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Condensed Consolidated Profit and-toss Account  EEAG S B &

The Board of Directors (the “Board”) of Global China Group
Holdings Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results of the

For the six months ended 30 June 2004 HZ_ZZWNFE XA =+H LA

2l ELREER

RESEZEERERAR([ArR) 2EFZE ([EF
ARAREMBLAR ([AEE])EE
“EENFERNAZTHEERNER ZREER AL

Company and its subsidiaries (the “Group”) for the six AXEE BERZZEE-FRPBILRETHOT :
months ended 30 June 2004 together with the comparative
figures for the corresponding period in 2003 as follows:
Six months ended Six months ended
30 June 2004 30 June 2003
BE-_ZZTNF HEe_2T=F
~NA=t+H NAZ+H
WER@EA LE<fE A
Unaudited Unaudited
RSEX RIS EZ
Notes HK$’000 HK$’000
B 5 FEx FAT
TURNOVER EE S 3 678,218 564,785
Cost of sales 55 AR (492,759) (355,912)
Gross profit E A 185,459 208,873
Other revenue and gains H g A RS 4 18,440 38,597
Distribution costs 7 $8 R AN (83,160) (79,836)
Administrative expenses TERAX (137,204) (144,270)
Other operating expenses, net Hi @& M558 (8,887) (6,010)
Gain on disposal of an unconsolidated PE—FHRBIEEHEKREED
subsidiary [N 5 18,400 -
PROFIT/(LOSS) FROM OPERATING BEELERN, (BHE) 6 (6,952) 17,354
ACTIVITIES
Finance costs & P A (183) (271)
Reversal of provision for impairment of HRE Hl A 7 R E
interests in jointly-controlled entities, net B BF 5 7 - 75,689
Provisions for amounts due from JE i 3 [R] 422 il & &)
jointly-controlled entities, net RIBE B F R (1,497) (6,766)
Loss on disposal of an associate HE—HBE QA ZEE - (2,980)
Share of profits and losses of: FEAE T AR EE T R EE
Jointly-controlled entities HEZEH A A 7,158 (67,107)
Associates /N (2) 32,708
Amortization of goodwill on acquisition Wig—HERZEH AR Z
of a jointly-controlled entity EESE 3] (1,945) -
PROFIT/(LOSS) BEFORE TAX BB AT A (B58) (3,421) 48,627
Tax B8 8 (6,792) (19,355)
PROFIT/(LOSS) BEFORE MINORITY RtV EBRREZARR (10,213) 29,272
INTERESTS (E18)
Minority interests LERR R 407 1,906
NET PROFIT/(LOSS) FROM ORDINARY BREGEBEELEN (FE)
ACTIVITIES ATTRIBUTABLE FHE
TO SHAREHOLDERS (9,806) 31,178
Earnings/(loss) per share — (HK cents) BRAF(EE) — GBI 9
Basic AR (0.53)
Diluted #E (0.53)
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Condensed Consolidated Balance Sheet B GE EEEER

As at 30 June 2004 HE_ZTZTMFEXA=1+H

30 June 31 December
2004 2003
—EENE —EE=-F
~NA=1+H +-—RA=+—H
Unaudited Audited
RBEER KEZ
Notes HK$’000 HK$'000
B 5E FET F&TT
NON-CURRENT ASSETS FRBEE
Fixed assets EE&E 347,589 361,185
Intangible assets BREE 20,443 20,470
Goodwill: R
Goodwill [EES - 2,937
Negative goodwill agE (127,606) (130,620)
Interests in jointly-controlled entities RHEREG QT 2 306,922 335,087
Interests in associates REE R E 2w - (5)
Long term investments RH®E 11 49,595 51,594
Other investments HEMig & 1,846 1,146
Deferred tax assets EIEFITBEE E 3,233 11,206
602,022 653,000
CURRENT ASSETS REBEE
Inventories FE 32,387 37,261
Short term investments mHRE 11 118,451 60,735
Trade and bills receivables JEWE SRR NEE 12 227,639 220,588
Prepayments, deposits and other receivables  FEffFXIE » & & & E b & U 5008 60,433 43,516
Tax recoverable GIRDQER s 333 318
Pledged time deposits B E TR 13 52,081 58,203
Cash and cash equivalents HekReEEHEE 418,580 496,761
909,904 917,382
CURRENT LIABILITIES REAE
Trade and bills payables ENESERREE 14 78,863 91,026
Other payables and accruals HEihEMZELETE A 132,197 145,001
Tax payable JE S H 18 70,415 77,255
Interest-bearing bank loans MEIRITEE 9,713 9,620
Finance lease payables JE < B & FH 4Y 390 287
291,578 323,189
NET CURRENT ASSETS RBEEFE 618,326 594,193
TOTAL ASSETS LESS CURRENT REERRBDES
LIABILITIES 1,220,348 1,247,193
NON-CURRENT LIABILITIES kREBEE
Finance lease payables FERT B E A 1,127 1,062
Other payables H b fE A 50IE 109,907 109,907
Provision for long service payments REIRTS © B E 2,929 4,285
Deferred tax liabilities EEFIBEEE 30,882 38,699
144,845 153,953
MINORITY INTERESTS PERRER (218) (625)
1,075,285 1,092,615
CAPITAL AND RESERVES EXR#E
Issued capital BEITIRA 15 183,454 183,386
Reserves G 891,831 909,229
1,075,285 1,092,615
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(ondensed Consolicated Statement of CHangesinEauity B8RS RER Bk

For the six months ended 30 June 2004 #HZ_ZTZWNF A=+ HI1ENEA

For the six months ended 30 June 2004
HZ-SEMEAA=TALAEA

Issued Issued Land and
ordinary preference Share building  Exchange
share share  premium Contributed Capital revaluation fluctuation  Retained
capital capital account surplus reserve reserve reserve profits Total
BET BEfT THREF EXRD
LERRA BERRA ROEEER HHBR ERREE  EMEHG #F REEN EH
Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited  Unaudited
REER  REER KEER ALER ALER ALER ALEN AEBR AEEK
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER TAR TER TER TER TER
Balance as at 1 January 2004 —_TEME-A-BER 183,386 - 4,192 480,648 125,631 6,403 28,804 263,551 1,092,615
Issue of ordinary shares BLER 68 - 311 - - - - - 379
Exchange realignment and net gains  ERIER AN BERER
and losses not recognized in the BEFE
profit and loss account - - - - - - (7,903) - (7,903)
Net loss for the period HEERTE - - - - - - - (9,806) (9,806)
At 30 June 2004 ZEERFAAZTH 183,454 - 4,503 480,648 125,631 6,403 20,901 253,745 1,075,285
For the six months ended 30 June 2003
HE-ST=F/ A=tHL~EA
Issued Issued Land and Retained
ordinary  preference Share building  Exchange profits/
share share premium  Contributed Capital  revaluation  fluctuation (Accumulated
capital capital account surplus reserve reserve reserve losses) Total
BET BT T REF ExRy REEF/
TRRRA BEARRA BROHEEE EHER  EAEE  EREH e (REER) ast
Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited  Unaudited
KEEY  ABER ABER ALER AEER AEER KEER AEER AEEM
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i TERL THET TERL THET TET TR FEL TR FEL
Balance as at 1 January 2003 ZZZ-F-f-REH 181,809 71,768 964,360 9,899 120,858 12,171 (3,633)  (238,008) 1,119,224
Redemption of preference shares BOEER - (71,768) - - - - - - (71,768)
Issue of ordinary shares EOLBR 1,316 - 3,357 - - - - - 4,673
Exchange realignment and net EARERARERR
gains and losses not recognized BAZBEFHE
in the profit and loss account - - - - - - 22,577 - 22,577
Revaluation reserve released on HETHMRBFRER
disposal of land and buildings EffFE - - - - - (6,338) - - (6,338)
Realization of capital reserve on HERENAKERL
disposal of an associate BARE - - - - 2,984 - - - 2,984
Reduction of share premium BlA R B &
account to credit to WGt ARG BB R
accumulated losses and EQRH
contributed surplus - - (964,361) 488,930 - - - 475,431 -
Distribution ik 10 - - - (18,181) - - - - (18,181)
Net profit for the period BERTFE - - - - - - - 31,178 31,178
At 30 June 2003 ZTE=FAAZTH 183,125 - 3,356 480,648 123,842 5,833 18,944 268,601 1,084,349
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Condensed Consolidated Cash Flow Statement B G AR £ R & &

