during which the options may be exercised is from 7th February,
—ZHFZHAANHI- 2002 to 6th February, 2012,

(b) AT 2 9 B 6.20% 50 > 40 B DU T > 7T il (b) The exercise price is HK$6.29 per share and the exercisable period

ZERFZANATMA DK RENE T

during which the options may be exercised is divided into 4

(c)

FELEREEZANFE-A-AREDR
—ZEMA+ZH LB R AT R

A7 405 8 % 18 S8 9. 7295 70 » ik JBe M VT 3 47 4 1Y
FHEMEE - FENE—ATNAEES
FB—WE—A+ZH ko RAER R
WAEY (B _FNE—A+=H) B0 R
A W T A8 2% 9. 7098 JG ©

(c)
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tranches exercisable during the periods from 14th April, 2003 and
from Ist January, 2004, 2005 and 2006 to 13th April, 2013.

The exercise price is HK$9.72 per share and the exercisable period
during which the options may be exercised is from 14th January,
2004 to 13th January, 2014. The closing price of the share
immediately before the date of grant (ie. 13th January, 2004)
during the year was HK$9.70.
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(IV) (/@)

)

Mt s (AF)

(d)  JoE AR A TR T S i S 2 A E 4 o 47 BEAE R
W 740850 4R SR T T ZRF 2
ENATLADR-ZZ=24AR _FFN
FEoH-HBE-F-4HNA+AHL
W ATk

(e) W JBEHE CL 42 T 0% 4 4 S A O T A6 o 47 08 0
B9 72850 4 B IR T > Tl R E N
E—A+HAMDEZRBHAE - RENE
F_RZFLHFE A —HEFEZF—NHF—
H+=H 1B AT o A B> B34
HEl (B =RFBNE—A+ZH) 0855
Wi 8 %5 9.70% T

(f)  TEAIGDLT » 55 7 452 40 1 5% i gt A i 2 £+
1.00% JC °

AR R g 0 I R B R — UL B4R A
oA\ E R A D A R B % O R

—_EENMFEAHRHAES

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(iv) (Continued)

Notes: (Continued)

(@

®

The options were granted to the spouse of Mr. Zhu Jinkun. The
exercise price is HK$7.40 per share and the exercisable period
during which the options may be exercised is divided into 3
tranches exercisable during the period from 19th April, 2002 and
from 1st January, 2003 and 2004 to 18th April, 2012.

The options were granted to the spouse of Mr. Zhu Jinkun. The
exercise price is HK$9.72 and the exercisable period during which
the options may be exercised is divided into 4 tranches exercisable
during the period from 14th January, 2004 and from 1st January,
2005, 2006 and 2007 to 13th January, 2014. The closing price of
the share immediately before the date of grant (ie. 13th January,
2004) during the period is HK$9.70.

In each case, HK$1.00 is payable upon acceptance of the options
granted.

(v) Options granted under the share option scheme of CRL, an

associated corporation, adopted on 28th May, 1997:

ok H
Number of share options

REFRNE R-ZEW4

—-A-H AAZTH

¥ AR AT B ¥ AR AT B

Outstanding R AEL  REAGE  RENESE  RBREE  Outstanding

as at Granted Exercised Cancelled Lapsed as at

2 3% AR Ist January, during the during the during the during the 30th June,

Name of Director Date of grant 2004 period period period period 2004
HHEE “RAEEAAZTEE 2500000 - - - - 2,500,000 M)

Mr. Ning Gaoning 27th June, 1997
ZEERFELAZA 2,500,000
20th July, 2000

26

Note (a)
- - - - 2,500,000 Ffit(b)

Note (b)
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(vi)

(a) 308 % 55 L 4,592 50 » Ji ICRE 7T 347 Y
THEMME - EEANAZ+EARE
ZEFLHEAA-+LHIE

(b) AT B 2 5 1B 0999 5T » Ji JBEHE VT T AT B Y
THEMME ZZFFEF LA THEED
FELERLAZ LA LL.

(c) TEAIEVLT » B 5 i 452 49 105 52 Jih B Ao o 2L £
1.00% JC ©

WA EMERE DR ZFF=Z4F1TH
N H B A F 6 Je b T 8 4% H 2 D L

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES (Continued)

(v) (Continued)

Notes:

(@)

(b)

(c)

The exercise price is HK$4.592 per share and the exercisable
period during which the options may be exercised is from 27th
June, 1997 to 27th May, 2007.

The exercise price is HK$0.99 per share and the exercisable period
during which the options may be exercised is from 20th July,
2000 to 27th May, 2007.

In each case, HK$1.00 is payable upon acceptance of the options
granted.

(vi) Options granted under the share option scheme of CRP, an

associated corporation, adopted on 6th October, 2003:

ok H
Number of share options

REFRNE R-ZZW4

—-A—H AAZTH

WA AT B W AR AT B

Outstanding BB AHEE  BERGHE  RWKES  RMAXY  Outstanding

as at Granted Exercised Cancelled Lapsed as at

HYH g Ist January,  duringthe  duringthe  duringthe  duringthe  30th June,

Name of Director Date of grant 2004 period period period period 2004
HHEEL “EREET-AEZHE 1,000,000 - - - - 1,000,000 M)
Mr. Ning Gaoning 12th November, 2003 Note (a)
RS ZEEEEFT-ATZH 2000000 - - - - 2,000,000 M)
Mr. Song Lin 12th November, 2003 Note (a)
B B 58 2 ZREEEF-ATIA 900,000 - - - - 900,000 H it (a)
Mr. Chen Lang * 12th November, 2003 Note (a)
3 b “EFZHEF-AHZH 500,000 - - - - 500,000 M (a)
Mr. Zhu Jinkun 12th November, 2003 Note (a)
TR ZREEEF-ATIA 250,000 - - - - 250,000 M it (a)
Mr. Ong Thiam Kin 12th November, 2003 Note (a)
f B e “RRZEF-ACH 450,000 - - - - 450,000 Mt (a)
Mr. Dai Zhenhua 12th November, 2003 Note (a)
MFEE ZRREEF-AHCH 250,000 - - - - 250,000 ik (a)
Mr. Yu Yu 12th November, 2003 Note (a)
ERTF R ZRREET-ATIA 450,000 - - - - 450,000 K i (a)
Mr. Wang Guoping 12th November, 2003 Note (a)
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(Vl) (/ﬁ)

(a) ATHEEREB2.80W 0 2k LR T > W i
CRBWNE CRBHAE-CEEANE DR
FLERZFFNFETAANARE_F—
Z4TH A B IEB B AT (#400,0000 B
BREC TR TEME ) —AR B %A E B
P TC A A BB S A 0 )

(b) TEAIE VLT » 55 7 452 40 0 5% i gt A o 2 A+
1.00% JC °

B ESCpr @& AN R “ERZNESNA=Z+H
B AR A T AT AR B AT T 0 BN B
JHE A A 2 ) o LA o R O 9 I R 8 e o S
RSB X VR ) B I8 ~ H BRI % 57 > B
A AT A AR 4 2 % 0T AR A9 5B XV 45 7 B 843
TR AR ) W A2 BT R 2 R R (B A AR R
i 77 e 1 B 0 A8 TR A0 SR S A A R s
A AR £ S PR > SRR O S 0T B R A 5R 352
T R Bk N % 10 i 28 A I O B 2 e TR AT > SR
1% Yo 22 Bt 2 b v A B R A B i 4 W] R
A7 8 27 28 Fy AR R 1~ JU) 2R o A A D % I AR B
FARE B IR AT

DIRECTORS’ RIGHT TO
DEBENTURES (Continued)

ACQUIRE SHARES OR

(vi) (Continued)

Notes:

(a) The exercise price is HK$2.80 per share and the exercisable period
is divided into 5 tranches exercisable during the periods from 6th
October, 2004, 2005, 2006, 2007 and 2008 to 5th October, 2013.
(*400,000 options were granted to a staff member of CRP whose
spouse is Mr. Chen Lang.)

