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Six months ended
30.6.2004 30.6.2003

NOTES HK$’000 HK$’000
(Unaudited) (Unaudited)

@ABCCDE {|}~~��
FGHIJ �����
KFLG ����

!" M=N �I�
OPQR3S ������

Turnover �U� 814,139 553,709
Direct operating costs ������ (676,997) (488,774)

Gross profit �� 137,142 64,935
Other operating income ������ 8,836 6,303
Distribution costs ���� (19,613) (10,460)
Administrative expenses a��  (102,500) (91,322)
Allowance for irrecoverable trade debts ¡¢�£¤¥¦§¨©ª (1,262) –
Release of negative goodwill �«¬­no®%¨

(amortisation of goodwill) arising ¯i°©£
on acquisition of subsidiaries �i°±�� 1,042 (331)

Net unrealised holding gain (loss) ²l��³y¨
on other investments �´µ�¶�·¸�¹� 27 (1,870)

Impairment loss recognised in respect of º»¼w½X¾¨
leasehold land and buildings ¿ÀÁÂÃ·¸ – (28,050)

Loss on disposal of other investments ÄÅ��³y¨·¸ – (465)

Profit (loss) from operations ��Æ��·¸� 23,672 (61,260)
Finance costs Çy�� (28,547) (11,161)
Share of results of associates ÈÉÊ�noUË (181) (95,877)
Gain on disposal of associates ÄÅÊ�no¨Ì� 5 37,924 –

Profit (loss) before taxation ÍÎÏÆ��·¸� 32,868 (168,298)
Taxation (charge) credit Î§� Ä�©£ 6 (8) 1,884

Profit (loss) before minority �_ÐÑÒtÓ¶Ï
interests Æ��·¸� 32,860 (166,414)

Minority interests ÐÑÒtÓ¶ 93 –

Net profit (loss) for the period �ÔÕÆ��·¸�¹� 32,953 (166,414)

Earnings (loss) per share ÖÒÌ��·¸� 7
– Basic ×#� 0.18 centsT (0.91) centsØ

– Diluted ×±Ù 0.14 centsT N/A¡ÚÛ

Condensed Consolidated Income Statement
For the six months ended 30 June 2004

!"#$%&'
{|}~~Ü����������

The Board of Directors (the “Board”) of Wing On Travel (Holdings) Limited
(the “Company”) is pleased to announce the unaudited results of the
Company and its subsidiaries (collectively referred to as the “Group”) for
the six months ended 30 June 2004 together with comparative figures for
the corresponding period in 2003 as follows:

efÝÞ�ßÒ�lmno�à�noá�̈ â
ã �̂àâã^á�äåæç�no½�¬­
no�èéà�êëá�{|}~~Ü���
�������¨����UËìíî{|
}~~��îÔ¨ïðÑñòóôxõ

Interim Results
()*+
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At At
30.6.2004 31.12.2003

NOTES HK$’000 HK$’000
(unaudited) (audited)
UBCCDE ö}~~��
FGHIJ �}���÷�

!" M=N �I�
OPQR3S �����

Non-current assets øùúy®
Property, plant and equipment ûUüýþ½ÿª 9 1,743,145 70,213
Investment property ³yûU 1,400 1,400
Interests in associates öÊ�no¨Ó¶ 10 2,926 221,467
Other long term investments ��!Ô³y 70,688 70,500
Investments in securities "#³y 99,258 99,258
Club debenture ^$¦# 713 –
Negative goodwill ¯i° 11 (82,324) –

1,835,806 462,838

Current assets ùúy®
Properties held for sale %ÅûU 98 –
Inventories &' 6,345 667
Amounts due from related companies È�[íno(§ 3,084 2,928
Amounts due from associates È�Ê�no(§ 56 11,732
Receivables and deposits È�(§½)* 12 399,067 350,838
Consideration receivable on disposal of ÄÅÊ�no½

an associate and interest in ö÷Õ+,+�TU
a co-operative joint venture ¨Ó¶¨È�-. 98,395 108,000

Loan receivables È�/( 77,800 54,950
Investments in securities "#³y 2,897 2,847
Tax recoverable ¢�£Î§ 23 36
Pledged bank deposits ¿01va&( 6,800 390
Trading cash balances ¤¥µ*23 326 416
Bank balances and cash va23½µ* 122,331 111,709

717,222 644,513

Current liabilities ùú¯¦
Trade and other payables ¤¥½��È45( 13 239,791 239,191
Loans from related companies [íno/(

– amount due within one year ×÷�67Ô(§ 14 58,000 8,000
Amounts due to associates È4Ê�no(§ 8,425 12,134
Amounts due to related companies È4[íno(§ 14,805 13,009
Obligations under a finance lease Çyº8¨9:

– amount due within one year ×÷�67Ô(§ 615 –
Borrowings – amount due ;/×÷�6

within one year 7Ô(§ 135,310 28,230
Convertible notes ¢<Ò=> 15 – 254,125

456,946 554,689

Net current assets ùúy®¹Ã 260,276 89,824

Total assets less current liabilities y®?ÃÂùú¯¦ 2,096,082 552,662

Minority interests ÐÑÒtÓ¶ 321,120 29,778

Condensed Consolidated Balance Sheet
At 30 June 2004

!"#$,-./'
ö}~~Ü������
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At At
30.6.2004 31.12.2003

NOTES HK$’000 HK$’000
(unaudited) (audited)
UBCCDE ö}~~��
FGHIJ �}���÷�

!" M=N �I�
OPQR3S �����

Non-current liabilities øùú¯¦

Loans from related companies [íno/(

– amount due after one year ×÷�@7Ô(§ 14 357,019 223,312

Borrowings – amount due after one year ;/×÷�@7Ô(§ 234,790 6,251

Deferred taxation ABÎ§ 232,450 –

Convertible notes ¢<Ò=> 15 260,000 –

Promissory note 9C=> 16 365,000 –

1,449,259 229,563

Net assets y®¹Ã 325,703 293,321

Capital and reserves y�½Dª

Share capital Ò� 183,167 183,167

Reserves Dª 142,536 110,154

Shareholders’ funds Òty* 325,703 293,321

Condensed Consolidated Balance Sheet
At 30 June 2004

!"#$,-./'
ö}~~Ü������
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Investment
property

Share Share Special revaluation Goodwill Translation Statutory Accumulated
capital premium reserve reserve reserve reserve reserves losses Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
VWX0

6Y 67Z[ \]^_ `a^_ bc^_ de^_ fg^_ hijk li
789 789 789 789 789 789 789 789 789

At 1 January 2003 ö}~~��÷�÷� 183,167 1,019,606 55,554 573 (9,767) (111) 150 (594,596) 654,576
Surplus arising from revaluation EF³yûU

of investment property $®%¨Ì3 – – – 163 – – – – 163
Exchange difference arising <GHIno

on translation of financial JkKLM
statements of operations ®%¨
outside Hong Kong NCO� – – – – – (286) – – (286)

Share of reserves of an associate ÈÉ÷ÕÊ�noDª – – – – – 73 – – 73
Transfer to investments in securities on EP�Q³yMR©|

reclassification of investments "#³y – – – – 9,767 – – – 9,767
Net loss for the year ��S·¸¹� – – – – – – – (370,972) (370,972)

At 31 December 2003 and ö}~~��
1 January 2004 �}���÷�

½}~~Ü�÷�÷� 183,167 1,019,606 55,554 736 – (324) 150 (965,568) 293,321
Exchange difference arising <GHIno

on translation of financial JkKLM
statements of operations ®%¨
outside Hong Kong NCO� – – – – – (571) – – (571)

Net profit for the period �ÔÕÆ�¹� – – – – – – – 32,953 32,953

At 30 June 2004 ö}~~Ü������ 183,167 1,019,606 55,554 736 – (895) 150 (932,615) 325,703

At 1 January 2003 ö}~~��÷�÷� 183,167 1,019,606 55,554 573 (9,767) (111) 150 (594,596) 654,576
Exchange difference arising <GHIno

on translation of financial JkKLM
statements of operations ®%¨
outside Hong Kong NCO� – – – – – (29) – – (29)

