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INTERIM FINANCIAL REPORT

The Board of Directors of Hanny Holdings Limited (the
“Company”) presents the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the
“Group”) for the six months ended September 30, 2004.

Condensed Consolidated Income Statement
For the six months ended September 30, 2004

PR E

HHEEEARAR([AAFRDEFEEMA
NREAREMBAR((AEE]BE_TTN
FAR=THIEAREAZAEEZERES
BARERR -

BRARE R aE R
BE-—ZTNFAA=+ALREAR

Six months ended
September 30,
BEARA=THLAMEA

2004 2003
HK$’000 HK$'000
(Unaudited) (Unaudited)
—EEMEF —ET=F
Notes FET FET
Mzt (REER) (REERZ)
Turnover EEH (3) 2,722,355 2,392,667
Cost of sales 85 & A (2,157,771 (1,890,090)
Gross profit E7 564,584 502,577
Other operating income Hig&E WA 43,682 44,256
Distribution and selling expenses AERHERS (334,310) (309,430)
Administrative expenses THRA S (151,275) (139,199)
Other operating expense Hi2EHRY (4,948) =
Profit from operations T A (4) 117,733 98,204
Finance costs HBER (9,340) (13,800)
Share of results of associates el A UNEIE (29,128) (15,856)
Amortization of goodwill arising WS AR HE 2
on acquisition of associates BB (14,045) (3,607)
Net loss on deemed disposals RAELEBREDT
of shareholdings in associates TR BB (11,400) =
Profit before income tax BR TS B AT R Al 53,820 64,941
Income tax expense BTt (5) (68,990) (32,580)
(Loss) profit before minority interests Kt DEREERA (BR) 2 fl (15,170) 32,361
Minority interests DEIRRE R (9,862) (22,299)
(Loss) profit for the period KEE 2 (BE)&H (25,032) 10,062
Dividend D) (6) 11,193 3,206
(Loss) earnings per share gk (BE) BH
Basic =R (7) HK(13.4) cents3 HK6.3 centsi# L
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Condensed Consolidated Balance Sheet

At September 30, 2004

HHFEEEEEER
R-ZEZWNFNA=+H

September 30, March 31,
2004 2004
HK$'000 HK$'000
(Unaudited) (Audited)
—zEmE —EEmE
hA=+RA =ZA=+—H
Notes FET FET
Bt aF (REEX) (BEZ)
Non-current Assets RBEE
Property, plant and equipment LE I Y (8) 74,713 79,503
Intangible assets mREE 402,495 428,019
Interests in associates RN b e 847,695 906,409
Investments in securities EHFERE 189,225 189,220
Long-term loan receivable WK EBE R - 4,898
Deferred tax assets EETIBE = 12,590 35,480
1,526,718 1,643,529
Current Assets REBEE
Other asset Efth & &= 145,085 145,085
Inventories FE 672,762 877,409
Trade and other receivables B 5 & CE b fE W F IR (9) 719,328 738,820
Investments in securities &E S E 130,170 132,634
Short-term loans receivable EHIE W E K (10) 230,857 208,538
Other current assets HEfmeh&E 34,440 32,861
Bank balances and cash WRITHEGFLERS 33,748 164,360
1,966,390 2,299,707
Current Liabilities REBEE
Trade and other payables B 5 R E A ENRE (11) 920,712 1,272,283
Borrowings — due within B ——FRNIH
one year (12) 270,618 350,127
Taxation I8 21,969 2,496
Other current liabilities =R 4,300 5,779
Bank overdrafts RITIE X 24,541 23,266
1,242,140 1,653,951
Net Current Assets mEEEFE 724,250 645,756
2,250,968 2,289,285
Capital and Reserves EARRGEE
Share capital ILEN 1,866 1,866
Reserves f# 1 1,825,356 1,871,315
1,827,222 1,873,181
Minority Interests DH R RER 413,290 405,157
Non-current Liabilities FERBARE
Borrowings — due after ek — —F1& 55
one year (12) 8,001 8,383
Amount due to a minority e —R VEIRRFIE
shareholder 2,395 2,428
Deferred tax liabilities EEFHIBEE 60 136
10,456 10,947
2,250,968 2,289,285
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Condensed Consolidated Statement of
Changes in Equity
For the six months ended September 30, 2004

HRARERREZZB R

BE_ZZNFEAA=THILREA

Currency Capital
Share Share Capital Contributed translation redemption Other  Retained
capital  premium reserve surplus reserve  reserves  reserves profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
I &%
RE BRORE EAGE BUBRH LERE BOHRE HtRE REEF an
FET FET FET FET FET FET FET FET FET
At March 31, 2003 (Audited) RZFR=F
=ZA=1+-A
(8% 1,603 - (34,164) 1,603,329 1,406 592 - 156,801 1,729,567
Currency realignment INERE - - - - 5,935 - - = 5,935
Share of reserves of associates EEBAARRE - - - - 1,150 - - = 1,150
Net gain not recognized in the RREHGE
condensed consolidated W RRER
income statement WEFE - - - - 7,085 - - = 7,085
Profit for the period REEER = - - - - - - 10082 10,062
Dividend BE - - = - - = - (3,206) (3,206)
At September 30, 2003 and i
October 1, 2003 (Unaudited) AA=ZtHER
“ZF=f1A-H
(REER) 1,603 - (34,164) 1,603,329 8,491 592 - 163,657 1,743,508
Currency realignment IERE - - - - 5,806 - - = 5,806
Share of reserves of associates EEBEARGHE - - - - 2,345 - 14,448 = 16,793
Net gain not recognized in the AREANER
consolidated income statement BRZNEER = - - - 8,151 - 14,448 - 22599
Issue of shares S hI 263 99,934 - - - - - - 100,197
Share issue expenses ERHEX = (713) - = = = - - (713)
Realized on partial disposal of LE-HNBLAAHS
shareholding in a subsidiary ERER - - 12,027 - - - - - 12,027
Realized on disposal of a subsidiary ~ HE—FEHBAREE - - 556 - (216) - - - 340
Profit for the period REEER = - - - - - - 3,238 3,238
Dividend () - - = - - = - (8,015) (8,015)
At March 31, 2004 and RZZZME
April 1, 2004 (Audited) =ZA=t-HR
“ZTNEMA-A
(8% 1866 99,221  (21,581) 1603329 16,426 592 14,448 158,880 1,873,181
Currency realignment INERE - - - - 6,516 - - - (6,516)
Share of reserves of associates EEBEARGEE - - - - 215 - (3) - (3,218)
Net loss not recognized in the ARERGE
condensed consolidated WERERZ
income statement BRFE - - - - 9,731) - (3) - 9,734)
Loss for the period KERER - - - - - - - (25032) (25,032
Dividend & - - - - - - - (11193 (11,199)
At September 30, 2004 RZBEME
(Unaudited) AA=TH
(RBEHK) 1,866 99,221  (21,581) 1,603,329 6,695 592 14,445 122,655 1,827,222
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Condensed Consolidated Cash Flow Statement
For the six months ended September 30, 2004

BHEAERERB X
BE_TTHFNA=THILEAREA

Six months ended
September 30,
BEALA=+HLAEA

2004 2003
HK$’000 HK$'000
(Unaudited) (Unaudited)
—ETMF —TE=F
FET FA&T
(REERZR) (REEEZ)
Net cash (used in) generated EEER (DR ELEZESFE
from operating activities (8,516) 81,151
Tax paid ] (25,416) (24,680)
Net cash used in investing REXEBHRAZHEFEE
activities (17,839) (5,361)
Net cash used in financing MEXBSRAZHESFE
activities (80,126) (63,646)
Net decrease in cash and RekReERERDFE
cash equivalents (131,897) (12,536)
Cash and cash equivalents at Bz MREeERE
beginning of the period 141,094 202,157
Effect of foreign exchange EXREY &
rate changes 10 752
Cash and cash equivalents at MR EHe MReERE
end of the period 9,207 190,373
Analysis of the balances of RekBeERE
cash and cash equivalents: EED
Bank balances and cash RITHEGF MRS 33,748 212,704
Bank overdrafts RITE X (24,541) (22,331)
9,207 190,373
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Notes to the Condensed Consolidated

Financial Statements

For the six months ended September 30, 2004

(1)

(2)

(3)

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited and with Statement of Standard
Accounting Practice No.25 “Interim Financial Reporting” issued by

the Hong Kong Institute of Certified Public Accountants.

