ITC Corporation Limited Z¥tEXEEERA T

FOR THE SIX MONTHS ENDED 30TH SEPTEMBER, 2004 #; =

BASIS OF PREPARATION

The condensed consoliduted finunciul stutements have been
prepured in uccordunce with the upplicuble disclosure reyuirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchunye of Hony Kony Limited (the “Listing Rules”) und
with Statement of Stundaurd Accounting Practice No. 25 “Interim
Financiul Reporting” issued by the Hony Kony Institute of Certified
Public Accountunts.

PRINCIPAL ACCOUNTING POLICIES

The condensed consoliduted finunciul stutements have been
prepured under the historicul cost convention, us modified for the
revaluution of certuin properties und investments in securities.

The uccountiny policies udopted ure consistent with those followed
in the prepurution of the Group’s unnhuul finunciul stutements for
the yeur ended 31st Murch, 2004.

TURNOVER AND SEGMENTAL INFORMATION

Business segments

For munugement purposes, the Group’s operations ure currently
orgunised intfo nine operating divisions humely building construction,
civil engineering, speciulist works, construction muteriuls, provision
of finunce, property leusiny, sule of building muateriuls and
muchinery, munugement services und investment. These divisions
are the busis on which the Group reports its primury segment
informaution.

Anudlyses of the Group’s turnover und confribution to profit from
operutions by business segments ure us follows:
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Six months ended 30th September,
2004 2003
Inter- Inter-
External segment Total Externul  segment Totul
HK$°000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
BEAR=TRHLAREA
—E2EmE —TT=F
# b pal ! &t B pan= ! &t
FHET FHET FHET FAET FABT FAET
Turnover EEE
Disconhtinuinyg operutions: RR LS
Construction und other BERHEMERD
contructing businesses: B ER
Building construction EFERETRE 1,248,557 - 1,248,557 1,191,411 - 1,191,411
Civil enygineering TARIEE 234,406 - 234,406 195,893 - 195,893
Speciulist works BIETRE 174,475 57,760 232,235 259,023 18,932 277,955
Construction muteriuls BEMB 183 30,374 30,557 2,985 44,620 47,605
1,657,621 88,134 1,745,755 1,649,312 63,6562 1,712,864
Continuiny operutions: FEEEER -
Provision of finunce RERE 21,792 449 22,241 19,905 400 20,305
Property leusiny MERE 21,210 8,549 29,759 25,046 8,633 33,579
Sule of building muteriuls SHEBZEWH
and muchinery R i i 2,279 25 2,304 2,236 49 2,285
Munugement services BB RE 1,457 - 1,457 1,650 - 1,650
Investment "E 577 - 577 238 - 238
47,315 9,023 56,338 49,075 8,982 58,057
Elimination 54 - (97,157) (97,157) - (72,534) (72,534)
1,704,936 - 1,704,936 1,698,387 - 1,698,387
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3.

TURNOVER AND SEGMENTAL INFORMATION (continued)
Business segments (continued)

3. EXERIBER(A)

EBDE (F)

Contribution to profit from operations BEERERTER
Disconhtinuinyg operutions: RR LS
Construction und other BERHEMELD
contructing businesses: B ER
Building construction BFREETRE
Civil engineeriny +ARIRE
Specialist works FIEIRE
Construction muteriuls BEME
Continuiny operutions: FEBEEER
Provision of finunce RUHEE
Property leusing MERE
Sule of building muteriuls HEREME
und muchinery T2 Ak
Maunhugement services EIR R
Investment ®E
Releuse of heyutive yoodwill BEBEY
Unullocuted corporute expenses Ty 2 ESTH
Profit from operutions BEEBRSEM

Six months ended
30th September,

2004 2003
HK$’000 HK$’000
BEAA=+tAHLAEA
—EENEF —EE=
FTER FHET
17,648 168
18,329 (8,537)
10,840 (21,477)
(7,909) (14,184)
38,908 (44,030)
16,145 15,631
8,238 11,086
92 60
(150) (365)
(8,530) 23,751
54,703 6,133
23,590 27,584
(19,367) (4,715)
58,926 29,002

Inter-segment sules ure charged ut prevuiling market rate or, where
no murket price wus uvdiluble, ut terms determined und uyreed by
both parties.

