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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2003

1.

GENERAL

The Company was incorporated in Bermuda as an exempted
company with limited liability. The shares of the Company
were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company acts as an investment holding company. One
of its subsidiary which was engaged in the operation of a
theme park in Panyu, Mainland China (the “PRC”) was de-
consolidated during the year. Its ultimate holding company
is Puregain Assets Limited, a company which is
incorporated in the British Virgin Islands.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Having lost contact with the management and officers of
EERBEEZEHAEMRADT (Panyu Fantasy Film City
Limited) (“PFFCL”) in December 2003, the directors
concluded that the Group had lost effective control over
PFFCL. On this basis, PFFCL has been de-consolidated in
the financial statements. The directors do not have sufficient
information about the results of PFFCL for the period from
1st July, 2003 to 31st December, 2003. Accordingly, the
consolidated income statement of the Group for the year
ended 31st December, 2003 includes a loss of
HK$12,378,000 in respect of PFFCL for the period from
1st January, 2003 to 30th June, 2003 based on unaudited
management accounts together with a loss on de-
consolidation of PFFCL of HK$149,427,000.

ADOPTION OF REVISED STATEMENT OF STANDARD
ACCOUNTING PRACTICE

In the current year, the Group has adopted for the first
time the Hong Kong Financial Reporting Standard
(“HKFRS”) — Statement of Standard Accounting Practice
(“SSAP”) No. 12 (Revised) “Income taxes” issued by the
Hong Kong Society of Accountants (“HKSA”). The term of
HKFRS is inclusive of SSAPs and Interpretations approved
by the HKSA. The adoption of this revised SSAP 12 has
introduced a new basis of accounting for income taxes
(including both current tax and deferred tax) and additional
disclosure requirements. These changes have not had any
significant impact on the results for the current or prior
periods. Accordingly, no prior period adjustment was
required.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st December each year.

All significant inter-company transactions and balances
within the Group are eliminated on consolidation.

Negative goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary at the date of acquisition over the
cost of acquisition.

Negative goodwill arising on acquisitions prior to 1st
January, 2001 continues to be held in reserves and will be
credited to income at the time of disposal of the relevant
subsidiary.

Negative goodwill arising on acquisitions after 1st January,
2001 is presented as deduction from assets. To the extent
that such negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it is released
to income in the period in which those losses or expenses
arise. The remaining negative goodwill is recognised as
income on a straight line basis over the remaining average
useful life of the identifiable acquired depreciable assets.
To the extent that such negative goodwill exceeds the
aggregate fair value of the acquired identifiable non-
monetary assets, it is recognised in income immediately.

Negative goodwill arising on the acquisition of subsidiaries
is presented separately in the balance sheet as a deduction
from assets.

Investments in subsidiaries

Investments in subsidiaries are stated at cost less any
identified impairment loss.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2003

4.

SIGNIFICANT ACCOUNTING POLICIES - continued
Turnover

Turnover represents the net amounts received and
receivable from third parties in connection with the
operation of a theme park.

Revenue recognition

Sales of tickets are recognised when the sales are
concluded.

Sales of goods are recognised when the goods are delivered
and title has passed.

Interest income is accrued on a time basis, by reference to
the principal outstanding and at the interest rate applicable.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, is stated at cost less depreciation and
amortisation and any identified impairment loss at the
balance sheet date.

The gain or loss arising from the disposal or retirement of
an asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in the income statement.

The cost of land use rights is amortised over the period of
the right using the straight line method.

The cost of buildings is depreciated over 25 years using
the straight line method.

Construction in progress is stated at cost which includes
all construction costs and other direct costs, including
borrowing costs capitalised, attributable to the construction
in progress. They are not depreciated until completion of
construction. Costs of completed construction works are
transferred to the appropriate categories of property, plant
and equipment.

Depreciation is provided to write off the cost of theme
park facilities and office fixtures and equipment over their
estimated useful lives of 3 to 8 years using the straight line
method.
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SIGNIFICANT ACCOUNTING POLICIES - continued
Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. Impairment
loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior years.
A reversal of an impairment loss is recognised as income
immediately.

Taxation

Taxation represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income
or expense that are taxable or deductible in other years,
and it further excludes income statement items that are
never taxable or deductible.

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable
profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised
for all taxable temporary differences, and deferred tax
assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary difference can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2003

4.