Principal Accounting Policies
The condensed consolidated financial statements have been prepared
under the historical cost convention, as modified for the revaluation

of certain properties and investments in securities.

The accounting policies adopted are consistent with those followed
in the preparation of the Group's annual financial statements for the
year ended March 31, 2004.

Segment Information

Business Segments

For management purposes, the Group is currently organized into
three operating divisions, namely computer related products,
consumer electronic products and securities. These divisions are the

bases on which the Group reports its primary segment information.
Principal activities are as follows:

Computer related products

Trading of computer related products and provision of handling

services.

Consumer electronic products

Trading of consumer electronic products.

Securities

Trading of securities and financial instruments.

EASRE M |R M

HE—

(1)

(2)

(3)

TEPNEN A=+ HIENEA

mEEE
HRGEEMBRRDIBREBTBHARIMER
AAEE EMRBME TN ZERRERER
B WEETEESMAERMZEFAER
R F 265 MM RE] -

TEEFEE
AR & B 1 MR TH R R Ia B AN 2E Rl Bl -
ERETHERESFREZEMIEER] -

EC P T U VEES S PEEEES
mE=A=+—ALEEZFEYHRRAR
REMRE -

SEEH
EBOE
REBRBN  AEEREA=ELENFIEX -
DRAEMEMER  HEEFEMRESD
Fle REBREZEEZNRERDERZEH
FIn R -

FEXBHWOT -

EISIERE i
BERARERE S RIZHEERY -

BEEESREBTA -
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Notes to the Condensed Consolidated
Financial Statements (continued)
For the six months ended September 30, 2004

(3) Segment Information (continued)
Business Segments (continued)

& 88

2 A

REMBERRMWE (7

==
=

=

HE_ZTZEWFAA=THILXEA

)

SEEHR (E)
XK 28 (H)

Six months ended
September 30, 2004

E-_ZTEMEAA=+THLEKREAR
Computer Consumer
related electronic
products products Securities Consolidated
HK$’000 HK$’000 HK$'000 HK$’000
ELREL HBET
Em Em o oy
FET FET FET FET
Turnover EER 1,807,432 913,616 1,307 2,722,355
Segment result DEER 96,648 14,824 10,409 121,881
Interest income BB A 9,405
Allowances for short-term loans EREHERZ
receivable B (3,469)
Unallocated corporate expenses ROz EERT (10,084)
Profit from operations il 117,733
Six months ended
September 30, 2003
HE-_ZTT=FNA=1+HIAEA
Computer Consumer
related electronic
products products Securities Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
B RiEL HEE
E Em &7 e
FET FET FET FET
Turnover BHEE 1,616,303 746,958 29,406 2,392,667
Segment result DEREE 69,938 13,698 17,188 100,724
Interest income BB A 11,588
Gain on disposal of investment HEREEF 2 W
securities 9,677
Allowances for short-term loans BREHEREFE
and interest receivable ZBE (10,683)
Unallocated corporate expenses ROz EERX (13,002)
Profit from operations 1 A 98,204
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Notes to the Condensed Consolidated RREeMBEHRRMET (&
Financial Statements (continued)

For the six months ended September 30, 2004 HE2_ZTZWNFNLA=1+HLEEA
(4) Profit from Operations (4) LERF
Profit from operations has been arrived at after charging (crediting): LR HEME MR (GFA) TF8E :

Six months ended
September 30,
BEAA=1+HLEARMEAR

2004 2003
HK$000 HK$'000
—zEmE —ET=F
FHET FET
Allowance for bad and doubtful debts RIEBREHE 7,198 7,087
Amortization of intangible assets BT A B
(included in administrative expenses) (BERTHRAZA) 25,533 20,254
Depreciation and amortization of property, M BB RZREZ
plant and equipment e K8 9,032 9,532
Exchange losses & H 518 838 3,681
Gain on disposal of investment securities HEREES 2 W - (9,677)
Gain on trading of financial instruments BEMBITAZ B (15,100) =
Interest income ME KA (9,405) (11,588)
Net realized gain on other investments HMEEZE#E
W25 %8 (257) (2,145)
Net unrealized holding loss (gain) on FrfEmREZ RER
other investments E1E () 8 4,948 (15,043)
(5) Income Tax Expense (5) Bk
Six months ended
September 30,
BEAA=1+HLEXREA
2004 2003
HK$°000 HK$°000
—sEnE —EE=%
FET FHET
Current tax 1A
Overseas BRI 44,812 31,387
Deferred tax 5 3 i 18
Current period charge (credit) RHIE X H (G A) 22,858 (308)
Attributable to a change in tax rate in Hong Kong HAEEREES - 70
22,858 (238)
Share of tax on results of associates BB E R R EE 2 THIE 1,320 1,431
68,990 32,580
Income tax arising in other jurisdictions is calculated at the rates CEMAEERERMELEZMERIZEG@AE
prevailing in the respective jurisdictions. BEERZAITHENE -
The deferred tax charge for the current period included a reversal of B A T 35 1A 50 88 42 38 BUK BE TR 51/ ST 8 2 A
a deferred tax asset amounting to approximately HK$19.9 million of AR B  AHMZELEH BRI BE
an overseas subsidiary due to a change in market conditions, thus 2 M B A 7] 2 7 [l 3R 3T £ I8 & = 4919,900,000
resulting in the unpredictability of future profit streams of this BIT °
subsidiary.
No provision for Hong Kong Profits Tax or overseas taxation has AREEETRARRAPEESEHBEELIAK
been made for the period in respect of certain companies of the B 2 (At FEER B v A BB AR AT 2 B IS B 18
Group because these companies either incurred tax losses for the Frikss » MAMETEARTENERITING
period or had their estimated assessable profits for the period wholly TE B A o

absorbed by tax losses brought forward.
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Notes to the Condensed Consolidated
Financial Statements (continued)
For the six months ended September 30, 2004

(6)

(7)

(8)

(9)

(10)

Dividend

On July 23, 2004, a dividend of HK6 cents per share was declared to
shareholders as a final dividend for the year ended March 31, 2004,
amounting to HK$11,193,000.

The directors do not recommend the payment of an interim dividend
for the six months ended September 30, 2004 (Six months ended
September 30, 2003: HK5 cents).

(Loss) Earnings Per Share

The calculation of the basic (loss) earnings per share is based on the
loss for the period of HK$25,032,000 (Six months ended September
30, 2003: profit of HK$10,062,000) and on the number of shares in
issue during the period of 186,553,000 shares (Six months ended
September 30, 2003: weighted average number of 160,303,000
shares).

The computation of diluted loss per share for the six months ended
September 30, 2004 did not assume the exercise of the Company's
outstanding share options because the exercise would result in a
decrease in loss per share.

The computation of diluted earnings per share for the six months
ended September 30, 2003 did not assume the exercise of the
Company’s outstanding share options as the exercise prices of those
options were higher than the average market price of the Company'’s
shares for the period.

Property, Plant and Equipment
During the period, the Group spent approximately HK$5.2 million on
purchase of furniture, fixtures and equipment.

Trade and Other Receivables

Included within trade and other receivables is trade debtors balance
of HK$639.7 million (March 31, 2004: HK$685.0 million). The Group
allows a credit period of 0 to 90 days to its trade customers.