As disclosed in the circular duted 5th November, 2004, Paul Y. - ITC
Construction Holdinys Limited (“Paul Y - ITC”) hus become un
ussociute of the Group since 20th October, 2004 ufter the disposul
of 77 million shures in Puul Y. - ITC by the Group. Accordingly, the
Group hus ceused to curry out the businesses of buildiny
construction, civil engineeriny, specialist works und construction
mauteriuls (the “"Construction und other Contructing Business”) since
20th October, 2004 us these operutions ure solely curried out through
Paul Y. - ITC.

SEBR 2 B T E BBk TUCER ¢ o 4t 3
HIRB 2 MIBEE - RS HRERRAEZ ERK
B -

BOMBEHR—_ZTENF+ AR ZBRHAKRE -
M A B 5 77,000,0000 REEFE R MR - RE
HEEEEAER AR (RERE])EH_-_2ZN
FHTAZTHRRAETEBRZHELNF - Ht - K
SEA-_ZEMF+A-THEAELEBTFRE
IR tARTRE  ZIRIREREEMEER ([1RE
REMANESER]) ARUEZEXEBHBEANEES
REBFLSE -
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PROFIT FROM OPERATIONS

4. REXBHREHF

Six months ended
30th September,

2004 2003
HK$’000 HK$'000
BEAR=TRHLAREA
—EENEF —EE=
FET FHET
Profit from operutions hus been B ZETEFT SR T
arrived at ufter charging: Bk :
Depreciution und umortisution ME - BE REE
of property, plunt und 2T R g
eqyuipment (Note) (B 7% 28,791 31,273
Loss on disposul of listed investments HEETREZEE 1,579 -
Loss on disposul of property, LEWE  KBE
plant und eqyuipment MEE 2 EE 1,640 -
Unreulised holdiny loss on listed Hi b &2 RER
other investments 518 7,528 -
und ufter crediting: WEF & :
Guin on disposul of listed investments HELEWRE 2 W= - 23,088
Guin on disposul of property, HEWE  BEKH
plant and eyuipment Pl - 2,805
Releuse of heyutive yoodwill to income BEEEHMBWA
(included in other operuting income) (B AE bW A) 23,590 27,584
Unreulised holding guin on listed Hfh EmRECKRER
other investments g - 425
Note: Bt -
Depreciution und umortisution of property, ME- - BELEEZTE
plant und equipment & ¥ 29,590 32,229
Less: Amount cupitulised in respect W BIEEREAHNTIRER
of contructs in proyress s ¢ (799) (956)
28,791 31,273
INVESTMENT EXPENSES — NET 5. REMX-—FH
Six months ended
30th September,
2004 2003
HK$’000 HK$'000
BEAR=THLXEA
—EENEF —EE=
FET FHET
Guin (loss) on disposul of HEREME 2 W=
investment properties (&5 1#8) 1,129 (526)
Impuirment loss on investment WEES
securities | (1,614) (3.597)
(485) (4,123)
27
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LOSS ON DILUTION OF INTERESTS IN SUBSIDIARIES AND ASSOCIATES

6. BEMNBARARBEQARAEZZER

Loss on dilution of interests in subsidiuries o
Loss on dilution of interests in ussociutes s
Guin on dilution of interests in ussociutes #a

4\4\

AUNINGIE: Sl ok
S A N EIES 2 ER
B N Al 2 W

Six months ended
30th September,

2004 2003

HK$°000 HK$'000
BEAA=T EIJL%\{H

ik e

TERT JF/%TE

- (3,554)

(15,649) 112

892 532

(14,757) (3,134)

TAXATION

7. BIE

The churge comprises: RBZEEE

Hony Kony Profits Tux BEMER
Current period 7 HA 6
QOverprovision in previous fperiods B M BEEE

