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Interim Results

FHEIE R

The Board of Directors (the “Board”) of Wing On Travel (Holdings) Limited
(the “Company”) is pleased to announce the unaudited results of the
Company and its subsidiaries (collectively referred to as the “Group”) for
the six months ended 30 June 2004 together with comparative figures for
the corresponding period in 2003 as follows:
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Condensed Consolidated Income Statement

For the six months ended 30 June 2004

BRAGEWREE

HE_ZZEWFSA=THIEREAR

Six months ended

30.6.2004
NOTES HK$’000
(Unaudited)

30.6.2003
HK$’000
(Unaudited)

BE-SBMFHE_TT=F

— Basic

0.18 centsfll (0.91) centsflll

/\H + H /\ H + El
1E X8 A 1E7N1E A
T 3% FET FET
(REEK) (CREEEZ)
Turnover BERm 814,139 553,709
Direct operating costs BEREERAR (676,997) (488,774)
Gross profit £ ¥ 137,142 64,935
Other operating income E'fﬂ%@”ﬁ)\ 8,836 6,303
Distribution costs PA = 10N (19,613) (10,460)
Administrative expenses THRAX (102,500) (91,322)
Allowance for irrecoverable trade debts AW [E B 5 &I 2 B (1,262) -
Release of negative goodwill WHEBARESE 2
(amortisation of goodwill) arising BEERD
on acquisition of subsidiaries (HE ﬁ&fﬁ) 1,042 (331)
Net unrealised holding gain (loss) BB ,fi\ ting 2
on other investments RER W= (BE) F8E 27 (1,870)
Impairment loss recognised in respect of HELWRET 2
leasehold land and buildings SRR EEE - (28,050)
Loss on disposal of other investments HEHMKE 2 EE - (465)
Profit (loss) from operations s () 23,672 (61,260)
Finance costs FEENDWN (28,547) (11,161)
Share of results of associates FEAEEE 2 N EEE (181) (95,877)
Gain on disposal of associates HEHE QA2 &F 5 37,924 -
Profit (loss) before taxation B Tt A s A (B9 48) 32,868 (168,298)
Taxation (charge) credit BIE () #&E 6 (8) ,884
Profit (loss) before minority ANat D BUR R B & Al
interests w A (B E) 32,860 (166,414)
Minority interests DE R E R 93 -
Net profit (loss) for the period REABHER (B1E) 8 32,953 (166,414)
Earnings (loss) per share iﬂi% A (EHE) 7
&

— Diluted

4
it

%

0.14 centsfl

N/A 78 A

—EENEREERE .
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_solidated Balance S

At At

30.6.2004 31.12.2003

NOTES HK$’000 HK$'000
(unaudited) (audited)

R-Z2Z20E R-ZTT=F
ARA=tH t-A=+—H

W 32 FTERT TAT
(REER) (& ER)
Non-current assets FRBEE
Property, plant and equipment M HBERRE 9 1,743,145 70,213
Investment property KEWE 1,400 1,400
Interests in associates REERNB 2R 10 2,926 221,467
Other long term investments HiRHIRE 70,688 70,500
Investments in securities BHREE 99,258 99,258
Club debenture BER 713 -
Negative goodwill =R I (82,324) -
1,835,806 462,838
Current assets MENVEE
Properties held for sale FEME 98 -
Inventories TE 6,345 667
Amounts due from related companies FEUS i A R FRIE 3,084 2,928
Amounts due from associates JE Y Bt & 1 Rl FRIB 56 11,732
Receivables and deposits W RIE R ET & 12 399,067 350,838
Consideration receivable on disposal of HEBE AR R
an associate and interest in R—RaEaErE
a co-operative joint venture 2w IR E 98,395 108,000
Loan receivables JE W & 5% 77,800 54,950
Investments in securities BEEE 2,897 2,847
Tax recoverable R qEE 23 36
Pledged bank deposits BEEARITER 6,800 390
Trading cash balances BB ER 326 416
Bank balances and cash RITHEBHERE 122,331 111,709
717,222 644,513
Current liabilities MENAE
Trade and other payables 25 REMERERR 13 239,791 239,191
Loans from related companies BERFER
— amount due within one year ——FREHHIE 14 58,000 8,000
Amounts due to associates JE -} Bt & 1N B FROE 8,425 12,134
Amounts due to related companies JETRRE A R FE 14,805 13,009
Obligations under a finance lease BMEMBL 2 &IE
— amount due within one year ——FREHHIE 615 -
Borrowings — amount due BEE-—FR
within one year 2 H R IE 135,310 28,230
Convertible notes BRREE 15 - 254,125
456,946 554,689
Net current assets MEEEFE 260,276 89,824
Total assets less current liabilities BEAERRBER 2,096,082 552,662
Minority interests DY/ RER 321,120 29,778

02 kZiki#E (FEBR) BRRADE e Wing OnTravel (Holdings) Limited



At At
30.6.2004 31.12.2003
NOTES HK$’000 HK$’000
(unaudited) (audited)
R-ZB2NE R-_TT=F
RA=+HE +=ZA=1—H
W 3E TER ARG
(REER) (2=
Non-current liabilities FRBEE
Loans from related companies BERFER
— amount due after one year — —F 1R E|HF0A 14 357,019 223,312
Borrowings — amount due after one year BE-—FHEIBHRE 234,790 6,251
Deferred taxation EERIR 232,450 -
Convertible notes ABERR 15 260,000 -
Promissory note EARE 16 365,000 -
1,449,259 229,563
Net assets BEFE 325,703 293,321
Capital and reserves EARRFE
Share capital AR 183,167 183,167
Reserves i 142,536 110,154
Shareholders’ funds BRRES 325,703 293,321
ZZZFEARIIRE e Interim Report 2004 03
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Investment

property
Share Share Special revaluation  Goodwill ~Translation  Statutory Accumulated
capital  premium reserve reserve reserve reserve  reserves losses Total
HK$'000 HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
REnZ
Bx  RBEE  KHRE  EfEE  BERE  ENRE  AREE  ZHER &
ThR AR AR Thn Thn AR ThR TEr  TEn
At | January 2003 R-ZZ=F-f-H 183,167 1,019,606 55,554 513 (9.767) (I11) 150 (594,59) 654,576
Surplus arising from revaluation BRERENX
of investment property fiEs,BR - - - 163 - - - - 163
Exchange difference arising BEBNRA
on translation of financial HRBRE
statements of operations EEy
outside Hong Kong EAEE - - - - - (286) - - (286)
Share of reserves of an associate EE-ERELREE - - - - - 7 - - 73
Transfer to investments in securities on ENARRERERE
reclassification of investments EERE - - - - 9,767 - - - 9,767
Net loss for the year RERBREE - - - - - - - (9T (37097
At 31 December 2003 and RZTEZE
| January 2004 T-A=1-H
R-ZZRE-A-A 183,167 1,019,606 55,554 736 - (324) 150 (95,568) 293321
Exchange difference arising BEBIRA
on translation of financial SBERR
statements of operations EEZ
outside Hong Kong ERER - - - - - (571) - - (571)
Net profit for the period ARRENFE - - - - - - - 32953 32953
At 30 June 2004 RZZEMERAZTA 183,167 1,019,606 55,554 736 - (895) 150 (932615 315,703
At | January 2003 RZZT=5-f-H 183,167 1,019,606 55,554 573 (9,767) (I11) 150 (594,59) 654,576
Exchange difference arising BEBIRA
on translation of financial BBERR
statements of operations EEZ
outside Hong Kong ERZE - - - - - (9 - - (29)
Share of reserves of an associate Elh-RUENTRE - - - - - 39 - - 39
Transfer to investments in securities on ENHERAREAR
reclassification of investments EHRE - - - - 9,767 - - - 9,767
Net loss for the period AERNBERE - - - - - - - (164l (166414)
At 30 June 2003 RZZRZERAZTH 183,167 1,019,606 55,554 513 - (101) 150 (761010) 497939

