INTERIM DIVIDEND

The directors of the Company (“the
Directors”) do not recommend the
puyment of un interim dividend for the
six months ended 30th June, 2004 (2003:
Nil).

DIRECTORS’ INTERESTS

As at 30th June, 2004, the interests und
short positions of the Directors in the
shares, debentures or underlying shuares
of the Compuny or uny of its ussociuted
corporations (within the meaning of the
Part XV of the Securities and Futures
Ordinance (the “SFO”) or which were
required, pursuunt fo section 352 of the
SFO to be entered in the reyister referred
to therein or which were required fo be
notified to the Compuny und The Stock
Exchanyge of Hony Kony Limited (the
“Stock Exchunge”) pursuunt to the Model
Code for Securities Trunhsactionhs by
Directors of Listed Compuhies were us
follows:

(I) The Company

Shares and (ih respect of equity
derivutives) Underlying Shares
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Chun Kwok Keuny, Lonhy Position  Corporute 258,819,795 29.36%

Churles (Note 2)
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(Il) Associated Corporation

Shares and (ih respect of equity
derivatives) Underlying Shares
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Chan Kwok Keung, Wing On Travel Personal  Lony position 17,280,000 0.10%
Charles (Holdings) Limited
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Notes: MEsE

1. Share(s) of HKS$0.10 euch in the
cupital of the Compuny.

2. Chun Kwok Keunhy, Churles is
deemed fo be interested in
258,819,795 shures in the Compuny
held by Culisaun Developments
Limited (“"Cualisan”) by virtue of his
interest in Chinaview Internutionul
Limited (*Chinaview”) which hus u
controlling interest in Culisun. Detuils
of which dre disclosed under the
heudiny “Substuntial Shureholders”.

3. Shure(s) of HK$0.01 euch in the
cupital of Wing On Travel (Holdings)
Limited.

Save us disclosed above, us at 30th June,
2004 hone of the Compuny’s directors or
chief executive of the Compuny or their
associutes hud uny interest or short
position whether beneficial or non-
beneficial, in the shares or unhderlyinyg
shares and debentures of the Compuny
or uny of its ussociuted corporutions thut
wus required to be recorded pursuunt to
section 352 of the SFO or us otherwise
notified to the Compuny und the Stock
Exchunyge pursuant to the Model Code
for Securities Transuction by Directors of
Listed Compunies.
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Share Options

Pursuunt to the Shure Option Scheme
udopted on 4th Juhe, 2002, the Compuny
has yrunted certuin eligible persons
options to subscribe for shares of the
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Compuny during the six months ended REREZEZFHBMEMNT :
30th June, 2004. Detuils of the grant of
share options und u summury of
movement of the shure options during the
period ure set out below.
No. of share options
BREA
Cancelled/ Exercise
Granted Exercised Lapsed price per
Eligible Balance as during during during  Balance as Date of share  Exercisable
person at01/01/2004  the period  the period  the period at 30/06/2004 grant option period
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Totu& 3t - 25000000 25,000,000 - -

1. Employees ure employees of the Group
(other thun the Directors) working under
employment contracts with the Group
which dre regarded us “continuous
contfructs” for the purpose of the
Employment Ordinunce (Cup. 57 of the
Laws of Hohy Kony).

2.  The closing price of the shures of the
Compuny immediutely before the options
grunted on 8th January, 2004 waus
HK$0.178.

3. The weighted uveruye closinyg prices of
the shures immediutely before the dutes
of exercise exercised by the employees
were HK$0.3940, HK$0.4003, HK$0.4505,
HK$0.4698, HKS0.4753 respectively.

BENAEEZEE BRESUN) - BREE
BRESH - U EER (TR EHIHE57E)
BEMFESN] -

SR-_TENF-ANEMREREN A2
Al ZBRDBHERCI7EET -

SRESTEBREZTEBSA - RO 2
FEF YT E D B 20.3940% T - 0.40037%
JC ~ 0.45057 7T ~ 0.46987% T % 0.4753# T °



During the period ended 30th June, 2004,
25,000,000 share options were grunted
and exercised under the share option
scheme udopted on 4th Juhe, 2002 and
no share option was cancelled and
lasped.

