%5 BA B 5 4R R Bif o

Notes to the Condensed
Financial Statements

For the six months ended 30th Juhe, 2004 BE-_ZZNEANA=1HIE~EA

BASIS OF PREPARATION

The condensed financidl statements have
been prepured in uccordunce with the
applicuble disclosure requirements of
Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchunge
of Hohy Konhy Limited (the "“Stock
Exchange”) (the “Listing Rules”) and with
the Statement of Stundurd Accountiny
Practice ("SSAP”) No. 25 “Interim Finuncial
Reporting” issued by the Hohy Konhy
Institute of Certified Public Accountunts,

PRINCIPAL ACCOUNTING POLICIES

The condensed financidl statements have
been prepured under the historical cost
convention, us modified for vuluation of
investments in securities.

The uccounting policies udopted ure
consistent with those followed in the
preparution of the Group’s financial
statements for the yeur ended 31st
December, 2003.
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Notes to the Condensed EEAM SRR st (o)

Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004 HE=

3. SEGMENT INFORMATION 3. SEEHE
Business segments EBREH
The Group’s primary format for reporting AEBEBREESBERNZERBEEK S
segment information is business segments. %5 o
An anulysis of the Group’s turnover and AEEREB I DE D 2EXEBERELEES
contribution to operuting results by ZERMATWOT :

business segments is us follows:

Discontinuing
Continuing operations operations
BEGEER EREEBER
Manufacturing Manufacturing
and trading of and trading of
Investment battery pharmaceutical
in securities products Sub-total products  Consolidated
REREH REREH
REEH EHER it BR 58
HK$'000 HK$°000 HK$°000 HK$°000 HK$°000
THERL THERL THERL TERL TERL
(Note )
(Hzta)
For the period ended HZ-EEME
30th June, 2004 AA=TALHE
TURNOVER BEE
External #H5 - 10,309 10,309 96,262 106,571
RESULT 5
Segment result FREE (20,815) 102 (20,713 6,777 (13,936)
Unallocuted RABLELH
corporute
expenses (19,659
Allowance for R EE
receivables (56,000)
Exchange guin ER K& 2,430
Interest income FAEHA 21,672
Dividend income ~ REKA 1,185
Loss flom operations BEEE (64,308)
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Notes to the Condensed BBt B R M (@)

Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004 BE-_ZZNEANA=1HIEA~EA

3. SEGMENT INFORMATION (continued) 3. SEEFE E)
Business segments (continued) EBoE (E)
Continuing
operations Discontinuing operations
BELEEH FALBE$%K
Manufacturing
and truding of
Investment tire  pharmaceutical
in securities products products Consoliduted
HEREE
REES BRER #q ga
HK$'000 HK$'000 HK$'000 HK$'000
THERL THERL THERL THERL
(Note b)
(Hztb)
For the period ended HE-ZZ=%
30th June, 2003 AA=TALHE
TURNOVER BEE
External #H 5 - 1,606,194 129,411 1,735,605
RESULT E3
Segment result AHEE (6,839) 79,001 (855) 71,307
Unallocuted corporute FRBLEXH
expenses (13,374)
Exchange guin B 5 17.429
Interest income FEHA 19,232
Dividend income BREKA 1,635
Profit from operations me s 96,229
Notes: Kzt :

(u) Followiny the disposul of Tuny Fony Huny
Investment Limited und its subsidiuries
which wus enguyed in the munufucturing

(@) R=EFZWMEF A HETuny Fony Huny
Investment Limited R E#HERERES

und fruding of phurmuceuticul products EmeMBEARE HEREBEHERZ
in May 2004, the business seyment of XEIREEENEBE_EETNERA
manufucturinyg and tradiny of :+E¢%E2Eﬁ¢2§§¥i§°

phurmuceuticul products wus regurded us
discontinuing operutions during the period
ended 30th June, 2004.