(b) In each case, HK$1.00 is payable upon acceptance of the options
granted.

Save as disclosed above, as at 30th June, 2004, none of the Directors
or chief executive of the Company or any of their associates had any
interests and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which are required to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of the
SFO) or which are required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein or which are required,
pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies in The Rules Governing the Listing of Securities
on the Stock Exchange, to be notified to the Company and the Stock

Exchange.
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SHARE OPTION SCHEMES

(i) A summary of the movements of the share options in relation to

the employees (excluding Directors of the Company) of the

T Group under the Old Share Option Scheme during the period is
as follows:—
i B
Number of share options
REZZNE REZEWE
—-J—n AAZTH
WA AT B WA AT B
Outstanding W AHEE  REAGE  REAES  RMKEHE  Outstanding
as at Granted Exercised Cancelled Lapsed as at

LR fifif Ist January,  duringthe  duringthe  duringthe  duringthe  30th June,

Date of grant Exercise Price 2004 period period period period 2004

ZEFRENACT 0 BR0S9HL 6,700,000 - 4,100,000 - - 2,600,000 HfE(a)

21st September, 2000 HK$0.59 per share Note (a)

ZEZENAZTEAR BRoS4TER 20,050,000 - 2,090,000 - 3,000,000 14,960,000 Mk (b)

25th April, 2001 HK$0.547 per share Note (b)

26,750,000 - 6,190,000 - 3,000,000 17,560,000

Bt Notes:

(a) BHMERESAB=ZMRKT - TH_.2F— (a) The options granted are vested in 3 tranches and exercisable from
FARROER CEFEFNIA T —H 21st September, 2001, 2002 and 2003 to 20th September, 2010.
RE RS A H IR B The weighted average closing price of the share immediately before
FAT 10 0 B RE B T O R oo REE T 2 Wi the dates on which the options were exercised was HK$1.182.
%1182 5t

(b) BHMERESB=ZMKT - TH_.2FZ (b) The options granted are vested in 3 tranches and exercisable from

P RREFERCREFNENMA T+ HH
MEZR——4ENA M H AT
AT o T HE R T R T 3 Wi
18 % 11709 JC -

25th April, 2002, 2003 and 2004 to 24th April, 2011. The weighted
average closing price of the share immediately before the dates

on which the options were exercised was HK$1.170.
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(ii)

(i) A summary of the movements of the share options in relation to

the employees (other than Directors of the Company) and

SEE M T business partner of the Group under the New Share Option
Scheme during the period is as follows:—
i B 4 H
Number of share options

REFRNE R-ZEW4

—-A—H AAZTH

¥ AR AT B ¥ AR AT B

Outstanding R AEL  REAGE  RENESE  RBREE  Outstanding

as at Granted Exercised Cancelled Lapsed as at

Bl HE it L Ist January, during the during the during the during the 30th June,

Date of grant Exercise Price 2004 period period period period 2004
ZEF-EFZANE BROIEL 7,260,000 - 240,000 - - 7,020,000 Mk (a)
4th December, 2001 HK$0.79 per share Note (a)
“EZF_E+HZH RS 16,302,000 - 1,782,000 - 170,000 14,350,000 fif7E(b)
2nd October, 2002 HK$0.57 per share Note (b)
ZERZENANLA BB 0.479% 70 29,700,000 - 300,000 - - 29,400,000 B ik(c)
9th April, 2003 HK$0.479 per share Note (c)
ZEFERET-AZE BROSOEL 500,000 - - - - 500,000 Hf i (d)
3rd November, 2003 HK$0.80 per share Note (d)
ZEFNE-RTEH BRO906ET - 21,600,000 - - 60,000 21,540,000 Hfik(e)
13th January, 2004 HK$0.906 per share Note (e)

53,762,000 21,600,000 2,322,000 - 230,000 72,810,000

30



China Resources Logic Limited Interim Report 2004

Additional Information

ik JBE B Tl (4 )

(ii)

(#7)

Wik

(a)

(b)

(c)

(d)

(e)

8 B B I b Ay B = IR T > T =
B ZRFEZFERCRFNE T A=
A2 F——4E 1+ A=H LB M.
ST P M 2 1 B e HE 4B 9% 6,000,000 5
CEMEIR T - TR _-2——HE£+_H=
H 8% DL 84T 15 SE 5 % £ 3 42 146,000,000
Vi T 2 0 R AT A8 o R RAT 0 B IR R A
T FA S B3 T RE P 2 W T 0 21,2209 5T ©

8 B B I b A B = IR T > T =
FEEZERNEREEZHETAZA
B R TAE T A — BRI AT A B
AT 091 i R AR B T A e 4 o R S 2 0 i
B1.1738 6 -

8 B i B I B Ay B = IR T > AT =
FWNE-ZRFLFERZRFANFENAILA
MEZFE =4 )\H I HAT - B8
AT 001 i R AR T A B 4y o R S 2 0 i
5 0.813% JC

R B2 0 LA o e IR T > T e %
TG ZRRAERZREANFE A=
AREZZR =24+ A2 AR HAT -

IR B % i Ji% Bt HE 48 80 %% 21,600,000 > 43
BEBRT T ZRRAAE ZRFAE
ROBEFLE-ATZABE_F U4
— AT H LB AT B B (Hp
ZRFWE—H T ZH) BB O %
0.90% JT °

SHARE OPTION SCHEMES (Continued)

(i) (Continued)

Notes:

(a)

(b)

(c)

(d)

(e)
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The options granted to employees are vested in 3 tranches and
exercisable on 3rd December, 2002, 2003 and 2004 to 3rd
December, 2011. The total number of options granted to business
partner are 6,000,000 and vested immediately and exercisable on
or before 3rd December, 2011. All the 6,000,000 options granted
to the business partner are still outstanding. The weighted average
closing price of the share immediately before the date on which

the options were exercised was HK$1.220.

The options granted to employees are vested in 3 tranches and
exercisable on 2nd October, 2003, 2004 and 2005 to 1st October,
2012. The weighted average closing price of the share immediately
before the dates on which the options were exercised was
HK$1.173.