Share of reserves of an associate ÈÉ÷ÕÊ�noDª – – – – – 39 – – 39
Transfer to investments in securities on EP�Q³yMR©|

reclassification of investments "#³y – – – – 9,767 – – – 9,767
Net loss for the period �ÔÕ·¸¹� – – – – – – – (166,414) (166,414)

At 30 June 2003 ö}~~������� 183,167 1,019,606 55,554 573 – (101) 150 (761,010) 497,939

Condensed Consolidated Statement of Changes in Equity
For the six months ended 30 June 2004

!"#$012&34'
{|}~~Ü����������
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Condensed Consolidated Cash Flow Statement
For the six months ended 30 June 2004

!"#$5678'
{|}~~Ü����������

Six months ended

30.6.2004 30.6.2003

HK$’000 HK$’000

(Unaudited) (Unaudited)

@ABCCDE {|}~~��

FGHIJ �����

KFLG ����

M=N �I�

OPQR3S ������

Net cash used in operating activities Ûö��Uk¨µ*¹� (33,418) (24,108)

Net cash used in investing activities Ûö³yTú¨µ*¹� (19,043) (5,286)

Net cash from financing activities ÇyTú$U¨µ*¹� 63,654 20,030

Net increase (decrease) in cash µ*½µ*VÃ§W¨

and cash equivalents XY�ÂÐ�¹� 11,193 (9,364)

Cash and cash equivalents at beginning ÔZ¨µ*½µ*VÃ§W

of the period 111,709 53,793

Effect on foreign exchange rate changes I[N\´ú¨]^ (571) (39)

Cash and cash equivalents at end Ô_¨µ*½

of the period µ*VÃ§W 122,331 44,390

Analysis of the balances of cash and µ*½µ*VÃ§W

cash equivalents 23�`

Bank balances and cash va23½µ* 122,331 44,390
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1. GENERAL AND BASIS OF PREPARATION

The condensed financial statements have been prepared in

accordance with the Statement of Standard Accounting Practice

No. 25 “Interim financial reporting” issued by the Hong Kong

Institute of Certified Public Accountants and with the applicable

disclosure requirements of Appendix 16 to the Rules Governing

the Listing of Securities on The Stock Exchange of Hong Kong

Limited (the “Stock Exchange”).

Following the closing of cash offer of shares in Apex Quality Group

Limited (“Apex”) (details of the cash offer have been disclosed in

the circular dated 19 December 2003 to shareholders of the

Company), a then 49.6% owned associate of the Group on 9 January

2004, the Group holds a 67.9% interest in Apex, whose financial

statements have been accounted for on the basis of acquisition

accounting. Apex and its subsidiaries are engaged in the business of

provision of hotel and leisure services.

2. PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under the

historical cost convention, as modified for the revaluation of certain

properties and investments in securities.

1. !"#$%&'()

�abJkKLcd>HI^_`n

^eç¨^_fkghi}�jQ

àVÔJkKrák½HIÊ+l¥$

lmno�àÊl$á�"#mnoh¬

p��ÚÛ¨qrohstuv

wxyMz�êë{l49.6%Ó¶¨Ê

�noApex Quality Group Limited

�àApexá�̈ Ò|µ*�«:}ö}~

~Ü�÷�J�2~@�l[��«

:}¨��¿ö�Ôz}~~���

}��J�¨��V��noÒtq

r�ì�êëµ²lApex¨67.9%Ó¶ì

s�JkKL¿��«^_�_�v

Apex½�¬­noc�ã����½

��jk¨Ukv

2. *+,-./

�abJkKLcd>������

tuì�¿�7cûU½"#³y¨E

F.Ã,Ä��v

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004

!"9:;'<=
{|}~~Ü����������
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

The accounting policies adopted in the preparation of the condensed

financial statements are consistent with those followed in the

preparation of the Group’s annual audited financial statements for

the year ended 31 December 2003 with the adoption of new

accounting policy for its hotel properties as follows:

HOTEL PROPERTIES

Hotel properties are stated at cost less accumulated impairment

loss. Cost comprises land costs, development costs, borrowing

cost capitalised in accordance with the Group’s accounting policy

and other direct cost attributable to the property. No depreciation

or amortisation is provided on hotel property. It is the Group’s

policy to maintain in a continual state of sound repair and

maintenance and to extend and make improvements thereto from

time to time, and accordingly the directors consider that given the

estimated life of this asset any depreciation would be insignificant.

The gain or loss arising from disposal or retirement of hotel

property is determined as the difference between the sale proceeds

and the carrying amount of the asset and is recognised in the

income statement.

3. SEGMENT INFORMATION

BUSINESS SEGMENTS

During the period, for management purposes, the Group is

organised into two operating divisions – travel and related services,

and hotel and leisure services. During the year ended 31 December

2003, the Group was also engaged in the business of transportation

services which was discontinued with effect from 31 October 2003.

These divisions are the basis on which the Group reports its primary

segment information for the respective periods.

2. *+,-./���

tu�abJkKL$�Û¨^_�

���êëtu{|}~~���}

���÷���S����SJkK

L$�Û�÷�ì����ûUs��

¨P^_��ôxõ

mnX0

��ûU���Â�_ÂÃ·¸ó5v

����¼w��ü ¡��üd>�

êë¨^_��©,y�¨;/��ì

k½l[�ûUÈÉ¨������v

��ûU¡,¢£¤±�gªv�êë

¨]¥c¦�Vy®÷�§²ö¨©

¨§ªR«¬­k½¡M,Ä® v̄°

±ìâãÁzìd>�§y®¨F_²

Û�Ôì¡^l³´Eµ¢£v

��ûUÄÅ¤¶·¸¹¨¸¶ìcº

�Å�¶�y®5»ÃÕ¨O�ì�^

¼�¶LÀÁv

3. 0123

0o>p

öÔ6ìz]½¾¿ÀÁì�êë¿�

zÂ�UkÃÄì�ÅzÝÞ½Æ[j

k���½��jkvö{|}~~�

��}���÷���Sì�êëÇ�

ãÈ�jkUkìl[Uk¿ö}~~

������÷�ÀÉkÊ�v�VÃ

Äc�êëKr�ËÔÕÌÍ�Qy

z¨#gv

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004

!"9:;'<=
{|}~~Ü����������
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3. SEGMENT INFORMATION (Continued)

BUSINESS SEGMENTS (Continued)

Principal activities are as follows:

Six months ended 30 June 2004

3. 0123���

0o>p���

ÌÍUkTúôxõ

@ABCCDEFGHIJKFLG

Travel and Hotel and
related services leisure services Elimination Consolidated

HK$’000 HK$’000 HK$’000 HK$’000
qr, mn,

stuo vwuo xy zl

�I� �I� �I� �I�

Turnover /0{
External sales ÎI�Å 728,191 85,948 – 814,139
Inter-segment sales QÅÕ�Å – 395 (395) –

Total +_ 728,191 86,343 (395) 814,139

Inter-segment sales are charged QÅÕ�Å�
at prevailing market price. ÚÛn.ÏÍv

Results 0|
Segment results �QUË 22,056 9,575 – 31,631

Interest income �Ð�� 4,132
Release of negative goodwill arising �«¬­no®%

on acquisition of subsidiaries ¨¯i°©£ – 1,042 – 1,042
Net unrealised holding gain ²l��³y¨

on other investments �´µ�¶¹� 27
Allowance for irrecoverable ¡¢�£¤¥¦§

trade debts ¨©ª (1,262) – – (1,262)
Unallocated corporate expenses ��ÑTU�  (11,898)

Profit from operations ��Æ� 23,672
Finance costs Çy�� (28,547)
Share of results of associates ÈÉÊ�no¨UË (181) – – (181)
Gain on disposal of associates ÄÅÊ�no¨Ì� 37,924 – – 37,924

Profit before taxation ÍÎÏÆ� 32,868
Taxation charge Î§ Ä (8)

Profit before minority �_ÐÑÒtÓ¶Ï
interests Æ� 32,860

Minority interests ÐÑÒtÓ¶ 93

Net profit for the period �ÔÕÆ�¹� 32,953

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004

!"9:;'<=
{|}~~Ü����������
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3. SEGMENT INFORMATION (Continued)