The following is an aged analysis of trade debtors at the reporting
date:

EHRREMBHRERRME ()

HE_Z

(6)

TMFEAA=+HIEXEA

BE

R-ZTTWHFLA=-1+=0 BE-TTHF
A=t BLEFEREREER6BILZEHE
£11,193,000% ;LS ik & TR E ©

BV TRBREBE_TTNFAA=1H
EREATHRE BE_Z2Z2=FALA=1H
EREA : 534l -

SR (FH#E) BA

BREAR (FER) B DREARNGHEZ (FB)
25,032,000 (ZE2E=F AL A=+ H I/
A : % 7%10,062,000% 7T) R HIAE 1T 2R %D
£(H 186,553,000 (=TT =FNLA=+H It
NEA - hniEF SRR 5 & E 160,303,0008%) &t
ﬁ °

EHERE-STNFAASTALABAS
B S BB AR AR A2 R AT R B
BEEATE - REATESSRERERR

b o

EREBE_SRE=FALA=THLERNEAS
B#EERME  WREBRRAREZHATTERE
BEETE  RARZEEREZTRESR
HAARBRMDZFHHE -

M BERRE
N AEBRESRA £BRR[EHIEX
H #) 45,200,000/ T °

B RHMEKRKE

B 5 K& H b FE W R IE B 4 75 1639,700,0007 7T
ZEKESFEGH(CEENFEF=A=1+—
H : 685,000,000 7T) - AEBREZESH RS
REZEN+ERSZEES -

RNBERHZEKREZRARKRDTOT

September 30, March 31,
2004 2004
HK$°000 HK$'000
—EENEF —TTNEF
hA=+H =A=+—H
FHT FE T
Not yet due R E|H 516,105 624,041
Overdue within one month LR — @A 88,593 52,433
Overdue between one to two months wmE—Z=mEA 13,730 2,099
Overdue more than two months i 2R B B R 1 A 21,228 6,452
639,656 685,025

Short-term Loans Receivable (10) HHERER
The amount includes a loan receivable of HK$152.9 million (March Ze B EEK—BBE QR E 152,900,000
31, 2004: HK$167.3 million) due from a related company. BT (ZEFENE=A=+—H~ : 167,300,000

BIT) °
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Notes to the Condensed Consolidated RREeMBEHRRMET (&
Financial Statements (continued)

For the six months ended September 30, 2004 HE2_ZTZWNFNLA=1+HLEEA

(11) Trade and Other Payables (11) EZRHAEMESKRIE
Included within trade and other payables is trade creditors balance of B 5 K& H b FE 5 5 1E B 5 A £1509,100,00075 7T
HK$509.1 million (March 31, 2004: HK$827.6 million). ZRERNESRELESR (ZEENF=A=+—

H : 827,600,000 #7T) ©

The following is an aged analysis of trade creditors at the reporting RMEBP2ENESTEERRDNAT ¢
date:
September 30, March 31,
2004 2004
HK$’000 HK$'000
—EEONE —EENEF
hB=+8 =A=+—8
F#ETT FET
Not yet due o 3 59 373,569 445,088
Overdue within one month BELR—EA 84,648 116,373
Overdue between one to two months B —ZmEA 12,761 50,321
Overdue more than two months 80 HA R A 18 A 38,164 215,838
509,142 827,620
(12)  Borrowings (12) fB%
During the period, the Group obtained additional bank loans of REAR - ZRE BB ININAE & 2149457,500,0007%5
approximately HK$457.5 million which bear interest at prevailing TTZRITER - BEERGIRE R M5 F R5t
market rates and are repayable within one year. The borrowings were BERER—FRNER BEEXRTRAE—KE
used for general working capital purposes. The Group also repaid EES - AEBEJE EiE4537,300,0005 7T 2
bank loans of approximately HK$537.3 million. RITER -
Borrowings within one year include a loan payable of principal balance —FREBZERBERENARR— L EER
of HK$149.3 million (March 31, 2004: HK$149.3 million) due to a Rz —FM B AR 2 &R A+ 84%50149,300,000
subsidiary of a substantial shareholder of the Company. BT (ZFEZTMFE=A=+—H : 149,300,000
BIT) °
(13) Pledge of Assets (13) EEKWF
At the balance sheet date, the following assets were pledged by the REEH L TEEBRANSEEEAARBRTT
Group to secure banking and other financing facilities: BERRHEMBEE R -
September 30, March 31,
2004 2004
HK$°000 HK$°000
—EEMEF —EETNE
hB=+8 =A=+—H
FHET FAx
Trade and other receivables B 5 & H i JE WK IA 220,146 217,420
Inventories T&8 90,854 93,180
Listed securities of an associate —fBE AR Z EHEH 81,147 75,199
Land and buildings T RIEF 12,403 12,392
Investments in securities BHIRE 608 813
405,158 399,004

INTERIM REPORT 2004/05 F PR S



10

Notes to the Condensed Consolidated

Financial Statements (continued)

For the six months ended September 30, 2004

(14)

(15)

& 88

REMBRERWE (B

HE_TEONFAA=+THILEXREA

Transactions with Related Parties (14) HEABALTZRS

During the period, the Group had the following significant related AEBRBAZEABEATZSOT :

party transactions:

Six months ended
September 30,
BEAA=+HLEAREA
2004 2003
HK$000 HK$'000
—EEWME —ZTT=F
FHET FET
Substantial shareholder and its associates: FTERRREBEAL :
Interest paid and payable by the Group (note a) AEEBBENREMNZ
ME (Hfata) 5,245 6,031
Interest received and receivable AEBEB W KEYK 2
by the Group (note a) B (K aEa) 5,640 1,365

Management fee income (note b) BEEBWA (K aEDb) - 207

Associates: kNI

Interest received and receivable AEBEB W EEYK 2

by the Group (note a) B (K ita) 47 1,106

Management fee income (note b) BEEBWA (K aEDb) 1,489 3,166

Rental expenses (note c) e (Hate) 712 682

Details of balances with related parties at the balance sheet date are REEH  HEEALZEHBIEFBHNRN

set out in notes 10 and 12. F10&k12 -

Notes: Htat -

a. The loans advanced to/by and the balances due by/to the a. B/ BHAEERT 2 ERRANEEE
Group are unsecured, bear interest at prevailing market rates /R 2 4 R R IB Y A B - IR
and repayable in accordance with the respective loan ERMSHEFERBEESAEER
agreements, if any. Wk (BA) FTalFHEE -

b. The transactions were determined based on terms mutually b. ZERGIEREREFERRE 21K
agreed by the parties concerned. HRETE °

c. The transactions were carried out at term by reference to ® ZERGNIRAER S 2 T EHELT -
market prices of similar transactions.

Post Balance Sheet Event (15) HEHREE

On November 23, 2004, the Company entered into a placing and

subscription agreement with ITC Corporation Limited, a substantial

shareholder of the Company, and a placing agent and pursuant to
which the placing agent agreed to place 37,000,000 shares of HK$0.01
each of the Company at a price of HK$3.22 per share. Details are set

out in the announcement dated November 23, 2004 of the Company.

@&

RZZEEWE+—A=+=H  AAGEER
A NFEFEZERREECEEEARAA R —L
RRERETZ —HEERABEHR - Bt - i
ERBERERSRI 2B T ZEBEEEARA
FHREE0.01% 7T 2 I £ 37,000,000/% ° & 1%
HRARAR ZZEZENFF+—A=ZF+=ZAZA
175 °
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INDEPENDENT REVIEW REPORT

Deloitte.

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

Introduction
We have been instructed by the Company to review the
interim financial report set out on pages 1 to 10.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
an interim financial report to be in compliance with Statement
of Standard Accounting Practice No. 25 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants and the relevant provisions thereof. The
interim financial report is the responsibility of, and has been
approved by, the directors.

It is our responsibility to form an independent conclusion,
based on our review, on the interim financial report and to
report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Review work performed

We conducted our review in accordance with Statement of
Auditing Standards No. 700 “Engagements to Review Interim
Financial Reports” issued by the Hong Kong Institute of
Certified Public Accountants. A review consists principally of
making enquiries of management and applying analytical
procedures to the interim financial report and, based thereon,
assessing whether the accounting policies and presentation
have been consistently applied unless otherwise disclosed.
A review excludes audit procedures such as tests of controls
and verification of assets, liabilities and transactions. It is
substantially less in scope than an audit and therefore
provides a lower level of assurance than an audit. Accordingly
we do not express an audit opinion on the interim financial
report.

Review conclusion

On the basis of our review which does not constitute an
audit, we are not aware of any material modifications that
should be made to the interim financial report for the six
months ended September 30, 2004.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
December 23, 2004

BHREEEERANESS
(RERZEZMAE L ERRF])

#®E
RAZEETT ([AR1T]) B EARIZERE
MERFE1EEFEI10E 2R A KRS -

EECRfE
ERBMERSMBERAFES LHRARE
AP B RERBTEESTMAEMR
iz @t BEBER 2550 [HHMBHRSE I X
HEMAMA - FHMBHREIHEFASE
FTEEESHELL -

AT BERRBAIT 2 EZ MY+ HMB

STEBE L 2GR YRERITHAHE
EREXREFAEMBOMER BTUE
S—EABEBZR - ATTHTEEAEMA
ITREARECABRAEEEXEER °

ETERIE
ARITRIEBREB ST A S B 2 ZECER|
FE7005% [FFHABI S eh S =B | 1730 -
ERN T T ERNEETEBELNERAR
ERSMERFE P BT EREEL DN
TEEFEEFTBRREENFARETER/E
B (BTHEERIN - B TETIEESE
ZERF c MAIRAEERZEEE BENR
5 c ZM T ENSBERREZIIED - WA
BTFHRBARKEELREZE  Bitt © XTFH
SRR EREEREZER -

FR AW

RIZBEETEBREZNERNILE  ATLF
REBAHBE _TTENFAA=THILNAE
AZH P HBEFHELERMERER -

BE eBERLS AT
HEEE AT

BB
—EENF+ A =-+=H
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INTERIM DIVIDEND

The directors do not recommend the payment of an interim
dividend for the six months ended September 30, 2004
(9/30/2003: HK5 cents). Accordingly, no closure of Register
of Members of the Company is proposed.