SIGNIFICANT ACCOUNTING POLICIES - continued
Taxation - continued

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset realised. Deferred tax is charged or credited to the
income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred
tax is also dealt with in equity.

Foreign currencies

Transactions in foreign currencies are translated at the rates
ruling on the dates of the transactions or at the contracted
settlement rate. Monetary assets and liabilities denominated
in foreign currencies are re-translated at the rates ruling on
the balance sheet date. Gains and losses arising on
translation are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rate
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
period. Translation differences arising, if any, are classified
as equity and transferred to the Group’s translation reserve.
Such translation differences are recognised as income or
as expenses in the period in which the operation is disposed
of.

Operating leases
Rentals payable under operating leases are charged to the

income statement on a straight line basis over the period
of the respective leases.
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5.

BUSINESS AND GEOGRAPHICAL SEGMENTS 5.

The Company’s operation is regarded as a single segment,
being an enterprise engaged in the operation of amusement

facilities.

Analysis of the Group’s turnover and results as well as
analysis of carrying amount of segment assets and additions
to property, plant and equipment by geographical market
has not been presented as they are substantially generated

from or situated in PRC.

(LOSS) PROFIT FROM OPERATIONS

(Loss) profit from operations has
been arrived at after charging:

Directors’ remuneration other than
fees (Note 7)

Other staff’s retirement benefits
scheme contributions

Other staff costs

Auditors’ remuneration

Loss on disposal of property,
plant and equipment

Operating lease rentals in
respect of land and buildings

and after crediting:

Interest income
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2003

7. DIRECTORS’ REMUNERATION

Fees for s
- executive directors —HITES
- independent non-executive - BIYFHITES
directors

Other emoluments for independent A FBYFHTEEZ

non-executive directors HibiN <
Other emoluments for executive BTFHTESEZ
directors Hibi <
- basic salaries and allowances —EXFHeRERN
- retirement benefits scheme —ERBRGF B HER

contributions

Total directors’ remuneration EEMeEEE

None of the directors received emoluments in excess of
HK$1 million.

During the year, no emoluments were paid by the Group to
the five highest paid individuals (including directors and
employees) as an inducement to join or upon joining the
Group or as compensation for loss of office. None of the
directors has waived any emoluments during the year.
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8.

10.

36

EMPLOYEES’ EMOLUMENTS

The aggregate emoluments of the five highest paid
individuals included two (2002: four) executive directors of
the Company, whose emoluments are included in note 7
above. The aggregate emoluments of the remaining three
(2002: one) highest paid individual(s) are as follows:

EXHERER
B8 RS B AR

Basic salaries and allowances
Retirement benefits scheme
contributions

None of the highest paid individual(s) received emoluments
in excess of HK$1 million.

FINANCE COSTS

Interest on bank and other

borrowings
— wholly repayable within five years —ZERAEFABHEE
- not wholly repayable within - BEARAERAERBH
five years EiE
TAXATION

No provision for taxation has been made in the financial
statements in 2003 as the Group had no assessable profit
for the year.

The charge in 2002 represented PRC income tax of the
Group’s PRC operations calculated at the rates prevailing
under the relevant laws and regulations in the PRC.

There was no significant unprovided deferred taxation for
the year or at the balance sheet date.

RITREMBEEZRE
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FOR THE YEAR ENDED 31ST DECEMBER, 2003

11.

12.

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share for
the year is based on the net loss for the year of
HK$198,033,000 (2002: net profit of HK$20,449,000) and
on the 600,000,000 shares in issue (2002: 533,129,000

shares deemed to be in issue) during the year.

No diluted (loss) earnings per share has been presented as
there were no potential dilutive shares for the year.