BUSINESS SEGMENTS (Continued)

Six months ended 30 June 2003

3. 0123���

0o>p���

@ABCCHEFGHIJKFLG

Continuing Discontinued

operation operation

}~0o ��K0o

Travel and Transportation

related services services Elimination Consolidated

HK$’000 HK$’000 HK$’000 HK$’000

qr,

stuo ��uo xy zl

�I� �I� �I� �I�

Turnover /0{
External sales ÎI�Å 489,205 64,504 – 553,709
Inter-segment sales QÅÕ�Å – 3,061 (3,061) –

Total +_ 489,205 67,565 (3,061) 553,709

Inter-segment sales are charged QÅÕ�Å�
at prevailing market price. ÚÛn.ÏÍv

Results 0|
Segment results �QUË 1,128 (14,737) – (13,609)

Interest income �Ð�� 542
Impairment loss recognised º»¼w½X¾¨

in respect of leasehold ¿ÀÁÂÃ·¸
land and buildings (28,050) – – (28,050)

Amortisation of goodwill �«¬­no
arising on acquisition ®%¨i°±�
of subsidiaries – (331) – (331)

Net unrealised holding loss ²l��³y¨
on other investments �´µ·¸¹� (1,870)

Loss on disposal of ÄÅ��³y¨
other investments ·¸ (465)

Unallocated corporate expenses ��ÑTU�  (17,477)

Loss from operations ��·¸ (61,260)
Finance costs Çy�� (11,161)
Share of results of associates ÈÉÊ�no¨UË (95,877) – – (95,877)

Loss before taxation ÍÎÏ·¸ (168,298)
Taxation credit Î§©£ 1,884

Net loss for the period �ÔÕ·¸¹� (166,414)

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004

!"9:;'<=
{|}~~Ü����������
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4. DEPRECIATION

Dur ing  the  per iod , deprec i a t ion  o f  HK$13 ,846 ,000

(HK$11,616,000 for the six months ended 30 June 2003) was

provided in respect of the Group’s property, plant and equipment.

5. GAIN ON DISPOSAL OF ASSOCIATES

Six months ended

30.6.2004 30.6.2003

HK$’000 HK$’000

@ABCCDE {|}~~��

FGHIJ �����

KFLG ����

M=N �I�

Gain on disposal of an associate holding ÄÅöÔ6«�

an interest in a piece of land in ÷ÒÓöHI¨¼w¨

Hong Kong acquired during the period Ó¶¨÷ÔÊ�no¨Ì� 37,424 –

Gain on disposal of Heilongjiang Ananda ÄÅÕKÖ×KØÙ

Entertainment Company Limited lmno¨Ì� 500 –

37,924 –

4. 45

Ô6ìl[�êë¨ûUüýþ½ÿª

¨¢£z13,846,000I��{|}~~

�����������õ11,616,000

I��v

5. 6789:;<=>

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004

!"9:;'<=
{|}~~Ü����������
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6. TAXATION (CHARGE) CREDIT

Six months ended

30.6.2004 30.6.2003

HK$’000 HK$’000

@ABCCDE {|}~~��

FGHIJ �����

KFLG ����

M=N �I�

The (charge) credit comprises: Î§� Ä�©£��õ

The Company and subsidiaries �no½¬­no

Taxation in other jurisdictions ��o�ÓÚÎ§ (8) (12)

Deferred taxation ABÎ§ – 1,533

(8) 1,521

Share of taxation attributable to associates ÈÉÊ�no¨Î§

Taxation in other jurisdictions ��o�ÓÚÎ§ – (44)

Deferred taxation ABÎ§ – 407

– 363

(8) 1,884

No provision for Hong Kong Profits Tax has been made in either

period as the Group did not have any assessable profit during the

periods.

Taxation in other jurisdictions is calculated at the rates prevailing

in the respective jurisdictions.

6. ?$@A6BCD

Ûö�êëö$ÜÔ6�ÝÞß³´

ÈàÎÆ�ìá���©HI�UÎv

��o�ÓÚÎ§c�Ëo�ÓÚ¨

µaÎ\_Gv

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004

!"9:;'<=
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7. EARNINGS (LOSS) PER SHARE

The calculation of the basic and diluted earnings (loss) per share is

based on the following data:

Six months ended

30.6.2004 30.6.2003

HK$’000 HK$’000

@ABCCDE {|}~~��

FGHIJ �����

KFLG ����

M=N �I�

Earnings (loss) for the purpose of Û,_GÖÒ#�Ì�

basic earnings (loss) per share �·¸�̈ Ì��·¸� 32,953 (166,414)

Interest expenses on convertible notes ¢<Ò=>¨�Ð�  1,779 –

Earnings (loss) for the purpose of Û,_GÖÒ±ÙÌ�

diluted earnings (loss) per share �·¸�̈ Ì��·¸� 34,732 (166,414)

Number of shares

674�

Weighted average number of ordinary Û,_GÖÒ#�Ì�

shares for the purpose of basic �·¸�̈ â�Ò

earnings (loss) per share YÓãäÑ 18,316,732,770 18,316,732,770

Effect of dilutive potential ordinary l[¢<Ò=>¨±Ù

shares relating to convertible notes å¼â�Ò¨]^ 6,375,164,549 N/A¡ÚÛ

Weighted average number of ordinary Û,_GÖÒ±ÙÌ�

shares  for the purpose of diluted �·¸�̈ â�Ò

earnings (loss) per share YÓãäÑ 24,691,897,319 N/A¡ÚÛ

No diluted loss per share has been presented for the six months

ended 30 June 2003 as the conversion of the convertible notes and

shares issuable under the subscription agreement dated 31 May

2002 would result in a decrease in loss per share.

7. EF=>@GHB

ÖÒ#�½±ÙÌ��·¸�c�xó

Ñ>_Gõ

�no�Ýæó{|}~~����

�������¨ÖÒ±Ù· ì̧¿Û

zC<¢<Ò=>k½�noö}~

~}�j���÷�)A¨Á«ç}

x¢É a¨Ò|^è�ÖÒ·¸l

$ÂÐv

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004
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8. DIVIDENDS

The directors do not recommend the payment of an interim

dividend for the six months ended 30 June 2004 (Nil for the six

months ended 30 June 2003) and will consider the payment of any

final dividend for the year ending 31 December 2004.

9. PROPERTY, PLANT AND EQUIPMENT

During the period, the Group, in addition to the acquisition of

hotel properties and other property, plant and equipment through

Apex, also spent approximately HK$7,540,000 (HK$10,948,000 for

the six months ended 30 June 2003) on acquisition of property,

plant and equipment and disposed of certain land and buildings at a

value of approximately HK$8,967,000 (nil for the six months ended

30 June 2003).

10. INTERESTS IN ASSOCIATES

8. FI

âã�¡:}é {|}~~Ü��

��������VÔÒÐ�{|}

~~�����������õÝ�ì

�¦êëé {|}~~Ü��}�

��÷���S¨_ÔÒÐv

9. JKLMN%OP

�êëöÔ6ÍìíApex�«��û

U½��ûUüýþ½ÿªIìÇúÛ

87,540,000I��{|}~~����

�������õ10,948,000I��k�

«ûUüýþ½ÿªì�ÄÅ.Ã8

8,967,000I�¨7c¼w½X¾�{|

}~~�����������õ

Ý�v

10. Q89:;<RS

At At

30.6.2004 31.12.2003

HK$’000 HK$’000

UBCCDE ö}~~��

FGHIJ �}���÷�

M=N �I�

Share of net assets ÈÉy®¹Ã 2,926 253,184

Impairment loss recognised ¿ÀÁ¨ÂÃ·¸ – (31,717)

2,926 221,467

Note: During the period, the Group acquired through cash offer further

interest in its then associate, Apex. On 9 January 2004, Apex became

a subsidiary of the Company. The Group also disposed of its 50%

interest in Heilongjiang Ananda Entertainment Company Limited,

resulting in a gain on disposal of HK$500,000.