For the six months ended 30 June 2004 #HZ_ZTZNF XA =+H

Six months ended Six months ended

30 June 2004 30 June 2003
BE-—ZZTNF HE_TT=F
~NA=+H NA=ZT+H
1IEXE A LE7~{E A
Unaudited Unaudited
RIEE RS EZ
HK$’000 HK$’000
FTER FAT
NET CASH OUTFLOW FROM REEBzRERHE
OPERATING ACTIVITIES = (56,949) (50,098)
NET CASH OUTFLOW FROM REERZEESR
INVESTING ACTIVITIES SEE (16,986) (79,583)
NET CASH INFLOW/(OUTFLOW) FROM BMEFBH2RERAGRE)
FINANCING ACTIVITIES = 94 (101,519)
DECREASE IN CASH AND HekREEEEHR
CASH EQUIVALENTS o (73,841) (231,200)
Cash and cash equivalents at beginning HyzRekReEFEER
of period 496,761 759,005
Effects of foreign exchange rate changes, net [E R & &) &£ F 5 (4,340) 7,299
CASH AND CASH EQUIVALENTS AT HHRzHRERESESEER
END OF PERIOD 418,580 535,104
ANALYSIS OF THE BALANCES OF CASH ReRREEZEBBERIM
AND CASH EQUIVALENTS
Cash and bank balances e RIBITHEH 418,580 535,104
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Notes to the Condensed Consolidated Finoncial-Statements 8R4 & Bl &%l &

BASIS OF PRESENTATION

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with Statement of Standard Accounting
Practice 25 — Interim financial reporting, issued by
the Hong Kong Institute of Certified Public
Accountants and Appendix 16 of the Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The unaudited condensed consolidated financial
statements should be read in conjunction with the
annual financial statements of the Group as at and
for the year ended 31 December 2003.

ACCOUNTING POLICIES

The accounting policies and method of computation
used in the preparation of the condensed consolidated
financial statements are consistent with those used
in the annual financial statements as at and for the
year ended 31 December 2003.

EHREE

ARECEPGCATHYHREDRERES
AHER A B 2 @ FF BEHEERIF 255 — o I
BHRE  REBBRAERSABRARES LM
MA(TEMRA) 162 R ERE

AREZERGAMBRRARASEEE —
EE=F+ A=+ RAILFEZE2FNER
&—GHBIE -

BETEE

AEERE BN M B RRS RS2 FE
B R E R ERARERE BB+
A=+ —BILFE2 2 FHBREFNFME —
ﬁ o
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Notes to the Condensed Consolidated Financial Statements /f& BR %8 45 257 3% Ffif &

3. SEGMENTAL INFORMATION 3. 7HER
The revenue and results of the Group for the six AEBBE_ZTTNFAA=ZTAERZ=ZZZE=
months ended 30 June 2004 and 30 June 2003, FRA=ZTHIERBEAZKREREER@EE
analyzed by (a) primary reporting basis — by business EREE-EBHEROREEZREE &
segments and (b) secondary reporting basis — by DEITAT
geographical segments, are as follows:
(a) Business segments (a) ¥%758
Human Capital
Media Management Trading Corporate and others Eliminations Consolidated
fE AERER g5 RERES W G&
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
REEH FEEH REEH REEH REEH REER
Six months  Six months  Six months  Six months  Six months  Six months ~ Six months  Six months  Six months  Six months  Six months  Six months
ended ended ended ended ended ended ended ended ended ended ended ended

30 June 30 June 30 June 30June 30 June 30June 30 June 30 June 30 June 30 June 30 June 30 June
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
BE HE BE HE BE BE BE HE BE HE 8E HE

REQRE -ET-EF CREQME CTT-F CREME -TT-F CREME _TT-F CERME _TI-F CERME _TIc-F
AAZTRE AAZTR RAZTE AAZtR RAZTE RAZTH ABZtR RAZTE ARZtR RAZTH AAZtR RAZTH
txBR  LAEA ExER EREA EABA tREA EAEA ERER bAEAR LRER ERER LRER

HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000
TR TRL TR THL TR THL TR TEL TR TEL TR TEL

Segment revenue: AR -
Sales to external customers ﬁy AEP iél & 536,422 430,063 24,447 16,263 112,474 68,301 4,875 50,158 - - 678,218 564,785
Intersegment sales PEERE BE 54 4,291 2 82 - - 150 - (224) (4,373) - -
Other revenue and gains ﬁﬁ&/\,ﬂﬁm 3,014 4,076 - 1 235 1,701 4,192 23,405 - - 7,44 29,183
Intersegment other revenue AREEBEZAMYE 577 612 - - - - 4,978 5,387 (5,555) (5,999) - -
Total 2% 50067 430042 24467 16346 112,700 70002 14195 78850 (5779  (10372) 685850 593,068
Segment results PEEE 165 784 34 (2,279) 1,755 3711 (38,305) 5724 (36,351) 7,940
Interest and dividend income HEGTEL N 9,017 8,484
Gain on disposal of an unconsolidated HE-RREEAHE
subsidiary RENHEAIZNE 18,400 -
Unallocated gains AENE 1,982 930
Profit/(loss) from operating activities BEEHAET|/ (FB) (6,952) 17,354
Finance costs BEMA (183) (271)
Reversal of provision for impairment of interests A2 AT ERFEAD
in jointly-controlled entities, net FE - - - - - - - 75,689 - 75,689
Provisions for amounts due from ERARBHRATEER
jointly-controlled entities, net FE (2,370) (4,148) - - - - 873 (2,618) (1,497) (6,766)
Loss on disposal of an associate PE-RBENRBE - - - - - (2,980) - - - (2,980)
Share of profits and losses of: EETHRAEHRER :
Jointy-controlled enties 9199 513 1,593 (516) - - psl (172)) 158 (67,107)
Associates - - - - - (27) (2) 32,735 (2) 32,708
Amortization of goodwill on acquisition of
a jointly-controlled entity (1,945) - - - - - - - (1,945) -
Profit/(loss) before tax Rpaatl/ (68) (3421) 4827
Tax #E (679)  (19.355)
Profit/(loss) before minority interests Rt b BREERA RN
/ (E8) (10213) 29272
Minority interests PERFES 407 1,006
Net profit/(loss) from ordinary activities REEEARZEREN/
attributable to shareholders (BE) =28 (9,806) 31,178
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Notes to the Condensed Consolidated Financial Statements 5 BA % & B 3 R K i &%

3. SEGMENTAL INFORMATION (continued) 3. DEEH#E)
(b) Geographical segments (b) HEDHE
Australia,
Hong Kong and New Zealand
Mainland China North America and Europe Eliminations Consolidated
EERTE % Bl HEWREN 8 &a
Unaudited Unaudited Unaudited Unaudited Unaudited
REER REEK REEK REEK REEK
Six months Six months Six months Six months Six months Six months Six months Six months Six months Six months
ended ended ended ended ended ended ended ended ended ended
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003

2 W= ®E ®E RE HE BE  HE  BE M=
S¥EMF ~TT-F SREMF STI=F SFEMF TTSF SREMF CTI=F SFEMF TTF
KR=+R AA=+A ABZtE AAZTA XA+ AAZ+E ABZtE AAZTA AAZ1A AAZtA

EABA  EAEA  EABA  EAER EABA HAEA  EAEA  EAER EAEA EAEA
HK$°000 HK$'000 HK$°000 HK$000 HK$000 HK$'000 HK$'000 HK$000 HKS'000  HK$'000
FER TAT TR THET  FER  TAR TR TAn  FEx  Tax

Bk

Segment revenue: L
Sales to external customers WHINREPHEE 441,926 349,189 184,740 162,834 51,552 52,762 - - 678,218 564,785
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Notes to the Condensed Consolidated Financial Statements

BHRREMBERRME

OTHER REVENUE AND GAINS

4. HMWARWE

Six months ended
30 June 2004

Six months ended
30 June 2003

BE-ZZOF HEZ-ZZT=F
ANA=TH NA=ZT+H
IE1{E A ENEA
Unaudited Unaudited
REER REEEZ
HK$’000 HK$’000
FTER FHET
Interest income B WA 7,957 6,539
Investment income FERA 4,089 -
Dividend income from listed investments K& & E 2 %2 KA 564 630
Dividend income from unlisted REFLETHREZBREWA
investments 496 1,315
Rental income e WA - 3,284
Gain on disposal of short term HEREEE 2 m
investments 1,073 250
Unrealized gain on changes in EHREATEES 2
fair values of short term investments R ERIR W 5 909 680
Recognition of deferred income B A 2 R - 16,233
Recognition of negative goodwill BEEEERKA
as income 2 TR 3,014 4,079
Exchange gains, net JE W i R - 3,855
Others H 338 1,732
18,440 38,597
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Notes to the Condensed Consolidated Financial Statements 5 BA 4% & Bt 7 R K i &F

GAIN ON DISPOSAL OF AN UNCONSOLIDATED
SUBSIDIARY

In prior years, the Group had an investment amounted
to HK$36 million representing 70% equity interest in
an unconsolidated subsidiary (the “Subsidiary”). The
Group had paid HK$18 million of the total
consideration of the investment with the remaining
HK$18 million included as a liability in other payables
and accrual. Full provision of HK$36 million was made
against the Group’s interest in the Subsidiary in prior
years because the Group was unable to participate in
the management of the Subsidiary’s sole asset, which
is a 50% equity interest in a joint venture in Mainland
China. This was a result of the vendors’ having been
unable to honour certain agreed obligations. The
Group commenced legal action against the vendors

in prior years.