KEhRdE (ER) BRAR

Wing On Travel (Holdings) Limited



Six months ended

30.6.2004
HK$’000
(Unaudited)

30.6.2003
HK$’000
(Unaudited)

BE-ZZTNF BE_ZTZT=F

AAB=+AH ~A=+H
W18 A LEREA
FHET FHET
(REE®R) (RegEZz)
Net cash used in operating activities BRiEeEB s ReFHE (33,418) (24,108)
Net cash used in investing activities BRIEEES 2REFE (19,043) (5,286)
Net cash from financing activities MEEEME 2R FE 63,654 20,030
Net increase (decrease) in cash RekReEMBEERZ
and cash equivalents EnOR ) F5E 11,193 (9,364)
Cash and cash equivalents at beginning MychiekReFEMHIER
of the period 111,709 53,793
Effect on foreign exchange rate changes INEEREH o HE (571) (39)
Cash and cash equivalents at end MRzBEe R
of the period ReEEIER 122,331 44,390
Analysis of the balances of cash and Re&kREEEER
cash equivalents HEeRo T
Bank balances and cash RITHEHR LIRS 122,331 44,390

—ERNEPHRE
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GENERAL AND BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the Statement of Standard Accounting Practice
No. 25 “Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants and with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Following the closing of cash offer of shares in Apex Quality Group
Limited (“Apex”) (details of the cash offer have been disclosed in
the circular dated 19 December 2003 to shareholders of the
Company), a then 49.6% owned associate of the Group on 9 January
2004, the Group holds a 67.9% interest in Apex, whose financial
statements have been accounted for on the basis of acquisition
accounting. Apex and its subsidiaries are engaged in the business of

provision of hotel and leisure services.

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under the
historical cost convention, as modified for the revaluation of certain

properties and investments in securities.

KZHREE (ZBR) BIRAT o Wing OnTravel (Holdings) Limited

—RERREREH

AERMBERERDREBZBGIMA
ERM G EHEUNFE - +HR
[PESMBEREIARBEBBAI SN
BRAA ([BAT]) &5 £ R R
BT NERZ WBERAMmER-

BEE B AARRE AL 49.6% e 2 Bt
% X A] Apex Quality Group Limited
([Apex]) ZIRINBE S WBERN —-F
ZME-ANBHERE (FRZWE
BRELHFBERARAZSZ =41
“AtNABZBEEPRANRARRE
B AREEIRIT B Apex 2 67.9%E & -
imE MBI E D RWE G AT A
Apex X HKIB AR I BREHE K&
KA BR# 2 %75 -

EEFHEE
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

The accounting policies adopted in the preparation of the condensed
financial statements are consistent with those followed in the
preparation of the Group’s annual audited financial statements for
the year ended 3| December 2003 with the adoption of new

accounting policy for its hotel properties as follows:

HOTEL PROPERTIES

Hotel properties are stated at cost less accumulated impairment
loss. Cost comprises land costs, development costs, borrowing
cost capitalised in accordance with the Group’s accounting policy
and other direct cost attributable to the property. No depreciation
or amortisation is provided on hotel property. It is the Group’s
policy to maintain in a continual state of sound repair and
maintenance and to extend and make improvements thereto from
time to time, and accordingly the directors consider that given the

estimated life of this asset any depreciation would be insignificant.

The gain or loss arising from disposal or retirement of hotel
property is determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised in the
income statement.

SEGMENT INFORMATION

BUSINESS SEGMENTS

During the period, for management purposes, the Group is
organised into two operating divisions — travel and related services,
and hotel and leisure services. During the year ended 3| December
2003, the Group was also engaged in the business of transportation
services which was discontinued with effect from 31 October 2003.
These divisions are the basis on which the Group reports its primary

segment information for the respective periods.

FEEFHEE @

REABAM B RRARAZ TR
REAEERUBE _TT=F1+_
AZ+-HLFEKERFEMBR
RFTERAE — B0 W RLE 5 Y MR
ZH G BEWT

BRI %

B E M ERRAR R R EE R R
PR BAE AR AN - B R AR IR IR
KEZ A BRBIFER ZEERA
AR EBRZMERIGZEMERKA-
BEDETENES B ER - AR
ZHHTIBREEE—EREBRRY
ZHEREMRRNARNEEL R E-
- EFERR REBEZAEEZGRE
AER TEREFNERNE

BEMEHEREETR R 2B T
HEWSRHEERMER CZR LE
W R AR

SHEEH
£ P

RN A EEERER AEEESH
BRELBE 5 Bl 5 A8 R
BEEERKMERY RBE-SE=
Ft+=A=+—BILFE FEETL
FRARBLY SWEBOR_TT
ZFE+AZH—BRTURL RS
P ARERS LS BB S A
o EE.
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2004

5 PR Bt 755 6 R B o

HE_ZTNFEA=THILXEA

SHEEH »)
¥¥08 @
FTEEETHMT

3. SEGMENT INFORMATION (Continued) 3.
BUSINESS SEGMENTS (Continued)
Principal activities are as follows:

Six months ended 30 June 2004 BE-_ZZNFAA=+HLEAEA

08

Travel and Hotel and
related services leisure services Elimination ~ Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
MR BER
HE RS kB R % B &a
TET TERL TEL TEL
Turnover EXE
External sales HIMEE 728,191 85,948 - 814,139
Inter-segment sales BRIFEE - 395 (395) -
Total B 728,191 86,343 (395) 814,139
Inter-segment sales are charged BhIREER
at prevailing market price. ERWEMNR.
Results ES
Segment results NEEE 22,056 9,575 - 31,631
Interest income FlE WA 4,132
Release of negative goodwill arising WENBRRAEE
on acquisition of subsidiaries ZEHERD - 1,042 - 1,042
Net unrealised holding gain HAEEMREY
on other investments AERWETE 27
Allowance for irrecoverable AAKEE SRR
trade debts BB (1,262) - - (1,262)
Unallocated corporate expenses RABREERE (11,898)
Profit from operations Sl 23,672
Finance costs BMERA (28,547)
Share of results of associates [EEHERR EE (181) - - (181)
Gain on disposal of associates HEBENE AT 37,924 - - 37,924
Profit before taxation B %% A A 32,868
Taxation charge HEX (8)
Profit before minority R/ 8 0% B AE 25 A
interests i Al 32,860
Minority interests DER R = 93
Net profit for the period AEE R M % E 32,953

KZHRHE (ERR) BR2AT e Wing On Travel (Holdings) Limited



Notes to the Condensed Financial Statements

i . For the six months ended 30 June 2004
5 R BA 75 3R R P 5
N - HE_ZTZNEA=THIENEA

3. SEGMENT INFORMATION (Continued) 3. 9¥EEH e

EZ kM)

BE—_EsZ=X<A=tHLAEA

BUSINESS SEGMENTS (Continued)

Six months ended 30 June 2003

Continuing  Discontinued
operation operation

BEER BRIEEK

Travel and Transportation

related services services Elimination ~ Consolidated
HK$°000 HK$’000 HK$°000 HK$°000
HRER
B R FERS E3f &a
TEL TEL TER TEL
Turnover EEH
External sales HIMNHE 489,205 64,504 - 553,709
Inter-segment sales BRIREE - 3,061 (3,061) -
Total aaf 489,205 67,565 (3,061) 553,709
Inter-segment sales are charged 55 ﬁﬁ S’
at prevailing market price. HATEMR-
Results £
Segment results GECES 1,128 (14,737) - (13,609)
Interest income FLEBA 542
Impairment loss recognised METHREF
in respect of leasehold ERABAEBR
land and buildings (28,050) - - (28,050)
Amortisation of goodwill W B B 2
arising on acquisition EX BB
of subsidiaries ) - (331) - (331)
Net unrealised holding loss T—ifﬁ_ﬁﬁﬂ&éiz
on other investments AERERFE (1,870)
Loss on disposal of HEHMREZ
other investments 518 (465)
Unallocated corporate expenses APREERX (17,477)
Loss from operations " % Eﬁ B (61,260)
Finance costs BMARA (r,161)
Share of results of associates BB E DR ¥ (95,877) - - (95,877)
Loss before taxation BRETAIE B (168,298)
Taxation credit i T & (o] |,884
Net loss for the period AHEEETEE (166,414)

—ZTPFREIRE e  Interim Report 2004 09
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4. DEPRECIATION 4. E
During the period, depreciation of HK$13,846,000 BN BRAEE 2 ME HBELERE
(HK$11,616,000 for the six months ended 30 June 2003) was ZITE 513,846,0008 L (HE-ZTZ
provided in respect of the Group’s property, plant and equipment. =FRNA=+HIENEA 11,616,000
BIT) e
5. GAIN ON DISPOSAL OF ASSOCIATES 5. HEBRELARZAEN
Six months ended
30.6.2004 30.6.2003
HK$’000 HK$°000
BE-ZETNE BHz-TT=F
~A=t+H RNAZ=+H
ER{EA 1IER1EA
TERT THET
Gain on disposal of an associate holding HERBREA
an interest in a piece of land in —BRREB 2 L2
Hong Kong acquired during the period BHZ—FKBERA BT 37,424 -
Gain on disposal of Heilongjiang Ananda HEREIRENE
Entertainment Company Limited BRARZ&F 500 -
37,924 -

KZHREE (ZBR) BIRAT o Wing OnTravel (Holdings) Limited




6. TAXATION (CHARGE) CREDIT

6.