MANAGEMENT DISCUSSION AND ANALYSIS

Results and financial review

Results

For the six months ended September 30, 2004, the Group's
unaudited consolidated loss before minority interests was
HK$15.1 million (9/30/2003: profit of HK$32.4 million), which
comprised profit from operations of HK$117.7 million
(9/30/2003: HK$98.2 million), finance costs of HK$9.3 million
(9/30/2003: HK$13.8 million), share of net losses of associates
of HK$29.1 million (9/30/2003: HK$15.8 million), amortization
of goodwill arising on acquisition of associates of HK$14.0
million (9/30/2003: HK$3.6 million), net loss on deemed
disposals of shareholdings in associates of HK$11.4 million
(9/30/2003: HK$Nil) and taxation of HK$69.0 million
(9/30/2003: HK$32.6 million).

Profit from operations of HK$117.7 million (9/30/2003:
HK$98.2 million) comprised EBITDA (Earnings before interest,
tax, depreciation and amortization) of HK$152.2 million
(9/30/2003: HK$128.0 million), depreciation of HK$9.0 million
(9/30/2003: HK$9.5 million), amortization of intangible assets
of HK$25.5 million (9/30/2003: HK$20.3 million). The increase
in EBITDA was attributable to the trading of computer related
products and consumer electronic products.

Segment Results

For the six months ended September 30, 2004, the Group
recorded a profit from operation of HK$117.7 million which
represented a 19.8% growth from HK$98.2 million, the profit
of last corresponding period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Results and financial review (continued)

Segment Results (continued)

For trading of computer related products, segment turnover
amounted to HK$1,807.4 million, which increased by
HK$191.1 million (11.8%). Segment profit amounted to
HK$96.6 million, which increased by HK$26.7 million (38.2%).

For trading of consumer electronic products, segment
turnover amounted to HK$913.6 million, which increased by
HK$166.7 million (22.3%). Segment profit amounted to
HK$14.8 million, which increased by HK$1.2 million (8.8%).

For trading of securities, segment turnover amounted to
HK$1.3 million, which decreased by HK$28.1 million (95.6%).
Segment profit amounted to HK$10.4 million, which
decreased by HK$6.7 million (39.1%).

Liquidity

Net bank and cash balances at September 30, 2004 decreased
significantly to HK$9.2 million (3/31/2004: HK$141.1 million)
which accounted for 0.6% (3/31/2004: 9.8%) of the net
tangible asset value of the Group. The substantially reduced
cash balance, which was brought about by the repayment of
borrowings, saved the finance costs by HK$4.5 million. The
current ratio of the Group at September 30, 2004 was 1.58
(3/31/2004: 1.39).

Financial Review
The net current assets of the Group at September 30, 2004
increased by HK$78.4 million (12.1%) to HK$724.2 million
(3/31/2004: HK$645.8 million). Such increase was mainly
attributable to the repayment of borrowings of HK$79.5 million
during the period.

In March 2004, in view of the increasing sales trend and
boosting market prices of products such as DVD and CDR
owing to the decrease in supply, the Group made bulk
purchase so as to bargain for favourable prices. As a result,
the inventory level of the Group significantly increased at
March 31, 2004, and is now returning to the normal level to
HK$672.8 million as at September 30, 2004 (3/31/2004:
HK$877.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Results and financial review (continued)

Financial Review (continued)

Trade and other receivables decreased by HK$19.5 million
(2.6%) to HK$719.3 million as at September 30, 2004
(3/31/2004: HK$738.8 million). Debtors turnover improved
slightly from 50 days last year to 44 days in current period.

Trade and other payables decreased by HK$351.6 million
(27.6%) to HK$920.7 million as at September 30, 2004
(3/31/2004: HK$1,272.3 million). Creditors turnover day
decreased from 78 days last year to 44 days in current period.
[t was mainly due to the settlement of large amount of long
overdue trade payables during the period.

At September 30, 2004, total borrowings of the Group
amounted to HK$305.5 million (3/31/2004: HK$384.2 million),
of which HK$10.4 million (3/31/2004: HK$10.8 million) were
not repayable within one year. The borrowings included bank
borrowings of HK$126.0 million (3/31/2004: HK$205.7 million),
other loans of HK$151.3 million (3/31/2004: HK$151.3 million),
overdrafts of HK$24.5 million (3/31/2004: HK$23.3 million),
obligations under finance leases of HK$1.3 million (3/31/2004:
HK$1.5 million) and amount due to a minority shareholder of
HK$2.4 million (3/31/2004: HK$2.4 million). The drop in
borrowings was due to the repayment of bank and other
loans during the period to reduce the finance costs.

Interests in Associates

At September 30, 2004, interests in associates was amounted
to HK$847.7 million (3/31/2004: HK$906.4 million), which
decreased by HK$58.7 million. The decrease in balance was
mainly due to the share of losses of HK$29.1 million and the
deemed disposals of associates during the period, resulting
in an aggregate loss of HK$11.4 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Results and financial review (continued)

Pledge of Assets

At September 30, 2004, certain assets of the Group amounted
to HK$405.2 million (3/31/2004: HK$399.0 million) were
pledged to banks and financial institutions for loans’ facilities
granted to the Group.

Gearing Ratio
The gearing ratio (borrowings/shareholders’ funds) at
September 30, 2004 was 16.7% (3/31/2004: 20.5%).

Exchange Rate and Interest Rate Risks Exposure

Most of the Group’s business transactions, assets and
liabilities are denominated in Hong Kong Dollars and United
States Dollars. The risk of foreign exchange fluctuation had
not been significant to the Group. Interest rates of import
loans are mainly referenced to LIBOR or HIBOR plus whereas
that of bank and other loans are Prime plus. At the balance
sheet date, the Group did not enter into any interest rate
speculative and hedging contracts. However, the recent
weakening of the United States Dollars against other foreign
currencies (especially Canadian Dollars and Great British
Pounds) would bring about certain exchange gains to the
Canadian and European subsidiaries so far. Because of the
possible rebound of the United States Dollars, the Group will
consider entering into hedging contracts to eliminate exposure
to downside risks, whenever the Group and the concerned
foreign subsidiaries think fit.

Contingent Liabilities
The Group had no significant contingent liabilities and capital
commitments at the balance sheet date (3/31/2004: HK$Nil).

Employees and Remuneration Policies

At September 30, 2004, there were approximately 600 staff
(3/31/2004: 800) employed by the Group. The remuneration
policies are formulated on the basis of performance of
individual employees and the prevailing salaries’ trends in
various regions. They are subject to be reviewed every year.
The Group also provided employees training programs,
mandatory provident fund scheme, medical insurance and
discretionary bonus. Share options are awarded to employees
on merit basis and no share options were granted during the
six months period.
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BUSINESS AND OPERATIONS REVIEW

Trading Operations Review
The Group achieved satisfactory results in its core business
for the past six months.

North America

Sales of both CD and DVD media remained strong in the first
half of the fiscal year. The Group is aggressively expanding
its presence by adding distribution through new retail outlets
such as Staples, Office Depot and MediaMKT. The Group
expects to see a substantial increase in DVD volumes in the
second half of the year accompanied by more stable pricing.
Stronger revenue growth is projected as a results of these
factors.

In the United States, according to industry trade publications,
Memorex® continues to be the American market leader in
DVD sales with a 28.3% share and CD sales with a 22.6%
share. DVD revenues were weaker than expected due to a
decline in market prices without a significant increase in
volume. However, we expect to see a substantial increase in
DVD volumes in the second half of the year accompanied by
more stable pricing resulting in stronger revenue growth.