During the current period, the Group sold the 70%
equity interest in the Subsidiary for an aggregate
amount of HK$400,000. Upon completion of the
disposal and the Group and the vendors having
reached settlement on the legal action, the remaining
HK$18 million of the original purchase consideration
was written back to the profit and loss account and
included in the gain on disposal of an unconsolidated
subsidiary amounted to HK$18,400,000.

HE-BREESHREENME QT
Z W 38

RAF  AEER—HAREHMB AR ([HE
A7) ) #% & 36,000,000 ;T (15 H70% 2 i
) - AEEE XK EH 218,000,000/
7T+ HE£218,000,0007% 7T B 5l A H fh FE £ 5018
REAERERBE BARAEEEEZ2HN
BRIz —EBEE(R—BHEKRKESEQA
5062 i) 2 BE  MEEAFHASEER
B /B8 X 7] 2 # 35 1F H136,000,000/%8 T 2 & E
HoLDABRARERTEETOEEEFRR
B AEEERTFERBRE RO EER

# o

PRAHERA - A5 B 2A400,00008 T H & E R
BARIZ70% MM - HETKIE - EHERE
B ROAEFALERMNE  RKERES 2
#618,000,0008 L2 B EIEHERN - WEER
PE—BREIEEHERENNE QR 2K
1518,400,000/ JT A °
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6.

Notes to the Condensed Consolidated Financial Statements

PROFIT/(LOSS) FROM OPERATING ACTIVITIES

The Group’s profit/(loss) from operating activities is
arrived after charging/(crediting):

6.

BHRREMBERRME

REXEKERN (BR)

AEBEZEEEB RN, (BB ek G
A) FHIEIE :

Six months ended
30 June 2003

BHE_—_TT=F

Six months ended
30 June 2004

BE-ZZOHF

NA=TH ~NA=+8
IEREA IEREA
Unaudited Unaudited
KREERK REEEZ
HK$’000 HK$’000
FTERT FH&T
Amortization of goodwill B 3 2,937 196
Amortization of intangible assets BB EE 573 523
Depreciation e 20,509 17,148
Loss/(gain) on disposal PEBRTEEBIE(ME) FE
of fixed assets, net 348 (18,736)
Exchange losses/(gains), net EREEZER/ (W) FHE 2,362 (3,855)
Minimum leases payments under T REBEFEEEEER 2
operating leases in respect of =EHE2
land and buildings 4,445 4,989

REVERSAL OF PROVISION FOR IMPAIRMENT OF
INTERESTS IN JOINTLY-CONTROLLED ENTITIES,
NET

The Group has an interest in Singdeer Joint Venture,
which owned a hotel in Toronto, the Colony Hotel.
On 10 February 2003, Singdeer Investments Limited,
bare trustee of Singdeer Joint Venture, entered into a
conditional sale and purchase agreement with an
independent third party to dispose of the hotel for a
consideration of approximately HK$366.6 million
(C$67.6 million). Upon the disposal, the previous
impairment provision of approximately HK$78.4 million
(C$14.46 million) made for the investment in this joint
venture was written back in the period ended 30 June
2003.

HE 2 H D B R R E B R

/X &£ B ¥ A Singdeer Joint Venture (X% & %
A — 5 — Colony Hotel) Z 1% -« — T Z
=% = A+ H ' Singdeer Joint Venture Z M —
= %t A Singdeer Investments Limited &2 %% 37 55
—EHIMBKBEMHEERZ - 1L4366,600,000
7 7T (67,600,000007T) 2 REHEZEE - H
B EARZEERRAREMEL D
78,400,000/ 7T (14,460,0000170) Z & (B # &
ERBE_ZTT=FA=+HILHAEKED -
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Notes to the Condensed Consolidated Financial Statements 5 BA 4% & Bt 7 R K i &F

8. TAX 8. BimE
Hong Kong profits tax has been provided at the rate BEANGBRAHEREBEE ZEFHER
of 17.5% (period ended 30 June 2003: 17.5%) on the Baf  LA75%(BEZTET=FA=1H
estimated assessable profits arising in Hong Kong LEHARE - 17.5%) TR B - REMBEIRD R 2
during the period. Taxes on profits assessable JERTE A 2 HIE - IR ASBKEEBME
elsewhere have been calculated at the rates of tax BRzRITME  REBEEHRITEN RER
prevailing in the countries in which the Group BHIETE -

operates, based on existing legislation, interpretations
and practices in respect thereof.

Six months ended Six months ended

30 June 2004 30 June 2003
BE-_ZZWNHE HEZZTZT=F
~NA=t+H NAZ+H
1EX1E B IEN1E A
Unaudited Unaudited
RSEX RIS EZ
HK$’000 HK$’000
FER FE T
Current BN HA TR 18
The People’s Republic of China: REARKEME
Hong Kong &% - 3,995
Elsewhere R E A [ 726 114
Elsewhere H b = 2,046 9,399
Under/(over) provision in prior years REFERETR (BEEH) (443) 3,149
Deferred EERIA (13) (24)
2,316 16,633
Share of tax attributable to: JE 15 SR 2 i A B R 18
Jointly-controlled entities 4,476 2,722
Tax charge for the period AREAMBIE S W 6,792 19,355
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Notes to the Condensed Consolidated Financial Statements /B8R &a

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share is
based on the net loss from ordinary activities
attributable to shareholders for the period of
HK$9,806,000 (period ended 30 June 2003: net profit
of HK$31,178,000) and the weighted average of
1,834,340,378 (period ended 30 June 2003:
1,818,158,404) ordinary shares in issue during the
period.

The calculation of diluted loss per share for the period
ended 30 June 2004 is based on the net loss
attributable to shareholders for the period of
HK$9,806,000, as used in the basic loss per share
calculation. The weighted average number of ordinary
shares used in the calculation is the 1,834,340,378
ordinary shares in issue during the period, as used in
the basic loss per share calculation and the weighted
average of 1,815,228 ordinary shares assumed to
have been issued at no consideration on the deemed
exercise of all share options during the period.

The calculation of diluted earnings per share for the
period ended 30 June 2003 is based on the net profit
attributable to shareholders for the period of
HK$31,178,000, as used in the basic earnings per
share calculation. The weighted average number of
ordinary shares used in the calculation is the
1,818,158,404 ordinary shares in issue during the
period, as used in the basic earnings per share
calculation and the weighted average of 590,402
ordinary shares assumed to have been issued at no
consideration on the deemed exercise of all share
options during the period.

BRER(BHE)

SRERRF (&) iR AP ANRFESNA
%‘“%ﬁ“}gﬂ@%ﬁ%%ooo%m(@ﬂ TT=
FRA=THILHMA : & F 5 /531,178,000
;mc)&ﬁﬁﬁwaéﬁﬁ%LWZﬂn%ﬂ?i’a%ﬁ
1,834,340,378 (RAZE —_TT=FA=1H
IFH3f : 1,818,158,404%) 51 & o

F @

BHE-_ZZNMFA=Z+THILHE GRS
BEDEBEAESREAEBRZ AHRRE
JE 16 E518 % 589,806,000/ LT & - AERTE 2
E.;_ben%%ﬁ%z%ﬁﬁffﬁ? S FREREEZ
HANE 317 & 38 A%1,834,340,378% & BB &%
TEEHEREMEERTZEBRMETH
#(1,815,228/% °

BHE-_ZEZ=_FA=1tHILHE>5RH#E
BATRBEFESREARRT 2 ABARNKRE
JE (3% 7 7F 5831,178,0008 7ot & - AERTE

TRRMEFOBABIEAEGRELRRET
21,818,158,404 8 BAA B 17 2 @R K HAR
BRAOFEHEREMEERIT 2L BRME
F 15 #1590,402% °
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Notes to the Condensed Consolidated Financial Statements 5 BA 4% & Bt 7 R K i &F

10. DISTRIBUTION 10. Zik

On 24 April 2003, the Board proposed a distribution EFEER_TT=_FHA-THBEEZRRAALAR
of HK$0.01 per share to the shareholders of the AIRRIKEFR.OIVEBT ([HDIK]) - IKER
Company (the “Distribution”). The Distribution was CTEE=FANAZTHERTIRREINRE
approved by the Company’s shareholders at the ERARRRIREIE - Bt - 8R0.01ETTZ
special general meeting held on 24 June 2003. DEEXNTZZEZE=FA=-+MNHERZIXK
Accordingly, the Distribution of HK$0.01 per share ANERREMZERERE MA@ RZZEER
was payable to the shareholders whose names —EE=FRNAZTEATFETRE -

appeared on the register of members of the Company
as at 24 June 2003 and the cheques in relation to the
Distribution were dispatched to the shareholders on
27 June 2008.
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Notes to the Condensed Consolidated Financial Statements /f& BR %8 45 257 3% Ffif &