MR (ZH) #E

Six months ended

30.6.2004 30.6.2003
HK$’000 HK$’000
BE-_ZZNE BAE_TZT=F
~A=+H ~NA=1H
E<{E A 1E751E A
FET TR
The (charge) credit comprises: BIE (i) B o e 4E:
The Company and subsidiaries ZAN/NSSTS Y DN
Taxation in other jurisdictions Hi RERERBIIE (8) (12)
Deferred taxation IR I8 - 1,533
(8) 1,521
Share of taxation attributable to associates JEAE 2 R R 2 THIB
Taxation in other jurisdictions AR RTIIE - (44)
Deferred taxation RIETIE - 407
- 363
(8) 1,884

No provision for Hong Kong Profits Tax has been made in either

period as the Group did not have any assessable profit during the

periods.

Taxation in other jurisdictions is calculated at the rates prevailing

in the respective jurisdictions.

A 7 AN 52 [ 74 P S B3 7 I 48 R ERAE 4]
FERBUG N MU RIZEFANEGH -

HpeDEER M IANIZE AR 2

RITHELE -

—ERNEPHRE
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7. EARNINGS (LOSS) PER SHARE 7. BEEF (BR)
The calculation of the basic and diluted earnings (loss) per share is BREAREERN (BE) DT
based on the following data: BIEHE
Six months ended
30.6.2004 30.6.2003
HK$’000 HK$°000
BE-ZZNF HE_TT=F
ANA=+H NA=+H
1E<1{E R 1E7]1E A
FHET TET
Earnings (loss) for the purpose of RIEHEBRELRRTN
basic earnings (loss) per share (E5#8) 2 &BF (E#E) 32,953 (166,414)
Interest expenses on convertible notes AR ER 2 M ERX 1,779 -
Earnings (loss) for the purpose of RIEHEBREES RN
diluted earnings (loss) per share (E5#8) 2 &BF (E#E) 34,732 (166,414)

Number of shares

g 4=

Weighted average number of ordinary
shares for the purpose of basic
earnings (loss) per share

Effect of dilutive potential ordinary

shares relating to convertible notes

Weighted average number of ordinary
shares for the purpose of diluted

earnings (loss) per share

RE E S RELREF
(B1R) 2 BB
g ¥

ERABRERE#E
BREEBRZEZE

BIEETE SR EE AT
(B1E) 2 Eml
hn#E S35 &

No diluted loss per share has been presented for the six months

ended 30 June 2003 as the conversion of the convertible notes and

shares issuable under the subscription agreement dated 31 May

2002 would result in a decrease in loss per share.

12 XZi#EE (ER) BBRAE ¢ Wing OnTravel (Holdings) Limited

18,316,732,770 18,316,732,770

6,375,164,549 N/A i

24,691,897,319 N/A i

ARRYEEINBE_ZTZ=FRA
=T HIERNEAzBRES Eﬁé g2
RABABRREBRARAR =%
Z-FAR=1+— EnTlZwu\EﬁTﬁJ
THTHRTZBNDEEHERERE
FfTRL o



10.

W o w RE

DIVIDENDS 8. kR
The directors do not recommend the payment of an interim %%ﬁm&%;‘;ﬁ%’éﬁﬁﬁzggmiﬁ
dividend for the six months ended 30 June 2004 (Nil for the six = ‘|’ HiIERXEAPHRKRE (BEZ
months ended 30 June 2003) and will consider the payment of any =FXA=+HLA~ER:E):
final dividend for the year ending 31 December 2004. iﬂ#%)ﬁ/ﬁ?@i_g’gm F+-H
=t—HILEFEZRHARE-
PROPERTY, PLANT AND EQUIPMENT 9. VR -BB|R®M
During the period, the Group, in addition to the acquisition of A5 B B A B OB 18 Apex iR B B 15 W1
hotel properties and other property, plant and equipment through KEHEMYIE HaE BN TBA
Apex, also spent approximately HK$7,540,000 (HK$ 10,948,000 for #17,540,0008 7T (B2 =TT =F/\H
the six months ended 30 June 2003) on acquisition of property, =T HLE/NE A £10,948,00078 7T) LA
plant and equipment and disposed of certain land and buildings at a B MERRE LHLEEEN
value of approximately HK$8,967,000 (nil for the six months ended 8,967,000/ L2 A T Lt RETF (B E
30 June 2003). ZEE=FRXA=THLEREAR:
®) -
\ =
INTERESTS IN ASSOCIATES 10. RBELRZHER
At At
30.6.2004 31.12.2003
HK$’000 HK$’000
R-ZZZEWE R-TT=F
~A=Z+HB +ZA=+—H
FTERT FET
Share of net assets BB EFE 2,926 253,184
Impairment loss recognised EHRZRERSRE - (31,717)
2,926 221,467

Note:  During the period, the Group acquired through cash offer further
interest in its then associate, Apex. On 9 January 2004, Apex became
a subsidiary of the Company. The Group also disposed of its 50%
interest in Heilongjiang Ananda Entertainment Company Limited,
resulting in a gain on disposal of HK$500,000.

Hiat: IR AEEBBRESKBEERE
— 2D U B H O R A B Apex 2 1

e RN ZTEF— AN A Apexik
BARRRZHE AR AEEINY
EERRREIREREZERA T2
50%4 = + 1 & & 4 & 51 500,000

Jo o

—EENEREERE .
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I1. NEGATIVE GOODWILL

AREE

Six months ended

30.6.2004
HK$’000
HE_ZENF
ARAZ+THLEXEAR
FTERT
NEGATIVE GOODWILL aEHE
Arising from acquisition of additional interest in Apex RS ApexFE IMNE =
during the period and balance at the end of the period ExRERER 83,366
REALISATION B85
Released to the income statement during the period RERNE KRR
and balance at the end of the period W HE R N B 4R 4 B 1,042
CARRYING AMOUNT AR &
At end of the period REIER 82,324

Negative goodwill is recognised to the income statement over 40

years, which was determined based on the remaining average useful

life of identifiable depreciable assets acquired.

12. RECEIVABLES AND DEPOSITS

Included in receivables and deposits are trade receivables
of HK$18,244,000 (At 31 December 2003: HK$7,029,000) and the
aged analysis of the trade receivables at the reporting dates is as

12.

BEES N+ FHERERAER BT
e KRBz BRI R EEENT
BREAERFHRELEMET-

BB W 5% IR B BT &

MAEKZEBRTBEEAH
18,244,000/ 70 2 B 5 EW R X (R =
T =F+=A=+—H:7,029,000%

follows: ) MZEESRKESRRERBZ
RO :

At At
30.6.2004 31.12.2003
HK$’000 HK$’000
R-BEME R_ZTT=F
AA=+H +tZA=+—8
FHT FET
0 — 30 days 0£30H 8,718 2,617
31 — 60 days 3IH&E60H 2,374 1,573
61 — 90 days 61 HZE90H 1,574 815
Over 90 days 90H A £ 5,578 2,024
18,244 7,029

The Group allows an average credit period of 60 days to local

customers and 90 days to overseas customers.

14 XZik#EE (ER) BBRAE o Wing OnTravel (Holdings) Limited
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13.

14.

TRADE AND OTHER PAYABLES 13.

