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SHARE OPTION SCHEME

The Compuny operutes u shure option scheme (the “"Scheme”)
for the purpose of providing incentives and rewards to eligible
purticipunts who contribute to the success of the Group’s
operutions. Eligible purticipunts of the Scheme include the
executive directors und other full-time employees of the Group.
The Scheme becume effective on 2 September 1996 und,
uhless otherwise cuncelled or umended, will remuain in force
for 10 yeurs from thut dute.

The muximum humber of unexercised shure options currently
permitted to be yrunted under the Scheme is un umount
eyuivulent, upon their exercise, to 10% of the shares of the
Compuny in issue ut uny time. As ut 30 June 2004, the humber
of shures issuuble under shure options grunted under the
Scheme wus 76,274,000, which represented upproximutely
7.623% of the Compuny’s shures in issue us ut that dute. The
maximum humber of shares issudble uhder share options to
euch eligible purticipunt in the Scheme is limited to 2.5% of
the shures of the Compuny in issue ut uny time.

The offer of u grant of share options mMay be accepted within
28 duys from the dute of the offer, upon puyment of u hominul
considerution of HKS1 in totul by the gruntee. The exercise
period of the shure options grunted is determinuble by the
directors, und commences ufter u certuin vesting period und
ends onh u dute which is hot luter than 10 yeurs from the dute
of the offer of the shure options.

The subscription price of the shure options is determinuble by
the Directors, but may not be less thun the higher of (i) 80% of
the averuge closing price of the ordinary shares of the
Compuny on the Stock Exchanye for the five trading days
immediately precediny the date of the offer; and (ii) the
nominal value of the ordinary shures of the Compuny.



The followiny shure options yrunted under the Scheme were
outstundiny during the period ended 30 June 2004:

Name or
cotegory of
participant

Directors

Yeuny Chun Fan

Yeuny Chun Ho

Pau Sz Kee, Juckson

Hui Chung Shing, Herman, JP.

Cheuny Wul Yee

Other employees
i uggregute

Number of shares subject fo options Share options
Asat During the period Asat
1 January 30 June Subscription Exercise
2004 Exercised  Lapsed Cancelled 2004  Date of grant* Price™ period
000 000 000 000 000 HKS
5940 - - - 5040 31/10/1997 1800 3171001997
to 30/10/2007
10,000 - - - 10000 31/10/1997 1800 31/10/1997
to 30/10/2007
2962 - - - 2960 30/08/1997 2564 16/09/1997
to 29/08/2007
7000 - - - 7000 31/10/1997 1800 31/10/1997
to 30/10/2007
10,000 - - - 10000 317101997 1800 31/10/1997
to 30/10/2007
2404 - - - 2404 30/08/1997 2564 16/09/1997
to 29/08/2007
7494 - - - 7494 31/10/1997 1800 31/10/1997
to 30/10/2007
45,800 - - - 45,800
10800 - (200) - 10600 16/06/1997 2876 15/06/2000
to 14/06/2007
13,208 - (50) - 13218 30/08/1997 2564 16/09/1997
to 29/08/2007
0,65 - - - 0,65 31/101997 1800 3171001997
to 30/10/2007
78,54 - (250) - 78274
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No theoreticul vulue of share options is disclosed us ho shure
options were yrunted during the period.

*

The vesting period of the share options is from the dute of the
grunt until the commencement of the exercise period.

** The exercise price of the shure options is subject to udjustment in

the cuse of rights or bonus issues, or other similar chunges in the
Compuny’s shure cupitul,

The finunciul impuct of shure options yrunted is hot recorded
in the Compuny’s or the Group’s bulunce sheet until such
tfime when the options ure exercised, und no churge is
recorded in the profit and loss account or balance sheet for
their cost. Upon the exercise of the share options, the resultiny
shares issued ure recorded by the Compuny us udditionul
issued shure cupital ut the nominul vulue of the shures, und
the excess of the subscription price per share over the nominul
vdlue of the shares is recorded by the Compuny in the shure
premium uccount. Options which ure cuncelled prior to their
exercise dute ure deleted from the reyister of outstundiny
ofptions.