In Canada, Memorex® media has gained a very strong market
position. There are only a handful of major outlets that cover
the country from coast to coast and the Group's products
can be found in Best Buy Co. Inc. (“Best Buy"”), Future Shop
Ltd. (“Future Shop"”) and Walmart Stores Inc. (“Walmart”),
the top three retailers in the market. The growth of these
retailers has continued to soar and the Group has also enjoyed
major market share growth with them. Our distribution
network to the smaller retailers is growing. The Group's
products currently represent a significant part of Best Buy/
Future Shop's CDR business and DVD business. The future
growth potential is very positive and with the surge in higher
speed DVD media and DVD 120 video products, other
distribution opportunities are expected to become available.
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BUSINESS AND OPERATIONS REVIEW (continued)

Trading Operations Review (continued)

North America (continued)

The CDR market in Canada for domestic brands has been
falling due to the copyright levy imposed on the product.
Competition for CDR sales has become extremely fierce due
to the steady influx of other non domestic brands that are
being blatantly sold. This has caused great concern in the
market as second tier retailers use these non domestic brands
to undercut the majors. The Group expects that some of the
bigger retailers will add non name brands to their shelves to
stay competitive. Obviously, the effect on domestic brands
like Memorex® will be a reduction in sales. Although this
segment has fallen quickly, the Group believes that since
CDR is a mature category, the overall impact of this change
will be offset by rising DVD sales expected in the future.

Europe

In Europe, Memorex® achieved a number three market share
position with 6.9% in DVD and a number four market share
position in CDR with 5.0%. The Group has continued the
successful strategy of supplying key retailers on a direct basis
and has more than doubled the number of customers now
supplied directly. Even though the DVD market suffered
severe price erosion during this period and market growth
was not as predicted, Memorex® still increased unit sales by
25% and turnover by 10% in comparison to the corresponding
period in last year. Operating costs have been controlled and
are running at the same level as the previous year.

Asia

In Asia, the Group recorded a small profit in the first half of
the fiscal year. Japan market situation is so tough especially
on the electronics business and hence sales have been a bit
under than expected. Nevertheless, with tighten control on
costs and better sourcing, we were able to maintain our
profitability as planned. Due to the on-going increase on media
costs, sales did not increase substantially for the past six
months but with better marketing strategy, we expect sales
can pick up again in 2005. Singapore has been growing
steadily but we expected that its business will even be better
for the second half of the year. For other regions, we have
signed the distributorship agreements with several reputable
distributors in respect with Taiwan and New Zealand in 2004,
and are now in progress to appoint a Korean distributor and
with that Memorex®'s Asia business will further be
strengthened. In general, Asia business is growing steadily
for the past six months but expected to grow rapidly in 2005
with all distributors appointed for targeted regions.
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BUSINESS AND OPERATIONS REVIEW (continued)

Placing and Subscription of Shares

On November 23, 2004, ITC Corporation Limited (“ITC"), a
substantial shareholder of the Company, entered into a placing
and subscription agreement with the placing agent and the
Company pursuant to which ITC agreed to place 37,000,000
shares at the price of HK$3.22 per share to not less than six
placees who were independent third parties procured by the
placing agent and ITC would subscribe for 37,000,000 new
shares at the same price of HK$3.22 per share. Please refer
to the Company’'s announcement dated November 23, 2004
for details of such placing and subscription.

Outlook

Operationally, the Group is in the process of consolidating its
Canadian warehouse into its U.S. operations, which will
reduce operating expenses and improve inventory
management. This consolidation will be fully implemented in
the third fiscal quarter. The Group is also currently reviewing
its supply chain in Europe to refocus on better execution in
the retail channel. Going forward, the Group will be in a very
good position with the retail trade and expect to continue
this trend over the next year as media categories evolve to
new technologies.

Growth in the second half of financial year 2005 will also be
driven by increased sales of USB flash drives which started
to show signs of strong growth in late second quarter. Our
introduction of alkaline batteries in both the U.S. and Europe
is gaining strong distribution in the retail channel.

As the Group looks to the second half of financial year 2005
and financial year 2006, the Group envisages strong DVD
revenue and unit growth along with significant growth within
the USB segment. Our strategy is to position Memorex® as a
leader in the USB drive segment through increased advertising
and retail placement. Both of these initiatives should help
drive continued revenue growth in financial year 2006.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at September 30, 2004, the interests and short positions
of the directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQO")) which:
(a) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFO) or pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code"”), or (b) were required to be
entered in the register kept by the Company pursuant to
Section 352 of the SFO, were as follows:

(a) Interests in the Shares of the Company
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(a) ARrFRGZER
Approximate %
of the

Number of ordinary issued
Name of Long position/ Nature of shares held in share capital
Director Short position Capacity interest the Company of the Company
BEAXAR AAGRERTER
EEEB HE /KRB g4 EmME BRHEHE REBHEDLHL
Dr. Chan Long position Interest of Corporate 45,798,813 24.55%
Kwok Keung, controlled interest
Charles corporation
(“Dr. Chan")
(refer to notes)
BR B o 188 £ o) XEREZ NGl 45,798,813 24.55%
(IERiE=L]) i Ei
(R0t at)
Mr. Lui Siu Long position Beneficial Personal 1,750,000 0.94%
Tsuen, Richard owner interest
AR & S} BEHREBEA AR 1,750,000 0.94%
Notes: i st
1. This interest does not include interests in underlying shares 1. ZRERTEBRERRARATETIAZ

of equity derivatives of the Company. This interest needs to

be aggregated with those set out in sub-paragraph (b) below

to give the total interest of Dr. Chan in the Company.

2. Dr. Chan is deemed to have a corporate interest in 45,798,813

shares of the Company by virtue of his interest in Chinaview

International Limited (“Chinaview"). This interest was detailed

and duplicated with the interests as shown in the paragraph

“Interests and Short Positions of Shareholders Discloseable
under the SFO" below.

HERO R  ZERRETXDR
(o) P8tz — et & - USHERE L
NARBZ BB -

[& 18 + A % Chinaview International

Limited ([ Chinaview] ) % 75 4 5 M #
BB A DA 45,798,813R R H 2
ARAMER o ZEmEE TX[IRIEES
R EAERDIZA TR BB 2 R R ok
Bl —BReta - WEZRFTMZ T

2R
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(b)

Interests in equity derivatives (as defined in

the SFO) of the Company

Name of
Director

EztH

Long position/
Short position

HE/ %R

Capacity

&

f

Nature of
interest

BE#E

Exercisable period

TEHH

(b)

AAFARFTETA (ERRES
RBE®RD) 2B

Number of
Share Options
as at 4.1.2004
and 9.30.2004

R-ZEENE
mE-ARK
“EEZME

NA=tHZ
BREZE

Exercise price
per share
HK$

R
THEfE
BT

Approximate %
of the ordinary
issued share
capital of

the Company

ARAREEST
LERA
BAE

Dr. Chan

RiEL

Dr. Yap, Allan

Yap, Allanféi =

Mr. Lui Siu

Tsuen, Richard

kR KL

Long position

Long position

Long position

R

Mr. Chan Kwok  Long position

Hung

BREIDEE &

e

Beneficial
owner

ERBEAA

Beneficial
owner

i1

m

A A

Beneficial
owner
ERBEAA

Beneficial
owner

i1

m

A A

Personal
interest

(EWN £

Personal
interest

[EN: 3

Personal
interest
EAEE

Personal
interest

A8 2

8.31.2001 to
8.30.2006

2.23.2004 to
2.22.2006

—TT-F
NA=+—HZ
—EEAE

—< </

NA=tH
—ZTTNF

“A-+=HZ%

—EEAE

—< </

—B=-+=H

8.31.2001 to
8.30.2006
2.23.2004 to

2.22.2006
—EE—f&

AA=t-BEE
ZEERE
NA=1+H

i
—A=+=ZHZE
—EENE

—= =/

—AZ+=H

2.23.2004 to
2.22.2006

—ZTNF
“A-+=HZ%
—EEAE

—< </

—B=-+=H

8.31.2001 to
8.30.2006
2.23.2004 to
2.22.2006
“ET-F
NB=1+—8
ETTRE
NA=1+H
i
—A=+=ZHZE
—Z2TRE
—AZ+=H

4,000,000

1,600,000

4,000,000

1,600,000

3,250,000

1,600,000

3,250,000

1,600,000

1,600,000

1,600,000

1,750,000

1,600,000

1,750,000

1,600,000

2.9888

3.415

2.9888

3.416

2.9888

3.416

2.9888

3.415

3.415

3.416

2.9888

3.416

2.9888

3.415

2.14%

0.86%

2.14%

0.86%

1.74%

0.86%

1.74%

0.86%

0.86%

0.86%

0.94%

0.86%

0.94%

0.86%
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(¢) Interests in associated corporation (as defined (c) AQAABHMBAT(ERRRFRE

in the SFO) of the Company Bkl 2=
(i) Interests in shares of China Strategic (i) FEREBAERAT([RFE]) 2
Holdings Limited (“CSHL”) &R
Approximate %
Number of of the ordinary
Name of Long position/ Nature of shares held issued share
Director Short position  Capacity interest in CSHL capital of CSHL
BFEPR FREBRTERE
BB HE /%R 3 EEtE RGOEA BRABNOE 2T
Dr. Chan Long position Interest of controlled Corporate 258,819,795 29.36%
corporation interest
(Note)
BRiE+ Sy RERAZ NGIE: 323 258,819,795 29.36%
w#a (M)
Note: Wit

