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UNAUDITED INTERIM REPORT

The Board of Directors (“the Board”) of Daisho Microline Holdings

RIEERPEIRS
KEMBERMARAE (TARQED &=

Limited (“the Company”) presents the unaudited interim report of H& ([EHFEEF) 2L LN G KHHE

the Company and its subsidiaries (“the Group”) for the 6 months ended
30 September 2004 as follows:

CONSOLIDATED PROFIT AND LOSS ACCOUNT

A (TREE #ZE -FBFENLA
= H kS E I 2 R S8 R T B
EUF

FeEAK
(Unaudited)
CRIEER)
6 months ended 30 September
BENB=1THILEZ/ER
2004 2003
_EEFME TEBE AR
Notes HK$’000 HK$’000
Krat BT BT T

TURNOVER BT 2 121,701 124,391
Cost of inventories sold PHE R A (109,972) (106,868)
Gross profit EF 11,729 17,523
Other revenue and gains HAR Uz A 648 546
Selling and distribution costs PH B o S A (7,894) (7,427)
Administrative expenses 1T 2 (10,801) (10,154)
Other operating expenses HC A 2 2 ] 57 (715) (1,909)
LOSS FROM OPERATING KRB EIE (7,033) (1,421)

ACTIVITIES
Finance costs FI=§n PN 3 (646) (987)
LOSS BEFORE TAX PRI BIRSIE 3 (7,679) (2,408)
Tax FRIE 4 — —
NET LOSS FROM RECHEERTD (7,679) (2,408)

ORDINARY ACTIVITIES fE1EE518

ATTRIBUTABLE TO

SHAREHOLDERS
INTERIM DIVIDEND HHARR 2 5 — —
LOSS PER SHARE BIREE 6

— Basic — AR (HK1.65) centi&fll (HKO0.52) centE ALl

— Diluted — g N/ARER N/AA 7




CONSOLIDATED BALANCE SHEET

mEBEERRR

NON-CURRENT ASSETS
Fixed assets

CURRENT ASSETS
Inventories
Trade debtors
Sundry debtors, prepayments
& deposits
Cash and bank balances

CURRENT LIABILITIES
Trust receipt loans
Trade creditors
Other creditors and accruals

Finance leases and hire purchase

contract payables
Bank loan
Other loans, secured

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

NON-CURRENT LIABILITIES

Finance leases and hire purchase

contract payables
Bank loan
Other loan, secured

CAPITAL AND RESERVES
Issued capital
Reserves

Notes

It

FREBEE
[ A 5 EE 7

MEEE
Eas
W 7 K 8
LA LI K~
PR ROH F 4% &2
Yl R 1T 6 17

RENEIE
UNEE:E 358/
JEE AT 5 5 K 9
LA 8 o SR K R
& £ fal &9 B
FHIWE & 15
HRAT K
HoA A AT B K

RENEEFE

BERERABDERE

FrREBE

A7 P S5 FH &9
IS & 6
HRAT K
oA AT B K

B e et
CEITHIRA
(Ci]

(Unaudited) (Audited)
(RIEER) (E#&)
30 September 31 March
2004 2004
“EBME  EENE
NAB=+H =H=+—H
HK$°000 HK$’000
BEFT VBT T
129,160 139,053
46,661 40,581
43,842 34,626
8,323 6,032
10,023 7,376
108,849 88,615
25,322 16,202
57,476 43,537
8,757 10,809
1,309 4,181
3,336 3,336
2,065 2,017
98,265 80,082
10,584 8,533
139,744 147,586
2,400 —
3,884 5,552
2,348 3,393
8,632 8,945
131,112 138,641
46,601 46,601
84,511 92,040
131,112 138,641




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MaEmBER

At 31 March 2004 and
1 April 2004
Exchange realignment
and net gains not
recognized in the
profit and loss account
Net loss for the period

At 30 September 2004

At 31 March 2003 and
1 April 2003
Exchange realignment
and net losses not
recognized in the
profit and loss account
Net loss for the period

At 30 September 2003

(Unaudited)
(RIRER)