(b) Followiny the disposul of interests in (b)) RZEE=FHLAHERERERER
subsidiaries which were enygyuged in the BIACTHBLAT 2 X%  BERES
business of munufucturing und trading of Bl AR BRI AR =

[} -] I <<=

tire products in September 2003, the
= = 3
business seyment of munufucturing und FRAA=ZtTHRLHMBZEREEER

trading of tire products wus regurded us 7% o
discontinuing operutions during the period
ended 30th June, 2003.

Chinu Sfrutegic Holdings Limited



Notes to the Condensed EEAM SRR st (o)

Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004

3. SEGMENT INFORMATION (continued) 3. SEREE E)
Geographical segments i [E 5 &8
The followiny provides un unalysis of the AEBZRMEMSE D 2EXZEIMUOT
Group’s turnover by geoyruphic market, (EPIEARE @ RE 2R i) :
irrespective of the origin of the yoods/
services:
Turnover
—F %]
Six months
ended 30th June,
BERA=+HLF<EA
2004 2003
—ETHNE —EE-F
HK$’000 HK$'000
TERT THET
The PRC, FE
other thun Honhy Kohy TrEERE 10,309 1,626,858
Honhy Kony 58 96,262 91,115
Overseus p=EYN - 17,632
106,571 1,735,605
4. OTHER OPERATING INCOME 4. HbEZBWAN
Six months
ended 30th June,
BERA=+HLF<EA
2004 2003
—ETHNE —EE-F
HK$’000 HK$'000
TERT THET
Interest income FE WA 21,672 19,232
Exchunge guin T 5 U 2 2,430 17,429
Guin on disposal of investments  HEBHIRE 2 W
in securities 19,006 5,187
Dividend income from ITHREZREWRA
listed investments 1,185 1,635
Others Ht 633 3,558
44,926 47,041
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Notes to the Condensed EEA B FE SR |BfF &F ()

Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004 BE-_ZZNEANA=1HIEA~EA

5. OTHER EXPENSES 5. Hiphz H
Six months
ended 30th June,
BEAXA=+HILE<EA
2004 2003
—ETNE —EE=F
HK$’000 HK$’000
FERT FET
Unreulised holding loss oh BEERFEREZ
investments in securities REEEE 36,462 12,026
Allowunce for bud und doubtful debts & 22 BR B & 9,460 =
Allowunce for receivubles FE IR BR TR % 56,000 =
Allowunce for umounts due NN 3]
from associutes 499 -
Amortisution of yoodwill urising W BB A R
oh ucyuisition of subsidiaries EECEHE 155 814
Others Hth 163 3,366
102,739 16,206
6. (LOSS) PROFIT FROM OPERATIONS 6. 4% (E5E) &
(Loss) profit from operations hus been K& (BB) 2FEHBRT 78 HE :
arrived at ufter charging:
Six months

ended 30th June,
BERA=+HLF<EA

2004 2003
—ETHE —EE=F
HK$°000 HK$'000
THET FExT
Depreciation and umortisation of 78 & # 591 3% -
property, plant and equipment BERFZE 2,602 24,012

Chinu Sfrutegic Holdings Limited 4.



Notes to the Condensed

Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004

7.

TAXATION

BB B RMEE ()

Six months
ended 30th June,
BERA=+HLF<EA

2004 2003
—ETHNE —EE=F
HK$’000 HK$'000
FHET FE T

The charye (credit) comprises: BEXE (EE) 21

Honhy Kony Profits Tax BENEGH 585 706
Tuxation in other jurisdictions Hih T EERE 2B E 176 7.533
Deferred tux credit IEERIEIR & - (770)
Taxation attributable to the AATREKE DA

Compuny and its subsidiaries FEfL 18 761 7,469

Hony Kony Profits Tux was provided for at
the rate of 17.5% (2003: 17.5%) on the
estimuted ussessuble profits of the
subsidiaries of the Group.

Taxation in other jurisdictions is culculated
at the rutes prevuiling in the respective
jurisdictions.

The Group hus ho sighificant unrecognised
deferred tuxution at reporting date or
during both periods.