Dr. Chan owns the entire interest of Chinaview which in turn
owns the entire interest in Galaxyway Investments Limited
(“Galaxyway"). Galaxyway owns approximately 33.58% of the
entire issued ordinary share capital of ITC. ITC owns the
entire interest of ITC Investment Holdings Limited (“ITC
Investment”). ITC Investment owns the entire interest in
Hollyfield Group Limited (“Hollyfield”). Hollyfield owns
approximately 55.06% of the entire issued share capital of
Paul Y. - ITC Construction Holdings Limited (“Paul Y."). Paul
Y. owns the entire interest of Paul Y. - ITC Investments
Group Limited (“PYITCIG"). PYITCIG owns the entire interest
of Great Decision Limited (“GDL") which in turn owns the
entire interest in Calisan Developments Limited (“Calisan”).

Accordingly, Dr. Chan is deemed to be interested in
258,819,795 shares of CSHL which are held by Calisan by
virtue of his interests in Chinaview.

[k 1§ 4 #% A ChinaviewFT B 425 ©
Chinaviewl| # & Galaxyway
Investments Limited ([Galaxyway]) AT
BHEZS o GalaxywayE B EHE ¥ 2 2
BEBITYL MR AL33.58% z o EHE
FE#HEAHITC Investment Holdings
Limited ([ITC Investment] ) fT & &
% ° ITC Investmentf# & Hollyfield
Group Limited ([Hollyfieldl) Ffr A& #
7 o HollyfieldE B REBFRELE
BRAA ([RERF]) 2HEBHTR
AN %)55.06% 55 © RE B A Paul
Y.-ITC Investments Group Limited
([PYITCIG]) FiE# % - PYITCIGHE SR
Great Decision Limited ([GDL]) Ff &

z ' M GDLA] # A& Calisan

Developments Limited([Calisan] )&
s o

Ot o FR1E - A 7E Chinaview# & fE 25
M8 A% A f CalisanfTiE B 2 H &
258,819,795 i {5 °
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(i)

Interests in PSC Corporation Ltd (“PSC”)

(i) EBHBEARIT ([ZH B
#|) 2R

Approximate %

of the issued

Name of Long position/ Nature of Exercisable Number of Exercise price  share capital
Director Short position  Capacity interest period Share Options per share of PSC
S$
]
BRITRAE
E=4E HE/ KR EL) BEMEE TREAME BREHE BRTEE BHBI L
FME T
Dr. Yap, Allan  Long position Beneficial Personal 8.20.2004 to 5,000,000 0.105 0.37%
owner interest 8.19.2013
Yap, Allanf - & EnEAEA [EAER e i3 5,000,000 0.105 0.37%
NAZ+EZE
—T-=F%
NATHA
Mr. Lui Siu Long position Beneficial Personal 8.20.2004 to 2,000,000 0.105 0.15%
Tsuen, owner interest 8.19.2013
Richard
AEREE  HR ERAA fAAER “ZIME 2,000,000 0.105 0.15%
NAE=FH
E-T—=F
NATAE
Save as disclosed above, as at September 30, BREXFEEEIN R_TTEEFAA=

2004, none of the directors and chief executives
of the Company had: (a) under Divisions 7 and 8
of Part XV of the SFO, nor were they taken or
deemed to have under such provisions of the
SFO, any interests or short positions in the
shares, underlying shares or debentures of the
Company or any associated corporations (within
the meaning of Part XV of the SFO); (b) any
interests which are required to be entered into
the register kept by the Company pursuant to
Section 352 of the SFO; or (c) any interests
which are required to be notified to the Company
and the Stock Exchange pursuant to the Model
Code.

B ARAEZFRTETHEAEHE : (a)
REZZLHEGIIBEXVIBE7R8D B K
RIFE S KRR 2B BIHRERIERE
ERAR A SHEAB R R E (KEE 7B
BGRPIEXVEBZER) 2By ~ R K
BErPHEEMAERIORE  DREZEFK
HIEHRPIFEI2GAFARNRAFEZER
itz Ef4Ess  H()BRBRERETRIBAAR
DA N R P 2 AR A A AR
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SHARE OPTIONS AND DIRECTORS’ RIGHTS TO

ACQUIRE SHARES OR DEBENTURES

The following options were granted to the directors of the
Company and employees of the Group to subscribe for shares

in the Company.

BREREEUEBEROZGESZ

A

ARRABIRAD 2 BERAE -

Number of share options

NTARTARAEZRAEEREINZRE

EREHE
Granted Exercised Cancelled/
Date of Exercisable Exercise price Balance at during during Lapsed during Balance at
grant period per share 4.1.2004 the period the period the period 9.30.2004
HK$
R-FENE
RZZBNE REREEE/ AB=1A
R AH TRHMHE SRAKE WMA-AZ&H REARERE RERETE BEEN 2 ek
T
Directors (Note)
Bz ()
8.31.2001 8.31.2001 to 2.9888 9,000,000 - - - 9,000,000
8.30.2006
“2T-F “ZRE-F 2.9888 9,000,000 = = - 9,000,000
NA=+-B NAR=+t—-RHZE
“ETRF
NAZ+H
2.23.2004 2.23.2004 to 3.415 6,400,000 - - - 6,400,000
2.22.2006
“TTME —ZETMmE 3.415 6,400,000 - - - 6,400,000
“A-+=H —A-t=HZ%
ZEERE
—“A=-+=H
Employees
&S
2.23.2004 2.23.2004 to 3.415 6,400,000 - - - 6,400,000
2.22.2006
—ZEIME g3 Juig.2 3.415 6,400,000 - - - 6,400,000
“B-ft=B ZA-tZ=HE
3
—“A-+Z=H
Note: HaF -

Details of the options granted to the directors are set out in the sub-heading
“Interests in equity derivatives (as defined in the SFO) of the Company” of
the section headed “Directors’ Interests and Short Positions in Shares,

Underlying Shares and Debentures”.

None of the share options was granted or exercised during the period ended

September 30, 2004.

FRMEGEP) 2 s DE -

HATEE -

RTEScBRBEFBEARES2kMD - AEKRND R
EFER AR —HIARBRATETA (FEHRE
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

So far as is known to the directors and chief executives of
the Company, as at September 30, 2004, the following
persons had interests or short positions in the shares or
underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section

336 of the SFO:

Name of

Long position/

REBZRBERAETHREZR
RESRRAE

RARAEETREZTHRAERMME - R
TEMFENA=+H > WTNATRARRAT K
MSAEEARNTHEEBREZ S RHAEEME
XVED 28 2 % 353 EB {5 XX T 78 [A] 2N A &) 4% 7R =k
ER AR B R IRE 5 & B E 5171 3 33614&
MEEZTERIECMzERZIAE :

Number of
underlying
shares
(unlisted equity
derivatives of
the Company)

Approximate %
of the

ordinary issued
share capital

Number of
shares of the

Shareholders Notes  Short position  Capacity Company held held  of the Company

EEHBROHE NG IRE- i)