11. INVESTMENTS 11. RE&
Long term investments, at cost RHKE  WEAKNE
30 June 2004 31 December 2003
—EENE —EE=F
~A=+AH +=ZA=+—H
Unaudited Audited
RBER KR
HK$’000 HK$'000
FER FETT
Held to maturity securities: REIHES
Unlisted debt securities at LKAV EZIELET
amortized cost BE%E 5 23,088 23,070
Investment securities: HEFS
Listed equity securities in overseas N BT R AR 5 872 872
Unlisted equity securities EEMIRAFH 12,669 13,400
Unlisted debt securities ELTEKFES 3,640 3,640
17,181 17,912
Less: Provision for impairment WO E B (6,274) (4,988)
10,907 12,924
Long term deposits REGFER 15,600 15,600
49,595 51,594
Market value of listed equity securities LA E#ER AR ER AR EARZ
included above at cost less EmlRA s mE
impairment 1,323 1,315
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Notes to the Condensed Consolidated Financial Statements 5 BA 4% & Bt 7 R K i &F

11. INVESTMENTS (continued) 11. ®RE (&)

Short term investments, at fair value RHEE AT E

30 June 2004 31 December 2003

—EENE —EE=F
~NB=+H +=—A=+—H
Unaudited Audited
RBER 1%
HK$’000 HK$’000
FERT FET
Investment securities: WEFES

Listed equity securities: LETRAES
Hong Kong BB 28,794 25,313
Elsewhere H b 3t [& 630 706
Unlisted debt securities FELTMEKES 74,152 34,716
103,576 60,735
Commodities [EhE) 14,875 -
118,451 60,735
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12. TRADE AND BILLS RECEIVABLES

13.

Notes to the Condensed Consolidated Financial Statements

The Group allows an average credit period of 30 to

90 days to its trade customers. An aged analysis of

trade and bills receivables, as at the balance sheet

date, based on the payment due date, is as follows:

BHRREMBERRME

12. EWESRIAKRERE

AEBERTESEFPFH0E0H2EEH -
REFZBRNRIBBEE D 2 EREE SRR

EBRZEREOTAT

30 June 2004

31 December 2003

—EENF —TE=F

AA=t+H +=ZA=+—H

Unaudited Audited

RIEER KEZ

HK$°000 HK$’000

FTER FHET

Current to 30 days BNEAZ30H 170,763 151,593
31 — 60 days 31260H 29,284 32,672
61 — 90 days 61£90H 14,364 22,015
91 — 120 days 912 120H 5,888 9,303
Over 120 days 1208 M E 15,239 16,104
235,538 231,687

Less: Provisions for bad and o RIEREME

doubtful debts (7,899) (11,099)
227,639 220,588

PLEDGED TIME DEPOSITS

The pledged time deposits were used to secure

general banking facilities granted to the Group, certain

jointly-controlled entities and a long term investment

of the Group.

13. EEHAEMERK

ERMEMERIBIENEE - BT HRFEH
RAINAEBz —BRPREME-RRITIE

BZPER -
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Notes to the CondensediConsolidated Financial Statements

BRGEMBRRNE

14. TRADE AND BILLS PAYABLES 14.

An aged analysis of trade and bills payables, as at
the balance sheet date, based on the payment due
date, is as follows:

BNEZRRRREE

REERENRBBEE D 2 BN E HRK R

REREDNWT

30 June 2004

31 December 2003

—EZTNEF —EE=F

NA=+H +=ZA=+—8

Unaudited Audited

RBER KEZ

HK$’000 HK$’000

FET FHET

Current to 30 days BIERZ30H 69,146 78,434
31 — 60 days 31£260H 3,057 2,270
61 — 90 days 612 90H 2,376 2,781
91 — 120 days 91£2120H 368 64
Over 120 days 120H A 3,916 7,477
78,863 91,026
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15. SHARE CAPITAL

15. B

30 June 2004

31 December 2003

—EEMEF —ET=F
RAB=tH +ZA=+—H
Unaudited Audited
REBEX 4 E A%
HK$’000 HK$’000
FET FHT
Authorised: JETE
4,708,513,092 ordinary shares 4,708,513,092 % & I H &
of HK$0.10 each 0.10/8 T 2 E B 470,851 470,851
1,291,486,908 5% redeemable 1,291,486,908 1% & % M (&
cumulative convertible preference 0108 L 2 5% &5 A fE B
shares of HK$0.10 each Al A RE LR 129,149 129,149
600,000 600,000
Issued and fully paid: BEITEHE :
1,834,535,074 1,834,535,074 %
(31 December 2003: 1,833,855,074) (ZEE=F+=-A=+—8":
ordinary shares of HK$0.10 each 1,833,855,074%) B E &
0108 T2 @R 183,454 183,386

During the period, the subscription rights attaching to
an aggregate number of 680,000 share options were
exercised at subscription prices ranging from
HK$0.420 to HK$0.576 per share, resulting in the
issue of 680,000 shares of HK$0.10 each for a total

cash consideration, before expenses, of HK$379,000.

RAEA - & +£680,0001) i I T 2 2R
BEEN T ER0.420/8 TE0.576/8 T2 REE
1T - AR RREMIRE R SR E379,000%
7t (F0BR & A A1) % 17680,000% F X E1E0.10
BT Z R o
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Notes to the Condensed Consolidated Financial Statements 5 BA 4% & Bt 7 R K i &F

16. RELATED PARTY TRANSACTIONS 16. EBEALIRS
In addition to the transactions and balances detailed BRAB B HRREMIBMHAFL 2R H REH
elsewhere in these financial statements, the Group G REBARAERNERBEALBHEUTELRR
had the following material transactions with related 2 -

parties during the period:

Six months ended Six months ended

30 June 2004 30 June 2003
BE-ZZTNF HE-_TZ=F
AR=1AH NA=1H
IEX@EA 1ERE A
Unaudited Unaudited
REBER RNIEEZ
Notes HK$’000 HK$’000
B = FER FHET
Rental income received from B — M E R A
an associate ZHAswA (i) - 38
Rental income received from B — A HE =S A A
a jointly-controlled entity Z s A (i) 209 -
News service fee income received B — A HE RS A A
from a jointly-controlled entity 2 E R B WA (ii) 5,700 4,580
Printing service charges paid and BT RS — [ 2 R
payable to a jointly-controlled entity a2z AR 7% & (iii) 36,292 29,092
Reimbursement of expenses paid MARAZIEERRE 2
on behalf of the Company to an —EEB AR EMR
affiliate of the Company’s RAREZN X
controlling shareholder (iv) 1,024 764
Notes: Wi
(i)  The rental income was determined between the parties with () HMeBRABHEBESHLERITMEET
reference to the prevailing market price.
(i)  The news service fee was charged on an annual fixed amount iy HMERBEEBNERGHESFTHLE -
basis pursuant to the news service agreement.
(iii)  The printing service was charged on a cost plus mark-up (i) ENRIAR 75 1% EN 7% #p 5 MR A R B N A o
basis pursuant to the printing agreement.
(iv) The reimbursement of expenses was made at cost. (iv) ENZHAIEEREALA -
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Notes to the Condensed Consolidated Financial Statements

BHRREMBERRME

17. CONTINGENT LIABILITIES 17. XAREE
Group Company
ARE LN
30 June 2004 31 December 2003 30 June 2004 31 December 2003
“EEMF —TRCF “EEMF “TT=F
~A=+tH +ZA=t+—H ~AZtHR +tZA=+-H
Unaudited Audited Unaudited Audited
REER HE3 RBEN KE%
Notes HK$’000 HK$'000 HK$’000 HK$'000
k=3 TER THEL TER TEL
Guarantees to banks for trade RMBRAERCES
facilities granted to subsidiaries FEMBOELZER  (a) - - 90,650 83,650
Guarantee to a bank for treasury FHBARER CHER
facilities granted to a subsidiary EmMBRITIEEZ R (b) - - 19,500 19,500
Guarantees for banking facilities FEREHARER 2
granted to a jointly-controlled entity ROEEELZER (©) 15,000 15,000 - -
15,000 15,000 110,150 103,150
Notes: Bt et -
(a) At 30 June 2004, the Company had outstanding corporate (a) M-ZZEZTWFERA=1+H AQRBHREWMNERFE
guarantees of approximately HK$90,650,000 (31 December Bz RESZEEME TRITELAFERYD
2003: HK$83,650,000) issued in favor of banks to secure 90,650,000 L (—_EE=F+_-_HA=+—8":
general trade facilities granted to its subsidiaries. These 83,650,000/ 7C) c RZZEZTWEANA=1H %%
subsidiaries had utilized the facilities to the extent of &~ RE g A 415,000,000 T2 58 (ZEZT =
approximately HK$15,000,000 as at 30 June 2004 (31 F+=ZA=+—H : 15,000,000/ ) °
December 2003: HK$15,000,000).
(b) At 30 June 2004, the Company had an outstanding corporate (o) RZZETWFAA=+AH ARAEAR—HEHEQF

guarantee of approximately HK$19,500,000 (31 December
2003: HK$19,500,000) issued in favor of a bank to secure
treasury facilities granted to a subsidiary. The subsidiary had
utilized the facilities for an amount over HK$19,500,000 as

at 30 June 2004 (31 December 2003: over HK$19,500,000).