Overseus tuxution N I8

Deferred tuxution i E B I8

Taxation attributable to the Compuany AR A R ENE AR A
and its subsidiuries FE (5 T 18

Shure of tuxution uttributuble to ussociutes  #i {5 Bt L A & 2 B 18

Six months ended
30th September,

2004 2003
HK$’000 HK$°000
BEAA=TALAMEA
—sEnE FE=F
8% S FER
21 -
- an
21 an
1,177 3,322
7,629 11,869
8,827 15,180
40,045 41,511

48,872 56,691

Hony Konhy Profits Tux is culculuted ut the rate of 17.5% (1.4.2003 to
30.9.2003: 17.5%) of the estimuted ussessuble profits derived from
Hony Konhy for the period.

For the period ended 30th September, 2003, ho tux wus puyuble on
the profit for the period arising in Hony Kony since the ussessuble
profit was wholly ubsorbed by tux losses brought forward.

Overseus tuxation is culculated ut the rutes prevuiling in the
respective jurisdictions.

Deferred tuxution hus been provided for on temporary differences
arising during the period.

EAFEGHIOREAYBREET S 2 G EZRH G
FIEHEER17.5% (ZCEE=-FHA—HAE =TT =F
HNWA=+H :17.65%) & o
MEE_ZZT=FNA=+tRHILHE™TS  BRE
REEMEERAMBRIBEEEMEE  WHERR
EBELEZHNBEFNE -

BORBERBEBRAEER ZBITHEH -

EEBRACHRARHANEE BB EZRIELEMBG
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8.  DIVIDENDS 8 ®E
Six months ended
30th September,
2004 2003
HK$°000 HK$000
BEhBA=+HLEAMEA
—EENEF —ET=F
FHET FAET
Interim dividend - 1 cent RHIRR S — FARBEIL
(2003: Nily per share (—ZT=%: ) 6,543 -
The umount of the interim dividend declured for the six months BE_ZZNMFAA=1THILNEASHZ A

BeXNzhHREZH8E  D2RARST

ended 30th September, 2004, which will be puyuble in cush, hus
been culculuted by reference to the 654,294,107 issued ordinury
shares outstunding us at the dute of this report.

9. EARNINGS PER SHARE
The culculution of the busic und diluted eurnings per shure is bused
on the followinyg dutu:

BHHEHITERIR654,294,107% & -

BRER
GRERRBERNTYRIATBEGE

Six months ended
30th September,

Profit for the period
Dividend for preference shares

Profit for the purposes of
busic eurnings per share

Effect of dilutive potentiul ordinary shures:
Adjustment to the share of results of
subsidiaries bused on dilution of
their eurninys per shure
Interest on convertible notes
Unumortised deferred expenditure on
issuunce of convertible notes

Profit for the purposes of
diluted eurninys per share

Weighted uverage number of ordinary
shares for the purposes of busic
edrninys per shure

Effect of dilutive potentiul ordinary shures:
Convertible notes

Weighted uveruge number of ordinary shures
for the purposes of diluted eurninys
per shure

2004 2003
HK$°000 HK$ 000
BEhRhB=+tHLEAMER
—EENE —FT=
THER FAT
HRA 5 A 26,271 47,641
BERR R (9,245) (9.,245)
STEHEREARETR
&g 17,026 38,396
BB L B 2 E -
BAKI B AR EE

RIRHBE%

FREMIEL AR - (3.426)
AR ERZ A S 7,245 9.839
BTABRRER 2

R IR (333) (769)