The options granted to employees are vested in 3 tranches and
exercisable on 9th April, 2004, 2005 and 2006 to 8th April, 2013.
The weighted average closing price of the share immediately before
the dates on which the options were exercised was HK$0.813.

The options granted to employees are vested in 3 tranches and
exercisable on 3rd November, 2004, 2005 and 2006 to 2nd
November, 2013.

The total number of options granted to employees are 21,600,000
and are vested in 3 tranches and exercisable on 13th January,
2005, 2006 and 2007 to 12th January, 2014. The closing price of
the shares immediately before the date of grant (ie. 12th January,
2004) was HK$0.90.
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ik JBE B Tl (4 ) SHARE OPTION SCHEMES (Continued)

(iii) BN ARIEW ST A B R ER K X HE  (iii)) A summary of the movements of the share options in relation to

FOF Ja3 2 i) R k2 LR B (S 68 A 4 1L M the employees of substantial shareholder and its subsidiaries
BORIA A F H ) B R A B ME R T and associated companies (other than employees of the Group

and Directors of the Company) under the New Share Option

Scheme during the period is as follows:—

Ji I O H
Number of share options
g & 1L RoZFFNE
—H—H AHZTH
W R AT B W R AT B
Outstanding MM AEH RBNGE  RBKES RMAKB Outstanding
as at Granted  Exercised Cancelled Lapsed as at

BRIBEM 13 B Ist January, during the during the  during the  during the  30th June,

Date of grant Exercise Price 2004 period period period period 2004

ZRFZZEWANLE BROS2ET 29,040,000 - 1,364,000 - 18,000 27,658,000

9th April, 2002 HKS$0.82 per share

29,040,000 - 1,364,000 - 18,000 27,658,000

i Notes:

(a) R 2 ERBE RV IR P> T = F 4 A (a) The options are either vested immediately and exercisable from
pIME N st et Y D AN E I R U 9th April, 2002 to 8th April, 2012 or vested in 4 tranches and
A RNUPRT - T TR ENA L exercisable on 9th April, 2002, 1st January, 2003, 2004 and 2005
HZRR=24-ZFFNER -FRIF to 8th April, 2012. The weighted average closing price of the
—H—HREZF—-FNHA/)N\HILHH share immediately before the date on which the options were
A o BEH AT 00 I B R 0 1D % 5 I E exercised was HK$1.104.

W A 2 1,104 5T
HERAEABEHBERREZE_FFTWENH= The Directors consider that it is not appropriate to disclose the value

- H 1k R B 4 R A R SRR 2 BB ME of options granted during the period ended 30th June, 2004, since
W EEEE S EHEB A A EMBEFH-EHEM  any valuation of the options would be subject to a number of
> PR S G S I R (E M A K> B assumptions that would be subjective and uncertain. The Directors
T B O believe that the evaluation of options based on speculative assumptions

would not be meaningful and would be misleading to shareholders.
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PR FWEANHZAH B EE AN FATH
BB A DLUF A (3 Ik # g8 AR A R 47 BU AR
B A 2y =) Ay B AH BRIy o > B R RRE B R O
T 391 65 10 491 565 XV 58 2 B 343 ¥ 40k SC 2R If) A 24 ]
e B A 2 ] ML 2 M ) B R 5 330 A L

Z % GO M P R Sk B A 2R SR AT

JB K 4 #
Name of Shareholder

Gold Touch Enterprises Inc.
(“Gold Touch”)
Waterside Holdings Limited
(“Waterside”)
Splendid Time Investments Inc.
(“Splendid Time”)
(M) HRAR ([HEEEM])
China Resources (Holdings)
Company Limited (“CRH”)
CRC Bluesky Limited
(“CRC Bluesky”)

A A A R e (T3 Mt 1)

China Resources Co., Limited
(“CRCL”)

v 2 AR A R (T B2 )

China Resources National Corp.
(“CRN”)

As at 30th June, 2004, so far as is known to the Directors or chief
executive of the Company, the following persons (not being a Director
or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company which would fall to

be disclosed to the Company under the provisions of Divisions 2 and

3 of Part XV of the SFO or which were recorded in the register

maintained by the Company pursuant to section 336 of the SFO:

5
Capacity

B A A

Beneficial Owner

B EH A

Beneficial Owner

B A A

Beneficial Owner

5 Y ) ox W] R 2

Interest of Controlled
Corporation

Y] on ] R 2

Interest of Controlled
Corporation

51 ) ox v R 2

Interest of Controlled
Corporation

S Y] on ) R 2

Interest of Controlled

Corporation
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H e

Nature of Interests

B
Beneficial Interest
B
Beneficial Interest
AR
Beneficial Interest
T BE A

Corporate Interest

o v B 2%

Corporate Interest

v v 1 28

Corporate Interest

o v HE 2%

Corporate Interest

B3 ¥ H
Number of
Shares
297,229,604
535,347,743

1,109,688,810

1,942,266,157

1,942,266,157

1,942,266,157

1,942,266,157

g UL
AAZTH
i 45 I A g
5 A7 BN

A 4w B AT

JBE A o 4 B
Percentage of

aggregate

long position in
shares to the
issued share
capital of the

Company as at

30th June, 2004

11.27

20.29

42.06

73.62

73.62

73.62

73.62



Gold Touch * Waterside } Splendid TimeZ% | B #
B H AR A F 297,229,604 ~ 535,347,743 K
1,109,688,8 108 & 44 e Gold Touch  Waterside &
Splendid Time¥ % 2 i 45 [ (9 2 ¥ WY & &8 W) > if
%% 4 45 [ H & CRC Blueskyﬁ@%ﬁwﬁ/&ﬁ] °
CRC Bluesky-4 3 i i 4y iy 2 % FF B 2 =) » 1y 3
TP JBE 4y 99998 %o ME 25 Hy H B0 32 B HE A o o R 2T
W08 BE 1,942,266,157 18 4y g BE 25 o

B A SC P 48 % 3 A > 98 3 8 BAC A B AT BORR BT
R ZRBNENAZTH o MR H AR A LR
A2 BB K R B B vl o B AR B 2 )
A X V8 55 2 S 343 A0 SC 2R 1) AR 2 ) 4k 8 AR
O3 FAR U 2 B Y1 AR A9 2 3360 A7 L 2 X% i i
Fi w8 B R i IR AT

BE BRI A = H IR A A A
Wk A2 7 L 2 0 B > R A F

ik 1l 38

Date of repurchase

ZEFNERLA+TEH  17th May, 2004
JIT B Dl B BB A% LR T AR A H] ) EEAT AR
I FH JRE SECUR P B T B 4y 4 I A > SR R 45,0009
j'—AEO

B b SO 45 8 3 b » AR 4 ) sl AT Ao S 2 IR
JHE 7 9T P9 T L o 5 O T A O A A b T
#0

Gold Touch, Waterside and Splendid Time each directly holds
297,229,604 shares, 535,347,743 shares and 1,109,688,810 shares
respectively in the Company. Gold Touch, Waterside and Splendid
Time are wholly owned subsidiaries of CRH, which in turn is a
wholly owned subsidiary of CRC Bluesky. CRC Bluesky is a wholly
owned subsidiary of CRCL, which in turn is 99.98% owned by CRN.
CRN is deemed to have interest in 1,942,266,157 shares.