6 months ended 30 September 2004

BE_EEMFENA=1THLZER
Exchange
Issued Share equalisation
share premium Contributed reserve Retained
capital account surplus ~ EERTEH profits Total
ERTRET ROEER BIAER FfE  REEF s
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
BETT BE%FrT BETT BETT BY%FT  BETrn
REZBEMFE=A=+—H 46,601 90,038+ 9,379* (17,916)* 10,539+ 138,641
“EEWENA -
EELL-PTIFNI — — — 150 — 150
RN
FlE
N il ot — — — — (7,679) (7,679)
RZEEMENB=1H 46,601 90,038+ 9,379* (17,766)* 2,860* 131,112
(Unaudited)
(REFR)
6 months ended 30 September 2003
BE-ZZ=FRA=1HI1LZEA
Exchange
Issued Share equalisation
share premium  Contributed reserve Retained
capital account surplus bR 42 - profits Total
CRTRA ROEEE  SARGK i REDE st
HK$000 HK$000 HK$°000 HK$000 HK$°000 HK$000
BT BRTT  OBETE  BMTL  BETT BT
ﬁh BE=F=H="1—H 46,601 90,038 9,379 (17,777) 15,991 144,232
“EE=FH—H
Eﬁaéﬁﬁ‘%&i’ﬁw — — — (1,189) — (1,189)
HaE RN
FEH
AR — — — — (2,408) (2,408)
REBE=FAHA=FH 46,601 90,038 9,379 (18,966) 13,583 140,635
* These reserve accounts comprise the consolidated reserves of * G G B E BB RS HEW

HK$84,511,000 (31 March 2004: HK$92,040,000) in the consolidated

balance sheet.

84,511,000 ( ~ZFEZEJIFE=H=-1—H :

JBERE92,040,0000T) H LS E AR P AL -



CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHREGESRERER

CASH FLOWS FROM OPERATING fEEESL
ACTIVITIES RERE
Loss before tax B8 i e 48
Net adjustments for non-cashflow items FHEJE B I H
Operating profit before working REt B E &S B Al
capital changes =gl
Net (increase)/decrease in working capital mEIEEZ (M
D R
Cash generated from operations BEEL 2 B
Net interest payment AINSS aRNPES |

Net cash inflow from operating activities & ThE) 2 Blem AR

CASH FLOWS FROM INVESTING IREEEZ
ACTIVITIES RERE
Net cash outflow from investing activities W& EE) > BLem R

CASH FLOWS FROM FINANCING AEEEZ
ACTIVITIES RERE
Net cash inflow/(outflow) from MEEE 2 SR A
financing activities Gt 73

NET INCREASE/(DECREASE) IN CASH BHERFES%EERZ

AND CASH EQUIVALENTS B/ GEA) BEE
Cash and cash equivalents at A 2 B <8 B
beginning of the period HEFEEEE

Effect of foreign exchange rate changes, net [ 73885 >~ o8& » J{{H

CASH AND CASH EQUIVALENTS AT HRHEERZRER
END OF THE PERIOD REFEIER

ANALYSIS OF BALANCES OF CASH RERBES%EIER
AND CASH EQUIVALENTS BEIDH
Cash and bank balances We RBE1TER

(Unaudited)
(RIEER)
6 months ended 30 September
BENR=THLRZER

2004 2003
“EEME  EE=E
HK$°000 HKS$’000
BT BT
(7,679) (2,408)
17,149 18,338
9,470 15,930
(4,646) 3,866
4,824 19,796
(621) (1,058)
4,203 18,738
(2,595) (12,370)
1,000 (10,156)
2,608 (3,788)
7,376 10,723

39 (300)

10,023 6,635
10,023 6,635




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

fix

1.

SLUECEN N

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with Hong Kong Statements of Standard Accounting Practice (“SSAPs”)
and accounting principles generally accepted in Hong Kong. They have
been prepared under the historical cost convention. This interim report
is prepared in compliance with the SSAP 25 “Interim financial reporting”.

The same accounting policies and method of computation are followed
in this interim report as compared with the most recent annual audited
financial statements.
SEGMENT INFORMATION
(a) Business segment
The Group has only one business segment, which is the manufacture
and trading of printed circuit boards. Therefore, no business segment
analysis is presented.

(b) Geographical segments

In presenting information on the basis of geographical segments,
segment revenue is based on the geographical location of customers.