LOSS PER SHARE

The culculution of the busic loss per share
is bused on the het loss for the period of
dpproximutely HK$94,546,000
(upproximately HK$132,702,000 for the six
months ended 30th Juhe, 2003) und on
the weighted uveruye of 873,325,856
(829,468,413 for the six months ended 30th
June, 2003) ordinury shares in issue during
the period.

The computution of diluted loss per share
does hot ussume the exercise of the shure
options us their exercise would result in u
decreuse in loss per share.,

FEANEH I RBEAREBK B A G ERD
HEAIBEHRITER(Z BB =5 : 17.5%) fEH
B o

H T A S 2 BOA T AR AR E 2 E A
BEHE

RofBASMEKRHE  AEEREEFEX
RERIEIER IR ©

BikEE

SREABEDRESAZFETEL
94,546,000 T (B Z=ZEZF=FA=1H
A A : 4132,702,00008 5t) & SR E 87
B 2 HIAE T 4 873,325 8561 (BZE =
B=EXA=+HLEAEA : 8294684135)
5.

HRTEBRESERSREBRMD - I
HEEREEFHERL TMRRBRECETE -
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For the six mo

PROPERTY, PLANT AND EQUIPMENT

During the period, property, plant and
equipment with an aygregute net book
value of upproximately HK$35 million were
disposed of us u result of the disposul of
subsidiuries.

The Group ulso ucyuired property, plant
and eyuipment with an agyreyute net
book vulue of upproximutely HKS$30 million
as a result of the acqyuisition of subsidiuries.

INTERESTS IN ASSOCIATES

In March 2004, Pucific Century Premium
Development Limited ("PCPD”, formerly
known us Dohy Funyg Gus Holdinys Limited
whose shares ure listed on the Stock
Exchuhye), u then 43.06% owed ussociute
of the Group, entered into agreements
with PCCW Limited ("PCCW", u compuny
whose shares ure listed on the Stock
Exchunyge) to acquire various property
interests from PCCW for u considerution
of upproximately HK$6,557 million which
wus sutisfied by the issue of hew shures
and convertible nhotes by PCPD to PCCW
or us it muy direct. The ubove trunsuction
wus completed in May 2004 and the
Group’s interest in PCPD wus decreused
from 43.06% to 2.83% und PCPD ceused
to be un ussociute of the Group.

10.

M - BERRE

AEBRAHRE AR EME QB SRE
FES 435,000,000 T 23 ~ BE KK
& o

BB B L R®  AEBETWBAREFEY
30,000,000/ T 2 ¥ % ~ B R & 1 ©

REE AT 2 #i%

REZZ2NEF=A  AEBEEREFLS.06%E
BBEARBENAITHERRAR AR (TR
RiE] FABRARREBERAA - AR
DRERAET)EERBBMERAR ([EF
BR - HRORERT LW 5T - UA
6,557,000,0008 T 2 K EWEBEREMZ1EY
XiEn  ZEREUBAMERSHABREHT
HBRRAIBREBEIEZTERZAAZM -
UEZZER-ZZENFAATH ' MAEE
B R E 2 #E % R43.06% W £2.83% » H Itk
BRBEFRBERAEB 2BHE QR -
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Interim Report 2004

RECEIVABLES

At 30th Juhe, 2004, the umount included
receivubles of upproximutely HKS$106
million before ullowunce (31.12.2003:
HKS$128 million) und HK$118 million before
dllowunce (31.12.2003: HKS$115 million) due
from Dunwei Limited (*Danwei”) and
Lucklong Venture Limited (“Lucklong”)
respectively. Ms. Chau Mei Wuh, Rosuhnu
(“"Ms. Chuu”), u director of the Compuny,
is the former director of Dunwei and
Lucklonyg. Mr. Lau Ko Yuen, the former
dlternute director to Ms. Chau,
director of substuntial shareholder of the
Compuny und u director of Dunwei und
Lucklony. Shures of certuin property
holding compunies held by Dunwei und
Lucklonyg were pledged to the Group us
securities to the lodns.

is u

Other thun the ubove damounts of
approximutely HK$224 million (31.12.2003:
HKS$243 million) which were secured, the
remaining bulances of receivubles were
unsecured. All receivubles beur interest at
prevudiling market rates.