¬îõ Ô6ì�êëìíµ*�«:}ï

÷ð�«�yMÊ�noApex¨Ó

¶vö}~~Ü�÷�J�ìApex�

z�no¨¬­nov�êëÇÄ

Å�öÕKÖ×KØÙlmno¨

50%Ó¶ìÄÅ®%Ì�500,000I

�v

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004
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11. NEGATIVE GOODWILL

Six months ended

30.6.2004

HK$’000

@ABCCDE

FGHIJKFLG

M=N

NEGATIVE GOODWILL �bc
Arising from acquisition of additional interest in Apex öÔ6�«Apex�IÓ¶

during the period and balance at the end of the period ®%½ÔÊ23 83,366

REALISATION ��
Released to the income statement during the period öÔ6¼�¶L

and balance at the end of the period 6ÀÁ½ÔÊ23 1,042

CARRYING AMOUNT ���
At end of the period öÔÊ 82,324

Negative goodwill is recognised to the income statement over 40
years, which was determined based on the remaining average useful
life of identifiable depreciable assets acquired.

12. RECEIVABLES AND DEPOSITS

Included in receivables and deposits are trade receivables
of HK$18,244,000 (At 31 December 2003: HK$7,029,000) and the
aged analysis of the trade receivables at the reporting dates is as
follows:

At At

30.6.2004 31.12.2003

HK$’000 HK$’000

UBCCDE ö}~~��

FGHIJ �}���÷�

M=N �I�

0 – 30 days 0|30� 8,718 2,617
31 – 60 days 31�|60� 2,374 1,573
61 – 90 days 61�|90� 1,574 815
Over 90 days 90�km 5,578 2,024

18,244 7,029

The Group allows an average credit period of 60 days to local
customers and 90 days to overseas customers.

11. TUV

¯i°�Ü��¼�¶L6ÀÁv±c
�¿�«¨¢ñÅ½¢¢£y®òó
3ãä²Û�Ôz#gsôõv

12. WXY$%Z[

ó � È � ( § ½ ) * � � z Ñ
18,244,000I�¨¤¥È�5(�ö}
~~���}���÷�õ7,029,000I
��ìs�V¤¥È�5(öæK�¨
5ö�`ôxõ

�êë÷É�wÈø½HIÈø¨ã
äù5Ô�Åz60�½90�v

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004
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13. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables of

HK$95,447,000 (At 31 December 2003: HK$77,121,000) and the

aged analysis of the trade payables at the reporting dates is as

follows:

At At

30.6.2004 31.12.2003

HK$’000 HK$’000

UBCCDE ö}~~��

FGHIJ �}���÷�

M=N �I�

0 – 30 days 0|30� 59,039 44,715

31 – 60 days 31�|60� 14,918 15,687

61 – 90 days 61�|90� 9,359 9,593

Over 90 days 90�km 12,131 7,126

95,447 77,121

14. LOANS FROM RELATED COMPANIES

At At

30.6.2004 31.12.2003

HK$’000 HK$’000

UBCCDE ö}~~��

FGHIJ �}���÷�

M=N �I�

Loans /( 415,019 231,312

Less:  Amount repayable within one year Âõö÷�6úû(§ (58,000) (8,000)

Amount repayable after one year ö÷�@úû(§ 357,019 223,312

The above loans are unsecured and bear interest at market rates.

13. \]%^_W`aY

ó�¤¥½��È45(��zÑ

95,447,000I�¨¤¥È45(�ö}

~~���}���÷�õ77,121,000

I��ìs�V¤¥È45(öæK�

¨5ö�`ôxõ

14. bc:;dY

mÜ/(zÝ01½�nüÐ\_Ðv

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004
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15. CONVERTIBLE NOTES

At At

30.6.2004 31.12.2003

HK$’000 HK$’000

UBCCDE ö}~~��

FGHIJ �}���÷�

M=N �I�

Convertible notes ¢<Ò=> 254,125 254,125

Less: Redeemed during the period ÂõöÔ6ý£ (254,125) –

– 254,125

Add: Issued during the period YõöÔ6¿ a 260,000 –

260,000 254,125

During the period, the Company issued new convertible notes

amounting to HK$260,000,000 to finance the redemption of the

convertible notes issued in 2002 and due in 2004. The new

convertible notes carry interest at 2% per annum and are repayable

on 14 June 2007. The holders of the new convertible notes are

entitled to convert on any business day the convertible notes into

new shares of the Company at any time from the date of issue of

the new convertible notes, at an initial conversion price of HK$0.02

per share, subject to adjustments. If and whenever the average

closing price per share of the Company for 20 consecutive trading

days immediately preceding the first or second anniversary of the

date of issue of the convertible notes is lower than the then

prevailing conversion price, such conversion price shall be

immediately adjusted to such average closing price, provided that

such average closing price shall not fall below HK$0.015. Upon full

conversion of the new convertible notes at the balance sheet date

of HK$0.02 per share, a total of 13,000,000,000 shares of the

Company would be issued. Should the conversion price be

HK$0.015 per share as aforesaid, a total of 17,333,333,333 shares

of the Company would be issued.

15. efFgh

Ô6ì�no a.Ã260,000,000I�

¨P¢<Ò=>ì,zý£ö}~~}

� a½ö}~~Ü�7Ô¨¢<Ò

=>¨Çyv�VP¢<Ò=>���

\2þ_Ð�ÿö}~~!����Ü

�úûvP¢<Ò=>²l"lÓöP

¢<Ò=> ay�À_wMö³´

�U��ZðC<.ÖÒ0.02I��¢

É���¦P¢<Ò=>C<��n

o¨PÒ|v#7½y�noÖÒÒ|

ö$�¢<Ò=> a�Ôi÷¤i

}%�Ï¨í�20�l¥�¨ãä�

n.&öyMC<.ìl[C<.ÿA

'��|ÆVö�ãä�n.¨Ñ�ì

(�l[ãä�n.¦¡)&ö0.015
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a++17,333,333,333ÒÒ|v
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16. PROMISSORY NOTE

The  p rom i s sor y  no te  was  i s sued  dur i n g  t he  yea r

ended 31 December 2002 by a subsidiary of Apex to Hutchison

Hotels Holdings (International) Limited as partial consideration for

the acquisition of the entire share capital of and shareholders’ loan

to Makerston Limited (“Makerston”), which holds indirectly 95%

interest in a group company holding a hotel property in Beijing.

The promissory note is interest bearing at Hong Kong Inter-Bank

Offered Rate plus 2% per annum, repayable on 1 December 2007

and secured by the entire issued share capital of, and shareholders’

loan to Makerston and its subsidiaries holding the aforesaid hotel

property.

16. ijgh

Apex¨¬­noö{|}~~}��

}���÷���S aÉHutchison

Hotels Holdings (International) Limited

9C=>ì,z�«Makerston Limited

�àMakerstoná�*ÃÒ�½Òt/(

¨Ã�-.vMakerstonÕ�²l�ê

ë÷Ô²lÓö-.¨��ûU¨n

o¨95%Ó¶v9C=>¬¸�Ðì�

�HIvaîU/ÐY2þ¨��\_

Ðì�ÿö}~~!��}�÷�ú

ûìkMakerston½�²lmÜ��û

U¨¬­no*ÃÒ�½Òt/(,

01v

Notes to the Condensed Financial Statements
For the six months ended 30 June 2004
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17. EFFECT OF ACQUISITION OF APEX

The effect of the acquisition is summarised as follows:

HK$’000

M=N

Property, plant and equipment ûUüýþ½ÿª 1,689,763

Club debenture ^$¦# 713

Other long term investment ��!Ô³y 188

Properties held for sale %ÅûU 98

Inventories &' 5,387

Receivables and deposits È�(§½)* 66,729

Investments in securities "#³y 23

Bank balances and cash va23½µ* 22,244

Trade and other payables ¤¥½��È45( (104,072)

Amount due to the Group È4�êë(§ (9,425)

Obligations under a finance lease Çyº8¨9: (1,467)

Bank and other borrowings va½��;/ (378,642)

Amounts due to related companies È4[íno(§ (81,654)

Promissory note 9C=> (365,000)

Deferred taxation ABÎ§ (232,450)

Minority interests ÐÑÒtÓ¶ (291,435)

Net assets acquired ¿�«y®¹Ã 321,000

Less: Interest previously acquired and classified Âõí0¿�«¨Ó¶�¿

as interest in an associate �QzÊ�no¨Ó¶ (218,360)

102,640

Negative goodwill arising on acquisition ö�«M®%¨¯i° (83,366)

Cash consideration µ*-. 19,274

Net cash inflow arising on acquisition: ö�«M®%¨µ*ù�¹�õ

Cash consideration µ*-. (19,274)

Bank balances and cash acquired ¿�«¨va23½µ* 22,244

2,970

The subsidiaries acquired during the period contributed

HK$85,948,000 to the Group’s turnover and loss of HK$5,942,000

to the Group’s profit before taxation.