Segment revenue: WA 53 H5
Sales to external customers HETHINER
Finland 25
Mainland China e [ A
Hong Kong A
Japan HAE
Others HoAh

1.

mMEREERGEEUR

A LR WIS Ty IR ot 1o
T atE B EERL ) - BEAREE
JiC BU) sz RS2 ol A 670 1 i B o A e TR
Y B T R N 5 25 5% Mo I S
S MR o

AT R S BR Y 2 st BOR Kt FTA
JOURAE B AT — SR EE A 2 B i
(a) XHDHR
A B U 2 B8 B B B A < 3
B o IR LT 4 2 51 SR 5 0 S 2 o3 A
(b) HEDIE

(£ 25 e i oy~ BRI > WA
B4 2 5 T i B A

(Unaudited)
(RIEER)
6 months ended 30 September
BENAB=1tHILLZER

2004 2003
_SEFME CEEAE
HK$’000 HKS$°000
BT T JEMT T
36,076 31,379
26,047 25,649
21,014 26,025
15,135 17,798
23,429 23,540
121,701 124,391




3.

LOSS BEFORE TAX

Loss before tax is arrived at after crediting and (charging):

3. IRMAIBE

PrEdATES IE Cat AR (FUER)

(Unaudited)
(RIEE®)
6 months ended 30 September
BENAB=1tHILEZER

2004 2003
“mENE T
HK$°000 HK$°000
BT BT T

Interest on: FER
Bank loans and other loans wholly HNHENEBER (602) (575)

repayable within five years ZSRATE A H A E K

Finance leases and hire purchase contracts fil 3 FH & e FLB 2 [ (44) (412)
Finance costs il Ak A (646) (987)
Depreciation e (16,494) (17,360)
Bank interest income RATRE WA 10 9

TAX

No provision for profits tax has been made for the current period as the
Company’s subsidiaries either had no assessable profits for the current
period or had utilized tax losses brought forward from prior years to offset
the assessable profits arising during the current period (2003: Nil).

As at 30 September 2004, there was no significant deferred tax liability
(2003: Nil). Deferred tax assets have not been recognised in respect
of tax losses arising in Hong Kong and Mainland China as they have
arisen in subsidiaries that have been loss-making for some time (2003:
Nil).

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the year
ending 31 March 2005 to the shareholders (2004: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the net loss from
ordinary activities attributable to shareholders for the period of
HK$7,679,000 (2003: HK$2,408,000) and 466,013,785 (2003:
466,013,785) shares in issue during the period.

A diluted loss per share for both periods ended 30 September 2004 and
30 September 2003 has not been disclosed as the share options
outstanding during both periods had an anti-dilutive effect on the basic
loss per share for both periods.

RIE

FH 7> A S0 T A B2 18 % 7 )l e R R A U
] B A ST fi] 7 A= 2 R R RSE Uk ) 2 A 4
[ AR 2 FE AR P HEOR > 0 G A JU0 Pl
ARG RE R~ FF = ) -

AT BEPUE S = o A L 6
TARBEREAE (ZFEZF
) o EUD I 24 57 38 e o K
R > B 4 A — IR - O
0 9 %% B P SR M I R e
PE RN

hHEIR R

HEGIABAEREE BEHFE=H
=t —HILEE A EA P IHRE T
BJUE : fE) o

BREBE

BEARERERRBA MR REEH ®
FER T E(SES IR 7,679,0000T (S EE
ZAE B 408,0007C ) K AR E 5
TR 13 466,013,785/% ( “EE = 1F :
466,013,785/ ) #HHEL o

MR #E —FZVESH =+ H 1k
Je ZEBEZFEAH = H R BIEAE R
1708 2 B £ SR8 0 9 B 1 ] 2 A At
Bes PR I S - UL 16 i 4R R A B
AR 2 B RE IR