During the period, ullowunce for
receivubles of HK$56 million (30.6.2003: Nil)
has been recoghised in the condensed
consoliduted income statement.

INVESTMENTS IN SECURITIES

During the period, the Group ucquired
certuin investments ut a consideration of
approximutely HKS9 million and disposed
of certdin investments with a curryiny
vulue of upproximately HKS45 million. An
amount of HK$125 million wus trunsferred
from interests in ussociutes us a result of
dilution of interests in ussociutes ds
expluined in hote 10. In uddition, un
unredlised loss on investment in securities
of upproximutely HK$36 million (six months
ended 30.6.2003: HK$12 million) hus been
recoghised in the condensed
conhsoliduted income statement during
the period.

1.

12.
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Notes to the Condensed

Financial Statements (cont’d)
For the six monhths ended 30th Juhe, 2004

DEPOSIT PAID FOR ACQUISITION OF A
PROPERTY

In June 2004, u wholly-owhed subsidiary
of Chinu Enterprises Limited (4 hon wholly-
owhed subsidiary of the Compuny whose
shures ure tfruded on the Over the
Counter Bulletin Bourd of the United Stutes
of America) entered intfo a conditionul
agreement with third party to acquire u
property locuted in Shanghuai, PRC for a
cohsiderution of RMB450,000,000 in which
RMB50,000,000 wus puid us deposit. The
transuction was not yet completed at the
dute of this report.

OTHER ASSET

The amount represents cost incurred in
conhhection with a lund development
project in the PRC. The project is a land
development of BB H K EXE (formerly
known us k8 #E LU & ¥ & % E) locuted
in Long Shun Development Areu, Doumen
District, Zhuhai City and is to be jointly
developed with Bk EMEILTXEBEEZE
€. The Group is entitled to huve the
exclusive development right to the project
and dlso the right fo obtuin the land for
the development ("Other Asset”). The
Group is ulso entitled to sell the Other
Asset to investors at considerution to be
agreed umohny themselves.

BBt B R M (@)

BE-—ZEENERA=+HIESEA

13. WEE—EMEFF:T &

R-ZZEZMF A » —REHAChinu Enterprises
Limited(kEBAR AT 2 ERE 2B AA
ERARERSHIRGZEREE) 2 2EH
BEMBAREE=FT LAGRGHE  AAR
#£450,000,0007t 2 X BB R FE LEz
— Y% > HF AR¥50,000,000tBEE °
ZERXSNARE BBDBRTR °

14. Hih & E

BEBEERAN I HBEREEEE ZRA - %A
BERETREXE GIBREMREIL SXE
XE) 2L RIEE - URBKBH I} PIERE
WBRE  BEKBHELIXEEEERES
HERR - AEEZREEZBRBRERE
BREFRS L UBRE (HHEE]) - A&
BrAEZHBENESHGBEEETRES -
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Notes to the Condensed

Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004

TRADE DEBTORS

The Group dllows its trade customers
credit period hormually ranging from 90
days to 180 days. The uyed unualysis of
the tfrade debtors ut the reporting date is
as follows:

BB B RMEE ()

15. MEWESRX

AEE-RETEZEFOHZE180EFE 2
FEH  BERGHAHIEYE S RRIRRD
AT :

30.6.2004 31.12.2003

—ETAEF —ELT=F

~A=E+E +=ZA=+-—-H

HK$’000 HK$'000

TER TAERT

0 - 90 duys 0Z 90H 6,668 12,011
91 - 180 duys 91£180H 636 762
Over 180 duys 1800 X £ 247 945
7,551 13,718

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS

During the period, a wholly-ownhed
subsidiary of MRI Holdinys Limited (a hon
wholly-owhed subsidiary of the Company
whose shares are tfraded in the Australia
Stock Exchange) puid approximately
HKS$45 million refunduble deposit for a
potential investment project.