BRZBEGERA—MBMRBITBLAAERY
19,500,000 L (ZEEZ =4+ =-F=+—A :
19,500,000 7T) c RZZEZTWMFA="+H &M
BRI EMA#E19,500,0008 T2 EE(ZTT =4
+=ZA=+—8 : #19, 500,000 JT) °
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Notes to the Condensed Consolidated Financial Statements 5 BA 4% & Bt 7 R K i &F

17. CONTINGENT LIABILITIES (continued) 17. RREE (B)
(c) At 30 June 2004, the Group had outstanding corporate (c) RZZTETWFANA=1+H ' AEBEFEREHAF
guarantees of approximately HK$15,000,000 (31 December Rz —RBTEERN—BRTELRAFAERY
2003: HK$15,000,000) issued in favor of a bank to secure 15,000,000 L (ZEZE=F+_-_A=+—8 :
general banking facilities granted to a jointly-controlled entity. 15,000,000 7T) « ZEEENMUAREEE TR T
The facilities were also secured by certain of the Group’s 7%16,878,000/% 7T (2,164,0003 7T) {E I » 3% [
cash deposits amounting to HK$16,878,000 (US$2,164,000). EHRAR_ETNFAAA=THE2EBAZER

The jointly-controlled entity had fully utilized the facilities as

at 30 June 2004.

18. CAPITAL COMMITMENTS 18. EAREIE
30 June 2004 31 December 2003
—EENE —EE=F
~NA=+H +-—A=+—H
Unaudited Audited
RBEX LRI
HK$’000 HK$’000
FExT FHETT
Contracted for BEI4 8,967 1,365
Authorized, but not contracted for EHOEBRKRETH 5,254 3,921
14,221 5,286
In addition, the Group’s share of jointly-controlled BEAh - EXIWRBIE A S B EE L RESA
entities’ own capital commitments which are not BAIAF ZEREENAT

included in the above, was as follows:

30 June 2004 31 December 2003

—EENMEF —EE=F

~NA=+H +=—A=+—H

Unaudited Audited

REEE X KEZ

HK$’000 HK$’000

FE T FAT

Contracted, but not provided for BEI# B REE - 1,579
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19. APPROVAL OF INTERIM FINANCIAL STATEMENTS 19. #tAEPH B K RRK
The unaudited condensed consolidated interim FECER _ZEENMFNLA - THEHEIERK
financial statements were approved and authorized BAMACEZLGREE PRI BHRE -

for issue by the Board on 24 September 2004.
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Management Discussion and-finalysis

REVIEW OF OPERATIONS

The principal activities of the Group comprise Media
Ownership and Services, Human Capital Management,
Broadband Content and Distribution, and Trading.

During the first half of 2004, the Group generally saw
improvements in its operations in line with the recovery in
the Hong Kong economy. The consolidated turnover of the
Group for the six months ended 30 June 2004 (“Period”)
increased by 20.1% to approximately HK$678.2 million, as
compared with approximately HK$564.8 million for the six
months ended 30 June 2003 (“Previous Period”), reflecting
a revival in business volume in its core businesses. The
Group took advantage of its strong cash position and
continued confidence in business prospects and further
expanded and diversified its media businesses, in particular
its magazine and overseas newspaper operations. The
investments made in these businesses, together with higher
newsprint cost and usage, resulted in a loss from operating
activities of approximately HK$7.0 million for the Period.
Net loss attributable to shareholders for the Period
amounted to approximately HK$9.8 million, or HK0.53 cents
per share.

EEENM

EE DR

AEENTIEXBEREBLRERE - ADER
EE RANRERKENRES -

EERNBLBEEH  AEER_ZTHNFE&H/E
ANEEBEBANBENNE - BE_ZETNF A=
THIERNER (TRBAL) - XEBZEEEEELD
#%678,200,000/8 T - BN —_ZTE=FA="1H
LWENE A ([RFRH]) 4 5564,800,0008 TLir & &
¥F o EFA201% mMEFEENH L ABERZOE
BEHEMEM AEBETREABRRE AR RS
HEBREERREL  E—SRNERES F2

Zulk REEMFEREINREFTE  THRE
%%ﬁﬁﬁzéﬁ%ﬁﬁ_ﬁ%%i C I E AR EE R E
REH A - BRAREANEEFH 57,000,000 7TH)
KEXBER MAPHARREEAEELERF
% 49 49,800,000/ 7T © sk & A%0.535 1l ©
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Management Discussion and Analysis EEE @R K 2

MEDIA OWNERSHIP AND SERVICES

With the improvement in the economic environment, the
Group’s Media operations maintained profitability with a
growth in turnover of 24.7%, from approximately HK$430.1
million in the Previous Period to approximately HK$536.4
million in the Period.

Media Ownership Unit

The two newspapers published by the Group in Hong Kong,
Sing Tao Daily and The Standard, both staged a healthy
recovery during the Period with steady growth in advertising
and circulation revenue. Building on its traditional strength
in property advertising, Sing Tao Daily actively developed
new categories of advertising and widened its customer
base, with particular success in the retail, banking and
telecommunications segments. Circulation continued its
rising momentum, led by the weekend editions where
infotainment and features content had been enriched.
Continuing efforts were made to improve the editorial
content, including the launch of a new Investment Weekly
supplement in April, which further drove up circulation.
Average daily circulation during the Period was 18.2%
higher as compared with the Previous Period. The growth
is particularly noteworthy in the context of a general trend
of declining newspaper readership in the market.

5 B8 M AR 52 AR 75

HRGEERREGEINE  AEE 2 HBEBNAE
NRFEAANMRR  EXEBREFRBALDLDAR
430,100,0007% 7T 15 % 7K B 1A 4) /3 536,400,000
JL - A8 R24.7% °

15 88 AR

AEBEFEBLRZMHOBE  (ESAHM R(EX
R - RAHANHE S AERE  HEBTMES
MBRATREBREER - (ESEARMEEHEESH
BRES L EERREHFINESEES  AAER
Mg - LEHETE  ROKEMDETESR - KE
BEREE o i BARRE—SMEEE T RIRE
BHAR  BHETERDS L - REBEITRTER
NBERFEAD - BIERANFME A G5 AT BE ® A %
WGRET)AT  bRBTHRENEITE - MAH
NERTFHETENTREFREBENT 18.2% £
WEEEABTROMSEEBET  SHERL
HES/S R -
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Management Discussion and Analysis & 2 /& 51 58 & 24T

The Standard continued to position itself as a leading
source of information on Greater China’s business and
economy. Market share leadership was maintained in listed
company notices, revenue from which benefited from
increased capital markets activity during the Period. At the
beginning of the year, a new management team was
installed to lead the newspaper, including the appointment
of one of Asia’s most experienced business journalists as
its Publisher and Editor-in-Chief. Since then, additional
resources have continued to be committed to improve the
newspaper’s content, operations and market position. The
initial response from both readers and advertisers has been
encouraging. On 20 September, The Standard unveiled a
more contemporary design in order to highlight the paper’s
improved editorial content.

The overseas operations of Sing Tao Daily recorded
satisfactory growth in terms of both circulation and
advertising revenue in all major markets. In order to
reinforce our leading position in existing markets as well
as to expand our presence in new markets, significant
investments were made on strengthening our overseas
operations during the Period. Resources were allocated to
increase the circulation and readership base, to enhance
the editorial offering as well as to improve the production
facilities. In the USA, we grew our market share in San
Francisco also through the acquisition of Chinese Times
(% IR, an 80-year old locally published newspaper
which we have since successfully revamped. In Europe, a
new office was opened in Amsterdam to extend our reach

further into Continental Europe.