17. XkAPEX<lm

�«¨]^1Üôxõ

Ô6$�«¨¬­noÎ�êë�U

�¨23z85,948,000I�ì½z�ê

ëÍÎÏ¨Æ�¸¹·¸5,942,000I

�v
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18. CONTINGENT LIABILITIES

At At

30.6.2004 31.12.2003

HK$’000 HK$’000

UBCCDE ö}~~��

FGHIJ �}���÷�

M=N �I�

An undertaking to Apex to indemnify �Apex,Ä9dk4ú

it against any potential loss upon ��l[ÄÅ56

the transfer of the land use right *7pµ��lmno

to the Luoyang Golden Gulf Hotel Co. Ltd. ã§��R8¼w²ÛÓ

in relation to the disposal thereof Ms9:¨³´å¼¸; – 37,347

Guarantee to the holder �Apex÷Õ¬­no

of the promissory note issued  a¨9C=>²l"

by a subsidiary of Apex ,Ä¨:R – 365,000

– 402,347

The Group had contingent liabilities in respect of liabilities arising

from claims against Trans-Island Limousine Service Limited and its

subsidiaries in connection with its business before the disposal.

The directors consider that the final outcomes of those claims will

not be material and accordingly, no provision has been made in the

condensed financial statements.

18. noTp

�êëÇl<½=>Ý�lmno½

�¬­noÄÅÏl[�Uk¨?@

$®%¨¯¦l[¨¤å¯¦vâãÁ

z�V?@¨AÊ2B¦­CDìá�
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TO THE BOARD OF DIRECTORS OF WING ON TRAVEL

(HOLDINGS) LIMITED

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have been instructed by the directors of the Company to review the

interim financial report set out on pages 1 to 19.

DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited require the preparation of an interim financial report

to be in compliance with the Statement of Standard Accounting Practice

No. 25 “Interim financial reporting” issued by the Hong Kong Institute of

Certified Public Accountants and the relevant provisions thereof. The

interim financial report is the responsibility of, and has been approved by,

the directors.

It is our responsibility to form an independent conclusion, based on our

review, on the interim financial report and to report our conclusion

solely to you, as a body, in accordance with our agreed terms of

engagement, and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this

report.
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REVIEW WORK PERFORMED

We conducted our review in accordance with the Statement of Auditing

Standards No. 700 “Engagements to review interim financial reports” issued

by the Hong Kong Institute of Certified Public Accountants. A review

consists principally of making enquiries of management and applying

analytical procedures to the interim financial report and based thereon,

assessing whether the accounting policies and presentation have been

consistently applied unless otherwise disclosed. A review excludes audit

procedures such as tests of controls and verification of assets, liabilities

and transactions. It is substantially less in scope than an audit and therefore

provides a lower level of assurance than an audit. Accordingly we do not

express an audit opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are not

aware of any material modifications that should be made to the interim

financial report for the six months ended 30 June 2004.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong

21 September 2004
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REVIEW OF OPERATIONS

During the period under review, Hong Kong’s economy was undergoing a

rapid rebound. The extended coverage of the PRC Individual Visit Scheme

together with the Renminbi business initiative laid a strong foundation for

the sustainable growth economy. This environment sets a positive consumer

sentiment which benefits our business. In spite of the recovering economy,

the travel business was by and large affected by the outbreak of avian flu

in Asia and a few cases of severe acute respiratory syndrome (“SARS”)

also in Asia during the period under review. All in all, with the effort of

our fellow directors, senior management and all employees of the Company,

the Group achieved an encouraging result.

Turnover and profit before taxation for the six months ended 30 June

2004 attained HK$814.1 million and HK$32.9 million respectively

(1.1.2003 to 30.6.2003: HK$553.7 million and a loss of HK$168.3 million

respectively). The profit before taxation was made up of profit from

operations of HK$23.7 million (1.1.2003 to 30.6.2003: a loss of HK$61.3

million), finance costs of HK$28.5 million (1.1.2003 to 30.6.2003: HK$11.1

million), share of loss of associates of HK$0.2 million (1.1.2003 to

30.6.2003: HK$95.9 million) and gain on disposal of associates of HK$37.9

million (1.1.2003 to 30.6.2003: HK$ nil). The directors are pleased to

report that the profit for the period represents an encouraging turn-

around from the Group’s losses made since the year ended 31 March

2002.

TRAVEL AND RELATED SERVICES

Given the above favourable factors, the turnover and profits of this segment

for the first half of the year reached HK$728.2 million and HK$22.1 million

respectively (1.1.2003 to 30.6.2003: HK$489.2 million and HK$1.1 million

respectively).
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HOTEL AND RELATED LEISURE SERVICES

The Group operates the hotel and leisure related businesses through

Apex Quality Group Limited (“Apex”), a 67.9% owned subsidiary that

became a member of the Group since January 2004, which indirectly

holds the entire interest in Best Western Rosedale On the Park in Hong

Kong and the controlling interests in Rosedale Hotel & Suites ■ Guangzhou,

Rosedale Hotel & Suites ■ Beijing and Luoyang Golden Gulf Hotel in the

PRC.

With the implementation of the Closer Economic Partnership Arrangement

(“CEPA”), the launch of PRC Individual Visit Scheme to Hong Kong and

the successful containment of SARS, the hotel and leisure related businesses

in Hong Kong and the PRC have shown a rapid recovery during the first

half of 2004. The turnover and profit of this segment for the first half of

the year has achieved HK$85.9 million and HK$9.6 million respectively.

This encouraging result was mainly due to the efforts rendered by the

sales teams of our hotel division and the implementation of effective cost

control measures on the hotel operations.

ASSOCIATES

During 2003, the directors had reviewed the carrying amount in the

associate, operating a hotel in Harbin, the PRC, and had fully written

down its book value to its estimated market value. During the period, the

Group has disposed of its entire interest in the associate, which had

incurred huge losses since the Group’s acquisition, to a third party. As a

result, the Group did not record any share of results in this associate

during the six months ended 30 June 2004 (1.1.2003 to 30.6.2003: a loss

of HK$14.0 million).
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ASSOCIATES (Continued)

Rosedale Hotel Group Limited (“Rosedale”) (name changed to China

Velocity Group Limited on 26 January 2004) had undergone a reorganisation

in December 2003 and resulted in Apex holding all assets and liabilities in

relation to the hotel and leisure-related businesses prior to the

reorganisation. The Group disposed of its entire interest in Rosedale on

16 December 2003 to an independent third party. As a result, the Group

did not share the results of this former associate during the period ended

30 June 2004 (1.1.2003 to 30.6.2003: a loss of HK$80.6 million).

MATERIAL ACQUISITIONS AND DISPOSALS

On 19 December 2003, the Group made an offer (the “Apex Offer”) to

acquire from the shareholders of Apex all Apex shares not already held by

the Group and parties acting in concert with it. The Apex Offer was

closed on 9 January 2004 with acceptances of totally 51,781,361 shares.

As a result, the Group controlled 188,488,027 Apex shares, representing

approximately 67.9% of the voting rights in Apex upon closing the Apex

Offer.