16. HihFEWRIE & REFRIE

MRI Holdings Limited(— BARQ B3k 2 E#
BeMBAR  HRORBMNIESZXZME
B)22EBEWBRRARABE— RERE
& & 5t 8l % 3 #945,000,0007% JT 2 7] i El 2
%o
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Notes to the Condensed

Financial Statements (cont’d)
For the six monhths ended 30th Juhe, 2004

17. CREDITORS,

OTHER PAYABLES AND
ACCRUED CHARGES

The ayged unudlysis of the trade creditors
at the reporting dute is us follows:

BBt B R M (@)

BE-—ZEENERA=+HIESEA

17. FEMTERRN - HibEARIEREER

REHER  BERNERAZREDNUT :

30.6.2004 31.12.2003

—ETAEF —EE-E

~A=+H +=ZBA=+-—-H

HK$°000 HKS'000

FHERT TAT

0 - 90 duys 0% 90H 3,606 39,468

91 - 180 duys 912 180H 4,664 1,413

Over 180 duys 180H X k£ 1,245 813

Creditors FEAFBR X 9,515 41,694
Other puydbles und H A fE 3 5118

uccrued churges LKEGER 37,069 43,252

46,584 84,946

PAYABLES

Included in puyubles due within one yeur
wdus aun amount of HK$179 million due to
Nation Cheer Investment Limited (*Nation
Cheer”), which is u wholly-ownhed
subsidiary of u substantial shareholder of
the Compuny. The uamount due to Nation
Cheer at 31st December, 2003 of HKS$193
million waus included in puyables due ufter
ohe yeur und clussified us payubles due
within ohe year at 30th Juhe, 2004 since
the terms of puyuble due to Nation Cheer
wus chunyed to repuyuble on demand.
All puyubles ure unsecured, beur interest
at prevuiling maurket rate and are
repuyuble on demaund.

18.

F& {1 =R IE

—FREPERNFEBERISEREAR
A R([F 18]z 7K 1E 179,000,000/ 5T » HETI
ARE)-—BEBRRZEZEHEMELH - B
“EE=HE+-A=+—-B EBNSEZRE
%193,000,0008 T - EBEA-FREH 2
ENFER - HREMNSEZRBRRRBRE
RERBEER  AERRERIBER-F2N
FRA=+THLE-—FREBMZEBNATE - TH
FENFESREER - BH SRR EREAR
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Notes to the Condensed EEAM SRR st (o)

Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004

19. SHARE CAPITAL 19. &
Number
of shares Value
BRHEE E{E
HKS'000
FTER
Authorised: EE
Ordinary shares of HKS0.10 each &R E{EO0. 108 T 2 L@ R
at 31st December, 2003 und R-ZEZE=%+=H8
30th June, 2004 =+—HAR=-EZTNF
~NA=+H 8,000,000,000 800,000
Issued and fully puid: ERTRAR
Ordinary shares of HKS0.10 each &R E{EO0. 108 T 2 L@ R
at 31st December, 2003 R-—ZEZE=F+_-A4
== 856,595,087 85,660
Issue of shures BITHR 25,000,000 2,500
At 30th June, 2004 R-ZEENEAB=1H 881,595,087 88,160
During the period ended 30th June, 2004, BE-ZZNFA~A=1THHR - THEERE
25,000,000 ordinary shares of HK$0.10 each B2 8 REMEO. 105 jt 2 25,000,0008% i i
were issued at u price of HK$0.1776 per DBRR0.1776B LT - ZERBARTZ]
share us u result of exercise of shure HESFTHEERSREROMALESE -

options. The shures issued durinyg the
period runk puri pussu with the then
existing shares in dll respect.

Interim Report 2004



For the six mo

20.

21.

22.

COMMITMENTS

At 30th June, 2004, the Group hus
commitment of upproximutely HK$377
million which is confracted for but hot
provided in the interim financial report in
respect of ucquisition of u property
locuted in Shunhghai, PRC (31.12.2003: Nil).

CONTINGENT LIABILITIES

At 30th June, 2004, the Group hud
contihngent liabilities in respect of
guaruntees in favour of bunks for facilities
grunted to outsiders of dpproximutely
HK$59.3 million (31.12.2003: HK$0.8 million).

