SUBSTANTIAL SHAREHOLDERS

As ut 30 June 2004, the reyister kept by the Compuny under
section 336 of the SFO showed that the following shureholders
(other thun Directors of the Compuny) hud disclosed to the
Compuny pursuunt to Divisions 2 und 3 of Purt XV of SFO un
interest or u short position in the shares or underlying shares of
the Compuny:

Percentage
Number of of issued
Name of shareholder shares held share capital
(%)
Glorious Sun Holdinys
(BVD Limited 394,954,000 39.472
Advuncetex Holdinys
(BVD Limited 233,540,000 23.340

Suve us disclosed ubove, no other purties (other thun Directors
of the Compuny) disclosed to the Compuny pursuunt to
Divisions 2 und 3 of Purt XV of SFO or were recorded in the
reyister us having an interest or u short position in the shares
or underlying shures of the Compuny as ut 30 June 2004.

CODE OF BEST PRACTICE

Except that the independent non-executive Directors who dre
subject to retirement by rotation in accordunce with the bye-
luws of the Compuny, have not been uppointed for u specific
term, the Directors are hot awdre of any information that would
reusonubly indicute thut the Compuny is hot, or wus hot for
uny purt of the six months ended 30 June 2004, in compliunce
with the Code of Best Pructice us set out in Appendix 14 of
the Listing Rules.
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AUDIT COMMITTEE

The Compuny’s audit committee is composed of two
independent hon-executive Directors of the Compuny, Mr.
Wony Mun Kony, Peter, B.B.S., J.P. and Mr. Luu Hon Chuen,
Ambrose, G.B.S., J.P. The uudit committee hus reviewed the
uccounting principles und pructices udopted by the Group
and discussed internal conftrols and financial reporting matters
including d review of the unhaudited condensed consoliduted

intferim financial statements for the six months ended 30 Juhe
2004.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Compuny nor uny of its subsidiuries purchused,
sold or redeemed uny of the Compuny’s listed securities during
the six months ended 30 June 2004.

By Order of the Bourd
Charles Yeung, s.B.S., J.P.
Chdairman

Hony Kony, 6 September 2004