Included in trade and other payables are trade payables of
HK$95,447,000 (At 3|1 December 2003: HK$77,121,000) and the

aged analysis of the trade payables at the reporting dates is as

® 5 & H fth BB £ iR =&

WABSREMEMNBERBEAR
95,447,000 T2 B HENER (R =
EE=HF+-F=+—H:77,121,000

follows: B) MzEBZEMNERKREHRA
ZERE DT :
At At
30.6.2004 31.12.2003
HK$’000 HK$’000
R-ZBZTRFE R-_ZTT=F
~AA=+H +ZA=+—H
TET TET
0 — 30 days 0&30H 59,039 44,715
31 — 60 days 3IHZE60H 14,918 15,687
61 — 90 days 61 HZE9H 9,359 9,593
Over 90 days 90H A £ 12,131 7,126
95,447 77,121
LOANS FROM RELATED COMPANIES 14. RELXFTER
At At
30.6.2004 31.12.2003
HK$’000 HK$’000
R-ZBENF RTT=F
AA=+H +ZA=+—H
FTERT FET
Loans L 415,019 231,312
Less: Amount repayable within one year R —FRNEERE (58,000) (8,000)
Amount repayable after one year R—ERERERE 357,019 223,312

The above loans are unsecured and bear interest at market rates.

B ERAEER RIRTISE R L

—ERNEPHRE
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15. CONVERTIBLE NOTES

I15. AR RIE

At At

30.6.2004 31.12.2003

HK$’000 HK$000

R-ZBENFE RTT=F

~XA=+RA t-A=+—~H

FERT FET

Convertible notes G &8 254,125 254,125
Less: Redeemed during the period B R EIRNEE (254,125) -
- 254,125

Add: Issued during the period R ERE 1T 260,000 -
260,000 254,125

During the period, the Company issued new convertible notes
amounting to HK$260,000,000 to finance the redemption of the
convertible notes issued in 2002 and due in 2004. The new
convertible notes carry interest at 2% per annum and are repayable
on |4 June 2007. The holders of the new convertible notes are
entitled to convert on any business day the convertible notes into
new shares of the Company at any time from the date of issue of
the new convertible notes, at an initial conversion price of HK$0.02
per share, subject to adjustments. If and whenever the average
closing price per share of the Company for 20 consecutive trading
days immediately preceding the first or second anniversary of the
date of issue of the convertible notes is lower than the then
prevailing conversion price, such conversion price shall be
immediately adjusted to such average closing price, provided that
such average closing price shall not fall below HK$0.015. Upon full
conversion of the new convertible notes at the balance sheet date
of HK$0.02 per share, a total of 13,000,000,000 shares of the
Company would be issued. Should the conversion price be
HK$0.015 per share as aforesaid, a total of 17,333,333,333 shares

of the Company would be issued.

KEZHEEE (#ERR) BBRAT ©  Wing OnTravel (Holdings) Limited
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16. PROMISSORY NOTE

The promissory note was issued during the year
ended 3| December 2002 by a subsidiary of Apex to Hutchison
Hotels Holdings (International) Limited as partial consideration for
the acquisition of the entire share capital of and shareholders’ loan
to Makerston Limited (“Makerston”), which holds indirectly 95%
interest in a group company holding a hotel property in Beijing.
The promissory note is interest bearing at Hong Kong Inter-Bank
Offered Rate plus 2% per annum, repayable on | December 2007
and secured by the entire issued share capital of, and shareholders’
loan to Makerston and its subsidiaries holding the aforesaid hotel

property.

16. ZFRFE

ApexZ B ABIREBZE_TT_F+
Z A =+—H 1% E %17 T Hutchison
Hotels Holdings (International) Limited
#2151 B U Makerston Limited
([Makerston] ) % & % 7K J % R & 5K
2 EB 5 R (& o MakerstonfE £ 5 B AN &
B-RFEURILLRZBEMEZA
A2 95% M o L E BRI R B I
REABRITEZERSMN2E 2 FF Rt
B UWER_ZZTLF+_A—RHE
2+ LAMakerston 2 H 35 A £ #lUB 5 ¥
¥CMBARZMBRARBRRERIE
Ao
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Notes to the Condensed Financial Statements
For the six months ended 30 June 2004

R 5 R R B =

BE-ZTWE A =1+HIEAEA ; ! ]

17. EFFECT OF ACQUISITION OF APEX 17. IWBAPEXZ R E

Wz EHRAmmT:

The effect of the acquisition is summarised as follows:

HK$’000
FERT
Property, plant and equipment M e R 1,689,763
Club debenture g PTE S 713
Other long term investment H it R EIR & 188
Properties held for sale HEME 98
Inventories rE 5,387
Receivables and deposits U IE ki e 66,729
Investments in securities BHRIEE 23
Bank balances and cash MITHRBRRER S 22,244
Trade and other payables B 5 N H A FE A BR 3K (104,072)
Amount due to the Group eI A& B RRIA (9,425)
Obligations under a finance lease RUE 4 2 A OE (1,467)
Bank and other borrowings ]RIT R H A 1% f)f (378,642)
Amounts due to related companies JE 1 B R R FRIA (81,654)
Promissory note O EE (365,000)
Deferred taxation iR FE IR (232,450)
Minority interests D E R E R (291,435)
Net assets acquired EREEEFE 321,000
Less: Interest previously acquired and classified R ERIE
as interest in an associate DBEAMERR 2 (218,360)
102,640
Negative goodwill arising on acquisition REBREE 2 BEE (83,366)
Cash consideration ReRE 19,274
Net cash inflow arising on acquisition: RKEREE 2R RAFRE:
Cash consideration ReRE (19,274)
Bank balances and cash acquired BWEZRITESR LIRS 22,244
2,970
The subsidiaries acquired during the period contributed HRMKIE 2B AR H RS EE %

%8 7 B Bk £585,948,000/8 7T * M AN E
B B AT 2 i 71 25 3R &5 18 5,942,000/8
ﬁ o

HK$85,948,000 to the Group’s turnover and loss of HK$5,942,000

to the Group’s profit before taxation.

18 k& (ZPR) BBRAT] © Wing OnTravel (Holdings) Limited



18. CONTINGENT LIABILITIES 18. BLARRAR
At At
30.6.2004 31.12.2003
HK$’000 HK$’000
R-BZOFE R_TT=F
ARA=t+tH tZA=t+—H
FHET TET
An undertaking to Apex to indemnify M) Apex{E i 7 5 LA 3R (2
it against any potential loss upon ERBHEEEES
the transfer of the land use right SKERBEBRAF
to the Luoyang Golden Gulf Hotel Co. Ltd. =578 [n) H 82 ;% + tth {F 3 4
in relation to the disposal thereof B EX 2 EREEEX - 37,347
Guarantee to the holder Bt Apex— I i B A 7]
of the promissory note issued BOZEAHEBRREA
by a subsidiary of Apex fE i 2 IR - 365,000
- 402,347

The Group had contingent liabilities in respect of liabilities arising
from claims against Trans-Island Limousine Service Limited and its
subsidiaries in connection with its business before the disposal.
The directors consider that the final outcomes of those claims will
not be material and accordingly, no provision has been made in the

condensed financial statements.

AEETBESRREREBERRAR
HfBARIMEMBRAXH 2 HR
ELZAERBZIAAR-EFR
REFRRZ BRBERGBEN &I
BERERMEREFHEE-
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Independent Review

% 3 2 B

Deloitte.
= 2]

TO THE BOARD OF DIRECTORS OF WING ON TRAVEL
(HOLDINGS) LIMITED

(incorporated in Bermuda with limited liability)
INTRODUCTION

We have been instructed by the directors of the Company to review the

interim financial report set out on pages | to 9.
DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial report
to be in compliance with the Statement of Standard Accounting Practice
No. 25 “Interim financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the relevant provisions thereof. The
interim financial report is the responsibility of, and has been approved by,

the directors.

It is our responsibility to form an independent conclusion, based on our
review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose.We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.