PROPERTY, PLANT AND EQUIPMENT

THE GROUP

COST

At 1st January, 2003

Additions

Disposals

De-consolidation of a
former subsidiary

At 31st December, 2003

DEPRECIATION AND
AMORTISATION

At 1st January, 2003

Provided for the year

Eliminated on disposals

De-consolidation of a
former subsidiary

At 31st December, 2003

NET BOOK VALUES
At 31st December, 2003

At 31st December, 2002
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1. ER (FE)BF

FASRER (BR)BADRBEER
H & 18 198,033,000 T (= Z2EZ =
£ FRBR20,449,0008 T) REATD
2% 17600,000,0001 R B (=2 ZE =
£ :533,129,000f% REE B 1T R 17)
&
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12. YME - BERZE

Theme park
facilities and
office fixtures
and equipment

Land and FHED Construction
buildings REEBELE in progress Total
THREF HERZE EREIR @at
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER
309,030 63,201 9,379 381,610
- 26 880 906
- (982) - (982)
(309,030) (62,245) (10,259) (381,534)
46,753 27,559 - 74,312
4,087 4,199 - 8,286
- (572) - (572)
(50,840) (31,186) - (82,026)
262,277 35,642 9,379 307,298
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12.  PROPERTY, PLANT AND EQUIPMENT (Continued) 12. ME - BERRZRE-HE

THE COMPANY
COST

At 1st January, 2003
Disposals

At 31st December, 2003

DEPRECIATION

At 1st January, 2003
Provided for the year
Eliminated on disposals

At 31st December, 2003

NET BOOK VALUE
At 31st December, 2003

At 31st December, 2002
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2003

13.

14.

=E-EEY

INVESTMENTS IN SUBSIDIARY

LR BAA
A

Unlisted shares, at cost
Less: Impairment in value

The investment in subsidiary at 31st December, 2003
represents the Company’s 100% equity interests directly
held in Penny Farthing Agents Limited which is incorporated
in the British Virgin Islands, operates in the PRC, with an
issued and fully paid share capital of US$8 and acts as an
investment holding company.

Impairment loss was recognised based on the recoverable
amount of the subsidiary which were determined by the
estimated discounted net future cash flows from the
subsidiary.

This subsidiary has no debt securities outstanding at the
end of the year, or at any time during the year.

INTERESTS IN A FORMER SUBSIDIARY 14.

Share of former subsidiary’s
net assets
Amount due from a former subsidiary FEU AT B 2 8] = T &
Less: Allowance for amount due from Jjaf - F& U B it B X B 718
a former subsidiary 2B fE

The directors of the Company believe that the Group has
no other material obligations or commitments in PFFCL
that require either adjustments to or disclosure in these
financial statements.

13.
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MEBARKRE
THE COMPANY
KAF

2003 2002
—g2=f —gE=f
HK$°000 HK$’000
FER FE T

243,502 243,502
(199,696) -
43,806 243,502

R-EBZE=F+-A=+—HAZHE
ABRETDIEAR AR EEREEPenny
Farthing Agents Limited 2 2 % I8 X
R %5 o Penny Farthing Agents Limited
DREBEZBEEEMR MM FE
EE HEeRTRBZRARBE T
ZRBRNERREEZER AT

BEBEDRENBAR 2 TRES
BT UARR M REEEDREZ
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R BT E D Rz
THE GROUP
AL

2003 2002
—FE=F —2E=F
HK$°000 HK$°000
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32,014 -
(32,014) -
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15. TRADE AND OTHER RECEIVABLES

g 5 BWRE
H ftb & Wy SR IE

Trade receivables
Other receivables

Payment terms with customers are mainly on credit.
Invoices are normally payable from 30 to 180 days of
issuance, except for certain well established customers.
The following is an aged analysis of trade receivables at
the balance sheet date:

40

Age R

0 to 30 days Z£30H
31 to 90 days 31E90H
91 to 180 days 91%180H
181 to 365 days 181&E365H
Over 365 days 365H KM E
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THE GROUP
ARE