BEAAT (KARFELD EBERA

RRER Mz #E/%XAR &1 R #E RAETETIR) BAED L

Ms. Ng Yuen Lan, Macy 1 Long position Interest of spouse 45,798,813 - 24.55%

il e 1 e REER 45,798,813 - 24.55%

Ms. Ng Yuen Lan, Macy 1 Long position Interest of spouse - 5,600,000 3.00%

Lt 1 e B ER - 5,600,000 3.00%

Dr. Chan 1 Long position Interest of controlled 45,798,813 - 24.55%
corporation

RiE+ 1 HE RERRZER 45,798,813 - 24.55%

Dr. Chan 1 Long position Beneficial owner - 5,600,000 3.00%

RiEL 1 HE EafiaA - 5,600,000 3.00%

Chinaview 1 Long position Interest of controlled 45,798,813 - 24.55%
corporation

Chinaview 1 iHe SENRZER 45,798,813 - 24.55%

Galaxyway 1 Long position Interest of controlled 45,798,813 - 24.55%
corporation

Galaxyway 1 e SSLYNCIPA: 3o 45,798,813 - 24.55%

[TC 1 Long position Interest of controlled 45,798,813 - 24.55%
corporation

ERE 1 HE REDAZ R 45,798,813 - 24.55%

ITC Investment 1 Long position Interest of controlled 45,798,813 - 24.55%
corporation

ITC Investment 1 e RERA s 45,798,813 = 24.55%

Mankar Assets Limited 1 Long position Interest of controlled 45,798,813 - 24.55%
(“Mankar") corporation

Mankar Assets Limited 1 e SSLYNCIPA: 3 45,798,813 - 24.55%

([Mankar])
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Number of
underlying
shares
(unlisted equity

Approximate %
of the

Number of derivatives of ordinary issued
Name of Long position/ shares of the the Company) share capital
Shareholders Notes  Short position  Capacity Company held held  of the Company
EERBROHE KRRBEET
2R NG (RARFELS EERE
RRE®B Mz #E/ %R &1 g = BRASTETIR) R
Famex Investment 1 Long position Beneficial owner 45,798,813 - 24.55%
Limited ("Famex")
ERREBERAA 1 i) EHBEEAA 45,798,813 - 24.55%
(TER)
Deutsche Bank Long position Security interest 11,233,000 - 6.02%
Aktiengesellschaft
Deutsche Bank e BHER 11,233,000 - 6.02%
Aktiengesellschaft
Hutchison Whampoa 2 Long position Interest of controlled 10,002,653 - 5.36%
Limited (“HWL") corporation
MEERBERAT 2 i) SSLYNCIPA: 3 10,002,653 - 5.36%
Hutchison International 2 Long position Interest of controlled 10,002,653 - 5.36%
Limited (“HIL") corporation
Hutchison International 2 e RERRZER 10,002,653 - 5.36%
Limited (“HIL")
Yachting Investments 2 Long position Interest of controlled 10,002,653 - 5.36%
Limited ("Yachting") corporation
Yachting Investments 2 e RN £ 10,002,653 - 5.36%
Limited ([Yachting])
Cobbleford Limited 2 Long position Beneficial owner 10,002,653 - 5.36%
("Cobbleford”)
Cobbleford Limited 2 e EHBEEAA 10,002,653 - 5.36%
([Cobbleford])
Mr. Li Ka-shing 2&3  Long position Founder of discretionary 10,002,653 - 5.36%
trusts and interest of
controlled corporations
FRALE 2R3 #E SEETEMAR 10,002,653 - 5.36%
RAERAER
Li Ka-Shing Unity Trustee 2 &3  Long position Trustee and beneficiary 10,002,653 - 5.36%
Corporation Limited of a trust
(as trustee of
The Li Ka-Shing Unity
Discretionary Trust)
Li Ka-Shing Unity Trustee  2&3  #& EREAREEXHEA 10,002,653 - 5.36%

Corporation Limited
(fE&The Li Ka-Shing

Unity Discretionary Trust

ZEEFEA)
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Number of
underlying
shares
(unlisted equity

Approximate %
of the

Number of derivatives of ordinary issued
Name of Long position/ shares of the the Company) share capital
Shareholders Notes  Short position  Capacity Company held held  of the Company
EERBROHE KQRBEET
2R NG (RARFELS EERE
RRE®E Wz #E/ %R &1 g = BRASTETIR) R
Li Ka-Shing Unity 2&3  Long position Trustee and beneficiary 10,002,653 - 5.36%
Trustcorp Limited of a trust
(as trustee of another
discretionary trust)
Li Ka-Shing Unity 283 WE EREAREEXHEA 10,002,653 - 5.36%
Trustcorp Limited
(fFR5—TE2HE
EEPAEIN
Li Ka-Shing Unity 2 &3  Long position Trustee 10,002,653 - 5.36%
Trustee Company
Limited (as trustee of
The Li Ka-Shing Unity
Trust)
Li Ka-Shing Unity
Trustee Company 283 WER FEEA 10,002,653 - 5.36%
Limited (£
The Li Ka-Shing
Unity TrustZ f53EA)
Cheung Kong (Holdings) ~ 2&3  Long position Interest of controlled 10,002,653 - 5.36%
Limited (“CKH") corporations
RIEX(RB)ERAA 2R3 HE SELYNCIPA: 3 10,002,653 - 5.36%
(RE£HE])
Notes: Bz -

(1)

Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly-
owned subsidiary of ITC Investment, which in turn is a wholly-owned
subsidiary of ITC. Galaxyway, a wholly-owned subsidiary of Chinaview,
owns more than one-third of the issued ordinary share capital of ITC.
Dr. Chan owns the entire issued share capital of Chinaview. Ms. Ng
Yuen Lan, Macy is the spouse of Dr. Chan. Mankar, ITC Investment,
ITC, Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy
are deemed to be interested in 45,798,813 shares of the Company
which are held by Famex. Ms. Ng Yuen Lan, Macy is deemed to be
interested in 5,600,000 underlying shares (in respect of unlisted equity
derivatives) of the Company held by Dr. Chan.

Cobbleford is a wholly-owned subsidiary of Yachting, which in turn is
a wholly-owned subsidiary of HIL. HIL is a wholly-owned subsidiary
of HWL. Certain subsidiaries of CKH are entitled to exercise or control
the exercise of more than one-third of the voting power at the general
meetings of HWL. Yachting, HIL, HWL and CKH are all deemed to be
interested in 10,002,653 shares held by Cobbleford.

Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-shing,
Mr. Li Tzar Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in
one-third of the entire issued share capital, owns the entire issued

(1)

H gl AMankarz 2 & i & A & - Mankar&ITC
Investmentz = & M B & 7 + i ITC
InvestmentBl BEHECEZ2EWNEB R A °
Chinaview Z & & [ff & A & Galaxyway# B =&
CEEBTEBRA=92—IA L - BELE
A ChinaviewZ H B ZHITIRA o (ABIE 2+ AR
1+ Z BB ° Mankar * ITC Investment ~ =%
% - Galaxyway * Chinaview ~ FR18 + & (i #
MR RN EB R H 245,798,813 A1
ARG AR - MBI L T HRB/RERE
155 F 2 5,600,0008% 7~ 2 7] #E BA AR 5 (5 B8 IF
EMBRATETR) hEEARES -

Cobbleford Yachtingz 2 &M B A & *
YachtingBl BHILZ 2 E B AR ° HILAF R
EHCREWBAR  c REEEZE THER
RIEERTIE R REANE EITE k61T
FHRB=92— 2K ER - Yachting * HIL + Al
SEH R RE S EH AR AR Cobblefordi A
210,002,653 f% 17 #E B = o

TRHTE FTEEEERTEREESEHE
A Li Ka-Shing Unity Holdings LimitedE 217
Az =52— " a2 " Al # A Li Ka-Shing
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share capital of Li Ka-Shing Unity Trustee Company Limited. Li
Ka-Shing Unity Trustee Company Limited as trustee of The Li Ka-
Shing Unity Trust, together with certain companies which Li Ka-Shing
Unity Trustee Company Limited as trustee of The Li Ka-Shing Unity
Trust is entitled to exercise or control the exercise of more than one-
third of the voting power at their general meetings, hold more than
one-third of the issued share capital of CKH.

In addition, Li Ka-Shing Unity Holdings Limited also owns the entire
issued share capital of Li Ka-Shing Unity Trustee Corporation Limited
("“TDT1") as trustee of The Li Ka-Shing Unity Discretionary Trust
(“DT1") and Li Ka-Shing Unity Trustcorp Limited (“TDT2") as trustee
of another discretionary trust (“DT2"). Each of TDT1 and TDT2 holds
units in The Li Ka-Shing Unity Trust.

