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MAJOR ASSOCIATES
DOWNER

Dowher reported u revenue of upproximutely A$3,172
million (upproximately HK$17,506 million) und u net profit
ufter tux of upproximutely A$82 million (upproximutely
HK$453 million) for the yeur ended 30th June, 2004 which
represent increuses of 18% und 22% from the correspondiny
yeur ended 30th Juhe, 2003 respectively. As ut the period
end, the Group held upproximutely 21.2% of the then issued
share cupital of Downer.

Subseyuent to the period end, the Group hus disposed of
its entire shareholdiny in Downer:

- In November 2004, pursuunt to the incentive option
ugreement entered into with the Compuny in April
2003, u compuny controlled by certuin executives of
Downher hus purchused from the Group 5.5 million
shares in Downer ut A$2.2 euch, in uyygreyute
umountinyg to dpproximutely AS$12.1 million
(upproximutely HK$72.6 million); und

- In December 2004, the Group hus disposed of the
remuininyg upproximutely 56.2 million shares in Downer
ut u price of AS4.55 euch to independent third purties.
The yross sule proceeds urising from the disposul
umount to upproximutely AS$255.8 million
(upproximutely HKS1,504 million).

CHINA STRATEGIC

Chinu Struteyic is un investment holding compuny listed
oh the Hony Kony Stock Exchunye in which the Group
holds u 29.4% interest. Through its subsidiaries und
ussociutes, Chinu Struteygic is enguged in the
manufacturing of butteries, property investment und
development business in Chihu, munufaucturing und
murketing of tires in China und other countries ubourd,
und the business of providinyg puckuyge tour, travel, hotel
operution und other reluted services und hotel und leisure-
reluted business. For the six months ended 30th June, 2004,
Chinu Struteyic reported u turnover of some HK$107 million
und u loss of some HK$95 million. Since September 2003,
Chinu Strateyic hus become un ussociute of the Group
und its loss hus been uccounted for by the Group on equity
method.

LIQUIDITY AND CAPITAL RESOURCES

The Group udopts u prudent funding und treusury policy
with regyard to its overdll business operutions. A variety of
credit fucilities is muintuined to meet its working cupitul
reyuirements. During the period, the Group obtuined new
bunk louns in the umount of HK$10 million. The proceeds
were used for yenerul working cupitul purpose. In addition,
u loun of HK$241 million wus obtuined from u minority
shareholder to finunce the acquisition of interests in
subsidiaries which is repuyuble ufter one year. The louns of
the Group beur interest at murket rates und ure with terms
of repuyment ranyginy from one yeur to three yeurs. As ut
30th September, 2004, the Group’s totul borrowinys
umounted to HK$794 million with HK$94 million repuyuble
within ohe yeur und HKS$700 million repuyuble ufter one
yeur, Cush bulunces ut 30th September, 2004 umounted
to HK$240 million.
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PAUL Y.

As ut the period end, dll of the Group’s borrowinys beur
intferest ut floatiny rates und ure denominuted in Hony
Kony dollars. The Group’s geuring rutio wus 0.2 which is
culculuted bused on the totul bunk borrowings of HK$553
million und the Group’s shareholders’ funds of HK$2,758
million.

NUMBER OF EMPLOYEES, REMUNERATION
POLICIES AND SHARE OPTION SCHEME

Includihy the directors of the Group, us ut 30th September,
2004, the Group employed u totul of ubout 1,160 full time
employees. Remunerution puckuyes comprised of sulury
und performunce bused bonus. Detuils of share option
scheme were disclosed in the Compuny’s annhuul report
for the yeur ended 31st Murch, 2004. No shure options
were ygrunted or exercised duriny the period.

PLEDGE OF ASSETS

As ut the period end, certuin of the Group’s properties
und investment securities with un ayggreyute vulue of
upproximutely HK$S662 million und the issued shures of
certuin subsidiuries of the Compuny und its benefits under
certuin construction contructs, huve been pledyed to
banks und finuncial institutions to secure gyeneradl credit
fucilities yrunted to the Group.

CONTINGENT LIABILITIES

As ut the period end, the Group hus contingent liubilities
in respect of outstunding performunce bonds on
construction contructs of HK$431 million.

SECURITIES IN ISSUE

As ut the period end, there were 1,345,249,019 shures in
issue. There wus ho movement in the issued shure cupitul
during the period.