(RXEHRBETUARNPEME R R LCE
RIRHIAEITE « RNEIA - ZBMAR LT ARREZT
GEERFERELY  HRANTZERABRANIEZH
BAMGES - REEBRAFTEET HMEER
BEBENMATEE HEZMERREFESE X

BHBENERANE— S RANDTEER CERTH
Wiy - MEERBEEEPHOREHSAEE - AT
REZBAEENREASR EMKE?LE —t+B#ET

FBHRME  BRAE TEERA 2R -
(EEHHMEIINEBEIEER  REXTEIM
MENBEITREERAESARE - AEBRAH

WE}?\\%%%DWE&E;:&; BBERMBETER
BAEER RHEEEANRTMBRBELEERE MU
nog =& - L—yilfﬁﬁﬂ’ﬂéﬁi%mm - BN FR
#mig e EXE AEEEEBRBE=FTAN
THEELOC(RURR) - UKD EEEFH -
—HREMSEAER - MBUNTE - IR 68
HEARKRTORER  SEBERAAREZBN
REE o
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The Group’s Magazine unit underwent a restructuring in
its portfolio and management structure during the Period.
Focus was put on strengthening our titles in three core
topics, namely current affairs and entertainment, lifestyle,
and IT news and trends. A new management team from
Sing Tao Daily was transferred to the unit in early 2004,
with a view to creating more synergies within the Group’s
Media operations. Since then, investments have been made
to bolster the strength of the management, editorial and
sales teams. In particular, increased resources were put
into Eastweek to rebuild its brand and quality. To
differentiate from its competitors and its previous image,
the magazine was relaunched in May with a new logo and
a total new look, and has achieved satisfactory growth in

both circulation and advertising revenue.

In line with our “Central Kitchen” concept for content
creation, the content of Eastweek has been utilized in Sing
Tao Daily’s overseas editions as a separate weekly insert.
This has not only had an immediate positive impact on the
circulation and advertising performance of the overseas
editions, but has also helped to extend and promote the
Eastweek brand in the overseas markets.

The Book Publication unit, although still representing a
relatively small contribution to overall results, progressed
considerably during the Period. By the end of June, the
number of titles published had increased to over 200,
focusing on travel, parenting and educational topics. In
July, the unit became a licensee of the Walt Disney
Company for publishing and distributing bi-lingual Disney
children storybooks in Hong Kong and Macau.

MAEBIH ARERAHAELEBERLE
BEAREE  EHER=-EAZROEZTER - KF
MREEERE  MEHRERBREM - NF
V) KESBEHR) ARBOHERE I ERSES
BRAEEFKELZHRAME - AR - NEBE#ES
BRER  NE—FZNEEEE - MERMHEEEM
MEN - ZE(RBTDTE - SEBZFHFERSE L
A MERERAEES  AKRETRLEZER
MRReEEMAREENREML - MRTTEREAN
REAMBRSELAZHEREL - @BTRESRA
BB/ AmBMNIER -

RAEARNEE -RRDAAABTE RN [P REFE |
2 (RATDOABTTEHNCES BR)BINRE
MR ERA - B TMERBINRNBITRES
RANEHREAZE  TEBHEEZTIRARE
BINT G o

BELREETE  BABAMNEEAREEEEE
hEENNNE - AERHAREER - BEAR
FRAK - EhE B 281820018 - EHEXHKS
BREIRE  BTRHE - B BEHRBATE
T ANERREHREREE MRFIZETELE]
TREFZERNEFEERT -
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Media Services Unit

The Group’s print media distribution business in the PRC,
conducted under a joint venture with the People’s Daily
Press { AR H#), made significant progress during the
Period. The magazine distribution business, having been
initiated in Beijing and extended to southern China during
the second half of last year, focused on building up the
number of titles handled, which grew from around 1,000 at
the beginning of 2004 to over 1,200 at the end of June. At
the same time, investment has been made on building a
comprehensive IT network for distribution and logistics to
offer value-added services to its customers. In line with its
strategy of developing a nation-wide network for print media
distribution, the joint venture will continue to explore
acquisition opportunities in provincial distribution
capabilities.

1B RS

AEBE(ARBROHERASGERE 2 FEHEE
BITRLE  RABABRZER  HRTBTER
EIEREREK  EREFT+FHRREERME °
EGEREMBBENERRTHE (A _TTWF
B9%71,0001@E 3% = 7< AR A91,2001) - BIRWERE
VEEEMNBTEYREMRMZBEE  AFEFREMH]
BERS - = REAEZBEMTEARETES
HKES > PREECREBEEMETTKESR  #
—HITBRENEITEK -
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HUMAN CAPITAL MANAGEMENT

The rebound in the Hong Kong economy and positive
effects brought about by “CEPA” and the “Individual Visit
Scheme” benefited the Group’s Human Capital
Management unit (“HCM”), which comprises two main
businesses: publishing of recruitment and continuing
education publications, and provision of corporate training
services. During the Period, HCM delivered sound results,
with a significant growth in turnover of 50.3% as compared
with the Previous Period. The unit achieved an operating
profit of approximately HK$0.03 million, registering a
turnaround from the loss of approximately HK$2.3 million
in the Previous Period.

Recruitment Media

The unit’s flagship recruitment media, JobMarket, had an
outstanding first half as it broadened its services continually
to take advantage of the revival in the employment market.
Apart from the weekly publication, the online job seeking
website, www.jobmarket.com.hk., was enhanced with real
time features and a number of large-scale career
exhibitions and seminars were organized, with a view to
providing a one-stop solution to serve customers’ needs in
recruitment advertising. The new monthly publication
launched last year, Education Plus, has successfully been
developed to become a leading brand for continuing
education advertising, with an integrated print and online
platform.

Corporate Training

The corporate training and e-learning business carried out
through a joint venture with the University of International
Business and Economics (“UIBE”) in Beijing continued to
make steady progress during the Period. Over 13,000
students have registered for the new academic year in
September 2004 at the web-based distant learning university,
eUIBE. At the same time, corporate training courses have
been developed with reputable overseas educational
institutes such as the University of Toronto, to broaden the
business base and bring in additional revenue source.

ANEXER

AEBNANBEAERRBTXENRE A EEHD
REBKE BNEEREEBRINMIEHITIERE
e MANBEAEREBHOEMEEZEHE - &
IRIBEMFHFEHE T - ERRHEEEIR -
HEFRBAMEL  ANEREBEBRABREE
B EETEEFILRS50.3%  BRLE RN
/330,000/8 7T - ¥ T A5 R HIEIEL /52,300,000
BTN E -

BELAE

ERBETHEETY » CREBIES) RERETISEH
ZH - NEmRERYE  EEFFRALE - RZB
BRI AN - 48 KB A8 uh www.jobmarket.com.hki¥
HEFEHINEE  URPSEREBERE KRB
BB BSRIRE—UABARATR  NEGBETNHE
BEFK - s ARCEEHEE) RaBE R EHNE
FRELETE EREFHEDL  UNWERRBIFE
HEESEPNEERETY -

i 53

AEFEFREILREIINECEESREBEE2HINEG
BEi¥ LECESEIRBLESCER  E4AHR
ESBEHE —ZTTZWNFNLAHEF BB
13,0008 B XENBERBEREFZM - AR - %Z&
BREXMEBINZLZERNNZHMERNBEMEFEE
HIERTE - HFEEBEB RS ABEIINRALIR -
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BROADBAND CONTENT AND DISTRIBUTION

The Broadband Content and Distribution unit achieved
satisfactory progress during the Period. Beelink Information
Science & Technology Co., Ltd. (“Beelink Information”)
(AEGEEMRAERA

as the dominant broadband service provider in Jinan,

A]) maintained its market leadership

Shangdong Province, with a subscriber base of over
85,000, representing a 25% increase as compared with
the end of 2003. At present, Beelink Information’s
broadband network has more than 90% coverage in Jinan.
In conjunction with its broadband services, efforts have
been placed on developing value-added services, such as
short messaging, games and online advertising, which
generated a steady source of additional revenue.

Beelink Information’s system integration and development
business, which primarily targets provincial government
projects, was negatively affected by the macroeconomic
control measures implemented in the PRC during the first
half, as government departments cut back on their IT
budgets. To diversify its revenue source from this business,
Beelink Information has accelerated efforts to broaden its

product offerings for non-government sectors.

TRADING

Revenue at the Trading unit benefited from the rapidly
developing digital camera market in the PRC. Although
intense competition in the market had resulted in pressure
on operating margins, the unit recorded a significant growth
in sales of 64.7% as compared with the Previous Period.
In order to compensate for the deteriorating margins in the
photographic product distribution business, the unit has
begun to diversify into new product lines whilst leveraging
on its existing distribution network, and a newly licensed
brand of “Jeep” camera and video bags were launched in
August.

Management Discussion and Analysis & I 8

REARRRE

AEBNRHEANTERBEFNANBAERER -
E‘FE% EEMRAERAR(TAEER]) —ERE
H %f@u CRIIREFEETZERRARE
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PROSPECTS

The recovery of the Hong Kong economy in the first half
of 2004 has provided a favourable operating environment
for the Group, and we have taken advantage of such an
environment to make appropriate investments to strengthen
our competitiveness, as well as to expand our business
where, we believe, the market represents growth potential.
At the same time, faced with escalating newsprint prices
against our achievements in growing circulation of our
publications, we have made efforts on improving
operational efficiency to keep costs under control.