KEZHEEE (#ERR) BBRAT ©  Wing OnTravel (Holdings) Limited
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REVIEW WORK PERFORMED

We conducted our review in accordance with the Statement of Auditing
Standards No. 700 “Engagements to review interim financial reports” issued
by the Hong Kong Institute of Certified Public Accountants. A review
consists principally of making enquiries of management and applying
analytical procedures to the interim financial report and based thereon,
assessing whether the accounting policies and presentation have been
consistently applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets, liabilities
and transactions. It is substantially less in scope than an audit and therefore
provides a lower level of assurance than an audit. Accordingly we do not

express an audit opinion on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are not
aware of any material modifications that should be made to the interim

financial report for the six months ended 30 June 2004.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong
21 September 2004

Independent Review Report
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REVIEW OF OPERATIONS

During the period under review, Hong Kong’s economy was undergoing a
rapid rebound. The extended coverage of the PRC Individual Visit Scheme
together with the Renminbi business initiative laid a strong foundation for
the sustainable growth economy. This environment sets a positive consumer
sentiment which benefits our business. In spite of the recovering economy,
the travel business was by and large affected by the outbreak of avian flu
in Asia and a few cases of severe acute respiratory syndrome (“SARS”)
also in Asia during the period under review. All in all, with the effort of
our fellow directors, senior management and all employees of the Company,

the Group achieved an encouraging result.

Turnover and profit before taxation for the six months ended 30 June
2004 attained HK$814.1 million and HK$32.9 million respectively
(1.1.2003 to 30.6.2003: HK$553.7 million and a loss of HK$168.3 million
respectively). The profit before taxation was made up of profit from
operations of HK$23.7 million (1.1.2003 to 30.6.2003: a loss of HK$61.3
million), finance costs of HK$28.5 million (1.1.2003 to 30.6.2003: HK$I1.1
million), share of loss of associates of HK$0.2 million (1.1.2003 to
30.6.2003: HK$95.9 million) and gain on disposal of associates of HK$37.9
million (1.1.2003 to 30.6.2003: HK$ nil). The directors are pleased to
report that the profit for the period represents an encouraging turn-
around from the Group’s losses made since the year ended 3| March
2002.

TRAVEL AND RELATED SERVICES

Given the above favourable factors, the turnover and profits of this segment
for the first half of the year reached HK$728.2 million and HK$22.1 million
respectively (1.1.2003 to 30.6.2003: HK$489.2 million and HK$ 1.l million

respectively).

KEZHEEE (#ERR) BBRAT ©  Wing OnTravel (Holdings) Limited
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HoTeL AND RELATED LEISURE SERVICES

The Group operates the hotel and leisure related businesses through
Apex Quality Group Limited (“Apex”), a 67.9% owned subsidiary that
became a member of the Group since January 2004, which indirectly
holds the entire interest in Best Western Rosedale On the Park in Hong
Kong and the controlling interests in Rosedale Hotel & Suites B Guangzhou,
Rosedale Hotel & Suites M Beijing and Luoyang Golden Gulf Hotel in the
PRC.

With the implementation of the Closer Economic Partnership Arrangement
(“CEPA”), the launch of PRC Individual Visit Scheme to Hong Kong and
the successful containment of SARS, the hotel and leisure related businesses
in Hong Kong and the PRC have shown a rapid recovery during the first
half of 2004. The turnover and profit of this segment for the first half of
the year has achieved HK$85.9 million and HK$9.6 million respectively.
This encouraging result was mainly due to the efforts rendered by the
sales teams of our hotel division and the implementation of effective cost

control measures on the hotel operations.

ASSOCIATES

During 2003, the directors had reviewed the carrying amount in the
associate, operating a hotel in Harbin, the PRC, and had fully written
down its book value to its estimated market value. During the period, the
Group has disposed of its entire interest in the associate, which had
incurred huge losses since the Group’s acquisition, to a third party. As a
result, the Group did not record any share of results in this associate
during the six months ended 30 June 2004 (1.1.2003 to 30.6.2003: a loss
of HK$14.0 million).

Management Discussion and Analysis

EIRERE RS
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ASSOCIATES (Continued)

Rosedale Hotel Group Limited (“Rosedale”) (name changed to China
Velocity Group Limited on 26 January 2004) had undergone a reorganisation
in December 2003 and resulted in Apex holding all assets and liabilities in
relation to the hotel and leisure-related businesses prior to the
reorganisation. The Group disposed of its entire interest in Rosedale on
16 December 2003 to an independent third party. As a result, the Group
did not share the results of this former associate during the period ended
30 June 2004 (1.1.2003 to 30.6.2003: a loss of HK$80.6 million).

MATERIAL AcQuisITIONS AND DisPosALS

On 19 December 2003, the Group made an offer (the “Apex Offer”) to
acquire from the shareholders of Apex all Apex shares not already held by
the Group and parties acting in concert with it. The Apex Offer was
closed on 9 January 2004 with acceptances of totally 51,781,361 shares.
As a result, the Group controlled 188,488,027 Apex shares, representing
approximately 67.9% of the voting rights in Apex upon closing the Apex
Offer.

In February, 2004, a 50% owned associate of the Group acquired an
interest in a piece of land in Hong Kong for redevelopment. Subsequently,
the Group entered into a sale and purchase agreement to dispose of the
entire issued share capital of the subsidiary holding the 50% interest in

the aforesaid associate. The disposal was completed on 30 June 2004.

Wing On Travel (Holdings) Limited
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LiQuipiTY AND FINANCIAL RESOURCES

On 13 January 2004, the Company entered into agreements (“CN
Agreements”) (as subsequently amended on |17 March 2004 and further
amended by the supplemental agreements dated 4 May 2004) with each of
China Enterprises Limited (“CEL”) and Hutchison International Limited
(“HIL”) for the issue of convertible notes by the Company to each of CEL
and HIL or their respective nominee(s) with a principal amount of HK$155
million and HK$ 105 million respectively. Completion of the CN Agreements
had taken place on 14 June 2004.

At balance sheet date, the Group’s total borrowings were approximately
HK$1,410.7 million (31.12.2003: HK$519.9 million) which comprised loans
from related companies of HK$415.0 million ( 31.12.2003: HK$231.3
million), bank and short term loan repayable within one year of HK$135.3
million (31.12.2003: HK$28.2 million), bank and other loans repayable
after one year of HK$234.8 million (31.12.2003: HK$6.3 million), obligations
under finance lease and sales and lease back arrangements of HK$0.6
million (31.12.2003: HK$ nil), promissory note of HK$365.0 million
(31.12.2003: HK$ nil) due in 2007 and convertible notes of HK$260
million (31.12.2003: HK$254.1 million) repayable in 3 years from the date
of issue. Other than the convertible notes which bear interest at a fixed
interest rate of 2% per annum, all other borrowings bear floating interest

rates.

The newly acquired subsidiary, Apex, has outstanding borrowings and
promissory note totaled to HK$825.5 million as at 30 June 2004. Coupled
with the effect on additional fundings arranged for the operations of the
Group, the gearing ratio, expressed as a percentage of total borrowings
to shareholders’ funds, increased from 177.3% as at 31 December 2003 to
433.1% as at 30 June 2004.

&g(ﬂ*

Management Discussion and Analysis
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PLEDGE OF ASSETS

At 30 June 2004, certain assets of the Group at net book value of HK$670.2
million (at 31.12.2003: HK$20.2 million) were pledged to banks and financial
institutions for credit facilities. In addition, certain hotel properties of the
Group at net book value of HK$465.0 million were pledged to the

promissory note holder as securities as at balance sheet date.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30 June
2004.

ForeiGN CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business transactions
were denominated in Hong Kong dollars, US dollars and Renminbi. As
such, the fluctuation of foreign currencies did not have a significant impact
on the performance, results and operations of the Group for the reporting

period.

The Group shall continue to monitor closely its foreign currency exposure

and requirements and to arrange for hedging facilities when necessary.

EMPLOYEES

At 30 June 2004, the Group has approximately 1,870 employees of which
24 employees were stationed overseas and approximately 1,010 employees
were stationed in the PRC. Competitive remuneration packages are
structured to commensurate with the responsibilities, qualifications,
experience and performance of individuals. The Group also provided training
programmes, provident fund scheme and medical insurance for its
employees. Total staff remuneration incurred for the six months ended 30

June 2004 were approximately HK$56.0 million.
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EMPLOYEES (Continued)

The Group had a share option scheme (the “Scheme”), which was approved
and adopted by shareholders of the Company on 3 May 2002, to enable
the directors to grant options to employees, executives or officers of the
Company or any of its subsidiaries (including executive and non-executive
directors of the Company or any of its subsidiaries) and any suppliers,
consultants, agents or advisers who will contribute or have contributed to
the Company or any of its subsidiaries as incentives and rewards for their
contribution to the Company or such subsidiaries. The maximum number
of shares in respect of which options may be granted under the Scheme,
when aggregated with any shares subject to any other schemes, shall not
exceed 10% of the issued share capital of the Company on the date of

approval and adoption of the Scheme.