7. FIXED ASSETS 7. EEEE
(Unaudited)
(RIZE®)

6 months ended 30 September
BENB=1tHILLZER

2004 2003

ZEEME  EBE

HK$°000 HK$°000

BEFT VBT T

Purchase of plant and equipment il T S R s A 6,535 9,926

8. BWESIRM

AEEZ EREAEFE G TEF 60X
R o AR - f B A RCH
St SRR B 1 < TE LB 2 R AR < MR i o

8. TRADE DEBTORS

The Group has a policy which allows an average credit period of 60
days to its customers. An aged analysis of the trade debtors as at the
period end, based on the payment due date and net of provisions, is

as follows: M -
(Unaudited) (Audited)
CRIEE®) (EF%)
30 September 31 March
2004 2004
_EEMF T EEPYLE
NWB=+H =H=+—H
HK$’000 HK$’000
BT BT T
Within 1 month 2 sk A —E H A 41,560 33,722
1 to 2 months w—2 _{HHA RN 364 467
2 to 3 months A E=EAN 786 102
Over 3 months A =8 A LAk 1,132 335
43,842 34,626

TRADE CREDITORS

An aged analysis of the trade creditors as at the period end, based on

the payment due date, is as follows:

Within 1 month
1 to 2 months
2 to 3 months
Over 3 months

9. BIVESIRM

AR AR - % S RCH 55 2 JE A

H A MR IR o T

(Unaudited) (Audited)
CRIEER) (BE#FH)

30 September 31 March

2004 2004

_EEMEF TEBPIE

NB=+H =HA=+—H

HK$°000 HK$’000

BEEFIT BT

FRENHAS A —E A N 43,268 34,629
AH—-ZE _EAN 6,731 6,551
WA E=AN 4,694 1,437
A =EA L 2,783 920
57,476 43,537




MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Due to the problem of excessive inventory surrounding the
telecommunication products industry, the demand for printed circuit
boards (“PCB”) from the Group’s telecommunication products
customers was weak particularly during the first quarter of the current
period. The total PCB production area during the current period fell
short of that in last corresponding period by about 4%. Although the
Group has valid reason to increase the selling price during the current
period, it can do so only on a gradual basis under this circumstance.

The Group manufactured more delicate PCB with higher selling price
during the current period thanks to the existing advance production
equipment. The sales value of multi-layer PCB accounted for about
74% of the total turnover during the current period while its
counterpart during the last corresponding period was about 59% only.
Despite this change in sales mix and the gradual increase in selling
price mentioned above, the total turnover during the current period
was about 2% lower than that of the last corresponding period.

Resulting from the frequent jump in the purchase prices of certain
major raw material items for the manufacture of PCB, the Group’s
gross profit percentage significantly decreased by 4.5% to 9.6% during
the current period. For example, because of the worldwide huge
demand for non-ferrous metals such as copper, the average purchase
price of copper foil during the current period increased by about 27%
as compared to its counterpart in last corresponding period. And
because of the worldwide shortage in the supply of fibre-glass, the
purchase prices of certain laminate and prepreg at the end of the
current period were almost 40% and 27% respectively higher than
their counterparts at the beginning of the current period. Given the
frequency and the extent of the increment in the purchase prices of
these major raw material items, the Group could hardly pass on this
impact to the customers immediately and so the Group inevitably
suffered from temporary deterioration in profitability.

FINANCIAL REVIEW

The Group’s current ratio at both 30 September 2004 and 31 March
2004 was 1.1 times. The Group’s gearing ratio (i.e. the ratio of total
liabilities to shareholders’ fund) at 30 September 2004 and 31 March
2004 was 0.82 times and 0.64 times respectively. The higher gearing
ratio at 30 September 2004 was primarily resulted from the higher
trade payable amount caused by the increase in the purchase price
for such raw material items as laminate, prepreg and copper foil etc.
during the current period and the increase in purchase volume of raw
material during July to September 2004 to cater for the higher
production volume during September and October 2004.

EEEE I m& DT
ZEFORA

R E R T RN FERERREES - A
R I 2 S o B P O AR A D R —
LN R Y TR K 55 o AU AR
I M B & A E TR EE S R R R Y
4% - HfE IR A BRI 1 A T A 72 00 BE 95
THH B - HAEWLFRIL N HERS
st

A G T A SR T 1) P IRy 7 A ) A et
i A2 7 B 2 B 5 R s O R A AR AR
A ST 25 Jig 408 IS A ) B B (A0S B S
874% - 1 EEEAAREE 0 LRGSR
59% ° BfEFACLEE TN M & Rl b SR Al
ZL T T EE - BEE R E
I N BREI2% e