Save as disclosed herein, so far as is known to the Directors or chief
executive of the Company, as at 30th June, 2004, no other person
had interests or short positions in the shares and underlying shares of
the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register kept by the Company under section 336

of the SFO.

During the period ended 30th June, 2004, the Company purchased its

own shares on the Stock Exchange. Details are as follows:

Pt 3¢ A iy Pt 32 A iy Pt 3¢ A iy

R R AR A

(#7T) (#7T) (7#7z)

Highest Lowest Aggregate

ik el ) 43 %8 H price paid price paid consideration
Number of shares per share per share paid
repurchased (HK$) (HK$) (HK$)
50,000 0.67 0.67 33,500

The repurchased shares were subsequently cancelled and accordingly,
the issued share capital of the Company was reduced by the nominal
value thereof and the nominal value of shares repurchased amounted

to HK$5,000.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed

securities during the period.
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AW — BB My R B RO SR A R R
TR > DA A 4 [ A B A 5 1e) R AR o W) M
WP — AP AR R B R e B
AR A SR B 5t 7 A 2 i 2 R A R BOR D DL
PRAT B B0 SR SR A7 1451 A 39 SO0 AR > A 4% M R
E N S RO i

BT EEZB G KRB R T Z WA ZE
BE AT ZE & D3R Z 5w
BetRm M Z B - B i & 5 & B % B r R
AN Rl A% B &R B3 i R e
HHN B

By VARG Z 8 AR Z B &4 LS s &
S b AR o A A I R R Oy Bt > RIB R R
2 B S5 = 07 A A AR H i v AL A %
FZ B G R

FHZBERE A R Bk B e B
TR S 5 S AR 4 3 T A 4 D BB o R AT
o % & H R tn Bl B o ut A 45 1A B Y O
T~ PR 9 AR A PR S SR B Y 2R 4R 3
MEBWEN BRI EFFNHEE-EY
J3E A % L ¢

FHZE G ORI MG A B R AN R B Y
17 7 B A 4 P 4R A 0 o st D R Rt > 3 TR
A 5 T P A W~ v B B B S P R R (LA
5 [ 30T 9 T 5 ) HE AT e o

The Group is dedicated to maintaining a good credible framework of
corporate governance with a view to being transparent, open and
accountable to our shareholders as regards to the principles under
which the Group is managed and directed. Going forward, the Group
will continue to strengthen its corporate governance policies to ensure
that they remain consistent with the prevailing practices and standards,

which the shareholders would expect of us.

In addition to the Audit Committee, a number of committees have
been established. They are Executive Committee, Corporate Strategy
Committee and Compensation and Remuneration Committee. Each
of these committees, except the Audit Committee whose members
are independent non-executive Directors only, are comprised of

Directors and senior management.

In order that the Group’s various Committees can operate more
independently and professionally, the general direction would be
directed towards broadening the knowledge base in the composition
of these committees over time by including more independent third

party experts and professionals.

The members of the audit committee comprise Mr. Wong Tak Shing,
Mr. Luk Chi Cheong and Mr. Ko Ping Keung, all being independent
non-executive Directors of the Company. The Committee assists the
Board in providing an independent and objective review of the
effectiveness of the financial reporting process, internal control system
and internal audit function of the Group. It primarily aims to increase

the Board’s accountability, transparency and objectivity.

The audit committee has reviewed with the management and the
Company’s auditors the accounting principles and practices adopted
by the Group and discussed auditing, internal control and financial

reporting matters including the financial statements for the period.
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ERRHAFTRLA

Additional Information

FZREEEERATEFTRBORT IR 3B
BRG] AR R B

1B W & H

%% B8 b W o A R SR 6 KRR
2 OF B WO S > AT A B R R E
08 S AR R A PE

W EmAERS

SR GRS BB BRGNS &
B N A R BOSRE > DA 5E 40 R A SR Mg N )
e Z B B Tar A B B A 08 B0 T
i S8 i 1B R - B B A RR A P H BRI R B> 3 1
B AR

Y 5 R HE R S5 S

S0 0 AT R BB > A R B IR
BP9 R AT S U6 32 i s o i R B R 8+ Y B
B A B FH S B A R AE o

ERFLW

% T8 B AT B2 )
FE

Rk

W FFNENHZ+NH

TR

CORPORATE GOVERNANCE (Continued)
Executive Committee

The Committee executes and carries out the policies and decisions of
the Board and monitors the performance of the Group’s business

units.
Corporate Strategy Committee

The Committee assists the Board to formulate corporate strategies,
identifies and evaluates various mergers and acquisitions proposals

and submits them to the Board for consideration and final decision.
Compensation and Remuneration Committee

The Committee is entrusted with the task of maximizing human
resources potential of the Group by adopting appropriate staff
development and retention policies. The committee assesses
remuneration and incentive policies relating the management and staff,
reviews objectives and performance of provident funds and makes

appropriate recommendations to the Board.
COMPLIANCE WITH THE CODE OF BEST PRACTICE

None of the Directors is aware of any information that would
reasonably indicate that the Company is not or was not during the
period in compliance with the Code of Best Practice set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange.

On behalf of the Board

SONG LIN

CHAIRMAN

CHINA RESOURCES LOGIC LIMITED

Hong Kong, 24th August, 2004
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(7 5% 2% 7k WPl o2 2 R 42 7))

AGCER BAFRMERENRREIOHEE
SAE Y e 3T B 2 A o

AW A 22 5 BT A R A W] Gl Bl BRI B
H S0 S i o 2R T A T o A A
w5 3 S 5 25 [ v 391 34 8 o | A TR A0 S
AP MBEREHEFAT - LOEHES
HE ot -

MR AT $ 52 22 8 0 B R 0K > AR AT FR BUAT AR
15 B AP 0 3 B > 3B e 0T B B O AR B S A A
i > S I b % 12 1) HE S O TS A L b
3 o B AR A A 3 2z A T g A o H At A
BRI R AL

TO THE BOARD OF DIRECTORS OF CHINA RESOURCES
LOGIC LIMITED

(incorporated in Bermuda with limited liability)

We have been instructed by the Company to review the interim

financial report set out on pages 39 to 54.

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with Statement of Standard Accounting
Practice 25 “Interim financial reporting” issued by the Hong Kong
Society of Accountants and the relevant provisions thereof. The
interim financial report is the responsibility of, and has been approved

by, the directors.