No options have been granted under the Scheme since its adoption.

PROSPECTS

The global economy is improving and stimulates increase demand for
international travel. These in turn should flow through in traveling and
lodging demand in the coming second half year. In sales and marketing, by
continuing to explore new innovative tours, of which were very well
received in the past, we will redouble our efforts to tap a market segment
not fully served by our traditional sales and marketing network and focus

on delivering superior services to our customers.

In view of PRC’s accession to the World Trade Organisation, the
implementation of CEPA, Beijing’s hosting of the 2008 Olympic Games
and the continuous mutual support between Hong Kong and the PRC, it is
expected that the hotel and other leisure-related businesses will continue
to grow with positive demand and the average room rate of our hotels
for the remaining half of 2004 will exceed the rate achieved in the past.
The Board is confident that our travel and hotel businesses will contribute

significant recurring income to the Group in the forthcoming years.

Management Discussion and Analysis
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2004, the interests and short positions of the directors or
chief executive of the Company in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which are required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions
of the SFO); or (b) pursuant to section 352 of the SFO, to be recorded in
the register referred to therein; or (c) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers to be notified to the
Company and the Stock Exchange were as follows:—

EFCESER

R-ZEZTNFERA=+H RAREEHKITH
BERARRKETMAEREZE (TEERE
H RS GG ([#FHFRBAEEG]) EXVEB)
2B BEARMNRESFTES @BEESF KX
HEEHNEXVBEIRFESD I (BIEREE
HFRHEGOIBBIECEEESRBERZ
BmKE) BNEARARAIREEHERS
FTBRAR ([BAT]) : sk(b)RIEEH &
EAGHI5E35216 B8R sk 6 I P g 2 B o fit
N RQOBELMBETAESETELERS
ZIZESFAEAMEARNR MBRATZERSR
KA

Approximate

Long position/ Number of percentage of
Name of director Short position Capacity Nature of interest shares held shareholding
EEps #E/ KR &% BEHE FERGEE REzBNBEIL
Dr. Chan Kwok Keung, Charles Long position Beneficial owner Personal interest 17,280,000 0.09%
REBREL e ERBEBA fEl A2
Mr. Chan Yeuk Wai Long position Interest of controlled Corporate and 3,370,694,440 18.40%

(Note) e corporations and
BRERLE interests held jointly
(Wzz) with another person
REHNATZERR
S NETE o

Note:  Mr. Chan Yeuk Wai is deemed to have corporate and other interests in
3,370,694,440 shares by virtue of his interests in Hounslow Limited. These
interests are duplicated with the interests as shown in the section
“SUBSTANTIAL SHAREHOLDERS” below.

Save as disclosed above and other than certain nominee shares in
subsidiaries held by the directors in trust for the Company and its
subsidiaries, as at 30 June 2004, none of the directors or chief executive
of the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO or as recorded in the register kept by the Company
pursuant to section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.

KEZHEEE (#ERR) BBRAT ©  Wing OnTravel (Holdings) Limited
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2004, so far as was known to the directors or chief executive
of the Company, the following persons (other than directors or chief
executive of the Company) had an interest or short position in the shares
and underlying shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO or as recorded in the register required to be kept by the
Company under section 336 of the SFO:—

(a) INTERESTS IN THE SHARES

Supplementary Information

FERRE

Bt A

RIZBZNFERNA=TH RARREEHIT
BAREMA AT AL (RRBEEHITHRA
BB Rt kAR P REEREE S
NEIBGPIEXVEFE 2R FE30 BRI AR A A
KX PR - RRIRE 55 R BB 515336
FARBRARRAFEZECMAZ R

NP
R

() REROzkEz

Approximate

Long position/ Nature of Number of percentage of
Name of shareholder Short position Capacity interest shares held shareholding
Rz BA
RREH #R/ KR 54 BEMHE FERGHE Bal
China Strategic Holdings Long position Interest of controlled Corporate interest 5,900,000,000 32.21%
Limited HE corporations YNSE: £
(Note 1(a)) et NI 2
PREEERANA
(P 32 1(a))
China Enterprises Limited Long position Interest of a controlled  Corporate interest 5,900,000,000 32.21%
(Note (a)) e corporation YNSE: o
(W 3:1(a)) REH AR #E
Million Good Limited Long position Beneficial owner Corporate interest 5,900,000,000 3221%
(Note I(a)) HE ExBEAA NSIE: 5
(P 32 1(a))
Hounslow Limited Long position Beneficial owner and Corporate interest 2,299,557,190 12.55%
(Note 2) He interest of controlled A A]#E &
(Wz22) corporations
EZBBEAR
RERAR ER
Citigroup Inc. Long position Interest of controlled Corporate interest 1,100,000,000 6.00%
(Note 3) e corporations YNSE: £
(W 323) RERARZ#R
Softbank Investment Long position Beneficial owner Corporate interest 986,486,494 5.38%
International (Strategic) e ExEAA YNGE: £
Limited
BEERABR AT

—ZENEHRGRE
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(b) INTERESTS IN UNDERLYING SHARES UNDER EQUITY

(b) RBAFTETIAEFTHEERY

DERIVATIVES (AS DEFINED IN PART XV ofF THE SFO) (ERRBSRYPEHRHE
XVHE) 2 5
Number of
underlying Approximate

shares (under

unlisted equity

percentage

of the issued

Long position/ Nature of derivatives of share capital
Name of shareholder Short position Capacity interest the Company) of the Company
HERH EART
(ApRzE LT BRTRAZ
BRREH #R/ %R L3 BiEME RAFETR) BE BAED
Mr. Li Ka-shing Long position Founder of discretionary Corporate and 5,250,000,000 28.66%
(Note 4(a)) HE trusts and interest of other interests (Note 4(b))
FRUEE controlled corporations A d R EMER (I 224(b))
(H 324(a)) PREXZIRLAR
R DA ER
Li Ka-Shing Unity Trustee  Long position Trustee and beneficiary Other interest 5,250,000,000 28.66%
Corporation Limited A of a trust Hin#gn (Note 4(b))
(as trustee of The BEREARBRARHA (W 224(b)
Li Ka-Shing Unity
Discretionary Trust)
(Note 4(a))
Li Ka-Shing Unity Trustee
Corporation Limited
({E A The Li Ka-Shing
Unity Discretionary
TrustZ 556 A)
(1 32 4())
Li Ka-Shing Unity Long position Trustee and beneficiary Other interest 5,250,000,000 28.66%
Trustcorp Limited e of a trust Hin#n (Note 4(b))
(as trustee of another BEREARBRARHA (T 224(b))

discretionary trust)
(Note 4(a))

Li Ka-Shing Unity
Trustcorp Limited
(ERZ B2
ERZEEA)
(T 724(a)