FH 7S FH S A2 8 AR B I 3 - = R AR
RS B b0k > 51 SR B A S R Y =
FIZR T #k4.5%%9.6% o F40 » H 45k
HAEEBNHEENEREFLR - EEM
Fe] ] S 1) ~F £ ¢ il (5 B 3 2% 4 () S
HETNEI27% = e FET 2 BR A 37 B 4 A (3
FeL R 0 Bl Bk R F L AR AN SR
R B8 i (B EL ST EL IR AT 9 Jol) v L 42
HL40% 52 27% = H > A= 5 B A mT BE R
P 5 = R A R B A e B R R i (R
ISR 2% 5 HUL A SR Y & R RE )
A o] A O bt A JRE T T B A

BF¥5 O RA

PR ZEEPE S =+ H e —ZF B FE
=H=F—H - REEZRE LS R
LU - REBBNEAHA=HHEZZ
ZENE=HA=+—H » FEEMAREE
ALb e O R A f LA OB 2 2 L
) o3 Al R 08215 2 0.64 1 ° it —F ]
FAA=HHOEAERREALREN
S EH P A G2 7 A S ] s A e 00 50
M~ PREEAE 5 R ST SF A RIS ] BT
Pyt ULEE Sy S DA P15 DIIE K
MR DL &N B E AR+ AR
A ER - 5IBER E 5 IR



As at 30 September 2004, the Group’s aggregate outstanding balances
of the finance leases and hire purchase contract payables, other loans
and bank loan amounting to HK$15,342,000 (31 March 2004:
HK$18,479,000) out of which HK$6,710,000 (31 March 2004:
HK$9,534,000) were repayable within the next 12 months. These
borrowings were all denominated in Hong Kong dollars, originally
repayable monthly over 3 years and mainly subjected to floating
interest rates. The Group does not adopt any interest rate hedging
tool for these borrowings. Certain machinery and equipment of the
Group with a net book value at 30 September 2004 of HK$10,196,000
(31 March 2004: HK$45,708,000) were pledged to secured these
borrowings.

As at 30 September 2004, the Group’s current assets and total
liabilities were mostly denominated in either Hong Kong dollars
or United States dollars. Besides, the Group’s PCB plants are all
located in Mainland China and the exchange rate of Renminbi
remains fairly stable. Hence, the Group’s net exposure to fluctuation
in exchange rate is insignificant and no foreign currency hedging
tool is adopted.

EMPLOYEE BENEFITS

As at 30 September 2004, the Group had 1,099 (31 March 2004:
1,064) employees, including directors, working mainly in Mainland
China. For the period ended 30 September 2004, the Group’s total
staff costs including directors’ remuneration were HK$11,605,000
(2003: HK$11,746,000).

According to the Group’s staff remuneration policy, the remuneration
of an employee is determined by the Board from time to time with
reference to his performance and duties, the performance and
profitability of his employer and the prevailing market conditions.

The Company operates a share option scheme for the purpose of
encouraging the eligible participants to perform their best in achieving
the goals of the Company and at the same time allows the eligible
participants to enjoy the results of the Company attained through their
effort and contribution. Up to 30 September 2004, the Company has
granted a total of 16,250,000 share options to certain full-time
employees and directors of the Company and its subsidiaries and all
these share options have not been exercised. These share options are
exercisable during the period from 15 June 2004 to 14 June 2009
at an exercise price of HK$0.20 per share. If these outstanding share
options are fully exercised, they shall represent approximately 3.5%
of the existing issued share capital of the Company.

OUTLOOK

The current period was a difficult period because of the weak demand
from the telecommunication products customers and the jump in purchase
prices of certain major raw material items. Yet, the Group has already
overcome this difficult time and there is some good news to come.