The Directors do not consider it is
dppropriate to disclose the vulue of the
share options yrunted during the six
months ended 30th Juhe, 2004 becuuse
the Directors ure of the view that the
vulue of the shure optiohs yenerully
depends on u humber of variubles which
are either difficult to ascertain or can only
be ascertuined subject to g humber of
assumptions. Accordingly the Directors
believe thut auny culculution of the value
of shure options will hot be meaninyful
aund muy be misleuding to shareholders
in these circumstances.
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Substantial Shareholders

As ut 30th June, 2004, the followinhy
compunies or persons had an interest or
short position in the shares und the
underlying shares of the Compuhny us
recorded in the reyister reyuired to be
kept under section 336 of the SFO aund
which would full to be disclosed to the

Compuny under the provisions of Divisions

2 und 3 of Purt XV of the SFO.
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Number of Percentage of issued
Name Capacity Notes shares share capital
.24 &4 Mat L€ ERTRATAU
Cualisun Beneficiul owner ] 258,819,795 29.36%
BEREAA
Great Decision Limited Interest held by controlled 1 258,819,795 29.36%
corporation
REHEERE  ER
Paul'Y. - ITC Investments Interest held by controlled ] 258,819,795 29.36%
Group Limited corporation
REHEERE  ER
Paul'Y. - ITC Construction Interest held by controlled ] 258,819,795 29.36%
Holdings (B.V.I.) Limited corporation
RRHEERE  ER
Paul Y. - ITC Construction Interest held by controlled ] 258,819,795 29.36%
Holdings Limited corporation
REGHEEZEEERLA FEHEESECER
Hollyfield Group Limited Interest held by controlled ] 258,819,795 29.36%
corporation
REHEERE  ER
ITC Investment Holdings Interest held by controlled ] 258,819,795 29.36%
Limited corporation
REHEERE  ER
ITC Corporation Limited Interest held by controlled ] 258,819,795 29.36%
corporation
BRLXEEBRAA RRHEERE  ER
Guluxyway Investments Interest held by controlled ] 258,819,795 29.36%
Limited corporation
REHEERE  ER




Substantial Shareholders (continued)
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Number of Percentage of issued
Name Capacity Notes shares share capital
.24 h Mat k& E ERTRAEAU
Chinaview Interest held by controlled ] 258,819,795 29.36%
corporation
RENEERE 2 ER
Dr. Chan Kwok Keuny, Interest held by controlled ] 258,819,795 29.36%
Chuarles corporation
REREL SENEERE 2 ER
Ms. Ng Yuen Lan, Macy Interest held by family 2 258,819,795 29.36%
i e eV §:
Well Orient Limited Beneficiul owner 3 258,819,794 29.36%
ARERAR BEEFA
Powervote Techhology Interest held by controlled 3 258,819,794 29.36%
Limited corporation
RENEERE 2 ER
Hanny Magnetics (B.V.1.) Interest held by controlled 3 258,819,794 29.36%
Limited corporation
RENEERE 2 ER
Hanny Holdings Limited Interest held by confrolled 3 258,819,794 29.36%
corporation
REKEERAT RENEERE 2 ER




Notes:

1. Dr. Chun Kwok Keuny, Churles ("Dr.
Chun”) owhs fthe entire interest of
Chinuview which in turh owns the entire
interest in Guluxyway Investments Limited
("Guluxywuy”). Guluxywuy owns more
than one-third of the entire issued ordinary
share cupital of ITC Corporation Limited
C'ITC"). ITC owhs the entire interest of ITC
Investment Holdinys Limited (ITC
Investment”). ITC Investment owhs the
entire interest in Hollyfield Group Limited
("Hollyfield”). Hollyfield owhs more than
ohe-third of the entire issued share capitul
of Paul Y. — ITC Construction Holdinys
Limited ("Paul Y.”). Paul Y. owns the entire
inferest of Puul Y. - ITC Construction
Holdings (B.V.l.) Limited ("PYBVI") which in
turn owns the entire interest in Paul Y. -
ITC Investments Group Limited ("PYITCIG").
PYITCIG owns the entire interest of Greut
Decision Limited ("GDL") which in fturn
owhs the entire interest in Culisun.
Accordingly, GDL, PYITCIG, PYBVI, Paul Y.,
Hollyfield, ITC Investment, ITC, Guluxyway,
Chinaview and Dr. Chun ure deemed fo
be interested 258,819,795 shures of the
Compuny which are held by Cualisun.

2. Ms. Ng Yuen Lun, Mucy is u spouse of Dr.
Chun und deemed to be inferested in
258,819,795 shares of the Compuny held
by Cualisan.

3.  Well Orient Limited ("“WOL") is wholly-
owhed by Powervote Technology Limited
("PTL") which is in furh owhed by Hunny
Mugnetics (B.V.l.) Limited (“Hunny
Mugnetics”). Hunny Megynetics is wholly-
owhed by Huannhy Holdinygs Limited
(“Hunny”). PTL, Hunny Mugynetics und
Hunny were deemed to be interested in
258,819,794 shures of the Compuny which
were held by WOL.