30 kZiRiE (ERR) BRAF e
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Number of

underlying
shares (under

unlisted equity

Approximate
percentage

of the issued

Long position/ Nature of derivatives of share capital
Name of shareholder Short position Capacity interest the Company) of the Company
HBERG [N
(BRRZFELT BRTREAZ
RREH BE/ %R L) ERtE RAEfTETIE) 8B BRESL
Li Ka-Shing Unity Trustee ~ Long position Trustee Other interest 5,250,000,000 28.66%
Company Limited e BFFEA Hih s (Note 4(b))
(as trustee of The (P 324(b))
Li Ka-Shing Unity
Trust)
(Note 4(a))
Li Ka-Shing Unity Trustee
Company Limited
(fE A The Li Ka-Shing
Unity TrustZ 5 5EA)
(M 224(a))
Cheung Kong (Holdings) ~ Long position Interest of controlled Corporate interest 5,250,000,000 28.66%
Limited e corporations NSIE: £ (Note 4(b))
(Note 4(a)) REH AR ER (Hf 3£4(b))
RIEX (5H)
BRAA
(i 22 4(a))
Hutchison Whampoa Long position Interest of a controlled Corporate interest 5,250,000,000 28.66%
Limited e corporation NSE: £ (Note 4(b))
(Note 4(a)) SN EES (P 224(b))
MEEHERA A
(W 34(a)
Hutchison International Long position Beneficial owner Corporate interest 5,250,000,000 28.66%
Limited e ERBEAA AR (Note 4(b))
(Notes 4(a) & 4(b)) (1 324(b))
(1 22 4(a) & 4(b))
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Number of

underlying
shares (under

unlisted equity

Approximate
percentage

of the issued

Long position/ Nature of derivatives of share capital
Name of shareholder Short position Capacity interest the Company) of the Company
HERHD [
(BRRZELT BRTREAZ
RREM BE/ KR L) EEHME RASTETR) ®E BRESL
China Strategic Holdings ~ Long position Interest of controlled Corporate interest 7,750,000,000 42.31%
Limited i9) corporations NI 55 (Note 1(b))
(Note 1(a)) REH AR ER (Hf 3£1(b))
PREEARLQF
(M 221(a))
China Enterprises Long position Interest of a controlled Corporate interest 7,750,000,000 42.31%
Limited A corporation NI 5 (Note 1(b))
(Note 1(a)) REHARER (Hf 3£1(b))
(H31(a)
Million Good Limited Long position Beneficial owner Corporate interest 7,750,000,000 4231%
(Note 1(a)) A EREAEAN NEER (Note 1 (b))
(P #21(a)) (F 221(b))
Notes: M 3x
(I) (a) Million Good Limited is a wholly-owned subsidiary of China (1) (a) Million Good LimitedJy i& 17 74 &

Enterprises Limited (“CEL”), whose shares are traded on the
OTC Bulletin Board in the United States of America, which in
turn is a company owned as to approximately 55.2% effective
equity interest and approximately 88.8% effective voting interest
by China Strategic Holdings Limited (“China Strategic”). China
Strategic and CEL are deemed to be interested in 5,900,000,000
shares which are held by Million Good Limited. China Strategic
and CEL are also deemed to be interested in 7,750,000,000
underlying shares (in respect of unlisted equity derivatives of
the Company) held by Million Good Limited.

KZHREE (ZBR) BIRAT o Wing OnTravel (Holdings) Limited
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(TCELI) 22 &M BAR M
CELAImPREBEFR QA ([H
1) B RS5.2%F B AR AR
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PR RCELE B B # B B
Million Good Limitedff # 2
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hR R CELIN R A #E B
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)

(3)

(b) Pursuant to the subscription agreement dated |3 January 2004
(as subsequently amended on |7 March 2004 and further
amended by the supplemental agreement dated 4 May 2004)
entered into between CEL and the Company, the Company
issued to a nominee of CEL a convertible note with a principal
amount of HK$155,000,000. CEL or its nominee(s) is entitled
to convert the convertible note into 7,750,000,000 new shares
of par value HK$0.010 each in the capital of the Company on
full conversion at an initial conversion price of HK$0.020 per
share (subject to adjustments).

Hounslow Limited is incorporated in the British Virgin Islands with
limited liability in which Mr. Chan Yeuk Wai, a non-executive director
of the Company, has certain beneficial interests.

Umbrella Finance Company Limited (“UFC”) is owned as to 99% and
1% by Citigroup Financial Products Inc. (“CFP”) and Citigroup Global
Markets Holdings Inc. (“CGMH”) respectively. CFP is 99% owned by
CGMH which is a wholly owned subsidiary of Citigroup Inc. By virtue
of the SFO, Citigroup Inc., CGMH and CFP are all deemed to be
interested in 1,100,000,000 shares held by UFC.

)

(3)

(b) MRIFECELEARAREIZHEHA -
ETZMNF-A+ =B 2RE®D
F(HENZZENF=A+t
A WA MA-ZTENEF
FANBZHAREE &
1) " ARD R ECELZ R A AT
74 %8155,000,000/% 7T 2 A #2 f%
FR-CELKERBAEREE
[1%0.020% 7T (] T3 E) 2 ¥
BRRE S RREBE2H LR
#7,750,000,000% 2 A &) f& 48
FREE0.010/ T 2 FA%D -

Hounslow LimitedJy 74 & & # B = Bf
Sz BRAR AR E K
WTEEREREAERAFAETER
[

Umbrella Finance Company Limited
([UFc]) % 5l f Citigroup Financial
Products Inc.( [ CFP]) % Citigroup
Global Markets Holdings Inc.
([CGMH]) 73 Bl % F 99% 5. 1% > CFP
f Citigroup Inc.2 2 E M B 1 A
CGMHEEE 99% - RIEEF R E &
{31 Citigroup Inc. * CGMH [z CFP¥ 78,
7% ¥ A B UFCH; A 2 1,100,000,000/%
Betn 2 2
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Bt N 41

(@)

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-
shing, Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is
interested in one-third of the entire issued share capital, owns
the entire issued share capital of Li Ka-Shing Unity Trustee
Company Limited. Li Ka-Shing Unity Trustee Company Limited
as trustee of The Li Ka-Shing Unity Trust, together with certain
companies which Li Ka-Shing Unity Trustee Company Limited as
trustee of The Li Ka-Shing Unity Trust is entitled to exercise or
control the exercise of more than one-third of the voting power
at their general meetings, hold more than one-third of the
issued share capital of Cheung Kong (Holdings) Limited (“CKH”).

In addition, Li Ka-Shing Unity Holdings Limited also owns the
entire issued share capital of Li Ka-Shing Unity Trustee
Corporation Limited (“TDTI”) as trustee of The Li Ka-Shing
Unity Discretionary Trust (“DTI”) and Li Ka-Shing Unity
Trustcorp Limited (“TDT2") as trustee of another discretionary
trust (“DT2”). Each of TDTI and TDT2 holds units in The Li
Ka-Shing Unity Trust.

Subsidiaries of CKH are entitled to exercise or control the
exercise of one-third or more of the voting power at the general
meetings of Hutchison Whampoa Limited (“HWL”). HWL holds
the entire issued share capital of Hutchison International Limited
(“HIL).

KZHRHE (ERR) BR2AT e Wing On Travel (Holdings) Limited
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(@)

FEMAE FRERERTE
% &£ & B B Li Ka-Shing
Unity Holdings Limited® & = %
TRAZ =52 — &R AEl
# B Li Ka-Shing Unity Trustee
Company Limited® #B 2 8 17 X
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Ift 5N+ Li Ka-Shing Unity Holdings
Limited 75 % A Li Ka-Shing Unity
Trustee Corporation Limited
([TDTI]) (¥E /& The Li Ka-Shing
Unity Discretionary Trust
(IDTI) Z{E5EA) JA KL Ka-
Shing Unity Trustcorp Limited
(ITDT2)) (HERZ —BZ2H(E
FE(IDT2)) ZEFEA) 22 8B
BEATRA-TDTIRTDT2EH A
The Li Ka-Shing Unity Trust 2 15
FEEfL

REZMBARBREEMIEE
HAERAR ([FE]) ZBREX
g LITRsERTR=S2 —
N2 RERE-NERE
Hutchison International Limited

(THIL]) 2 3f B BrTRA -



o

By virtue of the SFO, HWL, CKH, Li Ka-Shing Unity Trustee
Company Limited, Li Ka-Shing Unity Trustcorp Limited, Li Ka-
Shing Unity Trustee Corporation Limited and Mr. Li Ka-shing
who is the settlor and may be regarded as a founder of each of
DTI and DT2 for the purpose of the SFO, are all deemed to be
interested in 5,250,000,000 underlying shares (in respect of
unlisted equity derivatives of the Company) held by HIL.

(b) Pursuant to the subscription agreement dated |3 January 2004
(as subsequently amended on |7 March 2004 and further
amended by the supplemental agreement dated 4 May 2004)
entered into between HIL and the Company, the Company issued
to HIL a convertible note with a principal amount
of HK$105,000,000. HIL or its nominee(s) is entitled to convert
the convertible note into 5,250,000,000 new shares of par value
HK$0.010 each in the capital of the Company on full conversion
at an initial conversion price of HK$0.020 per share (subject to
adjustments).

