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China Resources Cement Holdings Limited (the “Company”) was

incorporated as an exempted company with limited liability in the

Cayman Islands on 13 March 2003 under the Companies Law (2002

Revision) of the Cayman Islands. Pursuant to a reorganisation scheme

(the “Group Reorganisation”) and the acquisition of Flavour Glory

Limited, Clear Bright Investments Limited, Full Sincere Limited and

Goodsales Investments Limited (the “Acquisition”), a group structure

was formed which comprised the Company and the companies under

the Group Reorganisation and the Acquisition (the “Enlarged Group”).

The Company became the holding company of the Enlarged Group on

22 July 2003. Details of the Group Reorganisation and the Acquisition

are set out in the prospectus issued by the Company on 26 June 2003

(the “Prospectus”).

The condensed consolidated financial statements of the Company and

its subsidiaries (the “Group”) for each of the six months periods ended

30 June 2003 and 2004 have been prepared in accordance with

accounting principles generally accepted in Hong Kong.

In order to provide financial information for the purpose of an appraisal

of the performance of the Group, additional information on the pro

forma combined profit and loss account and the relevant notes for the

six months ended 30 June 2003 of the Enlarged Group has been

extracted from the Company’s Interim Report 2003 for information

purposes only. The pro forma combined profit and loss account includes

the results of the Enlarged Group and has been prepared as if the

Enlarged Group had been in existence throughout the six months ended

30 June 2003, or since their respective dates of incorporation or

establishment, where this is a shorter period.

The pro forma combined profit and loss account has been prepared

under the historical cost convention and in accordance with accounting

policies that are consistent with those followed in the preparation of

the consolidated financial statements for the period from 13 March

2003 (date of incorporation) to 31 December 2003, as included in the

Company’s Annual Report 2003, except that the basis of preparation of

the pro forma combined profit and loss account as mentioned in the

preceding paragraph is not in accordance with the Statement of Standard

Accounting Practice (“SSAP”) No. 27 “Accounting for group

reconstructions” issued by Hong Kong Institute of Certified Public

Accountants (formerly Hong Kong Society of Accountants) (“HKICPA”)

which requires the Group Reorganisation and the Acquisition to be

accounted for using acquisition method.
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Because of the different bases of preparation of the financial information,

the pro forma combined profit and loss account of the Enlarged Group

for the six months ended 30 June 2003 may not be indicative of the

results of the Enlarged Group for the six months ended 30 June 2003

had the Company always been the holding company of the Enlarged

Group.

As the Company did not derive any income nor incur any expense during

the period from 13 March 2003 (date of incorporation) to 30 June 2003,

certain financial information for the six months ended 30 June 2004

were compared with the relevant information from the pro forma

combined financial information for the six months ended 30 June 2003

in the Chairman’s Statement and Review of Operations. Readers are

cautioned that these comparisons may not be meaningful or appropriate.

The financial information extracted from the pro forma combined profit

and loss account will be referred to as “pro forma combined” financial

information in this report.
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vSw tvu tvu
Pro forma

Consolidated combined
(Note 1)

13 March 2003
1 January 2004 (date of 1 January 2003

to incorporation) to
30 June 2004 to 30 June 2003 30 June 2003
(Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000

v5w Turnover 671,270 – 460,663
âvxy Profit from operations 74,612 – 35,503
DEz{xy Profit attributable to shareholders 45,186 – 21,574
|Dxy}k t̄vux Earnings per share – basic (HK$) 0.125 – 0.059
tMN2x (Note 2)

kc
x!""#$ ±²³³´µ
pmqrn ·²¶´·Ã¸
st8CDu târsx

vSw tvu
Consolidated

at 30 June at 31 December
2004 2003

(Unaudited) (Audited)
HK$’000 HK$’000

%A~� Net assets 1,029,430 984,517
��DEF; Minority interests 114,003 100,063
��~w Net borrowings 429,289 369,602
KHi� Current ratio 1.03 0.99
��i�tMN3x Gearing ratio (Note 3) 60.4% 67.3%
%¯~BCi�tMN4x Net debt to equity ratio (Note 4) 36.8% 33.4%
|D%A~�tvux Net assets per share (HK$) 2.84 2.71

Notes:

1. Please refer to Corporate History and Important Notice on page 4.

2. (a) Consolidated basic earnings per share for the period is calculated by
dividing the consolidated profit attributable to shareholders by the
weighted average number of shares in issue during the period.

(b) Pro forma basic earnings per share for the period is calculated by dividing
the pro forma combined profit attributable to shareholders for the period
by the total number of issued shares of 362,807,461 shares immediately
after the completion of the Group Reorganisation and the Acquisition as
mentioned in the Corporate History and Important Notice on page 4 as if
these shares had been in existence throughout the period.

3. Gearing ratio is calculated by dividing the total bank indebtedness by net assets.

4. Net debt to equity ratio is calculated by dividing total bank indebtedness less cash
and bank balances and pledged bank deposits by net assets.
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INTERIM RESULTS

The board (the “Board”) of directors of the Company (the “Directors”)

is pleased to announce the interim results of the Group for the six months

period ended 30 June 2004. The interim results of the Group are

unaudited and have been reviewed by the Company’s audit committee.

The Group’s unaudited consolidated turnover and profit attributable to

shareholders for the six months ended 30 June 2004 amounted to

HK$671.3 million and HK$45.2 million respectively. Basic earnings per

share for the six months ended 30 June 2004 was HK$0.125.

INTERIM DIVIDEND

No dividend was paid during the period.

The Board does not recommend the payment of an interim dividend.

REVIEW OF OPERATIONS

For the six months period ended 30 June 2004, the consolidated gross

profit of the Group was approximately HK$189.6 million, representing

an increase of 75.1% over the pro forma combined gross profit of

HK$108.3 million for the corresponding period last year. The gross margin

was 28.3%, as compared to 23.5% for the corresponding period last

year, which was attributable to the more efficient new cement production

line in Guangxi Zhuang Autonomous Region (“Guangxi”) that was put

into operations in October 2003 and the higher percentage increase in

cement selling prices than the related manufacturing costs.

The consolidated profit from operations and profit attributable to

shareholders for the six months ended 30 June 2004 amounted to

HK$74.6 million and HK$45.2 million, representing increases of 110.1%

and 109.3% as compared with the pro forma combined profit from

operations and profit attributable to shareholders for the six months

period ended 30 June 2003 of HK$35.5 million and HK$21.6 million

respectively. Net profit margin increased to 6.7% for the current period,

compared with 4.7% for the corresponding period last year.
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At 30 June 2004, the Group had total assets and total liabilities of

HK$2,139.8 million and HK$996.4 million (31/12/2003: HK$2,120.1

million and HK$1,035.5 million) respectively of which total assets of

HK$1,225.6 million and HK$671.8 million (31/12/2003: HK$1,154.8

million and HK$611.5 million) and total liabilities of HK$158.1 million

and HK$119.5 million (31/12/2003: HK$172.9 million and HK$107.9

million) were attributable to our cement and concrete operations

respectively.

For the six months period ended 30 June 2004, net cash generated

from operating activities amounted to HK$52.0 million.

Cement Business

The Group’s cement manufacturing plants produced and sold a total of

approximately 1.7 million tonnes of cement in the first half of 2004,

representing an increase of approximately 32.5% over the total volume

of 1.3 million tonnes sold last year. External sales increased to HK$349.4

million for the six months ended 30 June 2004, representing an increase

of 30.2% as compared with HK$268.4 million for the corresponding

period last year. The consolidated profit from operations for the six

months ended 30 June 2004 amounted to HK$70.1 million, which was

approximately 191.1% more than the pro forma profit from operations

of the same period last year.

The construction of a new cement grinding plant in Guangxi with an

annual production capacity of 600,000 tonnes was completed during

the period and was put into operation on 18 June 2004. This has enabled

us to process all the clinker produced from our production lines in

Guangxi into cement. Our total annual cement production and grinding

capacity then increased to approximately 3.3 million tonnes.

The construction of a 500,000 tonnes blast furnace slag powder

production line in Dongguan was commenced in May 2004. This

production line can be switched to cement grinding as may be required

and we expect this production line will be put into operations in June

2005. The Company has obtained approval for the construction of the

first of the two planned 5,000 tonnes per day clinker production lines in

Guigang, Guangxi. The major construction of this production line is

expected to commence in the fourth quarter of 2004. Upon the

completion of this production line at around end of 2005, our total

annual cement production capacity will increase to approximately

5.6 million tonnes.
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We are in the process of integrating and centralising various functions

such as procurement of materials and supplies, sales and marketing,

project management and human resources management in order to

streamline our cement business operations. We will establish a number

of cement silo terminals along the branches of Pearl River in the Pearl

River Delta region so as to enhance the Group’s marketing and logistic

network.

As mentioned in our previous reports, the Company entered into an

option deed with China Resources (Holdings) Company Limited (“CR

Holdings”) pursuant to which the Company has the right to acquire all

or any part of the 73.5% interest in Guangxi Ping Nan China Resources

Yu Feng Cement Co., Limited held by CR Holdings at a specified price

within a specified period. The construction of the cement manufacturing

plant for a 5,000 tonnes per day clinker production line by this joint

venture has been progressing satisfactorily and it is expected that the

construction will be completed in the last quarter of 2004. The Company

is considering when it should exercise this option.

Concrete Business

The construction industry in Hong Kong continued to be sluggish in the

first six months of 2004. Although concrete selling price has improved

by over 40% since the middle of 2003, market demand for ready mixed

concrete continues to decline. The demand for ready mixed concrete

further reduced when many developers postponed their project

construction schedules as a result of the frenzied steel prices, which has

also adversely affected the delivery schedules of precast concrete

products.
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The consolidated turnover and profit from operations for the six months

ended 30 June 2004 of our concrete business amounted to HK$321.9

million and HK$14.2 million, representing an increase of 67.5% and

24.6% over the pro forma combined turnover and profit from operations

of HK$192.2 million and HK$11.4 million for the corresponding period

last year respectively. The Group sold approximately 687,000 m3 of ready

mixed concrete products for the six months ended 30 June 2004 of

which a total of 386,000 m3 was produced in the Chinese Mainland. In

the corresponding period last year, a total of approximately 512,000 m3

of ready mixed concrete products was sold and of which a total of

108,000 m3 was produced in the Chinese Mainland. During the six

months ended 30 June 2004, the Group also sold approximately 70,000

tonnes of precast concrete products through a subsidiary which was

acquired by the Group in August 2003 when the Group decided to

participate in the precast concrete product market.