OUTLOOK

Followiny our divestment from Dowher, the Group’s
enyineering und construction service business will be solely
conducted through Puul Y. Enygineering Group, which is
poised to pursue growth strutegy in Chinu und overseus
murkets with particular focus in dreus of project
munuygement, construction munugement us well us fucility
munagement.

Paul Y. Infrustructure will continue designh development of
the Yunygkou Deep Seu Port with u view to finulise the
strategy on taryet commodities. Muster plunning of the
industrial park on the recluim lund will be completed during
2005 followed by initiul murketing for sule of the lund bunk.
It is our intfention tfo ucqyuire muture bulk handling river
ports in order to build up u complete transhipment hetwork
oh the Yunytze River complementing the Yuanygykou Deep
Seu Port. Substantiul amount of the Group’s resources will
be deployed to support this new core focus of the Group.

As u result of the hew business focus in Paul Y. Infrustructure,
our investment in Chinu Struteyic hus been clussified us
non-core, with un intention to divest in the near future.
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It is pleusing to see our bulunce sheet in u substuntial net
cush position. The Bourd intfends to consider declaration
of u muteriul umount of speciul dividend. Detuils of the
plans muy likely be unhounced before the end of this
finunciul yeur.

Burring unforeseeuble circumstaunces, the Group is poised
to meet the chullenges uheud.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As ut 30th September, 2004, the interests und short positions
of the directors und chief executives of the Compuny in
the shures, underlying shures und debentures of the
Compuhny or uny ussociuted corporution (within the
meauning of Purt XV of the Securities and Futures Ordinunce
("SFO")), us recorded in the reyister of the Compuny
reyuired to be kept under Section 352 of the SFO or us
otherwise notified to the Compuny und the Hony Kony
Stock Exchunyge pursuunt to the Model Code for Securities
Transuctions by Directors of Listed Compunies (the *Model
Code”) in the Rules Governiny the Listing of Securities on
the Hony Kony Stock Exchunyge (“Listing Rules”) were us
follows:

(a) Interests and short positions in the shares, underlying
shares and debenture of the Company
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(a) A2ARM - HERORESZEERAXR

Approximate
percentage of the
existing issued

Number of share capital
shares of the of the Company
Long position/ Company held EERATEE
Name of director Capacity short position i S VA ERTRA
EEpnE 54 "E KB RHEE BRES
Chun Kwok Keuny, Interest of controlled Lony position 740,668,056 55.06%
Churles corporution/interest HE
FeR 2 5 of concert purty (Note)
THEEER
*ﬁﬁ%Ai
REa (Mat)
Chun Kwok Keuny, Beneficiul owner Lony position 11,603,952 0.86%
Churles EmEB A TE
Bk B 58
Cheuny Hon Kit Beneficiul owner Lony position 400 0.00%
R & EmEAA TR
Luw Mun Wuah, Beneficiul owner Lony position 6,445 0.00%

Conrud EmfiB A [S¥
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(b)

PAUL Y.

Note:

Dr. Chun Kwok Keuny, Churles wus deemed to be interested
in 740,668,056 shures in the Compuny by virtue of his
shareholding in Chinaview Internationul Limited ("Chinaview”).
Guluxywuy Inhvestments Limited ("Guluxywuy”), u wholly-
owned subsidiury of Chinuview, owned upproximutely 33.58%
of the issued ordinury share capital of ITC Corporation Limited
C'ITC”) which in turn owhed the entire issued share cupitul of
ITC Investment Holdinys Limited ("ITC Investment”). Hollyfield
Group Limited ("Hollyfield”), a wholly-owned subsidiary of ITC
Investment, owned these shures.

Pursuunt to u loun ugreement duted 28th October, 2002
between ITC us borrower und Dr. Chun Kwok Keuny, Churles
us lender ("Concert Purty Agreement”), Dr. Chun Kwok Keuny,
Chuarles hus interest of concert purty in 490,427,231 shares in
the Compuny out of the uforesuid 740,668,056 shares in the
Compuny held by Hollyfield.