Looking to the second half of 2004, we shall continue to
adopt a prudent approach, combining a strategy of investing
selectively in new products and markets for long term
growth, and exercising discipline in cost control and
productivity gains to ensure improved profit performance.
We are confident that the investments we have made have
laid a strong foundation for our future growth, and have
positioned the Group to fulfill its long term objective of
becoming a leading multi-media content provider for global
Chinese communities.

LIQUIDITY AND FINANCIAL RESOURCES, GEARING
RATIO, CHARGES ON GROUP’S ASSETS

The Group maintained a strong financial position with a
net cash position throughout the Period. During the Period,
the Group received repayments of approximately HK$26
million from its jointly-controlled entity in Canada, and
invested approximately HK$56 million in various high yield
short-term investments to maximize the return on cash on
hand. As at 30 June 2004, the Group had a net cash
balance (calculated with reference to the Group’s cash
balances and total borrowings) of approximately HK$459
million (31 December 2003: approximately HK$544 million).
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ZETEFRBELANRRT  AKECEIREL
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The gearing ratio, defined as long-term borrowings to
equity, was zero as at 30 June 2004 (31 December 2003:
zero). As at 30 June 2004, the Group had pledged time
deposits of approximately HK$52 million (31 December
2003: approximately HK$58 million) to secure banking
facilities granted to the Group.

The Group adopts a prudent approach in managing its
treasury function and uses different hedging methods to
minimize the impact of foreign exchange fluctuations on

its financial performance.

EMPLOYEES

As at 30 June 2004, the Group had a total of approximately
2,000 employees.

The Group adopts a prudent human resources policy to
ensure that while managing an efficient cost base, it will
be able to attract and retain quality staff. Apart from basic
salaries, the Group provides its staff with various fringe
benefits such as medical insurance, discretionary bonus,
share options and contribution to mandatory provident fund.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend
for the Period (Previous Period: Nil).

Management Discussion and Analysis & I 8
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Other Information E 4t & #l

DIRECTORS’ INTERESTS IN SHARES EEmEROER

At 30 June 2004, the interests and short positions of the RZZEZEMFAA=F+H ARFEERFETH
directors and the chief executives of the Company in the ABRARFHEMBEEZE (FERFHFRAEK
shares, underlying shares and debentures of the Company Bl ([#FHRHAEGAL) EXVED) 2 &M - BERMD
or any associated corporation (within the meaning of Part LEHF  HEREZSHRAEKRIEISRGFEZ
XV of the Securities and Futures Ordinance (“SFO”)) as SRMAEEIREEEBE R ZMARAE ([H
recorded in the register kept under section 352 of the SFO RFET)) EMBAASE LT AR ESHTESFISHH
or as otherwise notified to the Company and The Stock SETAENGARRAI LBz ERIORE W
Exchange of Hong Kong Limited (the “Stock Exchange”) K

pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies contained in the Listing
Rules on the Stock Exchange were as follows:

Long positions in shares of the Company: ARG ZER

Number of ordinary shares held

FEEEREAR
Personal Corporate Percentage of

Name of directors interests interests Total Shareholding

EEgE PN AT R By HRESHL

Mr. Ho Tsu Kwok, Charles fa] 1 B 5 A (1) — 843,895,000 843,895,000 46.00%

Mrs. Sy Wong Chor Fong MmERES Lt (2) 1,250,000 163,919,000 165,169,000 9.00%

Mr. Wong Wai Ming B LAE 442,000 - 442,000 0.02%

Notes: B &t -

(1)  Of these shares, 841,396,000 shares are held by Luckman Trading (1)  ZERMES - 841,396,000/% F Luckman Trading Limited
Limited and 2,499,000 shares are held by Yosham Limited. Both of ¥#H 0 M2,499,000/ B Yosham Limited## 45 ° :ZME A
these companies are wholly owned by Mr. Ho Tsu Kwok, Charles. AHAMATEEEEEHRE

(2)  The corporate interests of 163,919,000 shares are held by Stagelight (2)  163,919,0000% ~ 2 7] # # H Stagelight Group Limited#f
Group Limited, which is owned as to approximately 50.91% by o MzARBAAEERES XTI REREKREDRIEEAL
Mrs. Sy Wong Chor Fong and approximately 49.09% by her family 50.91% % 49.09%# z5 ©
members.
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Save as disclosed above, none of the directors or the PR EXFIHBEEN  ARAEZFTHEZTHAER
chief executives of the Company had or was deemed to ARARSEMBEZE (ERRIJIHFLBAEKRNE
have any interests or short positions in the shares, XVER) Z Bty ~ MR RESFP R EES R
underlying shares or debentures of the Company or any RBEARBES MAERIIEIS2FFE 2 E LM
associated corporation (within the meaning of Part XV of AENIRE EMAME LT AR EFETEFR
the SFO) as recorded in the register required to be kept SWRETRIZBRNE AR QR &R P2 s soO%
under section 352 of the SFO or as otherwise notified to B o

the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules.
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SHARE OPTIONS i I HE
As at 30 June 2004, details of share options granted to HE-_TTNFA=1TH JZEELcERESER
the directors or eligible employees under the share option BEAQNRBRETSIER CBREFBOT :

schemes of the Company are as follows:

Number of Share Options

BREHE
Name or category Outstanding Outstanding Date of Exercise
of participant at 1/1/2004 Granted Lapsed Exercised  at 30/6/2004 Grant Exercise Period Price
HK$
R-ZBRE R-ZZZNE
SEEINE -A-H AA=TH
R i R ATE RE  BAX BfE i R AT RiiAH TES TEE
B
Directors
Bz
Under the Old Scheme:
REEGE
Mr. Jia Hong Ping 3,500,000 - - - 3,500,000 23-10-00 01-12-00 to 23-10-10 0.8704
EOTRA ZTE%F C—ZTTE+-R-BHZ
+AZ+=B ZZ-ZE+A=+=H
Mrs. Sy Wong Chor Fong 754,000 - - - 754,000 23-10-00 24-10-00 to 23-10-10 0.8704
wEEE XL ZEETE —ZRRELATMOAE
+AZ+=B ZZ-ZE+A=+=H
400,000 - - - 400,000 31-08-01 20-09-02 to 19-09-11 0.3528
ZEE-F _EZ_ENA-THZE
NE=+—H ZE-—fnATNE
Mr. Wong Wai Ming 30,000,000 - - - 30,000,000 23-10-00 24-10-00 to 23-10-10 0.8704
BEBALE _ZZEF _ZETETATEEE
+AZ+=B ZZ-ZE+A=+=H
6,000,000 - - - 6,000,000 31-08-01 20-09-02 to 19-09-11 0.3528
ZEE-F _EZ_ENA-TAHZE
NE=+—H ZE-—fnATNE
Mr. Yang Yiu Chong, 1,960,000 - - - 1,960,000 24-09-00 25-09-00 to 24-09-10 0.9184
Ronald Jeffrey “Z22Z%F —ZETEAA-THAEE
BRRLE NAZ+WmE  ZE-ZEARAZTHA
2,700,000 - - - 2,700,000 31-08-01 20-09-02 to 19-09-11 0.3528

—EE-F C—ZZ-FHAA-tHZE
NA=1+—8 —E-—-FAnAt+hA
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Number of Share Options

EREHA
Name or category Outstanding Outstanding Date of Exercise
of participant at 1/1/2004 Granted Lapsed Exercised  at 30/6/2004 Grant Exercise Period Price
HK$
RZZBNF RZ2Z2mE
SHEEINE -A-H AAZTH
Y] 1 R 17 Bl BAX BfE i R AT Riti B H TEH TEE
B
Under the New Scheme:
REHE
Mr. Ho Kwok Fai# 7,000,000 - 7,000,000 - - 13-10-03 13-10-04 to 12-10-13 0.71
CEL VA —ZZ2=F _ZTWETATZEE
TA+=E —E-Z#TA+ZH
Mr. Jia Hong Ping 500,000 - - - 500,000 13-10-03 13-10-04 to 12-10-13 0.71
BATRAE —ZZ2=F C_ZTWETATZEE
+A+=H “T-=%tA+zH
Mr. Jim Sui Hing 6,000,000 - - - 6,000,000 13-10-03 13-10-04 to 12-10-13 0.71
ERELE ZTT= “ZTMETATZRE
+A+=H “T-Z%tAt+z=H
Mr. Lo Wing Hung 7,000,000 - - - 7,000,000 13-10-03 13-10-04 to 12-10-13 0.71
Bk R4 —ZZ=F _ZTWETATZEE
TA+=E —E-Z#TA+ZH
Mr. Yang Yiu Chong, 400,000 - - - 400,000 13-10-03 13-10-04 to 12-10-13 0.71
Ronald Jeffrey —Z2%=F CZZEINETATZHE
BRREEE TA+=E —E-Z#1TA+ZH
Mr. Lai Ting Yiu* 4,000,000 - - - 4,000,000 2-10-03 2-10-04 to 1-10-13 0.712
REsgEREH —EZ= —ZEMETAZHEE
+A=H “T-=4%tA-H
Other Employees
HtER
In aggregate
af
(under the Old Scheme) * 11,352,000 - 2,018,000 680,000 8,654,000
(RIBEE)"
In aggregate
af
(under the New Scheme)** 30,165,000 4,000,000 5,000,000 - 29,165,000
(RiEH=E)~
Total Bt 111,731,000 4,000,000 14,018,000 680,000 101,033,000

Interim Report 2004 & i $% &



##

>k

Hiw&s

Other Information

Mr Ho Kwok Fai resigned as an executive director of the Company

on 18 February 2004.