STEHSREERR
2 i A 23,938 44,040
Number of shares Number of shures
ReEHE EigrR g

STEHEREARETR

gl ek

15 8 654,294,107 630,960,774
BB LB 2 E -

Al AR R & 965,000,000 1,308,333,333
HESREE

Bz LEK

hnE 15 2 1,619,294,107 1,939.294,107
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INVESTMENT PROPERTIES AND PROPERTY, PLANT AND EQUIPMENT 10, REVMERYE BERRE
During the period, the Group spent upproximutely HK$6,243,000 RABEA - NEEE) HAX6,243,000%8 T (=
(1.4.2003 to 30.9.2003: HK$5,311,000) on property, plunt und TE-FHNA—HEZZEE= Enﬂ + A :
equipment to expund and upyrade its operating cupucity. The 5,311,000/ 7C) BBAY ¥ - BB R&E - LAE
Group ulso disposed of investment properties und property, plant ARBAEELEED - ZEE TS 7 ﬁ ERE
and equipment with un uggreyute currying value of upproximately # {8 460,000,000 T (ZEZT =MW A—H
HK$60,000,000 (1.4.2003 to 30.9.2003: HK$21,804,000) und E-FTT=-FNA=+AH :21,804,000% 75)
HK$2,373,000 (1.4.2003 to 30.9.2003: HK$9,992,000) respectively. &%’72 373,000/ 7T (7%% FWMA—HZE
ZEZ=—FAA=Z1+H: 9,992 OOO/%TE)Z&ﬁ
MERME  BEREHE -
PROJECT UNDER DEVELOPMENT 1. BREPEHR
During the period, the Group purchused u 54.06% interest in u BN AEBESBREBMNEQREAMKER
development project located in the Mainlund (beiny the People’s (BhEARKEMBE (RABEMS TREDB
Public of Chinu und, for the purpose of this report, excluding Hony SBPY)) — 3 RIAR 4954.06%E % (20K 18
Konyg und Mucuu) through acquisition of subsidiuries us set out in Frek) o
note 18.
INTERESTS IN ASSOCIATES 12, BEQRTIER
(Unaudited) (Audited)
30th September, 31st Murch,
2004 2004
HK$°000 HK$’000
(R E &) (&%)
—EENEF —ETMNEF
hB=+H =A=+—8H
FHET FAET
Shure of net ussets: BIEFEE -
Listed shares in Hony Konhy BB EmEG 864,367 920,360
Listed shares in overseus BN ET RS 539,826 552,433
Unlisted shares JE LMD 25,627 23,828
Goodwill RS 234,281 245,323
Neygutive goodwill =S (17,369) (17,855)
1,646,732 1,724,089
Amount due from un ussociute JE W — B 8 R B 5RO8 26,400 26,400
1,673,132 1,750,489
Market vaulue of listed shares: ik Hm zmE:
In Hony Kony 5 243,012 286,319
In overseus NEEIN 1,375,707 1,158,296
1,618,719 1,444,615

Chinu Strateyic Holdings Limited ("Chinu Struteyic”), u compuny
listed on The Stock Exchunge of Hony Kohy Limited, becume u
principul ussociute of the Group on 30th September, 2003 with its
finunciul yeur ended 31st December. Downer EDI Limited (*"Dowher”),
another principul ussociute of the Group is listed in Australia und
New Zeulund with its finuncial yeur ended 30th Juhe. Since only
published financiul informution of Chihu Struteygic und Downher wus
avuiluble und used by the Group in upplyinyg the equity method,
the Group’s shure of net ussets in Chinu Strateyic und Downer at
30th September, 2004 is culculuted bused on their net ussets ut 30th
Juhe, 2004. The Group’s shure of results of Chinu Strateyic for the
current period und of Downer for the current and prior period is
culculuted bused on the results of Chinu Struteyic for the six months
from 1st Janhuury, 2004 to 30th Juhe, 2004 und results of Downher for
the six months from 1st Junuary, 2004 to 30th June, 2004 und from
1st Junuury, 2003 to 30th June, 2003 respectively.

