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INTERIM DIVIDEND
The Directors do not recommend the payment of an interim dividend for the six months ended

30 June 2004 (six months ended 30 June 2003: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS
Business Review
For the six months ended 30 June 2004, turnover of the Group amounted to HK$6,888,000 (30

June 2003: HK$17,127,000). Net loss for the period was HK$1,447,000 (30 June 2003: Loss of

HK$71,136,000) and loss per share was HK0.7 cents (30 June 2003: loss per share was HK51.6

cents).

During the period, the Group, through its wholly owned subsidiary, completed its acquisition of

51% interest in Lucky Green Limited (“Lucky Green”). The sole asset of Lucky Green is the 100%

interest in Zhuhai S.E.Z. Rui Nong Plant Protection Technology Co. Ltd. which is principally

engaged in the production and sale of fertilizers.

During the reporting period, revenue from production and sale of fertilizers amounted to

HK$2,292,000 representing approximately 33% of the Group’s total revenue. Investment in

securities shared approximately 8% of the Group’s total revenue. Rental income from 1 Lyndhurst

Tower amounted to HK$4,044,000, representing approximately 59% of the Group’s total revenue

and over 80% of the total gross floor area was leased out.

Financial Review
Liquidity and Financial Resources

In April 2004, the Company placed 39,700,000 shares at HK$0.2898 per share and the net

proceeds received were approximately of HK$11,000,000 which was applied as general working

capital of the Group.

As at 30 June 2004, the Group has current ratio of approximately 0.15 compared to that of 0.42

as at 31 December 2003 and the gearing ratio was 1.16 compared to that of 1.40 as at 31

December 2003. The calculation of gearing ratio was based on the total borrowings of

HK$138,863,000, which were due within one year, and the net assets of HK$119,353,000 as at

30 June 2004.

Capital expenditure in respect of the acquisition of land use right contracted for but not provided

for in the financial statements as at 30 June 2004 was HK$311,000 (31 December 2003: Nil).

The Group does not anticipate any material foreign exchange exposure since its cash,

borrowings, revenue and expenses are denominated in Hong Kong dollars and RMB.