At 31st December, 2003, the Group ulso
hud contingent liubilities in respect of
guaruntees in favour of bunks for facilities
grunted to un ussociute of upproximately
HK$32.3 million.

PLEDGE OF ASSETS

At 30th June, 2004, investment in securities
with u carrying vulue of upproximately
HK$94,673,000 (31.12.2003: upproximately
HK$140,438,000) were pledyged to secure
margin credit facilities aund banking
facilities granted to the Group.

At 31st December, 2003, shures in un
associute with net dssets vulue
attributuble to the Group of
approximutely HK$83,622,000 were ulso
pledyed to secure credit fucilities yranted
to the ussociutes of the Group.

20.

21.

22.

REZZMERA=1TH  NEBRHHTHE
REFFRUBBMAPE LB YEME/EHT
#){B R 38 2 & IR 4 B 377,000,000 T (=ZF
Z=F+-A=+—H : &) o

HARBIME

REZZEMEARA=1H  AKEERIRA
T S E 459,300,000 T (ZZEE=F +
—HB=+—H :800,000/& ) : mRITIRMIE
RMTEZRREME -

RZZBE=F+-B=+—H  XEETHBE
&N\ F P & 432,300,000 7T 4] $R 4T 1244t
BRMITEZRAREE °

BEHRFT

R-ZZBEENEAA=1TH REELS
94,673,000 T (ZEE=F+=-A=1+—
B : #%5140,438,000/ ) 2 REFHE FIK
o EAMFAEEZHFREFOGERETE
BEER-

RZZBE=F+"B=+—H NEE#HEH
EATEEFENE83,6220008 T 2RO E
FiEF > EAMFAEEBREATAEEZE
ﬁo
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Notes to the Condensed

Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004

23.

RELATED PARTY TRANSACTIONS

During the period, the Group had the

BB B RMEE ()

23. BAEAEXS

followiny sighificant transuctions with 2

reluted purties:

Six months

AEBRAYEBREBBEALETTIERR

ended 30th June,
BERA=THLERER

Name of company Notes  Nature of transactions 2004 2003
ATEH Mz XHHHE —EEmE —EEZR
HK$°000 HK$'000
TER TER
Lucklony (0) Loun interest income received und 2,984 2,967
receivuble by the Group
AEEEWRERZERFERA
Dunwei (0) Loun interest income received und 3,081 3,314
receivuble by the Group
AEEEWRERZERFERA
Hanny Magnetics Limited (i) Loun interest expenses puid und - 1,953
("Hanny Mugnetics”) paydble by the Group
AEEEARENZERAEHX
Nution Cheer (i) Loun interest expenses puid und 6,234 4,085
A puydble by the Group
AEEEAREMZERAEHX
Chinu Velocity Group Limited (i) Loun interest income received und - 1,685
("China Velocity”) receivuble by the Group
HE R (RE) AR AH AEECKKRER 2 ERFS KA
(ThE= &)

Apex Quality Group Limited
CApex)

Chief Afluntic Profits Limited

Winhg On Travel (Holdinys)
Limited ("Wing On”)

(i)

(iv)

(i)

KZ Bl (2 R) AR 28 (X 2))

Mass Success International
Ltd.

PCPD
BNAITHERRERAF
[BAHE]

v)

(vi)

Loun interest income received und 2,690

receivuble by the Group
AEEEWRERZERFERA

Loun interest income received und 303

receivuble by the Group
AEEEWRERZERFERA

Loun interest income received und 3,722
receivuble by the Group
AEECHEER 2 ERFS KA

Rental expenses puid and 288
paydble by the Group
AEEEAREMZEER N

Munagement fee received und 200
receivuble by the Group
AEECHEERZERKA
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Notes to the Condensed

Financial Statements (cont’d)
For the six monhths ended 30th Juhe, 2004

BBt B R M (@)

BE-—ZEENERA=+HIESEA

23. RELATED PARTY TRANSACTIONS (contihued)

Notes:

®

@n

iii)

av)

W)

(vi)

Dunwei und Lucklony dure compunies
of which a director of u substantial
shareholder of the Compuany, is dlso
a director of Dunwei and Lucklony.