FREBAR QA ([HRE]D) H—BREBH A&
X%Fﬁﬁﬁﬁ AltmzRaE  ER_ZTZT=F
NWAZ+HEKEAEBZEEHE N K
FEHRAPA+Z_A=+—H -A£EES—
282 Qa Downher EDI Limited
(TDownerl) Jy —RIR BN R #F A/ LTz 2
A EHRREEARESHANA=ZTA - AR
AEBMPEAESZIGETEMARAPRER
DownertE FI|# Z B 5 & ¥t - Bt - RNEBEE
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DEBTORS, DEPOSITS AND PREPAYMENTS

Included in debtors, deposits und prepuyments ure traude debtors of
upproximutely HK$490,329,000 (31st Murch, 2004: HK$503,395,000)
and their uged anulysis ut the bulunce sheet dute is us follows:

13. BWERR - FIERAEMSKRE
EEER F2RENREHSEEFL
490,329,000%75(:%?@@ HEJF*EI
503,3950005%7_5)2&'451%15}@&7)\ EUE 5

ERREEBZREDITOT ¢

(Unaudited) (Audited)
30th September, 31st Murch,
2004 2004
HK$°000 HK$000
(REER) (& ®1%)
=11t —EEmE
hA=+H —A=+—H
FEx FHET

Trude debtors B E 5 R K
0 - 30 duys 0—30H 372,790 403,517
31 - 60 duys 31-60H 25,285 29,584
61 - 90 duys 61—-90H 3,064 2,750
Over 90 duys 2 3B90H 89,190 67,544
490,329 503,395
Included in debtors, deposits und prepuyments ut 30th September, R-BEZENMFNA=Z+THE-_ZEZENF=A=
2004 und 31st March, 2004 is un umount of upproximately Jr*EZTE%ZB%m e RBEMNFEBEFBEE—

HK$123,711,000 which represents the Group’s share of losses urising
onh certuin construction contfructs fo be recovered from un ex-
shureholder of Dowher uhder guuruntees provided by the ex-
shureholder. The Group hus proceeded u court uction uyguinst the
ex-shareholder in this respect und, having tuken legul udvice,
believes that the suit is valid und the losses foyether with interest
and other expenses incurred cun be fully recovered from the ex-
shureholder.

The Group’s credit terms for contructinyg business ure heyotiuted
with, and entered into under hormal commercial terms with its tfrade
customers. Trude debtors arising from property leusing business ure
puyuble monthly in advunce und the credit terms granted by the
Group to other trude debtors hormully range from 30 days to 90
days.

CREDITORS AND ACCRUED EXPENSES

Included in creditors und uccrued expehnses ure frade puyubles of
upproximutely HK$348,276,000 (31st Murch, 2004: HK$354,324,000)
and their uged anulysis ut the bulunce sheet dute is us follows:

$£49123,711,0008 L 2%\ » IRERETE
“A@%Fi2$ﬁlfﬁgﬁ'ﬁ% K IE 5
1R & Downerdl I 5 12 #t 7 Y& 4R if1 7 5% A AR &R
8B - AEBMER BB ZATREFRIUARE
78 MEBEREEEREHAGEHEFRAFRE
B EEBBERMBSZAEREMHAZE
AAMZAREESKE -

AEBEENERBEBZEERDAEESEP
BERBEGRERRAY -MEMEEBZ

FEUE 5 R FRAR AN - A< & B 3t 5 4 fE
WESERE R ZEEH—KH30RAE0H T

&,
~T

14, ERNRRRESHEX
A B R B BB X R B 4R 49 348,276,00058

Trude creditors JERE 5 BRR
0 - 30 duys 0—30H
31- 60 duys 31—60H
61 - 90 duys 61—90H
Over 90 duys B H90H

T (ZZEFENF= A=+—H : 354,324,000/

iﬂZfH%%%%oﬁﬁﬁ%%mﬁ%ﬁ
ZHREOWIT

(Unaudited) (Audited)

30th September, 31st Murch,

2004 2004

HK$°000 HK$"000

(RBER) (s #|iz)