In February, 2004, a 50% owned associate of the Group acquired an

interest in a piece of land in Hong Kong for redevelopment. Subsequently,

the Group entered into a sale and purchase agreement to dispose of the

entire issued share capital of the subsidiary holding the 50% interest in

the aforesaid associate. The disposal was completed on 30 June 2004.
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LIQUIDITY AND FINANCIAL RESOURCES

On 13 January 2004, the Company entered into agreements (“CN

Agreements”) (as subsequently amended on 17 March 2004 and further

amended by the supplemental agreements dated 4 May 2004) with each of

China Enterprises Limited (“CEL”) and Hutchison International Limited

(“HIL”) for the issue of convertible notes by the Company to each of CEL

and HIL or their respective nominee(s) with a principal amount of HK$155

million and HK$105 million respectively. Completion of the CN Agreements

had taken place on 14 June 2004.

At balance sheet date, the Group’s total borrowings were approximately

HK$1,410.7 million (31.12.2003: HK$519.9 million) which comprised loans

from related companies of HK$415.0 million ( 31.12.2003: HK$231.3

million), bank and short term loan repayable within one year of HK$135.3

million (31.12.2003: HK$28.2 million), bank and other loans repayable

after one year of HK$234.8 million (31.12.2003: HK$6.3 million), obligations

under finance lease and sales and lease back arrangements of HK$0.6

million (31.12.2003: HK$ nil), promissory note of HK$365.0 million

(31.12.2003: HK$ nil) due in 2007 and convertible notes of HK$260

million (31.12.2003: HK$254.1 million) repayable in 3 years from the date

of issue. Other than the convertible notes which bear interest at a fixed

interest rate of 2% per annum, all other borrowings bear floating interest

rates.

The newly acquired subsidiary, Apex, has outstanding borrowings and

promissory note totaled to HK$825.5 million as at 30 June 2004. Coupled

with the effect on additional fundings arranged for the operations of the

Group, the gearing ratio, expressed as a percentage of total borrowings

to shareholders’ funds, increased from 177.3% as at 31 December 2003 to

433.1% as at 30 June 2004.
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PLEDGE OF ASSETS

At 30 June 2004, certain assets of the Group at net book value of HK$670.2

million (at 31.12.2003: HK$20.2 million) were pledged to banks and financial

institutions for credit facilities. In addition, certain hotel properties of the

Group at net book value of HK$465.0 million were pledged to the

promissory note holder as securities as at balance sheet date.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30 June

2004.

FOREIGN CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business transactions

were denominated in Hong Kong dollars, US dollars and Renminbi. As

such, the fluctuation of foreign currencies did not have a significant impact

on the performance, results and operations of the Group for the reporting

period.

The Group shall continue to monitor closely its foreign currency exposure

and requirements and to arrange for hedging facilities when necessary.

EMPLOYEES

At 30 June 2004, the Group has approximately 1,870 employees of which

24 employees were stationed overseas and approximately 1,010 employees

were stationed in the PRC. Competitive remuneration packages are

structured to commensurate with the responsibilities, qualifications,

experience and performance of individuals. The Group also provided training

programmes, provident fund scheme and medical insurance for its

employees. Total staff remuneration incurred for the six months ended 30

June 2004 were approximately HK$56.0 million.
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EMPLOYEES (Continued)

The Group had a share option scheme (the “Scheme”), which was approved

and adopted by shareholders of the Company on 3 May 2002, to enable

the directors to grant options to employees, executives or officers of the

Company or any of its subsidiaries (including executive and non-executive

directors of the Company or any of its subsidiaries) and any suppliers,

consultants, agents or advisers who will contribute or have contributed to

the Company or any of its subsidiaries as incentives and rewards for their

contribution to the Company or such subsidiaries. The maximum number

of shares in respect of which options may be granted under the Scheme,

when aggregated with any shares subject to any other schemes, shall not

exceed 10% of the issued share capital of the Company on the date of

approval and adoption of the Scheme.

No options have been granted under the Scheme since its adoption.

PROSPECTS

The global economy is improving and stimulates increase demand for

international travel. These in turn should flow through in traveling and

lodging demand in the coming second half year. In sales and marketing, by

continuing to explore new innovative tours, of which were very well

received in the past, we will redouble our efforts to tap a market segment

not fully served by our traditional sales and marketing network and focus

on delivering superior services to our customers.

In view of PRC’s accession to the World Trade Organisation, the

implementation of CEPA, Beijing’s hosting of the 2008 Olympic Games

and the continuous mutual support between Hong Kong and the PRC, it is

expected that the hotel and other leisure-related businesses will continue

to grow with positive demand and the average room rate of our hotels

for the remaining half of 2004 will exceed the rate achieved in the past.

The Board is confident that our travel and hotel businesses will contribute

significant recurring income to the Group in the forthcoming years.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2004, the interests and short positions of the directors or
chief executive of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which are required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions
of the SFO); or (b) pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers to be notified to the
Company and the Stock Exchange were as follows:–

Approximate

Long position/ Number of percentage of

Name of director Short position Capacity Nature of interest shares held shareholding

!"°± ²³´µ³ ¶7 ·¸¹º »}674� 6·¼½¾¿>À

Dr. Chan Kwok Keung, Charles Long position Beneficial owner Personal interest 17,280,000 0.09%
)*+,- ©5 f¶{l" �"Ó¶

Mr. Chan Yeuk Wai Long position Interest of controlled Corporate and 3,370,694,440 18.40%
(Note) ©5 corporations and other interests

)78$% interests held jointly no½��Ó¶
#!"0 with another person

:ß´no¨Ó¶½
��"+î²l¨Ó¶

Note: Mr. Chan Yeuk Wai is deemed to have corporate and other interests in

3,370,694,440 shares by virtue of his interests in Hounslow Limited. These

interests are duplicated with the interests as shown in the section

“SUBSTANTIAL SHAREHOLDERS” below.

Save as disclosed above and other than certain nominee shares in
subsidiaries held by the directors in trust for the Company and its
subsidiaries, as at 30 June 2004, none of the directors or chief executive
of the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO or as recorded in the register kept by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2004, so far as was known to the directors or chief executive
of the Company, the following persons (other than directors or chief
executive of the Company) had an interest or short position in the shares
and underlying shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO or as recorded in the register required to be kept by the
Company under section 336 of the SFO:–

(a) INTERESTS IN THE SHARES

Approximate

Long position/ Nature of Number of percentage of

Name of shareholder Short position Capacity interest shares held shareholding

6·¼½¾

6Á±Â ²³´µ³ ¶7 ·¸¹º »}674� ¿>À

China Strategic Holdings Long position Interest of controlled Corporate interest 5,900,000,000 32.21%
Limited ©5 corporations noÓ¶
 (Note 1(a)) :ß´no¨Ó¶

V�êëlmno
#!"789:0

China Enterprises Limited Long position Interest of a controlled Corporate interest 5,900,000,000 32.21%
(Note 1(a)) ©5 corporation noÓ¶
#!"789:0 :ß´no¨Ó¶

Million Good Limited Long position Beneficial owner Corporate interest 5,900,000,000 32.21%
(Note 1(a)) ©5 f¶{l" noÓ¶
#!"789:0

Hounslow Limited Long position Beneficial owner and Corporate interest 2,299,557,190 12.55%
(Note 2) ©5 interest of controlled noÓ¶
#!";0 corporations

f¶{l"½
:ß´no¨Ó¶

Citigroup Inc. Long position Interest of controlled Corporate interest 1,100,000,000 6.00%
(Note 3) ©5 corporations noÓ¶
#!"<0 :ß´no¨Ó¶

Softbank Investment Long position Beneficial owner Corporate interest 986,486,494 5.38%
International (Strategic) ©5 f¶{l" noÓ¶
Limited

EF ¡lmno

*+F�

ö}~~Ü������ì��noâã¤a
�?6$;ìkx"-��noâã¤a�?
6ÍI�öÒ|½Æ[Ò|V{ld>"#
½Ô'P�iXVÃi2½i3�Ãÿ��no
½Êl$qrì¤d>"#½Ô'P�i336
Pÿ=pö�no&·¨>=?6¨Ó¶¤
:5õ
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(b) INTERESTS IN UNDERLYING SHARES UNDER EQUITY