Hanny Magnetics und Nation Cheer
are wholly-owhed subsidiuries of u
substantial shareholder of the
Compuny.

Chinu Velocity, Apex und Wing On
are ussociutes of the Group.

Chief Afluntic Profits Limited is u
wholly-ownhed subsidiury of u former
associute of the Group.

Mass Success International Ltd. is an
associute of u substuntial shareholder
of the Compuny.

PCPD is u former ussociute of the
Group.

The ubove trunsuctions were carried out
in uccordunce with the terms uygreed
between the relevant purties.

Chinu Sfrutegic Holdings Limited
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Notes to the Condensed

Financial Statements (con:’d)
For the six months ended 30th Juhe, 2004
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24. ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

(i)

The

Discontinuing Operations

On 19th March, 2004, the Compuny
and Cheuny Tui Hony (B.V.1.) Limited
("CTH"), u compuny incorporuted in
the British Virgin Islunds and is u
wholly-owhed subsidiary of Cheuny
Tui Hony Holdinys Limited ("CTHH"),
a compuny whose shures ure listed
on the Stock Exchange, entered into
a conditionul ugreement pursuunt to
which CTH uygreed to ucyuire from
the Group the entire equity interest
in Tuhy Fony Huny Investment Limited
("TFH") for u consideration of HK$42
million by the issue of the promissory
note of HKS$6.5 million und us to
HK$35.5 million in cush. TFH and its
subsidiaries were enguged in the
business of manufacturing and
trading of chinese and western
pharmuceuticul products. The
disposul wus completed on 6th May,
2004, uand the operution of
pharmuceutical products wuas
regurded us discontinuing operution
during the period ended 30th June,
2004.

results of the operations of

pharmaceutical products for the period
ended 30th June, 2004 up to the dute of
disposul were us follows:
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Cheunhy Tui Hony (B.V.l.) Limited
([CTH] » —BEREBE LB SFMA L
ZATRRBEBROGREERA LT AR
RTEEERAT (HHET]) 22 &K
BAR) Y —EE KR4 HE - Bt
CTH[E & B 7~ & B W # Tuny Fony Huny
Investment Limited ([R5 4L 1) 2 HA% A<
#&: o X8 A42,000,000% 7T @ H&
6,500,000/ T A& & ZEHE X T -
35,500,000 T AR & F o RAARHE
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HK$’000
TR

Turnover EEH

Profit for the period

B R

96,262

3,853
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Financial Statements (cont’d)
For the six months ended 30th Juhe, 2004 BE-_ZZNEANA=1HIEA~EA

24. ACQUISITION AND DISPOSAL OF 24 WHRERHEMEBAT (&)
SUBSIDIARIES (contihued)

(i) Discontinuing Operations (continued) (i) ELRIEEEERE (E)
The ussets und liubilities of TFH und RAEAREMBARANREEBBZEE
its subsidiaries ut the dute of disposul FEaEAOT :

were us follows:

HKS'000
FTEx
Assets EE 141,765
Liubilities =l (103,681)
38,084

(ii) Acquisition (i) YeEE
On 30th March, 2004, the Group R-ZZEZTNMF=A=+H  ~NEBEKE

acyuired 80% of the issued shure
cupital and its shareholder louns of
Tulent Cosmos Limited for u cash
consideration of HK$30 million. Tulent
Cosmos Limited and its subsidiuries
were enyguyged in the munufacturing
and trading of buttery products. This
transaction has been uccounted for
using the purchuse method of
daccounting.

The ussets und liabilities acquired at
the dute of ucquisition ure us follows:

TFERDAORE BITRARRRE
M RENEH30,0000008 T ° #FH
RAREEWEARDREENMERE
XK ZBAXZUETBEREA
BE o

RUBRBCEEREENT :

HKS'000
BT
Assets BE 55,620
Liubilities =l (45,136)
10,484
Minority interests DR RE (2,444)
8,040

Chinu Sfrutegic Holdings Limited