9

P RBBJUE A =+H » AEEER
Al E L IS & E ~ HoAA IR S 30
SRAT B A JE &5 R R A 15,342,0000T

(ZFEEPJFE =H =+—H : ¥
18,479,0007T) + & EHE6,710,0000T (—
FEEPIEFE = H =+—H : #H9,534,000
L) BERARRT_MHANEE - ARES
HLUER R GER BN ~ NN FE
R EHEDUFENE R %lJ,%\oii%I%lj’z
4 (K] b (8 B iR F AT IR 0k T 2
KAEEH —BBPIENH = +EIEFE/$1E
B W 10,196,0000T ( ZEFEEJUE=H =
+—H : E45,708,0007C) 2 1% E
Kk EAE R B RIS & 2 I8 5 -

NEEENENA = +H - AEEZR
B & E R A8 B B RER O 2 LB MR B A T
RGBT o RSN - ACHR [ 2 A S AR R
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rERT
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First of all, the Group’s largest customer has recently awarded a
number of new projects to the Group to manufacture and new orders
for PCB with substantial volume are estimated to commence in
January 2005. There are also some multinational Japanese customers
with whom the Group has almost reached agreement for future
placement of orders for PCB.

In light of the high purchase prices of certain major raw material
items, the Group’s largest customer has already accepted the upward
revision of selling price ranging from 4% to 12% with effect from
October 2004 and will accept further upward revision of selling price
in the next quarter. The Group estimates that more and more customers
will accept the higher selling price for new model of PCB
manufactured from December 2004 onwards.

Besides, certain major raw material suppliers have recently informed
the Group that they agree to lower the purchase prices for some items
ranging from 5% to 26% with effect from December 2004 onwards.
When the lower purchase prices for these items become effective,
the Group’s competitive position will be further enhanced.

Barring any unforeseen circumstance, the Board is cautiously
optimistic that the Group’s results will turn around in the year ahead.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2004, the interests and short positions of the
directors in the shares and underlying shares of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQO”), as recorded in the
register required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the “Model Code
for Securities Transactions by Directors of Listed Issuers”, were as
follows:

Long position in ordinary shares of the Company

RALTEBRDBE

B AREENERAEFRICMTES
(GETENR RIS N Y& Ky S (PN €
RRPSIRET TG E BB LFE— A
PRIRE T © 000 - A SR [H] B B[] 5 B
AEFEBRREE A SR ST B Y
T AR T 2 Rk th kI P B

R EE T R E RS SRR
AR AT F C&ERZH —FEN
T H G H &M 40 E12%
Al P2 AE T — F R B 6 (R A — R
b e AEEBNRE G ESEF R
TR BPYE A T R R B AR R AR
LU =iy g B A e -

BEAN - AR 8 i AT e 3 T 3 R AR
tER AR - BEH - BEIE+ -
47 B 15 3 0 S b [ ) B R T 1 - K
M 5% 2 26% 55 o & ia L 7 A R £
E IR E 1% - A SRS RE T
o] L#E— 2 inag o

MEEA AR EN - EEGHA
S A A TS o B o A A -

ESRKRDRERKD ERNRE

MREBEPNFERA=+H » EERAL
A s HAHBA R E #8 R o S B 1%
Bl (TEETR R R EXVER 2
{7 52 R TR 18 £ o 9 26 ok % 77 B J
B AR 58 35208 L E B A7 < L skl P9 2
wmBKE - SAMRE T B A G E BT
i5 77 38 W RE ST R R A A ) Je 7 0
L HHTARAT (TSR 21
KA

Percentage of the

Directly Company’s issued

beneficially Beneficiary share capital

Name of director owned of a trust* Total LA RBEET
EENR EMERES [Est=m* &a&t =15 n e
Chan Sik Ming, Harry 34,480,000 56,033,417 90,513,417 19.42

P 55 1A

* Chan Sik Ming, Harry and his family are the objects of a discretionary
trust, which has appointed Earnwell Limited as its trustee. At 30 September
2004, Earnwell Limited held 56,033,417 shares representing approximately
12.02% of the issued share capital of the Company.
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* BESGH R K B — £ EE RS T
A o M1d% 25 Z (T Earnwell Limited %2 (55T
A o RZEENEILH =+ H » Earnwell
Limited #573 17756,033,41 7/ » &I15 K 24 ]
EH#FITHRAZ12.02% -



Long position in underlying shares of the Company

RAEALTHEERDBE

Percentage of the
Company’s existing
issued share capital

Number of if fully exercised

share options# EEEITERG
Name of director FRishs {0 ARERKBELRT
ESHAE HRtE B B# &N =17i v
Chan Sik Ming, Harry 4,600,000 0.99
Ik 5 1
Hiroto Sasaki 4,600,000 0.99
et R5h N
Au-Yeung Wai Hung 4,600,000 0.99
B (R 3t
Lo Sun Wah 500,000 0.11
55 5t

# These share options were granted by the Company on 15 June 2004 and
are exercisable during the period from 15 June 2004 to 14 June 2009
at an exercise price of HK$0.20 per share.