It is our responsibility to form an independent conclusion, based on
our review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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A
Independent Review Report

HE AT BY AR

AAT TG R4 A v o w2 P AR A A A e
S 7003 [ 58 15 25 Bl v 390 340 785 3t v | 47 9 BY T
A o 3 B AR o 45 e 4% P B AR o A
7 v 90 S 2 A AT A A R > S 4 U RE A
B e 2 W M R S CE R (BRIE 5 B
%) o BH AR S A 45 4 ) Ak R A T
FUR R 5 S5 B AGTE e o H R 7 B A4 P il 25 Y
A ] 93 A A AR WO AR B AR S L
66 o X 0t > A AT 3 406 g e 00 B 5 A HH T AL
Ho

AL IR AT T A ) S AS R A% B 7 B AR > ARAT
W B RE ZFRNEAA = HIEAM
R e 3 S i AR A BT R B e

) o B 3 BT Al AT
S ES Al

R
—ERFNAE)NAZ+HHA

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing
Standards 700 “Engagements to review interim financial reports”
issued by the Hong Kong Society of Accountants. A review consists
principally of making enquiries of the Group’s management and
applying analytical procedures to the interim financial report and
based thereon, assessing whether the accounting policies and
presentation have been consistently applied unless otherwise disclosed.
A review excludes audit procedures such as tests of controls and
verification of assets, liabilities and transactions. It is substantially
less in scope than an audit and therefore provides a lower level of
assurance than an audit. Accordingly we do not express an audit

opinion on the interim financial report.
REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the

interim financial report for the six months ended 30th June, 2004.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24th August, 2004

38



China Resources Logic Limited Interim Report 2004

i WA A B A B R

Condensed Consolidated Income Statement

HREZEFEZWENA=ZTHIENMBA
For the six months ended 30th June, 2004

BEAH=ZTHILAMA

Six months ended

“ERWAE R4
C3 %273 (RBHEZ)
30th June, 30th June,
2004 2003
(unaudited) (unaudited)
B & T#x F T
Notes HK$’000 HKS$’000
BwER Turnover 4 1,618,473 1,108,203
89 8 A Cost of sales (1,174,971) (864,095)
EcYill Gross profit 443,502 244,108
oAt 58 28 W A Other operating income 40,561 46,057
7 8 A Distribution costs (55,902) (44,106)
AT B X Administrative expenses (137,105) (111,798)
J Al 2% 2 B X Other operating expenses (17,538) (38,564)
T 2 4 O Amortisation of goodwill (4,748) (4,831)
£ 2 Release of negative goodwill 29,728 34,360
E Y| Profit from operations 4,5 298,498 125,226
T 5 A Finance costs (10,701) (15,427)
JRE A W 2 O\ W) S 4 Share of results of associates 8,963 8,671
RAEHE — KB #® AR Loss on deemed disposal of
e an associate (224) _
e Bt i 62 A1) Profit before taxation 296,536 118,470
BLIE Taxation 6 (26,813) (8,127)
R FEE A BB R HE 25 AT % A Profit before minority interests 269,723 110,343
A 5 B TR A Minority interests (65,653) (22,768)
1 7 ¥ Profit for the period 204,070 87,575
JB B, Dividend 7 = -
5 2 A Earnings per share 8
e YN Basic 7.754ili cents 3.344ll cents
i Diluted 7.604l cents 3.344lli cents
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i WA E AR A MR
Condensed Consolidated Balance Sheet

REZENENA=Z+H
At 30th June, 2004

ZERENIE ZREBZE
AA=Z=+H +ZH=+—H
(R HE) ()
30th June, 31st December,
2004 2003
(unaudited) (audited)
i T#7x F 80
Notes HK$°000 HK$°000
I B Non-current Assets
il & Fixed assets 9 1,897,587 1,863,309
ik Goodwill 157,525 162,273
ENE Negative goodwill (203,145) (232,873)
T W 2 0N W] Y RE R Interests in associates 276,858 254,087
BEBFH Investment securities 974 974
Bl o ik Technical know-how 22,795 24,285
EHERIEE B Deferred tax assets 9,330 9,828
2,161,924 2,081,883
W A Current Assets
by Inventories 467,715 646,632
JE WO K~ R A & Debtors, deposits and
TE A 3k 8 prepayments 10 987,365 496,294
WEW — K 4% A W #kH  Amount due from an associate 7,392 24,249
JFEW — % A BB R BKIE  Amount due from a minority shareholder 9,194 2,222
K3 SR A7 7 3K Pledged bank deposits 14 4,626 37,302
WITHEEEBE Bank balances and cash 621,231 449,656
2,097,523 1,656,355
RS R Current Liabilities
TR A B 5k K% e st Creditors and accrued charges 11 479,410 542,867
WA — KB # A 3KIH  Amount due to an associate 21,953 8,984
W AsE A 850 B Bk TE Amounts due to minority shareholders 13,439 23,538
BiIE Taxation 13,171 6,882
B — —E£ N Borrowings — due within one year 12 446,431 733,288
P Provisions 133,861 140,401
1,108,265 1,455,960
W B A Net Current Assets 989,258 200,395
3,151,182 2,282,278
¥ A B G A Capital and Reserves
&N Share capital 13 263,828 262,335
=i Reserves 1,563,234 1,392,592
BN HE 4 Shareholders’ Funds 1,827,062 1,654,927
A U OB R B 2% Minority Interests 460,418 396,901
B8 RN Non-current Liabilities
e — —FRBM Borrowings — due after one year 12 856,988 223,736
AR 3 B IH £ 4 Deferred tax liabilities 6,714 6,714
863,702 230,450
3,151,182 2,282,278
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i WA B AR HE & 8 H) R

Condensed Consolidated Statement of Changes in Equity
EZRBRIENHZ 1 H LA WA
For the six months ended 30th June, 2004

B e Al

(k&)

BeA BB RN A BSTEE  LREH  Retained
Share Share  Goodwill Translation Other profits At
capital  premium reserve reserve reserve (deficit) Total

T#x  T#x T#x  T#Ex T#Ex  T#x  T#x
HK$'000  HK$'000 ~ HK$'000 ~ HK$'000  HK$'000  HK$'000  HKS$000

RZFBZE—~F—H At Ist January, 2003 261,895 901,377 57,910 6,381 3,046 270,628 1,501,237
BABREUIE R Exchange differences arising on

EHMMERE translation of financial statements

i 2 LS A A A of operations outside Hong Kong

KAFE AR not recognised in the consolidated

i) JE 34, 2 income statement - - - (23) - - 23)
[ Ap &R ) Shares repurchased and cancelled (80) (233) - - - - (313)
W A Profit for the period - - - - - 81515 81575
ENRE (BaE7) Dividend paid (Note 7) - - - - - (26,182)  (26,182)
REZZFZF=ZHEAAZFH At30th June, 2003 261,815 901,144 57910 6,358 3,046 332,021 1,562,294
BEBED IR Exchange differences arising on

EHmm G RE translation of financial statements

i A ELE A A A of operations outside Hong Kong

W AR 2% B R not recognised in the consolidated

¥ B b 26 4 income statement - - - (10,513) - - (10,513)
05 T I ) Shares issued at premium upon

it (B A7 e exercise of share options 520 2,361 - - - - 2,881
e Profit for the period - - - - - 100,265 100,265
LLE S Transfer - - - - 24,804 (24,804) -
REZFZR=4 At 315t December, 2003