DERIVATIVES (AS DEFINED IN PART XV OF THE SFO)

Number of

underlying Approximate

shares (under percentage

unlisted equity of the issued

Long position/ Nature of derivatives of share capital

Name of shareholder Short position Capacity interest the Company) of the Company

st67 ÃY#$

OY#$¼ÄÅÆ �Ç�6Y¼

6Á±Â ²³´µ³ ¶7 ·¸¹º 6YÈÉÊËS4� ½¾¿>À

Mr. Li Ka-shing Long position Founder of discretionary Corporate and 5,250,000,000 28.66%
(Note 4(a)) ©5 trusts and interest of other interests (Note 4(b))

G@H$% controlled corporations no½��Ó¶ #!"=8>:0

#!"=89:0 *ÓÐD¨�A"½

:ß´no¨Ó¶

Li Ka-Shing Unity Trustee Long position Trustee and beneficiary Other interest 5,250,000,000 28.66%
Corporation Limited ©5  of a trust ��Ó¶ (Note 4(b))
(as trustee of The ÐD"½ÐD:¶" #!"=8>:0

Li Ka-Shing Unity
Discretionary Trust)
(Note 4(a))

Li Ka-Shing Unity Trustee
Corporation Limited
�,zThe Li Ka-Shing
 Unity Discretionary
Trust¨ÐD"�
#!"=89:0

Li Ka-Shing Unity Long position Trustee and beneficiary Other interest 5,250,000,000 28.66%
Trustcorp Limited ©5 of a trust ��Ó¶ (Note 4(b))
(as trustee of another ÐD"½ÐD:¶" #!"=8>:0

discretionary trust)
 (Note 4(a))

Li Ka-Shing Unity
Trustcorp Limited
�,zc÷§*Ó

ÐD¨ÐD"�

#!"=89:0

(b) U6YÈÉÊËÌst67
OgÍÎÏÐ,ÑÒÓÔÕ
XVÖS¼·¸
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Li Ka-Shing Unity Trustee Long position Trustee Other interest 5,250,000,000 28.66%

Company Limited ©5 ÐD" ��Ó¶ (Note 4(b))

(as trustee of The #!"=8>:0

Li Ka-Shing Unity

Trust)

(Note 4(a))

Li Ka-Shing Unity Trustee

Company Limited

�,zThe Li Ka-Shing

Unity Trust¨ÐD"�

#!"=89:0

Cheung Kong (Holdings) Long position Interest of controlled Corporate interest 5,250,000,000 28.66%

Limited ©5 corporations noÓ¶ (Note 4(b))

(Note 4(a)) :ß´no¨Ó¶ #!"=8>:0

!ÖfU�êë�

lmno

#!"=89:0

Hutchison Whampoa Long position Interest of a controlled Corporate interest 5,250,000,000 28.66%

Limited ©5  corporation noÓ¶ (Note 4(b))

(Note 4(a)) :ß´no¨Ó¶ #!"=8>:0

I=\Jlmno

#!"=89:0

Hutchison International Long position Beneficial owner Corporate interest 5,250,000,000 28.66%

Limited ©5 f¶{l" noÓ¶ (Note 4(b))

(Notes 4(a) & 4(b)) #!"=8>:0

#!"=89:?=8>:0

Number of

underlying Approximate

shares (under percentage

unlisted equity of the issued

Long position/ Nature of derivatives of share capital

Name of shareholder Short position Capacity interest the Company) of the Company

st67 ÃY#$

OY#$¼ÄÅÆ �Ç�6Y¼

6Á±Â ²³´µ³ ¶7 ·¸¹º 6YÈÉÊËS4� ½¾¿>À
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Number of

underlying Approximate

shares (under percentage

unlisted equity of the issued

Long position/ Nature of derivatives of share capital

Name of shareholder Short position Capacity interest the Company) of the Company

st67 ÃY#$

OY#$¼ÄÅÆ �Ç�6Y¼

6Á±Â ²³´µ³ ¶7 ·¸¹º 6YÈÉÊËS4� ½¾¿>À

China Strategic Holdings Long position Interest of controlled Corporate interest 7,750,000,000 42.31%

Limited ©5 corporations noÓ¶ (Note 1(b))

(Note 1(a)) :ß´no¨Ó¶ #!"78>:0

V�êëlmno

#!"789:0

China Enterprises Long position Interest of a controlled Corporate interest 7,750,000,000 42.31%

Limited ©5  corporation noÓ¶ (Note 1(b))

(Note 1(a)) :ß´no¨Ó¶ #!"78>:0

#!"789:0

Million Good Limited Long position Beneficial owner Corporate interest 7,750,000,000 42.31%

(Note 1(a)) ©5 f¶{l" noÓ¶ (Note 1(b))

#!"789:0 #!"78>:0

Notes:

(1) (a) Million Good Limited is a wholly-owned subsidiary of China

Enterprises Limited (“CEL”), whose shares are traded on the

OTC Bulletin Board in the United States of America, which in

turn is a company owned as to approximately 55.2% effective

equity interest and approximately 88.8% effective voting interest

by China Strategic Holdings Limited (“China Strategic”). China

Strategic and CEL are deemed to be interested in 5,900,000,000

shares which are held by Million Good Limited. China Strategic

and CEL are also deemed to be interested in 7,750,000,000

underlying shares (in respect of unlisted equity derivatives of

the Company) held by Million Good Limited.

!"6

(1) (a) Million Good LimitedcÒ|öÑ

*üIl¥}.KÆÇno

China  Enterpr i ses  L imi ted

�àCELá�̈ *y¬­noìs
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�á�{l8 55.2%f÷Ò�Ó
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Mill ion Good Limited$²¨

5,900,000,000ÒÒ|¨Ó¶v
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(b) Pursuant to the subscription agreement dated 13 January 2004

(as subsequently amended on 17 March 2004 and further

amended by the supplemental agreement dated 4 May 2004)

entered into between CEL and the Company, the Company

issued to a nominee of CEL a convertible note with a principal

amount of HK$155,000,000. CEL or its nominee(s) is entitled

to convert the convertible note into 7,750,000,000 new shares

of par value HK$0.010 each in the capital of the Company on

full conversion at an initial conversion price of HK$0.020 per

share (subject to adjustments).

(2) Hounslow Limited is incorporated in the British Virgin Islands with

limited liability in which Mr. Chan Yeuk Wai, a non-executive director

of the Company, has certain beneficial interests.

(3) Umbrella Finance Company Limited (“UFC”) is owned as to 99% and

1% by Citigroup Financial Products Inc. (“CFP”) and Citigroup Global

Markets Holdings Inc. (“CGMH”) respectively. CFP is 99% owned by

CGMH which is a wholly owned subsidiary of Citigroup Inc. By virtue

of the SFO, Citigroup Inc., CGMH and CFP are all deemed to be

interested in 1,100,000,000 shares held by UFC.

(b) d>CEL��no)A�Ôz}

~~Ü�÷����¨Á«ç

}��@ö}~~Ü����!

�ª)ì���Ôz}~~Ü�

j�Ü�¨ÉÊç}ï÷ðª

)�ì�no�CEL¨-Â" a

�*�155,000,000I�¨¢<Ò

=>vCEL¤�-Â"lÓ�Ö

Ò0.020I��¢É���̈ Zð

<Ò.ì¦¢<Ò=>*ÑC<

z7,750,000,000Ò�noÒ�V

ÖÒ»Ã0.010I�¨PÒ|v

(2) Hounslow LimitedcöM­§¼.N

>î?�A¨lmnoìs�noø

baâã)78$%²l�7cf¶

Ó¶v

(3) Umbrella Finance Company Limited

�àUFCá��ÅÛCitigroup Financial

Products Inc.�àCFPá�½Citigroup

G loba l  Marke t s  Ho ld i ng s  I nc .