Save as disclosed above, none of the directors had registered an
interest or short position in the shares and underlying shares of the
Company or any of its associated corporations that was required to
be recorded under Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the “Model Code
for Securities Transactions by Directors of Listed Issuers”.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTEREST IN SHARES AND UNDERLYING SHARES

As 30 September 2004, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section
336 of the SFO:

Long positions

i5E
Capacity and
Name nature of interest
/e Bt RERZEE
Lau Wing Hung Directly benefically owned
BIEE T Hm BEEA A
Earnwell Limited Trustee
St A
Daisho Denshi Co., Ltd. Directly benefically owned
REE ARGt Hm HEEA A
Easy Gain Limited Trustee
St A

Save as disclosed above, no person, other than the directors of the
Company, whose interests are set out in the section “Directors’
interests and short positions in shares and underlying shares” above
had registered an interest or short position in the shares and underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.
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Number of ordinary

# % FIR PR A 2 ml e ZFEFVIENH
T HZH LA T EBPENH A+
HEE# = ENENH A PTH LA
FEEERBEW0.27C 2 (T EE P LUITE »

bR b EEE SN - EENA LG AL
] R B V25 (8 2 g 3 s A I e o 6 i
A BRI 3 7 S B GR35 35215 B E
B ekt 2 i sl E - BZE IR
PR b 2 5 5 M 1 5 TR 5 S A 5T
P R A ) R B A BT 2 R 2 SO

FERFEREMA TG RERER
fp B

REBEPFESA=+H - AREFE T K
B 1% (5 33610 A 1 B A IR 17 2 1 2 6
sCH ATk - F5A A QT RAS5% L
tm Z ERAT T

Percentage of the
Company’s issued
share capital

shares held EARE BT
Fr¥shz {3 818 [N =P nd
68,078,000 14.61
56,033,417 12.02
50,000,000 10.73
47,984,416 10.30

b ESCIEEE D > BRA AT EE 2 s
s b TE S R A O R A B A £ =
e SO A SN - R 2 B 13 B A B
Rt ZHEC Bk Y i 57 S U8R IR 151 56 336 PR KR
BT sk 2 sk A



PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the period, there was no purchase, sale or redemption by
the Company or any of its subsidiaries of the Company’s listed
securities.

AUDIT COMMITTEE

The Audit Committee of the Company comprises the three
independent non-executive directors of the Company. Its principal
duty is to review and supervise the Company’s and the Group’s
financial reporting process and internal controls. It has reviewed
this unaudited interim report of the Group for the 6 months ended
30 September 2004.

CODE OF BEST PRACTICE

None of the directors is aware of information that would reasonably
indicate that the Company is not, or was not for any part of the
accounting period for the 6 months ended 30 September 2004, in
compliance with the “Code of Best Practice” set out in Appendix
14 of the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”), except that the independent non-executive
directors of the Company are not appointed for specific terms and
are subject to retirement by rotation and re-election at the annual
general meeting of the Company in accordance with the provisions
of the Company’s Bye-laws.

MODEL CODE FOR DIRECTORS’
TRANSACTIONS

SECURITIES

The Company has not adopted a code of conduct regarding
directors’ securities transactions on terms no less exacting than
the required standard set out in the “Model Code for Securities
Transactions by Directors of Listed Issuers” (“Model Code”) in
Appendix 10 of the Listing Rules. During the period ended 30
September 2004 and after having made specific enquiry of all
directors, all directors have complied with the required standard
set out in the Model Code.

By Order of the Board
Chan Sik Ming, Harry
Chairman

Hong Kong, 15 December 2004

As at the date of this interim report, the Board consists of six executive
directors, namely, CHAN Sik Ming, Harry, LO Sun Wah, Motofumi
TSUMURA, Hiroto SASAKI, Hiroyuki KIKUCHI and AU-YEUNG Wai
Hung, and three independent non-executive directors, namely, Taro
AKASHI, Kohu KASHIWAGI and CHAN Yuk Tong.
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