—ZTNWF —EEMF

hA=+H =A=+—H

FHET FET

273,709 315,826

43,311 18,742

8,231 1,476

23,025 18,280

348,276 354,324
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CONTINGENT LIABILITIES 15. RAREE
(Unaudited) (Audited)
30th September, 31st Murch,
2004 2004
HK$°000 HK$ 000
(RBER) (48 #|ix)
—ZEZTNF —TTWMEF
hLBA=+H —A=+—H
FET FET
Outstundinyg performunce bonds MRE B2 R EE
in respect of construction contructs BHBHERSE 431,143 623,257
COMMITMENTS 16. &M
(Unaudited) (Audited)
30th September, 31st Murch,
2004 2004
HK$°000 HK$ 000
(RBER) (& #|iz)
—ZEZTNF —TTWMEF
ALBA=+H —A=+—H
FET FET
Cupitul expenditure contructed for BRAKERERE Z
but not provided in the finunciul BETHERR
stutements in respect of B R R
acyuisition of equity investments ZERT 143,071 450,671
32
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TRANSACTIONS WITH RELATED PARTIES

During the period, the Group had trunsuctions with the followiny

reluted purties, detdils of which are us follows:

EEBREALTZRES
BN AEBEENTEEBEALTETZRSH
BT

Associates and jointly controlled entities:
Purchuse of concrete products
by the Group (hote u)
Dividend income
Rentuls und reluted building munugement
fee churgyed by the Group (hotes b & ¢)
Service fees churgyed by the Group (hote ¢)
Service fees churyed to the Group (hote ¢)
Subcontructing fees churged to
the Group (hote d)
Construction works churged by
the Group (hote d)
Interest income received (hote e)
Project munugement fee,
consulting und hundling
fees churged by the Group (hote ¢)

Directors or companies
controlled by directors:

Interest puyuble on convertible notes issued
by the Group (hote f)

Interest puid by the Group (hote f)

Related companies:

Rentuls und reluted building munugement
fee churgyed by the Group (hotes b & ¢)

Interest income received (hote e)

Subcontructing fees churged
by the Group (hote d)

Purchuse of medicine und heulth products
by the Group (hote u)

Service fees churyed to the Group (hote ¢)

BEDNRRAREHEE
ARBEBERRL
Ef (ffita)
BB A
AEERBES RIAH
MEERE (M bkc)
ARBEWERBE (fitc)
ARBEXNRBE (Hifc)
ARBEXNNEBE
(Kfizd)
ARBEPEBEETR
WO (ffatd)
EWRHMERA (Kite)
AKBERBAEERE
BEREFEER
(Kfize)

EsqESE
AR

AREBTZABRRE
Z MRS (HaE D)

AEBE N FE (HEf)

WEAR:
AEEYBES RIAH

MEERE (M bkc)
EWRHMERA (Kite)
AEBRBNABE

(Ktizd)
AEREBEEE

R (Hita)
ARBEXNRBE (Hifc)

Six months ended
30th September,

2004 2003

HK$°000 HK$000
BZENA=+tHLEAEA

—EENE —TT=F

TER FET

36 70

56,024 44,883

1,581 3,068

449 601

'| —

1,917 52,385

41,820 449

11,424 10,308

1,136 72

6,257 6,267
- 1,651

2,781 3,716
4,796 8,448
- 1,611
- 455
1,321 59

Notes:

(u) The trunsuctions were curried out by reference to the prevuiling
market price for compuruble trunsuctions or were curried out

in uccordunce with the neyotiuted purties.

(b) Rentuls were churyed ut the pre-uyreed fixed monthly

amounts.

(c) Buildihng munuygement fee, service fee, project munuyement
fee, consulting und handling fees were churyed ut the pre-

ayreed rutes.

(d) Construction works und subcontructing fees were churged ut
market price or, where no murket price wus uvuiluble, at terms

determined und uyreed by both puarties.

(e) Interest wus churged ut commerciul rutes.

(f)  Inferest wus churged ut the best lendiny rate of Hony Kony
Dollar quoted by The Honykony unhd Shunyhui Bunking

Corporution Limited.