All the interests stuted ubove represent
lony positions. As at 30th June, 2004, ho
short positions were recorded in the
Reyister of Interests in Shures and Short
Positions required to be kept under
Section 336 of the SFO.
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Continuing Disclosure Obligation

(1) As ut 30th June, 2004, the fihunciul
assistance given to the Company’s
affiliated compunies by the Group to
Wing On Travel (Holdings) Limited and
its subsidiaries ("Wing Onh Group™)
agyreyguted to upproximutely
HKS$118.95 million, representing more
than 8% of the Compauny’s market
cupitulization of dpproximutely
HK$342.06 million us at 30th June,
2004 (the “Muarket Cuapitalisation”).

Detuails of finuncial ussistaunce yiven
to the Compuny’s uffiliuted
compdanies us ut 30th Juhe, 2004:
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Affiliated Principal Interest Rate
companies Group’s interest Advances Per annum Note(s)
BEAT AEEZHER EEBR FE R it 5
(%) (million)
(BB)
Wihg Onh Group 32.21 HKS$32.20 Prime+2% 1
kKZEE 322087t HmEEFE+2%
HKS$17.48 Prime 2
17.483% 7T BREER R
HKS$63.50 Prime 3
63.50/% 7T BREER R
RmMb5.54 6% 1
AR #5547 6%
RmMb0.59 Nil 4
AR¥0.597T =
Totdl HK$118.93
A5t 118.93% 7T
Notes: Btat -

1. The advunces ure unsecured und
repayuble on 2nd Junuary, 2006.

2. The udvunce is uhsecured und
repuyuble on 29th January, 2005.

3. The udvunhces is uhsecured und
repaydble on 9th Junhe, 2005.

4, The udvunce is unsecured, interest
free und hus no fixed term of
repuyment.
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(2) As ut 30th June, 2004, the guuruntees
of HKS$45.5 million were yiven for
bunking facilities granted by the
Compuny fto Tuhy Fonhy Hunhy
Investment Limited ("Tuhy Fohy
Hunhyg”) und its subsidiaries which
were previous wholly-owned
subsidiaries of the Compuny und
Jeun-Marie Pharmacual Co., Limited,
an dffiliated compuany of Tuhy Fony
Huny. The Compuny is currently
arranging the guaruntees to be
releused.

(3) Pursuant to Rule 13.22 of the Listing
Rules, the financiul informution of the
affiliuted companies and the Group’s
uttributable interest in these uffiliuted
compunies bused on their financiual
position us at 30th Juhe, 2004 are
presented below:

@) R=ZZEEFNEFEASA=1+H - 45,500,000/
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Tunyg Fohy Hunhy Investment Limited
(ITuny Fony Hunyl) & HHKiE A7 (5%
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Consolidated

financial
position The Group’s
as at  attributable
30.6.2004 Interest
NR-FEFNE
~A=+HZ AEHE
FEMBRR FE{L g
(HKS$°000) (HKS°000)
FET FET
Non-current ussets IERBEE 1,835,806 951,068
Current ussets RBEE 717,222 238,825
Current liabilities REBEE (456,946) (184,518)
Non-current liabilities kRBERE (1,449,259) (681,383)
Minority interests DEREER (321,120) (120,077)
Net ussets FEE 325,703 203,915
MODEL CODE FEE=Al

The Compuny hus udopted the Model
Code us set out in Appendix 10 of the
Listing Rules us its code of conduct
regurding directors’ securities
transactions. Having mude specific
enquiry of dll directors, the directors have
complied with the required stundurd set
out in the Model Code us provided in
Appendix 10 of the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

There wdus no purchuse, sule or
redemption of the listed securities of the
Compuny by the Compuny or its
subsidiaries during the period.

CODE OF BEST PRACTICE

Nonhe of the directors of the Company is
awure of uny informuation that would
reusonubly indicate that this is not
complied with the Code of Best Practice
as set out in Appendix 14 of the Listiny
Rules throughout the accounting period
covered by the interim report, except thut
the Independent Non-Executive Directors
of the Compuny are hot uppointed for
specific terms us subject to retirement by
rotation und re-election at the annuaul
geherdl meeting in uccordunce with the
Compuny’s Artficles of Association.

AUDIT COMMITTEE

The audit committee of the Company
comprises Mr. Duvid Edwin Bussmunn und
Ms. Fung Wanh Yiu, Aghes who udre
Independent Non-Executive Directors. The
audit committee hus reviewed with
maunugement the uccounting principles
and practices udopted by the Group aund
discussed uuditing, internul control and
finuncial reporting matters including the
review of the unhaudited interim financial
report for the six months ended 30th Juhe,
2004.

By Order of the Bourd
Dr. Chan Kwok Keung, Charles
Chdadirman

Hong Kony, 21st September, 2004
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