In view of the increasing demand for ready mixed concrete in Dongguan,

we have installed a new production line with annual production capacity

of 200,000 m3 at our existing concrete batching plant, which was put

into operation in April 2004. The Group’s total annual concrete

production capacity in Dongguan then increased to approximately

500,000 m3.

The Group’s concrete batching plant in Shenzhen which was equipped

with two production lines and owned by our subsidiary company,

Shenzhen China Resources Tiejian Concrete Co., Ltd. (“Shenzhen CR

Tiejian”), has been temporarily closed in April 2004 due to resumption

of land on which our plants are located by government for highway

projects. One of the production lines was relocated to the Group’s other

batching plant in the neighbourhood for continuing production in July

2004. We have recently located a new site for establishing a new batching

plant to re-install the second production line and expect to re-commence

production in October 2004. By then, the total annual concrete

production capacity in Shenzhen will be resumed from 1.2 million m3 to

1.4 million m3.

During the period, the Company decided to expand its concrete business

into Guangxi. In April 2004, we commenced the construction of a

concrete batching plant with annual production capacity of 600,000 m3

in Nanning, Guangxi. The plant is expected to be completed and put

into commercial operation in late September this year.
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Ì±EÕÜ»¼½�µAZþÒ@¨ï¦
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To cope with our business needs and to ensure that our resources are

deployed in an effective and efficient manner, we have closed our

concrete batching plant in Kwai Chung in February 2004 therefore

reducing our total annual concrete production capacity to 1.5 million m3

in Hong Kong. Nevertheless, the Group managed to maintain its market

share at about 11% in the Hong Kong ready mixed concrete market.

Liquidity, Financial Resources and Financial Management

At 30 June 2004, the Group’s cash and bank balances and pledged

bank deposits totaling HK$243.3 million (31/12/2003: HK$333.9 million)

included amounts held as follows: HK$181.4 million and RMB65.6 million

(31/12/2003: HK$264.5 million and RMB73.5 million).

At 30 June 2004, total bank loans of the Group, which amounted to

HK$622.0 million (31/12/2003: HK$662.4 million) were made up of

loans of US$3.6 million, HK$299.0 million and RMB314.0 million

(31/12/2003: US$5.1 million, HK$299.0 million and RMB345.0 million),

of which HK$489.6 million (31/12/2003: HK$558.6 million) are repayable

within one year; HK$43.3 million (31/12/2003: HK$99.1 million) are

repayable after one year and within two years; and HK$89.1 million

(31/12/2003: HK$4.7 million) are repayable after two years and within

five years. Net repayment of bank loans during the period amounted to

HK$40.4 million. Bank loans totaling HK$167.9 million (31/12/2003:

HK$304.9 million) carried interests at fixed rates and total bank loans of

HK$283.6 million (31/12/2003: HK$392.4 million) were secured by fixed

assets of the Group. The gearing ratio of the Group at 30 June 2004

was 60.4% (31/12/2003: 67.3%).

The Group’s business transactions and assets and liabilities were

principally denominated in Hong Kong dollars, Renminbi and United

States dollars and its exposure to exchange risk is insignificant. It is the

policy that the Group will not engage in any speculative activities. At

30 June 2004, the Group did not engage in any hedging transactions.

Âf@¯ËÌ5/ÿQ)gh¯ËÌZ�²�S

?%òß̄ ËÌ)±²³³ðµ²¶�ZÈ±i

jÜ»¼½N8Ìß.kl¾uvÜ»¼½�µ
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:m$¦11%ÜuvÛ8»¼½ìí{��È

�����������{�9
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�t²³³´µ·²¶´·Ã �̧5,100,000puÒ

299,000,000vu)ñno345,000,000uxß8

�489,600,000vut²³³´µ·²¶´·Ã

�̧5 5 8 , 6 0 0 , 0 0 0vuxq±Ãµfrst

43,300,000vut²³³´µ·²¶´·Ã �̧

99,100,000vuxq±Ãµ�ïáµfrst)

89,100,000vut²³³´µ·²¶´·Ã �̧

4,700,000vuxq±áµ�ïÓµfrsÈóô

�s��s�~wÂ40,400,000vuÈ�s��

Ã167,900,000vut²³³´µ·²¶´·Ã

�̧304,900,000vuxö÷uP£���y£ß

Û�s���w283,600,000vut²³³´µ

·²¶´·Ã �̧392,400,000vuxöÍ¯ËÌ

ÜuP%A]v�È̄ ËÌ±²³³ðµè¶´

·¸Ü��i�Â60.4%t²³³´µ·²¶´

·Ã �̧67.3%xÈ

¯ËÌÜ5/wx)%ACBC1+ÍvuÒñ

no)pu��ßI_*¡Çyz{È̄ ËÌAB

ÂU|�Õ}¾HÈ±²³³ðµè¶´· ß̧̄

ËÌI_&sab%~wxÈ



1234)5/67
Chairman’s Statement and Review of Operations

)*+,-./012 China Resources Cement Holdings Limited

12

Charges on Assets

At 30 June 2004, certain assets of the Group with an aggregate carrying

value of HK$559.8 million (31/12/2002: HK$497.1 million) were pledged

with banks for banking facilities used by subsidiaries.

Employees

At 30 June 2004, the Group employed a total of 2,618 full time

employees (31/12/2003: 2,361) of which 298 (31/12/2003: 288) were

based in Hong Kong and the remaining 2,320 (31/12/2003: 2,073) were

based in the Chinese Mainland. The Group offers its employees

remuneration packages mainly on the basis of individual performance

and experience and also having regard to industrial practice. The

Company has established a share option scheme whereby employees

of the Group may be granted options to acquire shares in the Company.

Details of movements in share options are stated in the section on Share

Option Scheme on page 17.

SUBSEQUENT EVENT

On 19 July 2004, the Group acquired the 30% equity interest in Shenzhen

CR Tiejian held by the former minority shareholder at the consideration

of RMB15.0 million. Thereafter, Shenzhen CR Tiejian has become a

wholly owned subsidiary of the Group.

����

±²³³ðµè¶´· ß̧̄ ËÌ���@Ã

559,800,000vut²³³´µ·²¶´·Ã �̧

497,100,000vuxÜgh%A)v���sßÍ
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��ß��298�t²³³´µ·²¶´·Ã �̧
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CAPITAL EXPENDITURE

The residual balance of the Group’s expansion plans to be invested as

stated in the Prospectus at 31 December 2003 was approximately

HK$133.8 million. The status of these plans and other planned capital

expenditure at 30 June 2004 is as follows:

����

�Dë>ìÿç¯ËÌpÕ%�å�Ê±²³³

´µ·²¶´·Ã¸@��¦Â133,800,000v

uÈ�Ê&�)89%¯ye�Ê±²³³ðµ

è¶´·¸@æ�5��

±²³³´µ �o!""#$

·²¶´·Ã¸ pmqrn�

pÕ%Ü�� p�m��� pÕ%Ü��
·�vu ��Sw ·�vu

Balance Invested
to be invested during the Residual

at six months ended balance
�.��Bf� ¡¢£¤ Expansion plan stated in the Prospectus 31/12/2003 30/6/2004 to be invested

HK$ million HK$ million HK$ million

±«¬V��w«¬ Construction of a dry process cement 80.1 21.3 58.8

`A³Ò��) production line, a pier and

&s�S�ã improvement works at our site

in Guangxi

ã�EÕ¿�Ü«¬ Expansion of cement production 50.0 9.0 41.0

AZ capacity at our site in Dongguan

��¯ËÌEÕ»¼½ Additional fixed assets used by 3.7 3.7 –

5/ÿ.?ÜuP%A our Dongguan concrete operations

133.8 34.0 99.8
 

89)¼¦�X�-Ü Other capital expenditure contracted 66.9

%¯ye for but not provided for

89)�F�X¼¦Ü Other capital expenditure authorised 14.0

%¯ye but not contracted for

180.7

The Group’s capital expenditure will be financed by internally generated

funds, borrowings or new equity.

¯ËÌÜ%¯yep^f)%JÒ�s��6ê

s±Dr¢È
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PROSPECTS

The Chinese Government intensified its austerity macroeconomic policies

in the first half of 2004 through the releases of a series of policy

statements resulting a slow down in growth of economic activities and

capital expenditure investments. Notwithstanding these policies, the GDP

and capital expenditure investments of China reached RMB5,877.3 billion

and RMB2,608.2 billion respectively in the first half of 2004, represented

an increase of 9.7% and 28.6% respectively as compared with those of

the same period of 2003. The cement production in the Chinese

Mainland was about 425 million tonnes in the first half of 2004,

representing a growth of 17.9% as compared with that of the same

period last year.

The development of the Chinese cement industry has been affected by

the tightening credit policies of major banks in the Chinese Mainland

after the Chinese Government raised concerns on the cement industry

which was considered to be one of the over-heated industries. Although

the impact on the cement industry is widespread and the cement industry

has become more difficult in obtaining the necessary finance to continue

with its development, we believe that such credit policies will benefit

the Chinese cement industry in the long run in terms of industry

consolidation and restructuring when the opportunity-driven investors

are forced out of the business providing a more favorable environment

for the development of our Group.

In June 2004, the Chinese Government launched a campaign to combat

“over loading” in highway transportation which has significantly

increased highway cement transportation cost. With our production

facilities and our distribution network adequately located along the

Xijiang River and major water ways in the Pearl River Delta, the Group’s

competitive edge in transportation will be more apparent when this

policy is fully implemented.

The Company will establish footholds for development of ready mixed

concrete and precast concrete markets in the Chinese Mainland. We

will adjust our concrete production plan to cope with the market demand

for concrete products in Hong Kong and look for opportunities to increase

our market share in Hong Kong. We will strengthen the market positions

of the Group’s existing operations by increasing our production capacity

through building new batching plants or acquiring existing concrete

producers. We will develop our ready mixed concrete plants along our

extensive cement distribution channel in the Chinese Mainland and

streamline the Group’s operations with a view to attaining a leading

position in the end-market of high quality concrete products and

becoming customers’ most reliable partner.

¥¦
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Looking ahead, we expect the Chinese Government’s austerity policy to

have a limited short term impact on the Company’s business and growth.

The Chinese Government’s determination to restructure the cement and

concrete industry will encourage the construction of large scale

production lines and eliminate backward technology. The Chinese

economy will continue to grow at a moderate and healthy pace in the

future providing the Group with ample opportunities to excel and to

achieve satisfactory return to shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the six months

ended 30 June 2004.