Interests and short positions in the shares, underlying
shares and debenture of ITC
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Number of
underlying shares
(in respect of the
convertible notes

Approximate
percentage of

Name of director
EEHA

Chun Kwok Keuny,

Churles
PR B 58

Chun Kwok Keuny,
Churles

iR B 58

Capacity
37

Interest of controlled
corporution (Note u)
ZIEHEE R
(W& a)

Beneficiul owner
EREBA

Long position/
short position

HR/KR

Lony position
Sy

Lony position
Sy

(unlisted equity the existing
derivatives)) issued
of ITC held ordinary share
Number of FEEEELE capital of ITC
ordinary shares ZUBRKREE EEELE
of ITC held (3 LT R A& RBEE®RT
FEAERLE fTETR) EBRR A
EERYA ZHEBRG BMABDH
219,681.911 - 33.58%
- 833,333,333 127.36%

(Note b)

(W& b)
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Notes: Bt -

. Dr. Chun Kwok Keuny, Charles wus deemed to be u, RE®E L HKEEChinaview 2 REM
interested in 219,681,911 ordinary shares in ITC by virtue WRVEEA219,681,91 1= ¥ LEK
of his shareholding in Chinaview. Guluxyway, a wholly- o ZERMBAChinaviewz 2 EWE R
owned subsidiury of Chinuview, owned these shares. Al GuluxywayFr#E A °

b.  Dr. Chun Kwok Keuny, Churles owned convertible notes b. BMEAEITHAEAREELCERITASES
issued by ITC in the principal umount of HK$250,000,000 250,000,000tz AT =4 - KB AT iR
currying rights to convert into 833,333,333 ordinury shares PR EEFR0.30/E T (A] T3 %) &k
in ITC atf an initial conversion price of HK$0.30 per share, 833,333 333WEBHLE LT BR ZEF -

subject to adjustment.

(c) Interests and short positions in the shares, underlying (c) RHPEZRM  HERORESFZERRY
y-3

shares and debenture of China Strategic

Approximate
percentage of the
existing issued

Number of share capital of
Long position/ shares of China China Strategic
Name of director Capacity short position Strategic held EHRRABERST
EEHE L0 TR/ KA FERREBRGEE RABHED
Chun Kwok Keuny, Interest of controlled Lony position 258,819,795 29.36%
Churles corporation (Note) e
PR B 3 RElEERR
(Hia)
Note: B &
Dr. Chun Kwok Keuny, Charles was deemed to be interested R B 58 18 + B A A Chinaview 2 B% #E M #% 4% 1E
in 258,819,795 shares in China Strateyic by virtue of his A 258,819,705/ R £ I 1p 2 # = o
shareholding in Chinaview, which in turn, indirectly owned Chinuview# ifi &4 % & 49 33. 58%1*$$¢¥E%"
approximately 33.58% of the issued ordinary share capital of TEBRA - EHCEMBEESBH55.06%EK R
ITC. ITC indirectly owned upproximately 55.06% of the issued EETRA - RAAIFEEZENB QA Cuhsun
share cupital of the Compuny. Culisun Developments Limited, Developments Limited#E B E R’k H -
an indirect wholly-owned subsidiary of the Compuny, owhed
these shures.
ITC und Chinu Strateyic ure ussociuted corporations, within mrED % MR RABARRA ZHEBEZE (EXREF
the meuning of Part XV of the SFO, of the Compuny. HFREEGOETRE) -
Suve us disclosed ubove, ut 30th September, 2004, none br X FTH R % oh R-ZTMFEAA=A4H
of the directors or chief executives of the Compuny hud K§$Y$ AIEETHRAEBEBMEREARG HKE
uny interest und short position in the shares, underlying R B8 EE (T & BE %?& HEEHIE +3E0)
shures und debentures of the Compuny or uny ussociuted 2 - BERDKNESTERBER LA AR
corporation (within the meuning of Purt XV of the SFO) us BEREFENMHEKRIEIRGETURTREZARGE
recorded in the reyister of the Compuny required to be AR ARKBIEZEESTA N ABRARG ME BB
kept under section 352 of the SFO or us otherwise notified e Em RAKE o
to the Compuny und the Hony Kony Stock Exchunhye
pursuunt to the Model Code.
DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR EEBEROKABESF 2ER
DEBENTURE
At no time during the period wus the Compuny or uny of KRB EEMMBRARNIHARNL R AR
its subsidiuries u purty to uny urrungements to enuble the o BEARRBESNEE AR A S A
directors of the Compuny to ucquire benefits by meuns of 2O EBHESR(REQTESR) MEZ - M
the acquisition of shares in, or debt securities including EF  TETHABRBEZAH fr%jiﬂiﬁJrJ\E}Z
debentures of, the Compuny or uny other body corporute, ZFRARBABEECMNARBARAES 2B
und none of the directors, chief executives or their spouse oo INETEEAZEET -

or children under the uye of 18, hud any right to subscribe
for securities of the Compuny, or had exercised uny such
right during the period.