2003 2002
—22=F —EF=F
HK$’000 HK$’000
TERT TERT
29,323 25,930
2,297 9,079
31,620 35,009
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BRREFZEPMN BE—REREE
#30Z180HATR-REEBZES
EWRERRR SO T :
THE GROUP
rEH
2003 2002
—EE=F —EECF
HK$’000 HK$’000
FET FET
- 3,617
= 11,400
= 7,454
7,156 3,459
22,167 -
29,323 25,930
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16. AMOUNT DUE FROM A FORMER DIRECTOR 16. EWR—(UAEEZRE
Details of the amount due from a former director are as R —VAEEZ2REFBUNT:
follows:
THE GROUP
rEE
Maximum
Balance at Balance at amount
31.12.2003 1.1.2003 outstanding
i R=-2E2= during the year
Name of former director +=-—HA=+-—H —B—H FRAES
REEHS 2 ek k=43 RFEE
HK$’000 HK$’000 HK$’000
THERT F& T F& T
Mr. Li Tat Ting TEELE 38,682 - 38,682
The amount is unsecured, interest-free and has no fixed ZERELERKF RERYEETE
repayment terms. B
17. TRADE AND OTHER PAYABLES 17. BESZRHEHMEMNRE
THE GROUP
KEHE
2003 2002
—EE=F —EE2CF
HK$’000 HK$’000
FHERT F& T
Trade payables B S EMARIE - 1,737
Other payables H {th FE {4 7R IB 22,321 17,129
22,321 18,866
The following is an aged analysis of trade payables at the REEAZESEARERIRRD N
balance sheet date: M
THE GROUP
rEH
2003 2002
—EE=F —EEC-F
HK$’000 HK$’000
FHERT FH& T
Age IR
0 to 30 days ZE£E30H - 304
31 to 90 days 31£90H - 254
91 to 180 days 91£180H - 27
181 to 365 days 181£365H - 16
Over 365 days 3658 UL £ - 1,136
- 1,737
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18.

42

LONG-TERM PAYABLES

Construction payables repayable
— within one year
— between one to two years
— between two to five years
— after five years

Advances from a former shareholder
repayable
— within one year

Other unsecured loan, carries
interest at 12% per annum
and repayable
— between one to two years
— between two to five years
— after five years

Total long-term payables

Less: Amount due within one year
shown under current
liabilities

Amount due after one year

Annual Report 2003
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18.

AEEBEZRERNRA
-—FREH
- —FREMFRNIH
- MFRERLF R
- hFERIB

FE A AT IR SR B K
-—FREH

BER12EFFELAR
DI FHEE 2 E M
KT E
- —FREMFRNIH
- MFRERLFREH
- HFERIB

REBNRERE

BT ARBEER-FR

2 H 2 7R

R—FREB2HKE

The advance from a former shareholder is unsecured and
interest-free. It was secured by a personal guarantee given
by a former director of the Company Mr. Li Tat Ting.

REE A RIE
THE GROUP
ARE
2003 2002
—22=F —EF=F
HK$’000 HK$’000
TERT TERT
- 8,117
- 8,636
- 11,782
- 1,541
- 30,076
10,698 10,698
- 2,337
- 14,018
- 2,337
- 18,692
10,698 59,466
10,698 18,815
- 40,651

ARRBRHERFRES HEAX
REANESFEELRERBEZBAARL
RABIEAF
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19. SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.01 each
— balance at 1st January, 2002

— increase in authorised share
capital

— balance at 31st December, 2002
and 31st December, 2003

Issued and fully paid:

Ordinary shares of HK$0.01 each
— balance at 1st January, 2002

— issue of new shares and
credited as fully paid up nil
paid shares on acquisition
of subsidiaries

— bonus issue of shares

— issue of new shares on listing

— balance at 31st December, 2002
and 31st December, 2003

ERE

BREECOIBIZEBER
_EA—v v—qz H_El

2 iR

—ERERAE N

_EA—7?—£E+ ﬁ
=t—-BER

—EBE=

—_— s

=t+—-—Hz#&

BEITRHE:

BREECOIBIZEBR
_EA—v v—qz H_El

2 EE R

—PRUWB I B D R RS AT
FRRARIBHR
IR A 2 REIR X

—BITAR

- RETRBEITHR

-R=

N'—l-i';—l-

TN m)m

g
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+ 11+ 4

|4

m m
%

IR NN

iR A<

Number Amount

of shares
8 E k|
HK$’000
FET
10,000,000 100
2,990,000,000 29,900
3,000,000,000 30,000
10,000,000 -
10,000,000 200
472,000,000 4,720
108,000,000 1,080
600,000,000 6,000
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20.

44

SHARE OPTIONS

Pursuant to the share option scheme adopted by the
Company on 13th June, 2002, the Company may grant
options to the directors, non-executive directors, suppliers
of goods and services, customers, advisors and
consultants, shareholders of the Company or any of its
subsidiaries for the primary purpose of providing incentives
to them, to subscribe for shares in the Company with the
payment of HK$1 per offer. The total number of shares in
respect of which options may be granted shall not exceed
30% of the issued share capital of the Company from time
to time. The number of shares in respect of which options
may be granted to any individual in any one year shall not
exceed 1% of the issued share capital of the Company.
Options granted to substantial shareholders or independent
non-executive directors in excess of 0.1% of the Company’s
issued share capital or with a value in excess of HK$5
million must be approved in advance by the Company’s
shareholders. The exercise price of the share option will be
determined at the higher of the average of closing prices
of the shares on the Stock Exchange on the five trading
days immediately preceding the date of grant of the options;
the closing price of the shares on the Stock Exchange on
the date of grant; and the nominal value of the shares. The
share options are exercisable for a period not later than 10
years from the date of grant.