CORPORATE GOVERNANCE

On 18 March 2004, the Board adopted the revised Appendix 10 (Model

Code for Securities Transactions by Directors of Listed Issuers) of the

Rules Governing the Listing of Securities (the “Listing Rules”) on The

Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and

appointed Mr. Shi Shanbo and Ms. Zhou Junqing as the designated

Directors for receiving notification and giving written acknowledgement

in relation to any proposed dealing in any securities of the Company by

any Director.

On 18 March 2004, the Board adopted the terms of reference set out in

“A Guide for Effective Audit Committees” published by the HKICPA as

revised terms of reference of the audit committee of the Company.

CODE OF BEST PRACTICE

With the exception that non-executive Directors have no set term of

office but retire from office on a rotational basis, none of the Directors

is aware of any information that would reasonably indicate that the

Company is not, or was not, during the six months ended 30 June 2004,

in compliance with the Code of Best Practice set out in Appendix 14 to

the Listing Rules .
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APPRECIATION

On behalf of the Board, I would like to take this opportunity to express

my sincere thanks to all the employees of the Group for their continued

loyalty and hard work.

By Order of the Board

Qiao Shibo

Chairman

9 September 2004
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SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) with the

purpose to provide eligible participants with the opportunity to acquire

proprietary interests in the Company and to encourage the participants

to work towards enhancing the value of the Company and its shares for

the benefit of the Company and its shareholders as a whole. Detailed

terms of the Scheme were as disclosed in the Company’s Annual Report

2003.

Details of movement in the share options granted under the Scheme

during the six months ended 30 June 2004 and outstanding at 30 June

2004 are as follows:

½.¾£¤

¯#$ûüÃò!DF�Êt®Ú�Ê°xßÚ�Ê

þ¾Â@%#2C<,#ÅÝ¯#$ÿ�y;Ü

}�ßIÚÛ2C<AÑ,^¯#$)8D�Ü

¶�ÍD@¯#$)DEÜµøy;È��Ú�

ÊÜâ�åæß)±¯#$²³³´µµ3f!

"È

±îï²³³ðµè¶´·¸ñèò¶¹ºÚ�

Ê�Å!DFÜG#)±²³³ðµè¶´·¸

$Xs.Ü!DFåæ5��

½.¾L¿

x!""q$ x!""#$

r!mqrln pmqrn

ÀÁÂÃÄ Å©n& ;ÆÇ Èt;Æ x&ÉÊË Èt;Æ

vu

Number of share options

Name of Outstanding at Lapsed during Outstanding at
participant Date of grant Exercise price 31 December 2003 the period 30 June 2004

HK$

<=

Directors

OPQ ²³³´µ·²¶Ó¸ 2.325 3,000,000 – 3,000,000

Qiao Shibo 5 December 2003

RST ²³³´µ·²¶Ó¸ 2.325 2,300,000 – 2,300,000

Shi Shanbo 5 December 2003

UVW ²³³´µ·²¶Ó¸ 2.325 2,000,000 – 2,000,000

Zhou Junqing 5 December 2003

UXY ²³³´µ·²¶Ó¸ 2.325 2,000,000 – 2,000,000

Zhou Longshan 5 December 2003

Z>F ²³³´µ·²¶Ó¸ 2.325 1,800,000 – 1,800,000

Sun Mingquan 5 December 2003

[\ ²³³´µ·²¶Ó¸ 2.325 1,800,000 – 1,800,000

Zheng Yi 5 December 2003
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½.¾L¿

x!""q$ x!""#$

 r!mqrln pmqrn

ÀÁÂÃÄ Å©n& ;ÆÇ Èt;Æ x&ÉÊË Èt;Æ

vu tMNx

Number of share options

Name of Exercise Outstanding at Lapsed during Outstanding at
participant Date of grant price 31 December 2003 the period 30 June 2004

HK$ (Note)

abc ²³³´µ·²¶Ó¸ 2.325 800,000 – 800,000

Keung Chi Wang, Ralph 5 December 2003

deQ ²³³´µ·²¶Ó¸ 2.325 200,000 – 200,000

Chan Mo Po, Paul 5 December 2003

fgh ²³³´µ·²¶Ó¸ 2.325 200,000 – 200,000

Lin Zongshou 5 December 2003

ijk ²³³´µ·²¶Ó¸ 2.325 200,000 – 200,000

Lui Pui Kee, Francis 5 December 2003

14,300,000 – 14,300,000

�Fs<=ÌÍu ²³³´µ·²¶Ó¸ 2.325 12,440,000 240,000 12,200,000

Employees other

than Directors 5 December 2003

ÎÏÀÁÂ ²³³´µ·²¶Ó¸ 2.325 1,740,000 – 1,740,000

Other participants 5 December 2003

28,480,000 240,000 28,240,000

Note: These share options lapsed upon the termination of employment of these

employees.

The above options are vested in 5 tranches of 20% each on each

anniversary of the date of grant commencing from the first anniversary

of the date of grant. All options expire on 4 December 2013.

Consideration for each of the grants is HK$1.00.

Save as disclosed above, no other share options have been granted,

exercised, cancelled or lapsed in accordance with the terms of the

share option scheme during the six months ended 30 June 2004 in

relation to each of the Directors, chief executive, substantial

shareholders or their respective associates and employees of

substantial shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SECURITIES

At 30 June 2004, the Company’s directors, chief executive or their

associates had interests in the shares and underlying shares of the

Company and its associated corporations as recorded in the register

maintained by the Company pursuant to Section 352 of the Securities

and Futures Ordinance (Chapter 571) of the Laws of Hong Kong (“SFO”)

as follows:

(a) The Company

<=�3N;�ÐFx¯°Ñ¾
Ò

±²³³ðµè¶´· ß̧̄ #$Ü��Ò1+s

Añ�678Üé(ñ�±¯#$)80éwÌ

ÜD�)0�D��)�q��±¯#$¹ºu

vw*N571+è�)ó,â*t®è�)ó,â

*°xN352â>�Ü��¿ÜF;5��

(a) �12

x�12Ñ

.T�ÓÔ.T

ÑÕÖ7×

<=ÃÄ ØT fÙ.TL¿ ÓÔ.T 7× ÓÚ�Û;.�

%

Aggregate long
position in shares

and underlying
shares to issued

Number of Underlying share capital of
Name of Director Capacity shares held shares Total the Company

%

OPQ M;)�ñ – 3,000,000 3,000,000 0.827
Qiao Shibo Beneficial owner

RST M;)�ñ – 2,300,000 2,300,000 0.634
Shi Shanbo Beneficial owner

UVW M;)�ñ – 2,000,000 2,000,000 0.551
Zhou Junqing Beneficial owner

UXY M;)�ñ – 2,000,000 2,000,000 0.551
Zhou Longshan Beneficial owner

Z>F M;)�ñ – 1,800,000 1,800,000 0.496
Sun Mingquan Beneficial owner

[\ M;)�ñ – 1,800,000 1,800,000 0.496
Zheng Yi Beneficial owner

]^] M;)�ñ 163,000 – 163,000 0.045
Ning Gaoning Beneficial owner

abc M;)�ñ – 800,000 800,000 0.221
Keung Chi Wang, Ralph Beneficial owner

deQ M;)�ñ – 200,000 200,000 0.055
Chan Mo Po, Paul Beneficial owner

fgh M;)�ñ – 200,000 200,000 0.055
Lin Zongshou Beneficial owner

ijk M;)�ñ – 200,000 200,000 0.055
Lui Pui Kee, Francis Beneficial owner
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Underlying shares represented by share options outstanding

under the Company’s share option scheme to subscribe for shares

in the Company are as follows:

½.¾L¿

x!""q$r!m x!""#$pm

<=ÃÄ Å©n& ÜÝn& ;ÆÇ qrlnÈt;Æ &ÉÞÅ qrnÈt;Æ

vu

Number of share options

Exercise Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004

HK$

OPQ ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 3,000,000 – 3,000,000

Qiao Shibo 5 December 2003 4 December 2013

RST ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 2,300,000 – 2,300,000

Shi Shanbo 5 December 2003 4 December 2013

UVW ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 2,000,000 – 2,000,000

Zhou Junqing 5 December 2003 4 December 2013

UXY ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 2,000,000 – 2,000,000

Zhou Longshan 5 December 2003 4 December 2013

Z>F ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 1,800,000 – 1,800,000

Sun Mingquan 5 December 2003 4 December 2013

[\ ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 1,800,000 – 1,800,000

Zheng Yi 5 December 2003 4 December 2013

abc ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 800,000 – 800,000

Keung Chi Wang, Ralph 5 December 2003 4 December 2013

deQ ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 200,000 – 200,000

Chan Mo Po, Paul 5 December 2003 4 December 2013

fgh ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 200,000 – 200,000

Lin Zongshou 5 December 2003 4 December 2013

ijk ²³³´µ·²¶Ó¸ ²³Ã´µ·²¶ð¸ 2.325 200,000 – 200,000

Lui Pui Kee, Francis 5 December 2003 4 December 2013

¹º!DF�Ê$Xs.!DFÍ!Ï

¯#$D�Ü0�D�5�§
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(b) China Resources Enterprise, Limited (“CRE”), an

associated corporation of the Company

x)*ß_Ñ

.T�ÓÔ.TÑ

ÕÖ7×ÓÚ

<=ÃÄ ØT fÙ.TL¿ ÓÔ.T 7× �Û;.�tMN1x

%

Aggregate long
position in shares

and underlying
shares to issued

Number of Underlying share capital of
Name of Director Capacity shares held shares Total CRE (Note 1)

%

OPQ M;)�ñ – 3,800,000 3,800,000 0.181

Qiao Shibo Beneficial owner

RST M;)�ñ – 100,000 100,000 0.005

Shi Shanbo Beneficial owner

UVW M;)�ñ – 100,000 100,000 0.005

Zhou Junqing Beneficial owner

UXY M;)�ñ – 560,000 560,000 0.027

Zhou Longshan Beneficial owner

f-F; – 50,000 50,000 0.002

Interest of spouse

Z>F M;)�ñ – 60,000 60,000 0.003

Sun Mingquan Beneficial owner

f-F; – 884,000 884,000 0.042

Interest of spouse

[\ M;)�ñ – 60,000 60,000 0.003

Zheng Yi Beneficial owner

]^] M;)�ñ 1,630,000 4,500,000 6,130,000 0.291

Ning Gaoning Beneficial owner

_` M;)�ñ – 600,000 600,000 0.029

Jiang Wei Beneficial owner

abc M;)�ñ – 2,966,000 2,966,000 0.141

Keung Chi Wang, Ralph Beneficial owner

(b) �12ÑÓbHà)*ß_/012

sá)*ß_âu
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Underlying shares represented by share options outstanding

under the two share option schemes of CRE (the old scheme

being adopted on 17 September 1992, amended on 17 June

1999 and terminated on 31 January 2002 and the new scheme

being adopted on 31 January 2002) to subscribe for ordinary

shares in CRE are as follows:

½.¾L¿

x!""q$r!m x!""#$pm

<=ÃÄ Å©n& ÜÝn& ;ÆÇ qrlnÈt;Æ &ÉÞÅ qrnÈt;Æ

vu

Number of share options

Exercise Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004

HK$

OPQ ²³³²µ²¶ä¸ ²³Ã²µ²¶è¸ 7.17 1,800,000 – 1,800,000

Qiao Shibo 7 February 2002 6 February 2012

²³³ðµÃ¶·ð¸ ²³ÃðµÃ¶·´¸ 9.72 – 2,000,000 2,000,000

14 January 2004 13 January 2014

RST ²³³²µ´¶Ó¸ ²³Ã²µ´¶ð¸ 7.35 100,000 – 100,000

Shi Shanbo 5 March 2002 4 March 2012

UVW ²³³²µ´¶Ó¸ ²³Ã²µ´¶ð¸ 7.35 100,000 – 100,000

Zhou Junqing 5 March 2002 4 March 2012

UXY ²³³²µ´¶Ó¸ ²³Ã²µ´¶ð¸ 7.35 110,000 – 110,000 tMN2x

Zhou Longshan 5 March 2002 4 March 2012 (Note 2)

²³³´µð¶·ð¸ ²³Ã´µð¶·´¸ 6.29 500,000 – 500,000

14 April 2003 13 April 2013

Z>F ²³³²µ²¶ä¸ ²³Ã²µ²¶è¸ 7.17 550,000 – 550,000 tMN3x

Sun Mingquan 7 February 2002 6 February 2012 (Note 3)

²³³²µ´¶Ó¸ ²³Ã²µ´¶ð¸ 7.35 60,000 – 60,000

5 March 2002 4 March 2012

²³³ðµÃ¶·ð¸ ²³ÃðµÃ¶·´¸ 9.72 – 200,000 200,000 tMN3x

14 January 2004 13 January 2014 (Note 3)

²³³ðµÓ¶²·Ó¸²³ÃðµÓ¶²·ð¸ 9.15 – 134,000 134,000 tMN3x

25 May 2004 24 May 2014 (Note 3)

[\ ²³³²µ´¶Ó¸ ²³Ã²µ´¶ð¸ 7.35 60,000 – 60,000

Zheng Yi 5 March 2002 4 March 2012

]^] ²³³³µè¶²·¸ ²³Ã³µè¶·e¸ 7.19 3,300,000 – 3,300,000

Ning Gaoning 20 June 2000 19 June 2010

²³³²µ²¶ä¸ ²³Ã²µ²¶è¸ 7.17 1,200,000 – 1,200,000

7 February 2002 6 February 2012

¹ºm .5áé!DF�Êt±Ãee

²µe¶·ä¸ûüÒÃeeeµè¶·

ä¸»¼)²³³²µÃ¶´·Ã¸Ñ

ñÜF�Êß)±²³³²µÃ¶´·Ã

¸ûüÜ±�Êx$Xs.!DFÍ!Ï

m .5ùïDÜ0�D�5�§
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_` ²³³²µ´¶Í¸ ²³Ã²µ´¶ä¸ 7.50 600,000 – 600,000

Jiang Wei 8 March 2002 7 March 2012

abc ²³³³µè¶²·¸ ²³Ã³µè¶·e¸ 7.19 1,400,000 – 1,400,000

Keung Chi Wang, Ralph 20 June 2000 19 June 2010

²³³²µ²¶ä¸ ²³Ã²µ²¶è¸ 7.17 500,000 – 500,000

7 February 2002 6 February 2012

²³³ðµÃ¶·ð¸ ²³ÃðµÃ¶·´¸ 9.72 – 216,000 216,000

14 January 2004 13 January 2014

²³³ðµè¶²¸ ²³Ãðµè¶Ã¸ 9.55 – 850,000 850,000

2 June 2004 1 June 2014

Notes:

1. Based on 2,103,602,215 shares of CRE in issue at 30 June 2004.

2. Out of these options for 110,000 shares in CRE, options for 50,000 shares

are held by Mr. Zhou Longshan’s spouse, and therefore Mr. Zhou is

deemed to be interested in these share options.

3. Total options for 884,000 shares in CRE are held by Ms. Sun Mingquan’s

spouse, and therefore Ms. Sun is deemed to be interested in these share

options.

4. The options are generally either fully vested and exercisable within a period

of 10 years immediately after the date of grant or are vested over a

period of time up to a maximum of four years after the acceptance of a

grant.

5. Consideration for each of the above grants is HK$1.00.

½.¾L¿

x!""q$r!m x!""#$pm

<=ÃÄ Å©n& ÜÝn& ;ÆÇ qrlnÈt;Æ &ÉÞÅ qrnÈt;Æ

vu

Number of share options

Exercise Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004

HK$

MN§

1. ¹º²³³ðµè¶´·¸m .5)ê

s2,103,602,215DD���È

2. +Ú8Ø!Ï110,000Dm .5D�Ü!

DF��ß8�50,000DD�Ü!DF^U

XYì`Üf-$�ß©ÎßUì`/¨Â

)�Ú8!DFÜF;È

3. Ã884,000Dm .5D�Ü!DF^Z>

Fí�Üf-$�ß©ÎßZí�/¨Â)

�Ú8!DFÜF;È

4. !DFÃ0±�Ò�Å@¸9�·µf(

)&í6s.ß6±�ü�Å!DF�Ð¥

Âðµ@ó�f&íÈ

5. ÀH|é�Å!DFÜ�¶�Â1.00vuÈ
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x)*ã¸Ñ

.T�ÓÔ.TÑ

ÕÖ7×ÓÚ�

<=ÃÄ ØT fÙ.TL¿ ÓÔ.T 7× Û;.�tMN1x

%

Aggregate long
position in shares

and underlying
shares to issued

Number of Underlying share capital of
Name of Director Capacity shares held shares Total CR Logic (Note 1)

%

RST M;)�ñ 96,000 120,000 216,000 0.008

Shi Shanbo Beneficial owner

UVW M;)�ñ – 120,000 120,000 0.005

Zhou Junqing Beneficial owner

UXY M;)�ñ – 60,000 60,000 0.002

Zhou Longshan Beneficial owner

f-F; 100,000 60,000 160,000 0.006

Interest of spouse

Z>F M;)�ñ 50,000 60,000 110,000 0.004

Sun Mingquan Beneficial owner

[\ M;)�ñ – 60,000 60,000 0.002

Zheng Yi Beneficial owner

]^] M;)�ñ – 3,000,000 3,000,000 0.114

Ning Gaoning Beneficial owner

_` M;)�ñ – 720,000 720,000 0.027

Jiang Wei Beneficial owner

(c) China Resources Logic Limited (“CR Logic”), an

associated corporation of the Company

(c) �12ÑÓÔHà)*ã¸/012

sá)*ã¸âu
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Underlying shares represented by share options outstanding
under the two share option schemes of CR Logic (the old scheme
being adopted on 15 October 1994 and terminated on
26 November 2001 and the new scheme being adopted on
26 November 2001 and amended on 21 February 2002) to
subscribe for ordinary shares in CR Logic are as follows:

½.¾L¿

x!""q$r!m x!""#$pm

<=ÃÄ Å©n& ÜÝn& ;ÆÇ qrlnÈt;Æ &ÉÞÅ qrnÈt;Æ

vu
Number of share options

Exercise Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004

HK$

RST ²³³²µð¶e¸ ²³Ã²µð¶Í¸ 0.820 120,000 – 120,000
Shi Shanbo 9 April 2002 8 April 2012

UVW ²³³²µð¶e¸ ²³Ã²µð¶Í¸ 0.820 120,000 – 120,000
Zhou Junqing 9 April 2002 8 April 2012

UXY ²³³²µð¶e¸ ²³Ã²µð¶Í¸ 0.820 120,000 – 120,000 tMN2x
Zhou Longshan 9 April 2002 8 April 2012 (Note 2)

Z>F ²³³²µð¶e¸ ²³Ã²µð¶Í¸ 0.820 60,000 – 60,000
Sun Mingquan 9 April 2002 8 April 2012

[\ ²³³²µð¶e¸ ²³Ã²µð¶Í¸ 0.820 60,000 – 60,000
Zheng Yi 9 April 2002 8 April 2012

]^] ²³³²µ·¶²¸ ²³Ã²µ·¶Ã¸ 0.570 2,000,000 – 2,000,000
Ning Gaoning 2 October 2002 1 October 2012

²³³´µð¶e¸ ²³Ã´µð¶Í¸ 0.479 1,000,000 – 1,000,000
9 April 2003 8 April 2013

_` ²³³²µð¶e¸ ²³Ã²µð¶Í¸ 0.820 720,000 – 720,000
Jiang Wei 9 April 2002 8 April 2012

¹ºm ÛAáé!DF�Êt±Ãee
ðµ·¶·Ó¸ûüI±²³³Ãµ·
Ã¶²·è¸ÑñÜF�Ê)±²³³
Ãµ·Ã¶²·è¸ûüI±²³³²
µ²¶²·Ã¸»¼Ü±�Êx$Xs.
!DFÍ!Ïm ÛAùïDÜ0�D
�5�§

Notes:

1. Based on 2,638,277,071 shares of CR Logic in issue at 30 June 2004.

2. Out of these options for 120,000 shares in CR Logic, options for 60,000

shares are held by Mr. Zhou Longshan’s spouse and therefore Mr. Zhou is

deemed to be interested in these share options.

3. Except for options granted on 9 April 2002 which are exercisable in 4

tranches of 25% each, from 9 April 2002 to 8 April 2012, from 1 January

2003, 2004 and 2005 to 8 April 2012, the other share options are

exercisable within a period of 10 years from the date of grant of the

relevant options.

4. Consideration for each of the above grants is HK$1.00.

MN§

1. ¹º²³³ðµè¶´·¸m ÛA)ê

s2,638,277,071DD���È

2. +Ú8Ø!Ï120,000Dm ÛAD�Ü!

