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CORPORATE GOVERNANCE

Compliance with Code of Best Practice

None of the directors is aware of any information that would reasonably indicate that

the Company is not, or was not for any part of the accounting period for the six
months ended 30 June 2004 in compliance with the Code of Best Practice as set out

in Appendix 14 of the Listing Rules.

Audit Committee

The Audit Committee currently comprises of two independent non-executive directors

and one non-executive director of the Company as members. The function of the
Audit Committee is to assist the Board in fulfilling its duties by reviewing and supervising

the Company’s financial reporting process and internal controls. The Audit Committee
has reviewed the unaudited interim results for the six months ended 30 June 2004.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold any of
the listed securities of the Company during the year.

APPRECIATION

The Board would like to thank our customers, suppliers and shareholders for their
support and confidence in the Group.

On behalf of the Board

Li Kwok Lung, Alfred Ronald
Chairman

Hong Kong, 24 September 2004