The ubove reluted compuhies ure compunies in which the Group
has either indirect beneficiul interests or hus common directors.
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ACQUISITION OF SUBSIDIARIES 18. WEEF B 2 |
In April 2004, the Group acyuired a 90.1% of the issued share capital of, RZZETWEFWOA  AEBEURESKRED
und u shureholder’s loun to, Globul Achiever Limited for u cush 396,197, 000/% T U B8 Globul Achiever
consideration of approximately HK$396,197,000. Global Achiever Limited LimitedZ 90.1%E B THR A RKERE R -
holds indirectly u 60% interest in Jiungsu Yunygtony Investment und Globul Achiever Limited®@ & #HH T B £ 7%
Development Co., Ltd. which is principully enguged in u development 7% E BA—EZHREEABZ I FBRAERESR
project in the Mainlund. This fransaction hus been uccounted for using the NAZ60%EZ ~ WEXR SHEEUNKE S
purchuse method of uccounting. /2 J\ B o
The effect of the ucyuisition is summarised us follows: cBWBEZZERMNOT
Six months ended
30th September,
2004 2003
HK$°000 HK$'000
BEhBA=+HLEAMEA
—EENNF ZETT=F
FE T FHET
Net ussets ucquired BABEFE 396,197 -
Satisfied by: TRAR
Cush puid EfHES 296,197 -
Bulunce of considerution puyuble ERLEREZN 2
to u minority shareholder RE#HE 100,000 -
396,197 -
Net cush outflow arising on ucquisition: WHEEEZRESREFE -
Cush puid EfHES 296,197 -
Bunk bulunces und cush ucyuired WEZRTEFERRS (2,413) -
293,784 -
The subsidiuries ucquired during the period contributed to cush B UL B 2 I B DRIERFEERBEED
outflow of upproximately HK$17,177,000 und HK$18,850,000 in respect ZHEREO 7,1 77,000/% 7t & 18,850,000/%
of investing und finuncing uctivities respectively, und did not muke T EEAEEEBEVETMNERER -
any sighificunt confribution to the results of the Group.
DISCONTINUING OPERATIONS 19, BARILEEEKE
On 18th August, 2004, the Compuny unhounced that the Group EAfZE% MENA+TNR  ARREMALEE

infended to pluce out sufficient shares in Paul Y. - ITC, so thut on
completion of the placement Puul Y. - ITC will become un ussociute
of the Compuny. Subsequently, on 20th October, 2004, the Compuny
disposed of 77 million shares in Paul Y. - ITC pursuunt to the mundute
approved by the ordinury shureholders of the Compuny on 6th
October, 2004. Followiny the disposul on 20th October, 2004 und
the receipt of scrip shares from Puul Y. - ITC on 29th October, 2004,
the Group’s interest wus decreused from 55.06% us ut 30th
September, 2004 to 49.58% us ut the dute of this report und Paul Y. -
ITC hus become un ussociute of the Group with effect from 20th
October, 2004. Accordingly, the Group hus ceused to curry out the
Construction und Other Contructing Business since 20th October,
2004 us these operutions ure solely curried out through Paul Y. - ITC.

el E%E%’J%(EZﬂ%ifi%%ﬂxf’ﬁ%ﬁﬂ%@ﬁ
BERKE  REBHEBERXBEARBDZBER
Al e A:%%VHE+E:+E C RRBRBEAR
RAEBREER -_ZZMETARAIAEZ
T%Téﬁ’iﬁ 000,000 (R E @B D - BEBERN
“ETNE+ AT AZHERTEUER-E
ZNE+A _+ﬂ54§l§']1%$?ﬁ?$§”‘/"21ﬁ%\
Binig  AEBERBEZRERFEZA _TT
MENA=1THZ55.06%mZERAI|E TR
H1249.58% - MRERFTH_ZZEMF+ A
THHBKAAEBZEBERA o Bt 0 A%
R -—ZENF+A-TERETBRERER
Hib A4 A% RASEEEFEAES
BRERELE -
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On 19th October, 2004, Paul Y. - ITC ucyuired u property
development compuny, Yetwide Investments Limited
(“Yetwide"), ut u considerution of HK$31,000,000, which wus
funded by internul resources of Puul Y. - ITC. Yetwide is
principully enguyged in a property development project in the
Mdainland.