DF��ß8�60,000DD�Ü!DF^U

XYì`Üf-$�ß©ÎßUì`/¨Â

)�Ú8!DFÜF;È

3. ²³³²µð¶e¸�ÅÜ!DFØ�ð

ós.ß|ó·�@²·ÓßØ^²³³²

µð¶e¸ï²³Ã²µð¶Í¸ñóô

Í)^²³³´µÒ²³³ðµ)²³³Ó

µÃ¶Ã¸ï²³Ã²µð¶Í¸ñóô

s.È�ÎÍÇßÀH89!DFØ±�Å

��!DF¸ó9�·µófs.È

4. ÀH|é�Å!DFÜ�¶�Â1.00vuÈ



89%&
Other Information

)*+,-./012 China Resources Cement Holdings Limited

26

(d) China Resources Land Limited (“CR Land”), an associated

corporation of the Company

x)*ä`Ñ

.T�ÓÔ.TÑ

ÕÖ7×ÓÚ

<=ÃÄ ØT fÙ.TL¿ ÓÔ.T 7× �Û;.�tMN1x

%

Aggregate long
position in shares

and underlying
shares to issued

Number of Underlying share capital of
Name of Director Capacity shares held shares Total CR Land (Note 1)

%

RST M;)�ñ – 120,000 120,000 0.008

Shi Shanbo Beneficial owner

UVW M;)�ñ – 120,000 120,000 0.008

Zhou Junqing Beneficial owner

UXY M;)�ñ – 80,000 80,000 0.005

Zhou Longshan Beneficial owner

f-F; – 60,000 60,000 0.004

Interest of spouse

Z>F M;)�ñ – 80,000 80,000 0.005

Sun Mingquan Beneficial owner

[\ M;)�ñ – 80,000 80,000 0.005

Zheng Yi Beneficial owner

]^] M;)�ñ – 5,000,000 5,000,000 0.333

Ning Gaoning Beneficial owner

_` M;)�ñ – 720,000 720,000 0.048

Jiang Wei Beneficial owner

abc M;)�ñ – 3,300,000 3,300,000 0.220

Keung Chi Wang, Ralph Beneficial owner

(d) �12ÑÓÔHà)*ä`/012

sá)*ä`âu
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Underlying shares represented by share options outstanding
under the two share option schemes of CR Land (the old scheme
being adopted on 28 May 1997 and terminated on 31 January
2002 and the new scheme being adopted on 31 January 2002)
to subscribe for ordinary shares in CR Land are as follows:

½.¾L¿

x!""q$r!m x!""#$pm

<=ÃÄ Å©n& ÜÝn& ;ÆÇ qrlnÈt;Æ &ÉÞÅ qrnÈt;Æ

vu

Number of share options

Exercise Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004

HK$

RST ²³³²µ´¶ð¸ ²³Ã²µ´¶´¸ 1.590 120,000 – 120,000
Shi Shanbo 4 March 2002 3 March 2012

UVW ²³³²µ´¶ð¸ ²³Ã²µ´¶´¸ 1.590 120,000 – 120,000
Zhou Junqing 4 March 2002 3 March 2012

UXY ²³³²µ´¶ð¸ ²³Ã²µ´¶´¸ 1.590 140,000 – 140,000 tMN2x
Zhou Longshan 4 March 2002 3 March 2012 (Note 2)

Z>F ²³³²µ´¶ð¸ ²³Ã²µ´¶´¸ 1.590 80,000 – 80,000
Sun Mingquan 4 March 2002 3 March 2012

[\ ²³³²µ´¶ð¸ ²³Ã²µ´¶´¸ 1.590 80,000 – 80,000
Zheng Yi 4 March 2002 3 March 2012

]^] Ãeeäµè¶²·ä¸ ²³³äµÓ¶²·ä¸ 4.592 2,500,000 – 2,500,000
Ning Gaoning 27 June 1997 27 May 2007

²³³³µä¶²·¸ ²³³äµÓ¶²·ä¸ 0.990 2,500,000 – 2,500,000
20 July 2000 27 May 2007

_` ²³³²µ´¶ð¸ ²³Ã²µ´¶´¸ 1.590 720,000 – 720,000
Jiang Wei 4 March 2002 3 March 2012

abc Ãeeäµè¶²·ä¸ ²³³äµÓ¶²·ä¸ 4.592 2,000,000 – 2,000,000
Keung Chi Wang, Ralph 27 June 1997 27 May 2007

²³³³µä¶²·¸ ²³³äµÓ¶²·ä¸ 0.990 1,300,000 – 1,300,000
20 July 2000 27 May 2007

¹ºm ��áé!DF�Êt±Ãee
äµÓ¶²·Í¸ûüI±²³³²µ
Ã¶´·Ã¸ÑñÜF�Ê)±²³³
²µÃ¶´·Ã¸ûüÜ±�Êx$Xs
.!DFÍ!Ïm ��ùïDÜ0�
D�5�§

Notes:

1. Based on 1,502,667,428 shares of CR Land in issue at 30 June 2004.

2. Out of the options for 140,000 shares in CR Land, options for 60,000
shares are held by Mr. Zhou Longshan’s spouse and therefore Mr. Zhou is
deemed to be interested in these share options.

3. Except for options granted on 4 March 2002 which are exercisable within
a period of 10 years from the date of grant, the expiry date for all other
share options mentioned above is 27 May 2007.

4. Consideration for each of the above grants is HK$1.00.

MN§

1. ¹º²³³ðµè¶´·¸m ��)ê
s1,502,667,428DD���È

2. +Ú8Ø!Ï140,000Dm ��D�Ü!
DF��ß8�60,000DD�Ü!DF^U
XYì`Üf-$�ß©ÎßUì`/¨Â
)�Ú8!DFÜF;È

3. ²³³²µ´¶ð¸�ÅÜ!DF±*�
Å@¸9�·µóôfs.È�ÎÍÇßÀ
Hÿ�89!DFp±²³³äµÓ¶²
·ä¸dåÈ

4. ÀH|é�Å!DFÜ�¶�Â1.00vuÈ
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(e) China Resources Power Holdings Company Limited (“CR

Power”), an associated corporation of the Company

x)*åæÑ.T

�ÓÔ.TÑ

ÕÖ7×ÓÚ

<=ÃÄ ØT fÙ.TL¿ ÓÔ.T 7× �Û;.�tMN1x

%

Aggregate long
position in shares

and underlying
shares to issued

Number of Underlying share capital of
Name of Director Capacity shares held shares Total CR Power (Note 1)

%

OPQ M;)�ñ – 600,000 600,000 0.016

Qiao Shibo Beneficial owner

f-F; – 30,000 30,000 0.001

Interest of spouse

RST M;)�ñ – 500,000 500,000 0.013

Shi Shanbo Beneficial owner

UVW M;)�ñ – 120,000 120,000 0.003

Zhou Junqing Beneficial owner

UXY M;)�ñ – 120,000 120,000 0.003

Zhou Longshan Beneficial owner

f-F; – 30,000 30,000 0.001

Interest of spouse

Z>F M;)�ñ – 90,000 90,000 0.002

Sun Mingquan Beneficial owner

f-F; – 100,000 100,000 0.003

Interest of spouse

[\ M;)�ñ – 90,000 90,000 0.002

Zheng Yi Beneficial owner

]^] M;)�ñ – 1,000,000 1,000,000 0.026

Ning Gaoning Beneficial owner

_` M;)�ñ – 1,000,000 1,000,000 0.026

Jiang Wei Beneficial owner

(e) �12ÑÓÔHà)*åæ-./012

sá)*åæâu
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Underlying shares represented by share options outstanding
under the Pre-IPO Share Option Scheme of CR Power (adopted
on 6 October 2003) to subscribe for ordinary shares in CR Power
are as follows:

½.¾L¿

x!""q$r!m x!""#$pm

<=ÃÄ Å©n& ÜÝn& ;ÆÇ qrlnÈt;Æ &ÉÞÅ qrnÈt;Æ

vu

Number of share options

Exercise Outstanding at Granted during Outstanding at
Name of Director Date of grant Date of expiry price 31 December 2003 the period 30 June 2004

HK$

OPQ ²³³´µ·Ã¶·²¸ ²³Ã´µ·¶Ó¸ 2.80 630,000 – 630,000 tMN2x
Qiao Shibo 12 November 2003 5 October 2013 (Note 2)

RST ²³³´µ·Ã¶·²¸ ²³Ã´µ·¶Ó¸ 2.80 500,000 – 500,000
Shi Shanbo 12 November 2003 5 October 2013

UVW ²³³´µ·Ã¶·²¸ ²³Ã´µ·¶Ó¸ 2.80 120,000 – 120,000
Zhou Junqing 12 November 2003 5 October 2013

UXY ²³³´µ·Ã¶·²¸ ²³Ã´µ·¶Ó¸ 2.80 150,000 – 150,000 tMN3x
Zhou Longshan 12 November 2003 5 October 2013 (Note 3)

Z>F ²³³´µ·Ã¶·²¸ ²³Ã´µ·¶Ó¸ 2.80 190,000 – 190,000 tMN4x
Sun Mingquan 12 November 2003 5 October 2013 (Note 4)

[\ ²³³´µ·Ã¶·²¸ ²³Ã´µ·¶Ó¸ 2.80 90,000 – 90,000
Zheng Yi 12 November 2003 5 October 2013

]^] ²³³´µ·Ã¶·²¸ ²³Ã´µ·¶Ó¸ 2.80 1,000,000 – 1,000,000
Ning Gaoning 12 November 2003 5 October 2013

_` ²³³´µ·Ã¶·²¸ ²³Ã´µ·¶Ó¸ 2.80 1,000,000 – 1,000,000
Jiang Wei 12 November 2003 5 October 2013

¹ºm ¥Ñ#y�DF!DF�Êt±

²³³´µ·¶è¸ûüx$Xs.!D

FÍ!Ïm ¥ÑùïDÜ0�D�5

�§

Notes:

1. Based on 3,808,000,000 shares of CR Power in issue at 30 June 2004.

2. Out of these options for 630,000 shares in CR Power, options for 30,000
shares are held by Mr. Qiao Shibo’s spouse, and therefore Mr. Qiao is
deemed to be interested in these share options.

3. Out of these options for 150,000 shares in CR Power, options for 30,000
shares are held by Mr. Zhou Longshan’s spouse, and therefore Mr. Zhou
is deemed to be interested in these share options.

4. Out of these options for 190,000 shares in CR Power, options for
100,000 shares are held by Ms. Sun Mingquan’s spouse, and therefore
Ms. Sun is deemed to be interested in these share options.

