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INTERIM DIVIDEND

The Directors are pleased to declare an interim dividend of 1 Hong Kong cent per ordinary
share for the six months ended 30th June, 2004 to shareholders whose names appear on
the register of members on 21st October, 2004. The dividend warrants will be sent to
shareholders on or before 29th October, 2004.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday, 19th October, 2004
to Thursday, 21st October, 2004, both days inclusive, during which no transfer of shares
will be registered.

In order to qualify for the interim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s Hong Kong Branch Share
Registrars, Secretaries Limited at G/F., Bank of East Asia Harbour View Centre, 56
Gloucester Road, Wanchai, Hong Kong not later than 4:30 p.m. on Monday, 18th
October, 2004.

BUSINESS REVIEW AND PROSPECTS

For the six months ended 30th June 2004, the Group’s turnover was US$70,949,000, and
the Group’s net profit attributable to shareholders was US$3,079,000.

During the first-half year of 2004, driven by the robust growth of the US economy and
the rise in personal consumption, recovery of the retail market has been seen. Besides, the
turnover of the Group increased as more orders from its customers were recorded. The
Group’s turnover for the first-half year rose 17% as compared with the corresponding
period of last year. The profit margin was 4.3%, down 2% from that of the corresponding
period of last year, mainly due to an impairment loss amounted to US$1,164,000
recognised in the securities investment of the Group in Secaicho Corporation (“Secaicho”)
in Japan.

Although our purchase orders and turnover significantly increased as compared with the
corresponding period of last year, the cost of raw materials continued to rise during the
period. Under a more challenging business environment as compared to last year, the
upward surge of crude oil price has correspondingly raised the prices of its related
footwear materials such as rubber, synthetic leather, EVA. However, through adopting its
measures of internal control, enhancing efficiency and reducing wastage, the Group’s net
profit margin maintained at 6%, a level similar to that of last year, net of the impairment
loss recognised in securities investment in Japan of a million or more US dollars.