No share options were granted since adoption of the
scheme.
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20.

BREE

REXQAAR=-_ZBZE_FXA+=HR
Rz BRESNE AATT[EARR
ARERAMBLARIZES FHIT
ES EYRBRBHER -TF BHA
AREB BRREEBRE URBER
AERGD BB EERBEAEENR
H-BREZREASHERE RS
T FHTEBEREMARTZROA
HILEBARNQATTEHEBITRA
30% ° WA REM—EFE F5M[
FERALTEESRAQTSEHITRA
1% A EERE-MOEERIRE
VHHTESREEARQNT S BT
% 75 0.1% 3% A% 17 [ {8 %1 5,000,00078
TZBERE AANBELERMBARAT
BRI E-BREZITEEARAR
BREFEAHAEEXZBEEX
FrzFmE BRORBEABE
GRFIZBmE URRAAE=E
ZESE-BRETHRIE L A BEST
10FE AT

AN F BB T B DAORBLE R A
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21. RESERVES 21. f##E
Retained
profit
Share Contributed (deficit) Total
premium surplus R 8% F
gy BARE (& 4t) et
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER
THE COMPANY KA T
At 1st January, 2002 R-ZZE-F—-HF—H - - - -
Premium arising on issue E{TRHEEZ
of shares w8 35,640 - - 35,640
Capitalisation on bonus RITARKEZR
issue of shares = N (4,720) - - (4,720)
Expenses incurred in HBTHRAER
connection with the ZEX
issue of new shares (12,723) - - (12,723)
Arising from the group REBEARES
reorganisation - 243,302 - 243,302
Net profit for the year REEZHR - - 1,386 1,386
At 31st December, 2002 HRZ-ZE=fF
+ZA=+—-H 18,197 243,302 1,386 262,885
Net loss for the year REEEE - - (237,353) (237,353)
At 31st December, 2003 RZ-ZTE=F
+ZA=+—-H 18,197 243,302 (235,967) 25,532

The contributed surplus of the Company represents the
difference between the aggregate net tangible assets of
the subsidiaries acquired by the Company under the group
reorganisation in 2002 and the nominal amount of the
Company’s shares issued for the acquisition.

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus account of the Company is available
for distribution. However, the Company cannot declare or
pay a dividend, or make a distribution out of contributed
surplus if:

(a) it is, or would after the payment be, unable to pay
its liabilities as they become due; or

(b) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its issued
share capital and share premium accounts.

In the opinion of the directors, as at 31st December, 2003,
the Company’s reserves available for distribution was
HK$7,335,000 comprising the contributed surplus less
deficit (2002: HK$244,688,000 comprising the contributed
surplus and retained profit).

BANEBEAQATRE-_ZST_FE

BEAMRBZ2HBARIZEREE
RE AR B AN N B F KRS T R 1T IR 5
2HEMEZEE-

RISERIE U\~ DEE (517
) EATZHARBARD TR
iR T AR AL D REE
A B8 SR SR RS R AE 5
iE

(@) AQXTANRINEBEREREL
RARELEEINH2EE,
=)

(b) EALABDEEZUEBEESESEM
EREEE - BBITRARR
mEEMEMmZEF -

EERABE R-_ZEE=F+ZA=+
— B AXAAATHSIRZHEES
7,335,000/  HPEEH A B
5l (Z 2T =4 :244,688,000/%8 Jt
HTBREMAANBBRREREER) -
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22,

23.

24,

46

DE-CONSOLIDATION OF A FORMER SUBSIDIARY 22.