5. The exercisable period is divided into 5 tranches exercisable during the
periods from 6 October 2004, 2005, 2006, 2007 and 2008 to 5 October
2013.

6. Consideration for each of the above grants is HK$1.00.

MN§

1. ¹º²³³ðµè¶´·¸m ¥Ñ)ê
s3,808,000,000DD���È

2. +Ú8Ø!Ï630,000Dm ¥ÑD�Ü!
DF��ß8�30,000DD�Ü!DF^O
PQì`Üf-$�ß©ÎßOì`/¨Â
)�Ú8!DFÜF;È

3. +Ú8Ø!Ï150,000Dm ¥ÑD�Ü!
DF��ß8�30,000DD�Ü!DF^U
XYì`Üf-$�ß©ÎßUì`/¨Â
)�Ú8!DFÜF;È

4. +Ú8Ø!Ï190,000Dm ¥ÑD�Ü!
DF��ß8�100,000DD�Ü!DF^
Z>Fí�Üf-$�ß©ÎßZí�/¨
Â)�Ú8!DFÜF;È

5. s.ó�ÂÓóßØ^²³³ðÒ²³³ÓÒ
²³³èÒ²³³ä)²³³Íµ·¶è¸
ï²³Ã´µ·¶Ó¸ñóôs.È

6. ÀH|é�Å!DFÜ�¶�Â1.00vuÈ
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Save as disclosed above, at 30 June 2004, so far as is known to the

Directors, no other person had interests or short positions in the shares,

underlying shares or debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) which are

required to be notified to the Company and the Stock Exchange pursuant

to Divisions 7 and 8 of Part XV of the SFO, including interests and short

positions which he/she is taken or deemed to have under such provisions

of SFO, or which were required, pursuant to Section 352 of the SFO, to

be recorded in the register referred to therein, or which were required,

pursuant to the Model Code for Securities Transactions by Directors of

Listed Companies, to be notified to the Company and the Stock

Exchange.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2004, so far as is known to the Directors, the following

persons had interests or short positions in the shares and underlying

shares of the Company as recorded in the register maintained by the

Company pursuant to Section 336 of the SFO as follows:

.TL¿ Ù.çè�éê

%
Number Approximate

ë/¾ÒÐìÄí Name of interested party of shares shareholding
%

��m �#$t®m �#$°x China Resources National Corporation (“CRNC”) 270,132,647 74.5

m D���#$ China Resources Co., Limited 270,132,647 74.5

CRC Bluesky Limited CRC Bluesky Limited 270,132,647 74.5

m tËÌx��#$ China Resources (Holdings) Company Limited 270,132,647 74.5

Note: China Resources (Holdings) Company Limited is a 100% subsidiary of CRC Bluesky

Limited, which is in turn owned as to 100% by China Resources Co., Limited,

which is in turn held as to 99.98% by CRNC, a state owned enterprise in the PRC.

Each of CRNC, China Resources Co., Limited and CRC Bluesky Limited is deemed

by virtue of Section 316 of Part XV of the SFO to have the same interests in shares

as those of China Resources (Holdings) Company Limited.

Save as disclosed above, so far as is known to the Directors, at

30 June 2004, no other person had interests or short positions in the

shares and underlying shares of the Company which were required to

be disclosed to the Company or the Stock Exchange under the provisions

of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in

the register required to be kept by the Company under Section 336 of

the SFO.

�ÀH!"Çß±²³³ðµè¶´· ß̧+��

ÿðß0_89ñ�$�¯#$68ab0éw

ÌtP\Åè�)ó,â*NXV)xq¹ºè�

)ó,â*NXV)N7)N8�)OPqð�¯

#$)éwÿÜF;)12tàá÷øè�)ó

,â*Ú8âß/�]6¨Â)�@F;)1

2x6¹ºè�)ó,â*N352âÿOPq�

,±Úâ*ÿqÜ��¿6¹ºÀì#$��&

sè�wxÜ��êþYqð�¯#$)éwÿ

ÜD�Ò0�D�)C�È

3N.î

±²³³ðµè¶´· ß̧+��ÿðß� ñ�

)�q�,±¯#$¹ºè�)ó,â*N336

â>-Ü��¿Ü¯#$ÜD�)0�D�ÜF

;612�

MN� m tËÌx��#$ÂCRC Bluesky LimitedÜ(%M

í#$ßÛCRC Bluesky Limitedþ^m D���#

$(%)�ßm �#$þ$�m D���#$

99.98%ÜF;È¹ºè�)ó,â*NXV)N316

âßm �#$Òm D���#$)CRC Bluesky

Limited�õ*/¨Â)�^m tËÌx��#$ÿ

$�ÜD�ÜF;È
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kc -.@/

tMN3x

²³³´µ

!""#$ ´¶·´¸ ²³³´µ

lmln tN¿ÀÁ¸x Ã¶Ã¸

o!""#$ ï²³³´µ ï²³³´µ

pmqrn è¶´·¸ è¶´·¸

st8CDu tXârsx tXârsx

MN vSw tvu tvu

Pro forma
Consolidated combined

(Note 3)
13 March 2003

(date of
1 January 2004 incorporation) 1 January 2003

to to to
30 June 2004 30 June 2003 30 June 2003
(Unaudited) (Unaudited) (Unaudited)

Notes HK$’000 HK$’000 HK$’000

v5w Turnover 4 671,270 – 460,663

ÂµÀ¯ Cost of sales (481,627) – (352,405)

¥y Gross profit 189,643 – 108,258

89Îc Other income 12,861 – 9,796

Âµ)�Â3? Selling and distribution expenses (53,893) – (43,194)

Ã0)sA3? General and administrative expenses (73,999) – (39,357)

âvxy Profit from operations 74,612 – 35,503

./3? Finance costs 5 (9,945) – (5,779)

z{év#$5Ù Share of results of associates – – 504

�4Fxy Profit before taxation 6 64,667 – 30,228

4é Taxation 7 (5,492) – (4,257)

X���DEF;Fxy Profit before minority interests 59,175 – 25,971

��DEF; Minority interests (13,989) – (4,397)

DEz{xy Profit attributable to shareholders 45,186 – 21,574

|Dxytvux Earnings per share (HK$) 8

} k¯ – basic 0.125 – 0.059

} 56 – diluted 0.124 – Uo? N/A
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x!""#$ ±²³³´µ

pmqrn ·²¶´·Ã¸

st8CDu târsx

MN vSw tvu

At 30 June At 31 December
2004 2003

(Unaudited) (Audited)
Notes HK$’000 HK$’000

>���� Non-current assets

uP%A Fixed assets 9 1,312,761 1,252,412

_7%A Intangible assets 13,259 10,952

±év#$ÜF; Interest in an associate 72 72

89Õ% Other investments 18 35

±Ãµ�FóÜ Retention monies receivable

zÎh8�é due after one year 7,072 4,334

Û¢9J Prepaid rentals 3,675 3,958

:;4é%A Deferred tax assets 7,786 13,246

1,344,643 1,285,009

���� Current assets

>, Stocks 87,968 81,662

±ÃµfFóÜ Retention monies receivable

zÎh8�é due within one year 6,663 9,797

zÎ<x�� Trade receivables 10 396,392 348,739

89zÎ�é Other receivables 60,825 60,968

)���s>� Pledged bank deposits – 1,032

IJ)�s�� Cash and bank balances 243,337 332,913

795,185 835,111

��ïð Current liabilities

z¢<x�� Trade payables 11 117,546 150,890

89z¢�é Other payables 158,508 132,528

z¢V�Mí#$�é Amounts due to fellow subsidiaries 474 474

z¢Mí#$ Amounts due to minority

��DE�é shareholders of subsidiaries 2,959 3,152

z¢4é Taxation payable 261 113

�s�� Bank loans

±ÃµfFó Amount due within one year 12 489,584 558,602

769,332 845,759

����sïðuñò Net current assets (liabilities) 25,853 (10,648)

��7òó��ïð Total assets less current liabilities 1,370,496 1,274,361
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x!""#$ ±²³³´µ

pmqrn ·²¶´·Ã¸

st8CDu târsx

MN vSw tvu

At 30 June At 31 December
2004 2003

(Unaudited) (Audited)
Note HK$’000 HK$’000

>��ïð Non-current liabilities

�s�� Bank loans

±Ãµ�Fó Amount due after one year 12 132,445 103,814

Ù*Mí#$ Loans from minority

��DE�� shareholders of subsidiaries 38,403 28,937

Ù*Mí#$ Advance from a minority

��DE=� shareholder of a subsidiary 12,194 12,194

:;4éBC Deferred tax liabilities 44,021 44,836

227,063 189,781

ôL.î¾Ò Minority interests 114,003 100,063

��ñò Net assets 1,029,430 984,517

.��õö Capital and reserves

D¯ Share capital 36,281 36,281

>- Reserves 993,149 948,236

.î�� Shareholders’ funds 1,029,430 984,517
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.� .T÷Ç ø�õö ùúûü 7£

vSw vSw vSw vSw vSw

Share Share Translation Retained
capital premium reserve profits Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

±²³³´µ´¶·´¸ Issue of share on 13 March

tN¿ÀÁ¸xêsD� 2003 (date of incorporation) – – – – –

êsD�Í?ÜIJ Issue of share for cash – 100,000 – – 100,000

±²³³´µ

è¶´·¸ At 30 June 2003 – 100,000 – – 100,000

êsD�Í Issue of shares for the

ÎÏMí#$ acquisition of subsidiaries 15,476 855,373 – – 870,849

%¯#ês Capitalisation issue 20,805 (20,805) – – –

êsD�Üye Share issuing expenses – (8,649) – – (8,649)

X±?@:;< Exchange differences arising

�g!Ü on translation of financial

?�uvÍÇ statements of subsidiaries

Mí#$ outside Hong Kong

./3<ÿ not recognised in

A`Ü@A the consolidated profit

Bw and loss account – – (1,236) – (1,236)

óôDE Profit attributable to

z{xy shareholders for the period – – – 23,553 23,553

±²³³´µ

·²¶´·Ã¸ At 31 December 2003

târsx (Audited) 36,281 925,919 (1,236) 23,553 984,517

X±?@:;< Exchange differences arising

�g!Ü on translation of financial

?�uvÍÇ statements of subsidiaries

Mí#$ outside Hong Kong

./3<ÿ not recognised in

A`Ü@A the consolidated profit

BwtXârsx and loss account (Unaudited) – – (273) – (273)

óôDE Profit attributable to

z{xy shareholders for the period

tXârsx (Unaudited) – – – 45,186 45,186

x!""#$

pmqrnst8CDu At 30 June 2004 (Unaudited) 36,281 925,919 (1,509) 68,739 1,029,430
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!""#$ ´¶·´¸

lmln tN¿ÀÁ¸x

o!""#$ ï²³³´µ

pmqrn è¶´·¸

st8CDu tXârsx

MN vSw tvu

13 March 2003
(date of

1 January 2004 incorporation)
to to

30 June 2004 30 June 2003
(Unaudited) (Unaudited)

Note HK$’000 HK$’000

âv¾HA`ÜIJ~w Net cash generated

from operating activities 51,958 –

Õ%¾Hÿ?ÜIJ~w Net cash used in investing activities 16 (110,614) –

�%¾Hÿ?ÜIJ~w Net cash used in financing activities (30,920) –

IJ)IJ8¶ë��~w Net decrease in cash and

cash equivalents (89,576) –

óCÜIJ)IJ8¶ë Cash and cash equivalents at

beginning of the period 332,913 –

óÑÜIJ)IJ8¶ëß Cash and cash equivalents at end of

qIJ)�s�� the period, representing cash and

bank balances 243,337 –
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1. BASIS OF PREPARATION

The condensed consolidated financial statements have been

prepared in accordance with the applicable disclosure

requirements of Appendix 16 to the Listing Rules and with SSAP

No. 25 “Interim financial reporting.”