+ZA=Z+—H 262,335 903,505 57,910 (4,155) 27850 407482 1,654,927
BEBED LR Exchange differences arising on

EHmMHRE translation of financial statements

i 2 L3 A A A of operations outside Hong Kong

W AR 2% R R not recognised in the consolidated

10 I 5 25 3 income statement - - - (1,178) - - (1,178)
A0 i LR O D Shares issued at premium upon

fit B AT R exercise of share options 1,498 7,342 - - - - 8,840
O T ik 6 0 Shares repurchased and cancelled (3) (28) - - - - (33)
iRyl Profit for the period - - - - — 204070 204,070
i Transfer - - - - 4226 (4226) -
SR E (Kit7) Dividend paid (Note 7) - - - - - (39,564)  (39,564)
RZRZMEANAZTH At 30th June, 2004 263,828 910,819 57,910 (5,333) 32,076 567,762 1,827,062
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i W &5 A B & W & E
Condensed Consolidated Cash Flow Statement

HREZEFEZWENA=ZTHIENMBA
For the six months ended 30th June, 2004

BEAH=ZTHILAMA

Six months ended

SRENE S
(o &8 7% 8% ) (RBHEH)
30th June, 30th June,
2004 2003
(unaudited) (unaudited)
T#x T# 7T
HK$°000 HK$°000
REEBEMABB A4 EH  Net cash from operating activities 124,255 29,302
HEEBHBLE&FH  Net cash used in investing activities (270,819) (79,505)
MENBH&FH Net cash from financing 318,139 22,360
e k4% M Net increase (decrease) in cash and
B A ) FH# cash equivalents 171,575 (27,843)
MR B4 RBL4 % Cash and cash equivalents at beginning of the period 449,656 410,694
WM B & KB 4% Cash and cash equivalents at end of the period 621,231 382,851
W& KB & EMETE M Analysis of the balance of cash and cash equivalents
WITHERERBE Bank balances and cash 621,231 382,851
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fli WM B Wk W
Notes to the Condensed Financial Statements

HREZEFEZWENA=ZTHIENMBA
For the six months ended 30th June, 2004

1.

RN

A W) Ry G T R R R L A
AR LT RAF LB R TSRS
P B A (TR BT ) ) b vl » B dge 2 2 it
AF TR ER R AT G AT R KR
HNBIEATE ([ ] A 15 &)
J L B 4 T o

o WL IE W
0 3 2 R AR R A W I8 5 32 3 I A R

2% ] i 7 B TR BB %+ N A A 2 B A
SE Je A ¥ il A A A B4 R S

3525 Tl 00 B 0 4
28 i R

27 B0 S 8 2 7 45 IR 5 A 4 AR > 3 TR
W B2 5 1 3 I A T A g S R A 4 T Y
DB T -

A S e 9 B S R A R R BOR B4
BREE_RZF=Z24F1T A=+ HILE
B B AR PR IR A E — B

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its ultimate holding company is China
Resources National Corp., a company established in the People’s

Republic of China, excluding Hong Kong (“Mainland China”).
BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited and with the
Statement of Standard Accounting Practice 25 “Interim financial

reporting” issued by the Hong Kong Society of Accountants.
PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under
the historical cost convention as modified for the revaluation of

investment properties and certain other properties.

The accounting policies adopted for the preparation of the interim
financial report are consistent with those adopted by the Group
in its financial statements for the year ended 31st December,
2003.
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i W B W R K

Notes to the Condensed Financial Statements
hEZRBRWENH =+ HIEAMHA
For the six months ended 30th June, 2004

4. BB R B 4. BUSINESS AND GEOGRAPHICAL SEGMENTS
E X g Business segments
BATEEE - REEREEBHMH S B= For management purposes, the Group is currently organised into
KB BB R A SHEE - EE three operating divisions — compressor, semiconductor and office
BIIAREEH B R ETESHER G L H- furniture. These divisions are the basis on which the Group

reports its primary segment information.

HME_FFEMENHA=1THIEAMHA For the six months ended 30th June, 2004
mAEHER
JRE 43 B S 4 Office BE
Compressor  Semiconductor furniture Consolidated
T#x T#x T#x T#x
HK$’000 HK$’000 HK$’000 HK$’000
W 7 Revenue
A 8 External sales 918,474 612,276 87,723 1,618,473
ES Result
VEES Segment result 202,006 94,955 13,248 310,209
RATH AR B Unallocated corporate expenses (11,711)
(= 3k Profit from operations 298,498
T B A Finance costs (10,701)
FEAL W # 4 W) 248 Share of results of associates - 8,963 - 8,963
BWAEHE—KBE Loss on deemed disposal of an
2 1R associate = (224) = (224)
B Bt i ¥ A Profit before taxation 296,536
g Taxation (26,813)
Kt A BB R Profit before minority
HE 25 1 36 interests 269,723
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i WM B ow ok Bk

Notes to the Condensed Financial Statements

BEZFEFHMENA=Z+HIENHA
For the six months ended 30th June, 2004

4. BB R B (A1) 4.

XB AW ()

BEEFEZFENA=Z1THIEAMA

BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Business segments (Continued)

For the six months ended 30th June, 2003

WAEHERA
JBE i S Office oty
Compressor  Semiconductor furniture Consolidated
T# T T# T T#T T# T
HK$’000 HK$’000 HK$°000 HK$°000
W 7 Revenue
Hh 8 External sales 574,201 464,754 69,248 1,108,203
ES Result
VEES Segment result 67,148 58,736 8,143 134,027
RABAH AT B E  Unallocated corporate expenses (8,801)
BERF Profit from operations 125,226
B AR Finance costs (15,427)
JEAL W% /A W) 3£ 4% Share of results of associates - 8,671 - 8,671
W . iy i 1) Profit before taxation 118,470
B Taxation (8,127)
Kt A BB R Profit before minority
HE i Wi %2 1 interests 110,343
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7 e
i W B R Wk
Notes to the Condensed Financial Statements
BEREWENAZ A A A
For the six months ended 30th June, 2004

4. BB RIS (4) 4. BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
b b 4y i Geographical segments
HRE_FFMIENHA=F+HILANMA For the six months ended 30th June, 2004

G IZE
Mainland F H A& b Be
China  Hong Kong Japan Others Consolidated

T#xL T#L T#L T#xL T#xL
HK$°000 HK$°000 HK$’000 HK$’000 HK$°000

V&3 Revenue
A 84 External sales 1,478,031 59,349 52,436 28,657 1,618,473
VR ES Segment result 273,702 2,027 9,769 (269) 285,229
RABH AT X Unallocated corporate expenses (11,711)
LR 3 Amortisation of goodwill (4,748)
£ Release of negative goodwill 29,728
2% Al Profit from operations 298,498
BE EE=ZFENA=ZFHIEAMWA For the six months ended 30th June, 2003
Hr i P
Mainland i H A oAt Ha
China Hong Kong Japan Others Consolidated
T#7T T#7T T#7T T#7T T#7T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
W 7 Revenue
A 8 External sales 1,003,642 61,090 24,511 18,960 1,108,203
VEES Segment result 95,932 5111 4,554 (1,099) 104,498
RATH AR B Unallocated corporate expenses (8,801)
T 5 Amortisation of goodwill (4,831)
BT R [ Release of negative goodwill 34,360
BERF Profit from operations 125,226
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5. BE&GAM