Net assets de-consolidated:

Property, plant and equipment

Deposits made on acquisition of
property, plant and equipment

Inventories

Trade and other receivables

Bank balances and cash

Trade and other payables

Amount due to a former director

Taxation

Long-term payables

Bank loans

Net assets

Negative goodwill realised on
de-consolidation

Loss on de-consolidation

Net cash outflow arising on
de-consolidation:
Bank balances and cash
de-consolidated

MAJOR NON-CASH TRANSACTIONS
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BRESHEZEEFE:

ME-BERRE
BEVEX-BRENEB
RSB &

FE&

85 Kk H W RIE
RITEBRRREE

B RHEMENKRE
BN —{UAMESE2REA
Bi1R

REEMNRE
RITER

EEFE

BBRGRETERER
ZEamE

BREETHTEZEE

BRESHEREL
ZEERHFERE:
BRESTEZRT

FHRRE

23.

In 2002, advances from shareholders to the extent of
HK$35,000,000 was capitalised by way of issue of shares

of a subsidiary.

CONTINGENT LIABILITIES

24.

At 31st December, 2003, the Company is a party to a
claim of HK$408,000. In the opinion of the directors,
ultimate resolution of this claim would not have a significant
effect on the Group’s results and financial position.

RIRGATTEAKE QR

2003
—gE=%
HK$’000
FH

2002

e
HK$°000
FHET

188,731 -

(39,304) -
(149,427) -

(3,285) -

EXFBREXRS

RZEE_F BREBHHEH
35,000,000/ T B EREIT— R B
DA 2 ARNBRER

HREE

R-ZEE=F+-A=+—HB &2
TEY - RE£EB408,0008 T2 &

B-EERE BRREZ2REERT

EHAEECEERUBERRERE
B/ 4K,

|
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25.

26.

RETIREMENT BENEFITS SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(the “Scheme”) for all qualifying employees in Hong Kong.
The assets of the Scheme are held separately from those
of the Group in funds under the control of trustee. The
Group contributes 5% of relevant payroll costs to the
Scheme, which is matched by employees.

POST BALANCE SHEET EVENTS

The following events have occurred subsequent to 31st
December, 2003:

(@)

()

Payables of HK$2,240,000 and short-term loan of
HK$3,503,000 were assigned to the Company’s
ultimate holding company.

In July 2004, the Group has established a sino-
foreign equity joint venture in the PRC with a right
to launch and carry out at least 20 carnivals in the
PRC for a term of 5 years.

In August 2004, the Group has obtained banking
facilities of HK$50 million.

The Company is a party to various claims totalling
HK$8,173,000 raised subsequent to 31st December,
2003. In the opinion of the directors, ultimate
resolution of these claims would not have a
significant effect on the Group's results and financial
position.

The Group filed claims to the Hong Kong High Court
against a former director, Mr. Li Tat Ting for an
amount of HK$38,682,000 in July 2004 and a trade
debtor for an amount of HK$29,323,000 in June 2004
arisen from the sales of theme park tickets to it. In
the opinion of the directors, since the claims are still
pending for hearing, it is unable to determine the
final outcome of the claims at such preliminary stage.
Accordingly, no allowance in respect of either of
these amounts has been made in the financial
statements.
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25. RBRAKBFEE

FEBAEBAREREERAR
BB EEE ([ATE]) &5t 8
REERAGECEE REE I
HEXAMEH 2EESHB -A5H
HESASBRABIEN A Z5%
M st BIME R

26. #HER®EE®E

R-ZZE=F+ZA=+—-RH%& &
ETHHEE:

(@) FEfIFKIE2,240,000%8 7T & 12 HF
B 303,503,000/ jT T EEE F A
DA ZBRKERAT

b) R-ZZEZTENELAH AXEBR
PERL-EPIEEEGED
¥ ERERAIEYPHEDEKE
HREBTEDOREFES-

(c) RZZBEZMENA - XEEC
EN84R 1T R ¥ 50,000,000 T o

d ®KR=-ZEE=F+=-A=+—H
BADAESSTRRE RH
ZE54518,173,0008 - &
ERBE SESRECBRELER
TEHAEEZEERMBER
MERERTE

) AEBEAEBBSZE LK
PRIRM_—_ZEENFLABATE
EZZ FE5.38,682,0008 T iR
HEE RR-_TEZENF XA
B—RESEBEARETFEE
BAEMZEESE 229,323,000
BLREEE-ZFEERA BHR
RMEEFFRA WELZEDS
BERFEARKRRELER - Bt
AEEWAM EAMERER
BEHmERAELREE
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