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been

prepared under the historical cost convention and in accordance

with accounting policies that are consistent with those followed

in the preparation of the Group’s financial statements for the

period from 13 March 2003 (date of incorporation) to

31 December 2003.

3. PRO FORMA COMBINED FINANCIAL
INFORMATION

A. The pro forma combined profit and loss account for the

six months ended 30 June 2003 of the Enlarged Group

has been extracted from the Company’s Interim Report

2003 for information purposes only. The pro forma

combined profit and loss account of the Enlarged Group

may not be indicative of the results of the Enlarged Group

for the six months ended 30 June 2003 had the Company

always been the holding company of the Enlarged Group.

1. ýþÿ!

=>?@./3<ö¹ºÀìOþM,

16ÿçÜo?!"OP)��M/�þ

N25�®�ó./34°!"ÛÀÈ

2. 3NG£�"

=>?@./3<ö÷'(À¯w!"ß

ÿû?@��ABC!"²³³´µ´

¶·´ ţN¿ÀÁ¸xï²³³´µ·

²¶´·Ã¸ñóôÜ./3<@��

AB0DÈ

3. ö#c$�{�%

A. +,*¯#$²³³´µ�ó3

4@âã¡ËÌîï²³³´µ

è¶´·¸ñèò¶Ü-.@/

:;<D#2.Èâã¡ËÌÜ-

.@/:;<XYZ[\âã¡

ËÌîï²³³´µè¶´·¸

ñèò¶Ü5Ùß45¯#$Ã=
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B. The pro forma combined profit and loss account of the

Enlarged Group for the six months ended 30 June 2003

has been prepared based on the unaudited financial

statements, which are prepared in accordance with

accounting principles generally accepted in Hong Kong,

of the companies comprising the Enlarged Group and

also making certain pro forma adjustments as described

in the Company’s Interim Report for 2003, which are

considered appropriate by the Directors for the purpose

of preparing the pro forma combined financial

information of the Enlarged Group.

C. The pro forma combined financial information has been

prepared under the historical cost convention and is

consistent with those accounting policies followed in the

preparation of Group’s financial statement for the period

from 13 March 2003 (date of incorporation) to

31 December 2003 except that the Group Reorganisation

and the Acquisition did not satisfy the criteria for the

application of merger accounting as set out in SSAP

No. 27 “Accounting for group reconstructions” issued

by HKICPA.

B. âã¡ËÌîï²³³´µè¶

´·¸ñèò¶Ü-.@/:;

<ö¹ºÉÀâã¡ËÌõ#$

ÜXârs./3<t÷øuvù

úûüÜ��ýþÿ!"xßI+

!"âã¡ËÌÜ-.@/./

%&Û]Å��!Â@oÜgh

-.Èµt5¯#$²³³´µ�

ó34ÿçx�ÿ!"È

C. -.@/./%&ö¹º'(À

¯w!"ßIC!"¯ËÌ²³³

´µ´¶·´ ţN¿ÀÁ¸xï

²³³´µ·²¶´·Ã¸ñó
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4. TURNOVER AND SEGMENT INFORMATION

Primary reporting format – business segments

�opmqrn�p�m For the six months ended 30 June

+, }~� Ú& �'à âã¡ËÌ

kc -.@/ kc -.@/ kc -.@/ kc -.@/

!""#$ ²³³´µ !""#$ ²³³´µ !""#$ ²³³´µ !""#$ ²³³´µ

st8CDu tXârsx st8CDu tXârsx st8CDu tXârsx st8CDu tXârsx

vSw tvu vSw tvu vSw tvu vSw tvu

Enlarged
Cement Concrete Elimination Group Group

Pro forma Pro forma Pro forma Pro forma
Consolidated combined Consolidated combined Consolidated combined Consolidated combined

2004 2003 2004 2003 2004 2003 2004 2003
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

^_× Turnover

%ÇÂµ External sales 349,352 268,426 321,918 192,237 – – 671,270 460,663

�E@ôÂµ Inter-segment sales 53,153 30,103 125 361 (53,278) (30,464 ) – –

402,505 298,529 322,043 192,598 (53,278) (30,464 ) 671,270 460,663

_y Results

�E5Ù Segment results 70,115 24,084 14,187 11,419 – – 84,302 35,503

y£Îc Interest income 305 –

X�f#$ Unallocated

  ye   corporate expenses (9,995) –

âvxy Profit from operations 74,612 35,503

./3? Finance costs (9,945) (5,779 )

z{év#$5Ù Share of results of associates – – – 504 – – – 504

�4Fxy Profit before taxation 64,667 30,228

4é Taxation (5,492) (4,257 )

X���DEF; Profit before

  Fxy   minority interests 59,175 25,971

��DEF; Minority interests (13,989) (4,397 )

DEz{ Profit attributable

  xy   to shareholders 45,186 21,574

4. ^_×�é(�%

3N)'*+,-_{é(
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5. FINANCE COSTS

�opmqrn�p�m For the six months ended 30 June

kc -.@/

!""#$ ²³³´µ

st8CDu tXârsx

vSw tvu

Pro forma
Consolidated combined

2004 2003
(Unaudited) (Unaudited)

HK$’000 HK$’000

y£� Interest on:

Óµfqô�rsÜ Bank loans wholly repayable

    �s�� within five years 9,824 8,579

Ù*Mí#$�� Loans from minority

DE�� shareholders of subsidiaries 648 1,538

10,472 10,117

�§)%¯#ÂuP Less: Amount capitalised to

%AÜJw fixed assets (527) (4,338)

9,945 5,779

5. �{.µ
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6. PROFIT BEFORE TAXATION

�opmqrn�p�m For the six months ended 30 June

kc -.@/

!""#$ ²³³´µ

st8CDu tXârsx

vSw tvu

Pro forma
Consolidated combined

2004 2003
(Unaudited) (Unaudited)

HK$’000 HK$’000

�4Fxy)F�� Profit before taxation has been arrived

 õé�   at after charging:

uP%AGH Depreciation of fixed assets 45,890 33,243

�I5Ât�c Amortisation of goodwill (included in

Ã0)sAyex   general and administrative expenses) 2,561 –

ûÖF5Ât�c Amortisation of mining rights (included in

Ã0)sAyex   general and administrative expenses) 484 182

Û¢9J5Ât�c Amortisation of prepaid rentals (included in

Ã0)sAyex   general and administrative expenses) 283 283

ÅµuP%AJ: Loss on disposal of fixed assets 2,779 –

)�cÍ�éï� and after crediting:

y£Îc Interest income 305 –

B�I�6 Release of negative goodwill

t�c89Îcx   (included in other income) 3,726 –

6. Ì/¥ûü
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7. TAXATION

�opmqrn�p�m For the six months ended 30 June

kc -.@/

!""#$ ²³³´µ

st8CDu tXârsx

vSw tvu

Pro forma
Consolidated combined

2004 2003
(Unaudited) (Unaudited)

HK$’000 HK$’000

4éeÅt�cxàá� The taxation charge (credit) comprises:

¯óô4é Current taxation

uvyÝ4 Hong Kong Profits Tax 1,406 1,276

��f�*5 Chinese Mainland Enterprise

ÿÝ4 Income Tax (729) –

677 1,276

:;4é Deferred taxation

uv Hong Kong (1,751) 1,639

��f� Chinese Mainland 6,566 1,129

z{év#$4é Share of taxation attributable to associates

uv Hong Kong – 213

5,492 4,257

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on

the estimated assessable profits for the period.

Chinese Mainland Enterprise Income Tax has been provided for

based on the estimated assessable profits in accordance with

the relevant tax laws applicable to the relevant subsidiaries in

the Chinese Mainland.

7. /�

uvyÝ4ö¹ºóô(�zK4xy

÷17.5%t²³³´µ�17.5%x4��

�È

��f�*5ÿÝ4ö÷øo?±��
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8. EARNINGS PER SHARE

For the six months ended 30 June

The calculation of the basic and diluted earnings per share is

based on the following data:

kc -.@/

!""#$ ²³³´µ

st8CDu tXârsx

vSw tvu

Pro forma
Consolidated combined

2004 2003
(Unaudited) (Unaudited)

HK$’000 HK$’000

ûü Earnings

��|Dk¯) Profit attributable to shareholders for the

56xyÜDE purpose of calculating basic and

z{xy diluted earnings per share 45,186 21,574

.TL¿ Number of shares

��|Dk¯xy Weighted average number of shares

ÜD�1F for the purpose of calculating

��� basic earnings per share 362,807,461 362,807,461

!DF%D�Ü Effect on dilutive potential shares

L¾56GH on share options 1,218,203 –

��|D56xy Weighted average number of shares

ÜD�1F for the purpose of calculating

��� diluted earnings per share 364,025,664 362,807,461

Note: The pro forma combined basic earnings per share was calculated on the

assumption that 362,807,461 shares were in issued throughout the period

as if the Group Reorganisation and the Acquisition had been completed

on 1 January 2003.

No pro forma combined diluted earnings per share for 2003 is presented

as the Company did not have any dilutive potential shares at 30 June

2003.