Mr Lai Ting Yiu was appointed an executive director of the Company

on 29 March 2004.

These represent options granted to employees with exercise prices
ranging from HK$0.282 to HK$0.9184, exercise period starting on
the earliest on 20 October 2000 and ending on the latest on 21
March 2012.

These represent options granted to employees with exercise prices
ranging from HK$0.40 to HK$0.712, exercise period starting on the
earliest on 6 August 2002 and ending on the latest on 12 October
2013.

Save as disclosed above, there was no arrangement to

which the Company or any of its subsidiaries was a party

to enable the directors and their spouses to acquire benefits

by means of acquisition of shares in or debentures of the

Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS

At 30 June 2004, the following persons (other than a
director or chief executive of the Company) have interests
or short positions in the shares and underlying shares of
the Company as recorded in the register required to be
kept under section 336 of the SFO:

FERRE

BARAIREESRDEIROIE3B6IETE 2 BREM
Mgtk TIAT (RARAEERTETRABR
SN BE-BEMEAA S+ A EAAR TR KA
MR 2 S TAE -

Number of Percentage of

Name shares held Shareholding
=g FEROEE BRESL
Luckman Trading Limited Luckman Trading Limited

(“Luckman”) ([Luckman]) (1) 841,396,000 45.86%
Hong Kong Tobacco Company EREEBRAF

Limited (“HK Tobacco”) (IEBEE]) (2) 841,396,000 45.86%
Stagelight Group Limited Stagelight Group Limited (3) 163,919,000 8.94%
Great Diamond Developments Great Diamond Developments

Limited Limited 137,919,000 7.52%
Notes: Bzt -

(1)  Duplicate with the interests disclosed by Mr. Ho Tsu Kwok, Charles

under the section “Directors’ Interests in Shares” above.

(2) Pursuant to an option agreement dated 20 June 2001 and a
supplemental agreement dated 19 July 2002 entered into between
Luckman and HK Tobacco, HK Tobacco was granted an option to
purchase from Luckman 66,000,000 ordinary shares of the
Company. Under sections 317 and 318 of the SFO, HK Tobacco is
deemed to be interested in all the 841,396,000 ordinary shares of
the Company held by Luckman.

(38)  Duplicate with the interests disclosed by Mrs. Sy Wong Chor Fong

under the section “Directors’ Interests in Shares” above.

Save as disclosed above, no other person (other than a
director or chief executive of the Company) had an interest
or short position in the shares and underlying shares of
the Company as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO.
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ADVANCES AND GUARANTEES TO AFFILIATED MEBEATFEFHBRRER - BB LTHRAZE
COMPANIES — DISCLOSURE PURSUANT TO RULES 13132 13. 2218 EH IR E

13.13 TO 13.22 OF THE LISTING RULES

As at 30 June 2004, the Group had provided the following HE_ZTWNFAA=1+H xXEERBEAQGRE
financial assistance and guarantees to affiliated companies, HTINHBERDRER  BHRERAAQAHEER
which, in aggregate, exceeded 8% of the market SEEEZE_ZTNFAAZTHZEAREE ([4&
capitalization of the Company and of the consolidated total BE]) 28% :

assets of the Group as at 30 June 2004 (“Total Assets”):

% attributable Advances Guarantee
interest held by as at Interest rate given and
Name of affiliated companies the Company 30 June 2004 per annum loan drawn Total
HEALEEEL R-ZBNE BHARR
BEARER EEERZEAL RAZTAZER FRE RBRAER At
HK$'000 HK$'000 HK$'000
THET THET FHET
Sing Tao Daily Limited 25% 3,340 Interest-free - 3,340
28
Premier Printing Group Limited 50% 37,780 Interest-free - 37,780
ERZRADEEEER AR 48
Beelink Information Science and Technology 40% 8,558 5.04% 15,000 23,558
Co., Ltd. (“Beelink Information”)
BEEEMRBERAR([REEL])
Xinhua Online Info-tech Co. Ltd.* 55% 10,344 Interest-free - 10,344
TR EERERRMARAA %8
Beijing Jing Hua Human Capital Management Co. Ltd.* 70% 11 Interest-free - 11
IRBEREHERBARRA 28
Liancheng Hudong Software Co. Ltd. (“Liancheng”)* 20% 7 5.00% - 7
R EB M R ARAF ([ RBEK])
Greater China Media Services Ltd. 49% 48,235 Interest-free - 48,235
AERBRBEERIERA 28
108,275 15,000 128,275
Notes: Bt
(1)  Except for the advances made to Beelink Information and Liancheng (1) BEEEEERIETBKELZEHRBIREREERIN  H
which are repayable on demand, the remaining advances have no FREFIS B E EEHIR o
fixed terms of repayment.
(2)  Except for the advance made to Liancheng which is secured by (2)  BRmAIEREEAIE L 2 B 5 — AR R 7E 3L B AL 2 50%
50% equity interest in Liancheng of an other shareholder, all other IRAE TR AIN - FTE E BRI IR o

advances are unsecured.

* For identification purpose only
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ADVANCES AND GUARANTEES TO AFFILIATED OEBATREHBRRER -BIBE LTHRAE
COMPANIES - DISCLOSURE PURSUANT TO RULES 13.13F 13. 221 EH IR E (&)
13.13 TO 13.22 OF THE LISTING RULES (continued)

Notes: (continued) Btat - (&)

(3) There were no committed capital injection made by the Group to (8) ZAREEI MM LA RELEMIEERE -
the above affiliated companies.

(4) The above advances as stated are net of provisions made on the (4) LFHBREMBGHRERBEERRIRIBIEL 2 BB - MEE
amounts due from affiliated companies as the amount of Total EHFETCHBREERAEEHRE QR REED 2 BE -
Assets is also net of provisions made on the amounts due from BE_TTHNFAA=1TH  REKBEBAGREELZ
affiliated companies of the Group. Provisions for amounts due from # % 537,503,000/ T °

affiliated companies were HK$37,503,000 as at 30 June 2004.

The information extracted from the balance sheets as at EREFHIRHBAINIER Y FBEBEATEE -
30 June 2004 of the abovementioned affiliated companies ZNENA=STEZEEAEERESRNOT o T
to which the Group has granted advances and guarantee B RSt ANER 7 E(HRER o

is as follows. The below amounts are stated before
accounting for the Group’s attributable interest.

% attributable

interest held by Total Total Minority Net assets/
the Company assets liabilities interests (liabilities)
HEAREREL
EEEEADL neE R YURFESE FEE/(8F)
HK$’000 HK$'000 HK$'000 HK$’000
TER TET TER TER
Sing Tao Daily Limited 25% 21,629 10,110 - 11,519
Premier Printing Group Limited 50% 124,603 183,334 - (58,731)
thReROBEBFR A
Beelink Information 40% 318,977 137,572 - 181,405
AEER
Xinhua Online Info-tech Co. Ltd.* 55% 20,416 21,058 - (642)
TR EERERRMARAA
Beijing Jing Hua Human Capital Management Co. Ltd.* 70% 17,982 3,642 - 14,340
IREEREHENRBERAA
Liancheng 20% 1,249 4,807 - (3,558)
3b R EE X
Greater China Media Services Ltd. 49% 168,228 63,700 20,856 83,672
AERBRBEEREELR
673,084 424,223 20,856 228,005
Attributable interests of the above affiliated companies to BHE_ZTTNFRA=1TH  KAEEEH LSS
the Group as at 30 June 2004 amounted to N2 £124,634,0008 7T ©
HK$124,634,000.
* For identification purpose only * (EBHES
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

CODE OF BEST PRACTICE

In the opinion of the Board, the Company had complied
with the Code of Best Practice as set out in Appendix 14
of the Listing Rules throughout the accounting period
covered by this Interim Report, except that the non-
executive directors of the Company are not appointed for
specific terms as they are subject to retirement by rotation
at the annual general meeting in accordance with the
Company’s bye-laws.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee has reviewed with the management
of the Company the accounting principles and accounting
standards, and discussed matters relating to auditing,
internal controls and financial reporting, including unaudited
condensed consolidated financial statements for the six
months ended 30 June 2004.

By Order of the Board
Charles HO Tsu Kwok

Chairman

Hong Kong, 24 September 2004
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