5. PROFIT FROM OPERATIONS

BREANA=ZTHILAMEA

Six months ended

EEWA “RER=AE
30th June, 30th June,
2004 2003
T#7x T# T
HK$’000 HK$’000
8 3 F Profit from operations has been arrived
ek (GtA) : at after charging (crediting):
7 # B dh g Depreciation and amortisation
— [fl & & & — fixed assets 127,499 122,082
— 705 0 % — technical know-how 1,490 1,022
128,989 123,104
AT B A Bank interest income (2,369) (1,689)
6. Bu 6. TAXATION
BEAA=ZTHIEAHEA
Six months ended
“EENLE REFZAE
30th June, 30th June,
2004 2003
T#x T# 7T
HK$’000 HK$’000
A% 3 A B IH Current taxation
BB ER Hong Kong Profits Tax - 117
T vk DL A A [ Profits tax outside
F 435t Hong Kong 24,754 6,101
24,754 6,218
AR JE B IH Deferred taxation 498 648
W 8 2 W) B A B I Share of taxation attributable to associates 1,561 1,261
26,813 8,127

A > ¥ R 45 B T3 MR B 4w I R B i )
BE175% (RE_ZF=ZFEAHA=Z1THIL
AN A :17.5%) 515 o 7 W DL A b I o R 4
b 75 ¥ 4% H) 1 [ I A BE Gt Ao
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rates prevailing in the respective jurisdictions.

Hong Kong Profits Tax is calculated at 17.5% (six months ended
30th June, 2003: 17.5%) on the estimated assessable profit for
the period. Profits tax outside Hong Kong is calculated at the
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7.

B’; Jlé!\

R_FBREZFEANAZ1H AR A 1 BORIR
REFFHET+_HA=Z+—HILEE
B E R &R AR BB S R0l &
26,182,000% JG °

P RIS HINH » A A 1 BRIk A
BE_RZRZ4ET_HA=Z1T—HILEER
HRERXRH MBS S B 1.5% M &3
39,564,000% JG °

EHREMARMEKEFZZLNESA =+
HibAMEA B HIBRE (REZRFZFEAA
Z=+HHIEAMA:ZF) -

5 )6 A

B JBe B A 2 4 0 28 R T 4 DL SR e

7.

TR

DIVIDEND

On 30th June, 2003, a dividend of 1.0 HK cent per share,
totalling HK$26,182,000, was paid to the shareholders as first
and final dividend for the year ended 31st December, 2002.

On 8th June, 2004, a dividend of 1.5 HK cents per share, totalling
HK$39,564,000, was paid to the shareholders as first and final
dividend for the year ended 31st December, 2003.

The Directors do not declare an interim dividend for the six
months ended 30th June, 2004 (six months ended 30th June,
2003: Nil).

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is

based on the following data:

BEAHA=ZTHIEAHA
Six months ended
e 2 UK TREZAE
30th June, 30th June,
2004 2003
F# L F oL
HK$’000 HK$’000
#A Earnings:
F L5t S i e AR R Earnings for the purposes of basic and
i ¥ 2R Y 2R diluted earnings per share
— 31 7 A — Profit for the period 204,070 87,575
e 43 A - Number of shares:
UGG REARZEF Weighted average number of shares for the
By fn RE - 2 % B purpose of basic earnings per share 2,634,198,478 2,618,680,353
TH A 4 T 1Y 52 Effect of dilutive potential shares:
it Jt W Share options 52,412,449 522,878
MV GHE G M 2 A Weighted average number of shares for the
4 R - 3 JE purposes of diluted earnings per share 2,686,610,927 2,619,203,231
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9.

10.

Bl 5 ¥

BECZZNENAZTHIEASTA A4
[ #& F 5,000,000 JC 7 HE 2% & 5% DA K
151,000,0003 7o 7 B & o g 55 -

M W M K ~ 4 4 B TEUA sk

AREEETHESEFNRESN —BAH P
J0RZBISORAF - R _FRNEASHA=Z1
H > 51 A A 45 B 50 B 3~ 5 4 Tk T A 3K
PIREWE 5 Rk (LB ERER) -k
776,832,000 L (ZFEX=2FAT_H=1—
H :423,770,000% JC) » L HE i 43 ATt T

10.

FIXED ASSETS

During the six months ended 30th June, 2004, the Group spent
HK$5 million in machinery and equipment and HK$151 million

in the construction of plant in progress.

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group generally allows credit periods ranging from 30 to
180 days to its trade customers. At 30th June, 2004, the aged
analysis of trade debtors, including notes receivable, of
HK$776,832,000 (31st December, 2003: HK$423,770,000) which
are included in the Group’s debtors, deposits and prepayments

are as follows:

“RENLE ZRRE4g
AA=Z=FH FTZA=+—H
30th June, 31st December,

2004 2003

T # L T# T

HK$’000 HK$’000

0— 60K 0 — 60 days 541,429 312,190
61— 90K 61 — 90 days 123,391 65,169
90K Y\ I Over 90 days 112,012 46,411
776,832 423,770
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11. M A Mk Be W 51 2t W 11. CREDITORS AND ACCRUED CHARGES
PZRFWUENAZH 5 AL M A At 30th June, 2004, the aged analysis of trade creditors of
R AESTERAMEMNE SRR S HK$285,667,000 (31st December, 2003: HK$352,120,000) which
285,667,000 58 (ZFF=2H£TH=1+— are included in the Group’s creditors and accrued charges is as
H :352,120,000% 55) » H R i 4 A7 i T follows:

SRR e =

AA=Z=FH FTZA=+—H
30th June, 31st December,

2004 2003

T #75 F L

HK$’000 HK$’000

0— 60K 0 - 60 days 174,272 181,742
61— 90K 61 — 90 days 35,116 93,927
90Kk Over 90 days 76,279 76,451
285,667 352,120

12. i & 12. BORROWINGS

ZE2ZNIE ZREBZE

AA=Z+TH TZA=+—H

30th June, 31st December,

2004 2003

T #75 F L

HK$’000 HK$’000

AT K Bank loans 1,121,674 690,857
oo B85k (B RE) Other loans (Note) 181,745 266,167
1,303,419 957,024