By virtue of the SFO, each of Mr. Li Ka-shing being the settlor and
may being regarded as a founder of each of DT1 and DT2 for the
purpose of the SFO, CKH, Li Ka-Shing Unity Trustee Company Limited,
Li Ka-Shing Unity Trustcorp Limited and Li Ka-Shing Unity Trustee
Corporation Limited is deemed to be interested in 10,002,653 shares
which are held by Cobbleford.

Save as disclosed above, as at September 30, 2004, there
was no other person (other than the directors or the chief
executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

CONTINUING DISCLOSURE OBLIGATION

The total market capitalization of the Company was
approximately HK$499 million as at September 30, 2004 (the
“Total Market Capitalisation”). The trade receivables due to
the Group from (1) Walmart and (2) Best Buy two principal
groups of customers of the Group, amounted to approximately
HK$149.5 million and HK$57.3 million respectively as at
September 30, 2004. Each of the two groups of trade
receivables were interest-free, unsecured, within their credit
terms of 0 to 90 days from the invoice date and arose from
the ordinary course of business, and represented more than
8% of the Total Market Capitalisation.

As at September 30, 2004, the aggregate amount of the
advance by the Company to Wing On Travel (Holdings) Limited
was approximately HK$151.5 million (the *“Loan”),
representing more than 8% of the Total Market Capitalisation.
The Loan is unsecured and bears interest at a rate of 2%
over the Hong Kong dollar prime rate and is repayable on
demand.

Unity Trustee Company LimitedZ B 2 % 17 i%
7K o Li Ka-Shing Unity Trustee Company
LimitedAThe Li Ka-Shing Unity Trust{s sE A
ZEM  BRETRARAGHABFARESEE =S
Z— A EZB#ETIRA - fiLi Ka-Shing Unity
Trustee Company LimitedAThe Li Ka-Shing
Unity TrustfE sEAZ B BEREZ S AR 2K
RAE ETESHEHTE=0 22— A E2RE

4N+ Li Ka-Shing Unity Holdings Limited 7R
# A Li Ka-Shing Unity Trustee Corporation
Limited ([TDT1])) ({£%&The Li Ka-Shing Unity
Discretionary Trust([DT1]) Z {55 A) A K Li
Ka-Shing Unity Trustcorp Limited ([TDT2]) (£
BB —H2EEF([DT2]) ZEEA) Z2EE
ZEATHRAR o TDT1 & TDT2%& 45 A The Li Ka-Shing
Unity TrustZ {5 55847 ©

RBEZEHRBATGY - FRHEE ERMER
NS & %&Eﬂfwﬁ‘fﬁ*T%&?ﬁ%Dﬁ
RDT2Z KL AN) » %@ - Li Ka-Shing
Unity Trustee Company L|m|ted Li Ka-Shing
Unity Trustcorp Limited & Li Ka-Shing Unity
Trustee Corporation Limited) # R & R
Cobblefordff#% % 2 10,002,653/ i% 13  # A&

br iR EEN  RZZTEZEWEFAA=T
H: WEAEMmALT BRARAESHEEZELT
BABIN RARRRMDKEBROFHEE
ﬂ?‘df B A K HA S (551 S5 XVER 55 2 & 353 & 1

M ZAA 2N A B4 58 sk it 8 AR A B IR 15 75
%&Hﬁ =PI E336IEMEEZEEREE
Az DA R -

FERBERME

ARABR_EENFANA=THZETEY
/499,000,000 T ([RME]) - RZZTZ
MENA=+H  ~EEEUY(T) Walmart
%(2) Best Buyz'i%lzmk%l%?}fzﬂ”
5 FE U 18 5 Bl #4) A 149,500,000 7T &
57300000,%75 FimESEESEERZ
BZRBGRIEH ARE - BER - ARES
B ZHHEF0EWHZEERRNES -
BEREEAEXBBEPEEL - HEME
HB#I8% °

RZZEZNMFENA=+H @ KRABELEFKE

R (R BERAQ Tziﬂ/ﬂ |2 A B
151,500,000/ 7T ([ZE]) ' [GRTERE
B8% ° L E; Amﬂﬁf&%ﬁﬂ BT E@F%ﬂ

KI2EF R - AR ERKER
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended September 30, 2004.

AUDIT COMMITTEE

The members of the audit committee (the “Committee”)
comprise Mr. Cheung Hon Kit, Mr. Kwok Ka Lap, Alva and
Mr. Wong King Lam, Joseph. The Committee has reviewed
with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal control
and financial reporting matters including a review of the
unaudited consolidated interim results for the six months
ended September 30, 2004.

CODE OF BEST PRACTICE

None of the directors is aware of any information that would
reasonably indicate that the Company is not, or was not for
the six months ended September 30, 2004, in compliance
with the Code of Best Practice as set out in Appendix 14 of
the Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) except that non-executive
directors are not appointed for a specific term as they are
subject to retirement by rotation and re-election at annual
general meeting in accordance with the bye-laws of the
Company.

MODEL CODE

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules with respect to directors’
securities transactions in relation to the accounting period
covered by the interim report. The directors of the Company
have complied with, and there has been no non-compliance
with, the required standard set out in the Model Code
regarding directors’ securities transactions, as supported by
specific enquiry made of all directors of the Company.

ACKNOWLEDGEMENTS

Finally, on behalf of the directors, | wish to express my sincere
appreciation to all the staff of the Group for their continuing
dedication and support. | would also like to thank our
shareholders, suppliers, bankers and customers for their
continued support.

By Order of the Board
HANNY HOLDINGS LIMITED
Dr. Chan Kwok Keung, Charles
Chairman

Hong Kong, December 23, 2004
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Corporate Information

NAER
BOARD OF DIRECTORS EEg
Executive Directors HITESE
Dr. Chan Kwok Keung, Charles (Chairman) PR B0 o 18 & (£ )
Dr. Yap, Allan (Managing Director) Yap, Allanfi+  (BFHAA&E)
Mr. Lui Siu Tsuen, Richard (Deputy Managing Director) B IR A4 (BIlEF A4 TE)
Mr. Chan Kwok Hung PR B %6 5 A
Non-Executive Directors EHITES
Mr. Fok Kin Ning, Canning ERELAs
Ms. Shih, Edith (alternate to Mr. Fok Kin Ning, Canning) i BB {= %4 + (ERELXE7ERESE)
Mr. Ip Tak Chuen, Edmond EEetE
Mr. Cheung Hon Kit oROEB L A&
Independent non-executive Directors BYFHTES
Mr. Yuen Tin Fan, Francis EAANESE
Mr. Kwok Ka Lap, Alva SF LA
Mr. Wong King Lam, Joseph =R AE
AUDIT COMMITTEE EREES
Mr. Cheung Hon Kit oR & Bt 5 A
Mr. Kwok Ka Lap, Alva SF LA
Mr. Wong King Lam, Joseph =R AE
COMPANY SECRETARY ARIME
Ms. Cheng Wai Chu, Judy EETR L T
AUDITORS % ]
Deloitte Touche Tohmatsu =g e EEM A EETANTT
Certified Public Accountants MEETED
26th Floor, Wing On Centre EBTHERI115E
111 Connaught Road Central K ZZH 026
Hong Kong
PRINCIPAL BANKERS FEFRET

Bank of America, U.S.A.

Bank of China (Hong Kong) Limited
Citic Ka Wah Bank Limited

Hang Seng Bank Limited

Wing Hang Bank, Ltd.

PRINCIPAL REGISTRAR
The Bank of Bermuda Limited
6 Front Street

Hamilton HM 11

Bermuda

BRANCH REGISTRAR

Secretaries Limited

Ground Floor

Bank of East Asia Harbour View Centre
56 Gloucester Road, Wanchai

Hong Kong

REGISTERED OFFICE
Clarendon House

2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL OFFICE

8th Floor, Paul Y. Centre

51 Hung To Road, Kwun Tong,
Kowloon, Hong Kong

Tel: (852) 2372 0722

Fax: (852) 2304 4236

STOCK CODE

The Stock Exchange of Hong Kong Limited: 275

RERERITERAA
BAERITAERAT
KFRITERAR

FEBFETRRE

The Bank of Bermuda Limited
6 Front Street

Hamilton HM 11

Bermuda

BEZLD R
WEBERBERLD A
a8

B {F & 11T i856%
REWITEER LM T

TSR
Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

TERER
EBNE
BliEREELHR
REMFE AR NBE

BT 54 : (852) 2372 0722
fE 5 : (852) 2304 4236

BREBARSMAERARF : 275
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