�àCGMHá��Å{l99%½1%vCFP

Û Citigroup Inc.¨*y¬­no

CGMH{l99%vd>"#½Ô'P

�ìCitigroup Inc.üCGMH½CFPäÀ9

z{lÛUFC²l¨1,100,000,000Ò

Ò|¨Ó¶v
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(4) (a) Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-

shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is

interested in one-third of the entire issued share capital, owns

the entire issued share capital of Li Ka-Shing Unity Trustee

Company Limited. Li Ka-Shing Unity Trustee Company Limited

as trustee of The Li Ka-Shing Unity Trust, together with certain

companies which Li Ka-Shing Unity Trustee Company Limited as

trustee of The Li Ka-Shing Unity Trust is entitled to exercise or

control the exercise of more than one-third of the voting power

at their general meetings, hold more than one-third of the

issued share capital of Cheung Kong (Holdings) Limited (“CKH”).

In addition, Li Ka-Shing Unity Holdings Limited also owns the

entire issued share capital of Li Ka-Shing Unity Trustee

Corporation Limited (“TDT1”) as trustee of The Li Ka-Shing

Unity Discretionary Trust (“DT1”) and Li Ka-Shing Unity

Trustcorp Limited (“TDT2”) as trustee of another discretionary

trust (“DT2”). Each of TDT1 and TDT2 holds units in The Li

Ka-Shing Unity Trust.

Subsidiaries of CKH are entitled to exercise or control the

exercise of one-third or more of the voting power at the general

meetings of Hutchison Whampoa Limited (“HWL”). HWL holds

the entire issued share capital of Hutchison International Limited

(“HIL”).
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By virtue of the SFO, HWL, CKH, Li Ka-Shing Unity Trustee

Company Limited, Li Ka-Shing Unity Trustcorp Limited, Li Ka-

Shing Unity Trustee Corporation Limited and Mr. Li Ka-shing

who is the settlor and may be regarded as a founder of each of

DT1 and DT2 for the purpose of the SFO, are all deemed to be

interested in 5,250,000,000 underlying shares (in respect of

unlisted equity derivatives of the Company) held by HIL.

(b) Pursuant to the subscription agreement dated 13 January 2004

(as subsequently amended on 17 March 2004 and further

amended by the supplemental agreement dated 4 May 2004)

entered into between HIL and the Company, the Company issued

to HIL a conver t ib le note with a pr inc ipa l  amount

of HK$105,000,000. HIL or its nominee(s) is entitled to convert

the convertible note into 5,250,000,000 new shares of par value

HK$0.010 each in the capital of the Company on full conversion

at an initial conversion price of HK$0.020 per share (subject to

adjustments).

Save as disclosed above, as at 30 June 2004, the directors or chief

executive of the Company were not notified of any other persons

who had interests or short positions in the shares, underlying shares

or debentures of the Company or any of its associated corporations

(within the meaning of Part XV of the SFO) which would be required

to be disclosed to the Company and the Stock Exchange pursuant to

Part XV of the SFO or as recorded in the register to be kept by the

Company under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company’s listed securities during the six months

ended 30 June 2004.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has

reviewed with the management and the Company’s auditors the accounting

principles and practices adopted by the Group and discussed auditing,

internal control and financial reporting matters including the unaudited

financial statements for the six months ended 30 June 2004 on the basis

that such review does not in itself constitute an audit. The Audit Committee

is not aware of any material modifications that should have been made to

the interim financial statements for the six months ended 30 June 2004.

The Audit Committee currently comprises two independent non-executive

directors, namely Mr. Kwok Ka Lap, Alva and Mr. Sin Chi Fai.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied throughout

the six months ended 30 June 2004 with the Code of Best Practice as set

out in Appendix 14 to the Rules Governing the Listing of Securities on the

Stock Exchange (the “Listing Rules”) except that the non-executive directors

are not appointed for a specific term as they are subject to retirement by

rotation at the annual general meeting in accordance with the New Bye-

Laws of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to

the Listing Rules as its own code. Having made specific enquiry of all

directors, the Company has ascertained that all of its directors have

complied with the required standard set out in the Model Code during

the six months ended 30 June 2004.

On behalf of the Board

Yu Kam Kee, Lawrence

Chairman

Hong Kong, 21 September 2004
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Central  
Room 1707, Lane Crawford House,
70 Queen’s Road Central, Hong Kong

70 1707

TEL 2189 7689   FAX 2189 7686

Wanchai  
8th Floor, Harcourt House,
39-40 Gloucester Road,
Wanchai, Hong Kong

39-40 8

TEL 2520 2628   FAX 2520 2229

Causeway Bay  
Room 601, Hang Lung Centre,
20 Paterson Street, Causeway Bay, Hong Kong

20 601

TEL 2577 5655   FAX 3162 8470

North Point  
Shop 5 & 19, G/F., Majestic Apartments,
301-319 King’s Road, North Point, Hong Kong

301-319 5 19

TEL 2922 3203   FAX 2979 4056

Taikoo Shing  
Shop 62, G/F., Cityplaza 2,
18 Taikoo Shing Road, Hong Kong

18 2 062

TEL 2886 3183   FAX 2568 3081

Chai Wan  
Shop 143, L1, New Jade Shopping Arcade,
Chai Wan, Hong Kong

1 143

TEL 3157 1668   FAX 3157 1666

Tsimshatsui  
Shop 5C, G/F., Star House,
3 Salisbury Road, Tsimshatsui, Kowloon

3 5C

TEL 2926 3838   FAX 2317 0280

Mongkok  
Room 315, Bank Centre,
636 Nathan Road, Mongkok, Kowloon

636 315

TEL 2928 6666   FAX 2782 1655

Hong Kong Wing On Travel Service Limited

Diamond Hill  
Shop G110-111, G/F., Plaza Hollywood,
Diamond Hill, Kowloon

G110-111

TEL 2927 6600   FAX 2955 5536

Kowloon Bay  
Shop 606, Level 6, Telford Plaza II,
Kowloon Bay, Kowloon

2 6 606

TEL 2927 2228   FAX 2997 3530

Kwun Tong  
Shop M17, Kwun Tong Plaza,
68 Hoi Yuen Road, Kwun Tong, Kowloon

68 M17

TEL 2389 1111   FAX 2763 5288

Tseung Kwan O  
Shop 210, Level 2, East Point City,
Tseung Kwan O, Kowloon

2 210

TEL 2927 2266   FAX 2628 6122

West Kowloon  
Shop 141, 1/F., Olympian City 2,
West Kowloon

2 1 141

TEL 2928 4338   FAX 2273 4031

Shatin  
Shop 436A-436B, Level 4, Phase 1,
New Town Plaza, Shatin, N.T.

1 4 436A-436B

TEL 2929 4282   FAX 2601 2854

Tsuen Wan  
Rooms 1222-1223, 12/F., Nan Fung Centre,
264-298 Castle Peak Road, Tsuen Wan, N.T.

264-298

12 1222-1223

TEL 2411 1339   FAX 2411 1382

Kwai Fong  
Shop 145B, Level 1, Metroplaza,
Kwai Fong, N.T.

1 145B

TEL 2421 2283   FAX 2421 2166

Yuen Long  
Room 602-3, Yuen Long Trade Centre,
99 Castle Peak Road, Yuen Long, N.T.

99 602-3

TEL 2476 0933   FAX 2476 0839

Tuen Mun  
Shop 2127, 2/F., Tuen Mun Town Plaza, Phase I,
1 Tuen Shing Street, Tuen Mun, N.T.

1

1 2 2127

TEL 2450 8333   FAX 2450 9090

Sheung Shui  
Shop 415, Level 4, Landmark North,
Sheung Shui, N.T.

4 415

TEL 2668 6830   FAX 2668 6211

Tai Po  
Shop 135, Level 1, Zone B,
Tai Po Mega Mall, Tai Po, N.T.

B 1 135

TEL 2929 0288   FAX 2662 3281

Wing On Holidays (Macau) Limited

Macau  
Avenida da Praia Grande,
No. 746 Edificio China Plaza, r/c, Loja “B”, Macau

746 B

TEL  (853) 370 522   FAX  (853) 370 523

Wing On International Travel

Service Ltd. Guangdong

Guangzhou  
Room 303, 3/F., Min Zheng Tower,
99 Xi Hu Road, Guangzhou, PRC

99 3 303

TEL  8620 83368388 FAX  8620 83369288