9. ADDITIONS TO FIXED ASSETS

During the six months ended 30 June 2004, the Group spent

approximately HK$100,340,000 on acquisition of fixed assets.

8. 0.ûü

�opmqrn�p�m

|Dk¯)56xyö¹º� �º�

��

MN§ -.@/|Dk¯xyª��362,807,461

DD�±µòóôf)êsß45ËÌ*É

)ÚÎÏ±²³³´µÃ¶Ã¸)�ÀÛ

��È

^±¯#$±²³³´µè¶´·¸I_

abL¾56D�ßWI_M ²³³´µ

Ü-.@/|D56xyÈ

9. 12��3ä
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10. TRADE RECEIVABLES

The Group’s trade receivables comprise:

x!""#$ ±²³³´µ

pmqrn ·²¶´·Ã¸

st8CDu târsx

vSw tvu

At 30 June At 31 December
2004  2003

(Unaudited) (Audited)
HK$’000 HK$’000

zÎÇÙ#$<x�� Trade receivables from outsiders 347,852 307,360

zÎV�Mí#$<x�� Trade receivables from fellow subsidiaries 4,572 7,827

zÎMí#$��DE Trade receivables from minority

<x�� shareholders of subsidiaries 43,968 33,552

396,392 348,739

The following is the aging analysis of trade receivables of the

Group at the balance sheet date:

x!""#$ ±²³³´µ

pmqrn ·²¶´·Ã¸

st8CDu târsx

vSw tvu

At 30 June At 31 December
2004  2003

(Unaudited) (Audited)
HK$’000 HK$’000

0ï90¸ 0 – 90 days 279,767 248,458

91ï180¸ 91 – 180 days 46,842 27,128

181ï365¸ 181 – 365 days 30,174 52,316

365¸ÍÀ Over 365 days 39,609 20,837

396,392 348,739

The Group normally trades with its customers under the following

credit terms:

(a) Cash upon delivery; and

(b) Open credit from 30 to 90 days.

10. ´45e67

¯ËÌÜzÎ<x��àá§

¯ËÌ±��¸ÜzÎ<x��Ü�N

�O5��

¯ËÌÃ0÷Í�ª�óCÓP&sw

x�

(a) ,F¢It)

(b) 30ï90¸U8Üª�óÈ
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11. TRADE PAYABLES

The Group’s trade payables comprise:

x!""#$ ±²³³´µ

pmqrn ·²¶´·Ã¸

st8CDu târsx

vSw tvu

At 30 June At 31 December
2004  2003

(Unaudited) (Audited)
HK$’000 HK$’000

z¢ÇÙ#$<x�� Trade payables to outsiders 100,541 132,468

z¢V�Mí#$<x�� Trade payables to fellow subsidiaries 7,741 7,420

z¢Mí#$��DE Trade payables to minority

<x�� shareholders of subsidiaries 9,264 11,002

117,546 150,890

The following is the aging analysis of trade payables of the

Group at the balance sheet date:

x!""#$ ±²³³´µ

pmqrn ·²¶´·Ã¸

st8CDu târsx

vSw tvu

At 30 June At 31 December
2004  2003

(Unaudited) (Audited)
HK$’000 HK$’000

0ï90¸ 0 – 90 days 84,597 90,026

91ï180¸ 91 – 180 days 19,700 19,308

181ï365¸ 181 – 365 days 4,343 19,823

365¸ÍÀ Over 365 days 8,906 21,733

117,546 150,890

12. BANK LOANS

During the current period, the Group obtained new bank loans

of HK$166,026,000 and repaid bank loans of HK$206,414,000.

The bank loans bear interest at market rates and are repayable

over a period of three years.

11. ´85e67

¯ËÌÜz¢<x��àá§

¯ËÌ±��¸Üz¢<x��Ü�N

�O5��

12. Q;97

¯óôß¯ËÌÜÝ±¨�s��

1 6 6 , 0 2 6 , 0 0 0vu)rs�s��

206,414,000vuÈ�s��ö÷ìíy

��£ßIq±´µfrsÈ
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13. CONTINGENT LIABILITIES

x!""#$ ±²³³´µ

pmqrn ·²¶´·Ã¸

st8CDu târsx

vSw tvu

At 30 June At 31 December
2004  2003

(Unaudited) (Audited)
HK$’000 HK$’000

+¯ËÌ�à�Å�# Guarantees given to financial institutions

]ÎÏ,Q9Ï�� to facilitate hire purchase loans granted

ÛR./}Þ to the Group’s sub-contractors

]ÅÜSh for acquisition of trucks 972 2,567

14. CAPITAL COMMITMENTS

Capital commitments for purchase and construction of fixed

assets outstanding at the balance sheet date are as follows:

x!""#$ ±²³³´µ

pmqrn ·²¶´·Ã¸

st8CDu târsx

vSw tvu

At 30 June At 31 December
2004  2003

(Unaudited) (Audited)
HK$’000 HK$’000

)¼¦�X�- Contracted for but not provided for 124,009 19,146

)�F�X¼¦ Authorised but not contracted for 56,642 154,654

180,651 173,800

15. PLEDGE OF ASSETS

At 30 June 2004, the Group has pledged certain land and

buildings, silo, plant and machinery, barge and pier and other

fixed assets with net book values of approximately

H K $ 7 3 , 0 4 5 , 0 0 0  ( 3 1 / 1 2 / 2 0 0 3 :  H K $ 5 2 , 7 7 3 , 0 0 0 ) ,

HK$103,573,000 (31 /12/2003:  HK$104,577,000) ,

HK$301,981,000 (31 /12/2003:  HK$274,810,000) ,

HK$54,374,000 (31/12/2003: HK$55,628,000) and

HK$26,802,000 (31/12/2003: HK$9,304,000) respectively to

banks to secure bank facilities granted to the Group.

13. «:ïð

14. ��;<

+Ï�)V�uP%AÛ±��¸$X

�ÀÜ%¯ýS5��

15. ����

±²³³ðµè¶´· ß̧̄ ËÌ)p�

�~�� Â¦73,045,000vut²³³

´µ·²¶´·Ã �̧52,773,000vuxÒ

¦103,573,000vut²³³´µ·²¶

´·Ã �̧1 0 4 , 5 7 7 , 0 0 0vuxÒ¦

301,981,000vut²³³´µ·²¶´

·Ã¸�2 7 4 , 8 1 0 , 0 0 0vuxÒ¦

54,374,000vut²³³´µ·²¶´·

Ã �̧55,628,000vux)¦26,802,000

vut²³³´µ·²¶´·Ã¸�

9,304,000vuxÜgh½�)£TÒ�Ú

üÒ¿�)}UÒVW)��Í)89u

P%AR�s]v�ßÍÜÝ¯ËÌÅ�

Ü�sª�È
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16. NET CASH USED IN INVESTING
ACTIVITIES

During the six months ended 30 June 2004, net cash used in

investing activities included cash used in acquisition of subsidiaries

as follows:

kc -.@/

!""#$ ²³³´µ

st8CDu tXârsx

vSw tvu

Pro forma
Consolidated combined

2004 2003
(Unaudited) (Unaudited)

HK$’000 HK$’000

Ïc%A~� Net assets acquired 27,434 –

ÎÏÜ�I Goodwill on acquisition 1,626 –

��¶ Total consideration 29,060 –

Í� éïe¢� Discharged by:

IJ Cash 24,726 –

)àá¾89z¢�éÜ Deferred consideration included

X¢�¶ in other payables 4,334 –

29,060 –

IJ)IJ8¶ë Analysis of the net outflow of cash and

KÅ~w�O� cash equivalent:

)¢IJ�¶ Cash consideration paid (24,726) –

ÏcIJ)�s�� Cash and bank balances acquired 18 –

(24,708) –

Subsidiaries acquired during the current period did not make

any significant contribution to the results of the Group.

16. ��=�fµÑ>�ñ×

îï²³³ðµè¶´·¸ñèò¶ßÕ

%¾Hÿ?ÜIJ~wàáÎÏMí#

$ÿ?ÜIJ5��

±¯óôÏcÜMí#$I_%¯ËÌ

Ü5Ù]Åab*¡XYÈ
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17. RELATED PARTY TRANSACTIONS

During the six months ended 30 June 2004, the Group entered

into transactions with related parties as follows:

kc -.@/

!""#$ ²³³´µ

st8CDu tXârsx

vSw tvu

Pro forma
Consolidated combined

2004 2003

(Unaudited) (Unaudited)

HK$’000 HK$’000

$1wx� Continuing transactions:

RV�Mí#$ Sale of goods to

Âµ,D fellow subsidiaries 14,119 5,237

RV�Mí#$ Purchase of goods from

ûÏ,D fellow subsidiaries 20,235 8,494

)Ññwx� Discontinued transactions:

RÃÄV�Mí#$ Sale of goods to

Âµ,D a fellow subsidiary – 24,055

RÃÄFév#$ Sale of goods to

Âµ,D a former associate – 2,761

RÃÄV�Mí#$ Purchase of goods from

ûÏ,D a fellow subsidiary – 24,055

RV�Mí#$ Interest paid to

e¢y£ fellow subsidiaries – 437

The above transactions were entered into in accordance with

mutually agreed terms with reference to market price or in

accordance with the terms of the contracts or agreements

governing the transactions.

17. Ô?Ðìde

îï²³³ðµè¶´·¸ñèò¶ß̄

ËÌC�Zñ�&sÍ�wx�

ÀHwxö¹º[�VnÜâ�2.ì

í¶#6¹ºOð��wxÜ@¦6\
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18. POST BALANCE SHEET EVENT

On 19 July 2004, the Company’s indirect wholly owned

subsidiary, Goodsales Investments Limited, entered into an

agreement with �Q�¿�ã]OPM5#$ (Zhong Tie Jian

Chang Construction Department Shenzhen Industrial Company)

for the acquisition of the remaining 30% shareholding interests

in Shenzhen CR Tiejian, at a consideration of RMB15.0 million

(equivalent to approximately HK$14.2 million). Thereafter,

Shenzhen CR Tiejian became the Group’s wholly owned

subsidiary.

18. ��n�=�

±²³³ðµä¶·e ß̧̄ #$@ô�

(%Mí#$ØÙÕ%��#$C�Q

�¿�ã]OPM5#$+ÎÏOPm

 Q���30%DF¼Á\¤ß�¶Âñ

no15,000,000ut08±¦14,200,000

vuxÈ@�ßOPm Q�ÀÂ¯ËÌ@

(%Mí#$È