On 20th October, 2004, the Compuny disposed of 77 million
shures in Paul Y. - ITC und the Compuny’s interest in Paul Y. -
ITC decreused from 55.06% us aut 30th September, 2004 to
49.33%, which wus subseyuently increused to 49.58% us ut the
dute of this report upon scrip issue of Paul Y. - ITC. Paul Y. - ITC
hus become un ussociute of the Group with effect from 20th
October, 2004.

On 20th October, 2004, u wholly-owhed subsidiury of the
Compuny entered into u provisionul sule und purchuse
agreement for the acquisition of un office premises und 4
curpurking spuces ut Bunk of Americu Tower ut u considerution
of HK$102,018,000. The premises will be used us u downtown
office for convenience und smooth operution of the Group.
The ucyuisition is expected to be completed in lute December
2004.

As mentioned in the circular of the Compuny duted 21st
September, 2004, the Bourd seek upprovul for the conversion
of the existing convertible preference shures info redeemuble
convertible preference shares und fo vury a number of the
terms of the existing convertible preference shures. Upoh the
approvul by the shureholders on 13th October, 2004, the
conversion hus been effective from 3rd November, 2004.

Subseyuent to the period end, the Puul Y. - ITC yroup hus
disposed of its entire shareholdiny in Downer:

- In November 2004, pursuunt tfo the incentive option
agreement enfered info with Paul Y. - ITC in April 2003, u
compuny controlled by certuin executives of Dowher hus
purchused from the Paul Y. - ITC group 5.5 million shares
in Downher ut A$2.2 euch, in ugyyregyute umounting fto
approximutely A$12.1 million (upproximutely HKS$72.6
million); und

- In December 2004, the Paul Y. - ITC ygroup hus disposed
of the remuining upproximutely 56.2 million shures in
Downer ut u price of A$4.55 euch to independent third
purties. The ygross sule proceeds urising from the disposal
umount to upproximately A$255.8 million (upproximutely
HK$1,504 million).
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RZZZEME+A+NAA - RELHEMN
31,000,000 Tz REWBEREERESR
BRAB([=5E]) HERMEEER
A XERE-EACRERAZYDEERR
B - TRKBZRENRERE ZAIE
RS

RZZTWHE+A=_+A  ARAEHEE
77.000,0000% (R FE R A o A5 B 5
EZRERHEBZA_ZZEMFNAA=T
H 2 55.06%8 £ 49.33% + i1 7 H 1& YR
RERFEHT AR R AL Z AR
ST A H249.58%  MRFERF A
“ETMFETA ST HEBRARER

RZZBZENF+A=Z+H ARA—H2
EMBARG IR EE BEAKRBER
RITPOA—BRAETYERTEAE
fiz - ¥E{102,018,0008 7T - F ¥ %
REREBELRTHROBALE 2 E
B AT IRG S EER - TBH
FHERBHENR _TTNF+-ARETK -

HOARRR_ZZNFALA=-T—BT
BB EFRECRREMEFR
5 A 2 B AE St AR B R K AT B [B] AT 4R AR B St
BUARETRBEATRRELKRZE TIK
He BRER-_ZZNFTA+=BH#E
% BFHRESBREA-_TZENF+—A=H
AR o

RABEZEER 2% REEFEED
H & HEKRDownerz 2 ¥ ke - 5150
™~

- RZZETEWNF+—A BEHERE
EER_ZZ=FMAT L EE
BIEREWZE  DowherE TITHAE
#lz —MR B2 RS’ Downeri%
MA2B T M REZHEEBBE A
5,500,000/ Downerf&1n + 4 {E(B
# & 12,100,000% &t (& A
72,600,000 7T) &

- R-ZEEWME+ -/ REEHEE
B A& K 4.558 T8 H % 4
56,200,000 Downerf% 7 & F
BMYE=ZF - REELZRBENA
255,800.,000% 7t (4 A
1,504,000,000% 7T)
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