I < B N\ B £ Less: Amount due within one year
S — 4 N E) shown under

FY 3K JH current liabilities (446,431) (733,288)

s — 412 3] 0 k0E Amount due after one year 856,988 223,736
FEEi L Secured - 65,191
90 K Unsecured 1,303,419 891,833
1,303,419 957,024
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12. £ (4) 12. BORROWINGS (Continued)
Mat: “EBFWEASA=ZTHZHMEROSHE Note: Included in other loans at 30th June, 2004 is an amount of
B A2 | oA R A R BT (AR ) AR RMB180,000,000 (equivalent to HK$168,840,000) (31st
AE (THEBEEE])BRZARKE December, 2003: RMB240,000,000 (equivalent to
180,000,0007C (#H % % 168,840,000 JG ) HK$225,120,000)) guaranteed by China Resources (Holdings)
(ZFRZ=ZFT_A=Z+—H: AR¥% Company Limited (“CRH”), an intermediate holding company
240,000,0007C (A & J# 225,120,000% of the Company.
JB) ) e
13. A 13. SHARE CAPITAL
B ¥ H &H
Number of shares Amount
“RFNE “RRER "R “RRER
AA=Z+H  FZHAZ+—H AEFTH +FZAZ+—R
30th June, 31st December, 30th June, 31st December,
2004 2003 2004 2003
T T
HKS$’000 HK$’000
BT f£0.10#C  Share of HKS$0.10 each
Bt
PR Authorised:
IR/ R At beginning and at end
R # /o of the period/year 6,000,000,000 6,000,000,000 600,000 600,000
EEITREERN:  Issued and fully paid:
i3 | At beginning of the period/year  2,623,351,071 2,618,951,071 262,335 261,895
0% ] B ik 8 B9 B4 Shares repurchased and cancelled (50,000) (800,000) (5) (80)
058 i P Shares issued upon exercise
BATR A of share options 14,976,000 5,200,000 1,498 520
i3 F At end of the period/year 2,638,277,071 2,623,351,071 263,828 262,335
BN WA OB AT 3 Bt 4 5 T i All the new shares issued during the period/year rank pari passu
YR E B R = W SR in all respects with the then existing shares.
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14. & @A Ak

M_FRWENA=Z+H BATHFE X
4,626,000 L (ZEF=ZF T -H=1+—
H :37,302,000% 50 ) &L - /B B AR A A
B 2 W) MRS — M SRAT R B M AR

MN_FF=4+_H=+—H RHE#EE
136,426,000% 7C Z Fil B 4 3 % 8,654,000
TG Z ME WU B8 IR T AR > 1 A 2 ] R
AFER BRI H A EZER

15. & A &5

14.

o
(9]

PLEDGE OF ASSETS

At 30th June, 2004, bank deposits of HK$4,626,000 (31st
December, 2003: HK$37,302,000) were pledged to secure

general banking facilities granted to subsidiaries of the Company.

At 31st December, 2003, leasehold properties with an aggregate
carrying value of HK$136,426,000 and notes receivable of
HK$8,654,000 were also pledged to secure general banking

facilities granted to subsidiaries of the Company.
CAPITAL COMMITMENTS
e L e

AA=Z=+H FTZA=+—H
30th June, 31st December,

2004 2003
T # L F#T
HK$’000 HK$’000
A B E E E TR Capital expenditure authorised but not
B AR 5T 49 09 8 A B X contracted for in respect of fixed assets 413,208 81,013
AR THAEHTITH Capital expenditure contracted for but
fH R B ek N not provided in the financial statements
T A8 0 A B S in respect of:
- R—KXEE A — investment in an associate
Uk S <y - 15,600
—[HE&E — fixed assets 99,806 42,653
— 5% fil S0 % — technical know-how 722 4,887
100,528 63,140
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16. AREA LR Y

i B sk 125 A BN 32 5 B > AR 4R
BN EAREANLT LT FIERZS:

16.

RELATED PARTY TRANSACTIONS

In addition to the related party transaction set out in note 12,

during the period, the Group also entered into the following

significant transactions with related parties:

BEAA=ZTHIEAMA
Six months ended
ZREBNA “EREES
30th June, 30th June,
2004 2003
T#x T-# T
HK$’000 HK$’000
CAF A & M B A ) Rental expenses paid to
A& X (Mita) a fellow subsidiary (note a) 704 604
WER A W ] Y Rental income received
MEWA (M ita) from associates (note a) 4,277 4,045

HET—FXHEAHE Sale to an associate (note a)

(K ita) 31,255 19,452

o — KB B AR W Wafer fabrication service charges paid to

R EAERE SN an associate (note a)
(K ita) 49,042 38,493

W& — %M B AR BT Consideration received on disposal of a

WM (M ikb) subsidiary (note b) = 10,982

M — K& AR HE  Consideration received on disposal of

B A% T B BT B machinery and equipment to
ZAR1E (Mfitc) an associate (note c) = 174,899

i Notes:

(a) B 7 WCEL E B A B R LA A AR B (a) The transactions were carried out on terms similar to those
IR B e SO0 % AR ) T P applicable to transactions with unrelated parties, except that
RN AT 22 5 Y JBUADhAR K TT A AT o rental income received from associates are calculated pursuant

to the relevant agreements.

(b) WRREAE—H TH AR I AR (b) On 2nd January, 2003, the Group entered into an agreement
9 5T 7 1 v R A ) A A AR R & with CRH to dispose of its entire equity interests in a wholly-
% Bt & 4 7] eSources Limited=Z 2 &8 Bt A< owned subsidiary, eSources Limited, to CRH for a consideration
HE 25 > 1R %5 10,982,000% 76 © A& T8 ) £ 3l of HK$10,982,000. There was no significant gain or loss arising
I AT T T K Wi 2 ok A 4R o on disposal.

(c) A 3 A 30 R > R THI 4 174,899,000% 78 Z 47 (c) In prior period, certain machinery and equipment with carrying

TR KR R T KB AR R
Hy I T A W AN 2 AR -
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amount of HK$174,899,000 were transferred to an associate as
consideration for the additional capital contribution to the
associate.
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16.

17.

ABEA LS (4)

A2 55 40l W] A5 £ ¥ 2 09038 T 91 ) JE K
/" REAS 2 U Pt SRk L B B e B A — SR W
B Oy WK IE I o TG - S B S H AR R A
o

B H % PR

W ZRIAAE N+ ZH s A5 S
A EEERL S A B ] (T3 LR
B EBETERAHBEERERER -FZF
P4\ H = BB AE BT b A 4R 8 i
WE#EREZREH —FFNEANA=ZT
HZ34.182WE _FRZUSENA+T=ZHZ
24.40%¢°

16.

17.

—_EENFEHHEES

RELATED PARTY TRANSACTIONS (Continued)

The amounts due from/to minority shareholders and amount due
from/to an associate as included in the condensed consolidated
balance sheet on page 40 are unsecured, interest-free and

repayable on demand.
POST BALANCE SHEET EVENT

On 13th August, 2004, the Group’s shareholding in CSMC
Technologies Corporation (“CSMC-Tech”), an associate of the
Group, has been reduced from 34.18% as at 30th June, 2004 to
24.40% as at 13th August, 2004 as a result of an initial public
offering and listing of the shares in CSMC-Tech on the Stock
Exchange on 13th August, 2004.
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