Save as disclosed above, as at 30 June 2004, the directors or chief
executive of the Company were not notified of any other persons
who had interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which would be required
to be disclosed to the Company and the Stock Exchange pursuant to
Part XV of the SFO or as recorded in the register to be kept by the
Company under section 336 of the SFO.

Supplementary Information
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(b) MREBEHILEAAFGZHABA=
SENF—A+=ZH2REWH
E%(H%ébﬂ:;ﬁ;ﬁmifﬁ+t

SR WIEB AT ZTMF
ﬁﬂllf] Bz@aade— L5
) ARE MHILETA S
£ 105,000,000 7T 2 A] #4 i% 52
BoHLERZABERZRS
§%0.020/8 7T (] TAE) 2914
BMRE BT RREE2H IR
/5,250,000,000% 2 A &) f& 748
FRETEE0.0108 L2 H Pl

BREXHEEIN R_TTMFA=
TH ARBEFKITHALIL HER
AMERMEMALTRAR B HEALME
BOEAE (E& RBEHF LB HRFEXY
Bzl HERORESFTHEREAR
EES MG RAIEXVERM AR AR
AN R ANE IREESF MR ER
(336 IRALHENARRFEZERT
MRz SRR -

PURCHASE, SALE OR REDEMPTION OF THE BE HEXBOFLAFZ LS
COMPANY’S LISTED SECURITIES g

Neither the Company nor any of its subsidiaries has purchased, sold or AAFSEEFMAFBARTREBEEZE_SZNF

redeemed any of the Company’s listed securities during the six months NAZTRHLEREAPETEREE HEE
ended 30 June 2004. Bl AR AR 2 AR L/
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Bt N 44

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has
reviewed with the management and the Company’s auditors the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the unaudited
financial statements for the six months ended 30 June 2004 on the basis
that such review does not in itself constitute an audit. The Audit Committee
is not aware of any material modifications that should have been made to
the interim financial statements for the six months ended 30 June 2004.
The Audit Committee currently comprises two independent non-executive

directors, namely Mr. Kwok Ka Lap, Alva and Mr. Sin Chi Fai.
CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied throughout
the six months ended 30 June 2004 with the Code of Best Practice as set
out in Appendix |4 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) except that the non-executive directors
are not appointed for a specific term as they are subject to retirement by
rotation at the annual general meeting in accordance with the New Bye-

Laws of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Listing Rules as its own code. Having made specific enquiry of all
directors, the Company has ascertained that all of its directors have
complied with the required standard set out in the Model Code during
the six months ended 30 June 2004.

On behalf of the Board
Yu Kam Kee, Lawrence

Chairman

Hong Kong, 21 September 2004
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Hong Kong Wing On Travel Service Limited

BB KZ IR R A R

Central HIR

Room 1707, Lane Crawford House,

70 Queen'’s Road Central, Hong Kong
BEERAET 70 RERFAE 1707 =

TEL E552189 7689 FAX {#& 2189 7686

Wanchai &1+

8th Floor, Harcourt House,

39-40 Gloucester Road,

Wanchai, Hong Kong
EBEFELITE3-40REBRANESELE
TEL &55 2520 2628 FAX {#E 2520 2229

Causeway Bay #i##&
Room 601, Hang Lung Centre,

20 Paterson Street, Causeway Bay, Hong Kong

A I B 2T 20 SREREH L 601 =
TEL ®5% 2577 5655 FAX {£E 3162 8470

North Point 1t£A
Shop 5 & 19, G/F., Majestic Apartments,

301-319 King's Road, North Point, Hong Kong
BABILAEEE301-319 FEEAEM T 5 & 19 555

TEL ®5% 2922 3203 FAX {£E 2979 4056

Taikoo Shing A&
Shop 62, G/F., Cityplaza 2,
18 Taikoo Shing Road, Hong Kong

BRREWE 18 AR P LS 2 B T 062 574

TEL #5% 2886 3183 FAX {EE 2568 3081

Chai Wan %

Shop 143, L1, New Jade Shopping Arcade,
Chai Wan, Hong Kong

BBLEHRES 118 143 R4

TEL 753157 1668 FAX & 3157 1666

Tsimshatsui XR0H

Shop 5C, G/F., Star House,

3 Salisbury Road, Tsimshatsui, Kowloon
NEESD BN EEFE 3 5 E K17 T 5C 574
TEL E5% 2926 3838 FAX {£#E 2317 0280

Mongkok EL A

Room 315, Bank Centre,

636 Nathan Road, Mongkok, Kowloon
FLBERE ATRBUE 636 HRERTTH L 315 F

TEL =55 2928 6666 FAX {#& 2782 1655

Diamond Hill &AL

Shop G110-111, G/F., Plaza Hollywood,
Diamond Hill, Kowloon
JUEE#EA LA BIEESH T G110-111 5758
TEL B35 2927 6600 FAX {#& 2955 5536

Kowloon Bay j18E/&

Shop 606, Level 6, Telford Plaza I,
Kowloon Bay, Kowloon
JUBELBEIEERR S 2 H 6 1 606 574l

TEL 552927 2228 FAX {EXE 2997 3530

Kwun Tong B

Shop M17, Kwun Tong Plaza,

68 Hoi Yuen Road, Kwun Tong, Kowloon
NEEEERIRE 68 SREEES M17 SE4

TEL 552389 1111 FAX{EX 2763 5288

Tseung Kwan O #§E &

Shop 210, Level 2, East Point City,
Tseung Kwan O, Kowloon
NERERRBMES 212 210 7F

TEL E3E 2927 2266 FAX (§H 2628 6122

West Kowloon 7 13E

Shop 141, 1/F., Olympian City 2,

West Kowloon

FENBER/BYL 2 HA 1 12 141 574

TEL E5% 2928 4338 FAX & 2273 4031

Shatin M

Shop 436A-436B, Level 4, Phase 1,

New Town Plaza, Shatin, N.T.

Y BT IS 1 8 412 436A-436B S
TEL B35 2929 4282 FAX {#E 2601 2854

Tsuen Wan £

Rooms 1222-1223, 12/F., Nan Fung Centre,
264-298 Castle Peak Road, Tsuen Wan, N.T.
REEE LIS 264-298 57

FAZ .0 1218 1222-1223 =

TEL 552411 1339 FAX =& 2411 1382

Kwai Fong %%

Shop 145B, Level 1, Metroplaza,

Kwai Fong, N.T.

FREE T RTER G IS 1 18 145B 54

TEL 552421 2283 FAX {EE 2421 2166

Yuen Long JtBA

Room 602-3, Yuen Long Trade Centre,
99 Castle Peak Road, Yuen Long, N.T.
FATTEAB LA 99 ST 50 602-3 =
TEL 8352476 0933 FAX & 2476 0839

Tuen Mun #F5

Shop 2127, 2/F.,, Tuen Mun Town Plaza, Phase |,
1 Tuen Shing Street, Tuen Mun, N.T.
AL 1SRRI RS
1812182127 5=

TEL &35 2450 8333 FAX & 2450 9090

Sheung Shui £k

Shop 415, Level 4, Landmark North,
Sheung Shui, N.T.

AR EIK EKESS 448 415 5748

TEL & 3% 2668 6830 FAX {#H 2668 6211

Tai Po K38

Shop 135, Level 1, Zone B,

Tai Po Mega Mall, Tai Po, N.T.
AN R B R 112 135 574

TEL 3% 2929 0288 FAX {HH 2662 3281

Wing On Holidays (Macau) Limited
KZHRE CRFY) BRATA
Macau 2P

Avenida da Praia Grande,

No. 746 Edificio China Plaza, r/c, Loja “B", Macau
SRPIREE K BB 746 5% I FEI5 4R B 5%

TEL 3% (853) 370 522 FAX {#& (853) 370 523

Wing On International Travel
Service Ltd. Guangdong
BRKZERRITHARA T
Guangzhou E/M

Room 303, 3/F., Min Zheng Tower,

99 Xi Hu Road, Guangzhou, PRC

B N TR P MRS 99 5 RBUAE 348 303 =
TEL &% 8620 83368388 FAX {2 E 8620 83369288





