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The board of directors (the “Board”) of REXCAPITAL International HEBEBZERER AR ([AAR)ESFE ([E
Holdings Limited (the “Company”) hereby announces the 2| ) BEHAGARRREWNBAR ([AE
unaudited interim results of the Company and its subsidiaries B&E#=_FEZNFAA=FTHLESNEAZRE
(the "Group”) for the six months ended 30 September 2004. KEZREEE

Consolidated Income Statement
for the six months ended 30 September 2004 (Expressed in Hong Kong dollars)

— = N2
meEBERR
BE—ZFTZFNA=FHIENEAR (LEBEEZR)
Six months ended

30 September
BERA=+HLAXEA

2004 2003
(Unaudited) (Unaudited)
—sEmE —EE=4
(REER) (RIEERZ)
Note $'000 $'000
B &t T T
Turnover EE 3 2 9,026 12,141
Other income, net H Y A FERE 3 619 72
Unrealized (loss)/gain on RGBEH L KREHE
trading securities (B18) W= (16,312) 7,388
Cost of trading securities sold BEERHEEKRAN (10,858) (6,599)
Staff costs BB AR (1,873) (2,593)
Amortization of goodwill it 3 (1,356) (1,356)
Depreciation e (1 (3)
Other operating expenses Hib & &R (3,448) (3,206)
(Loss)/Profit from operations g (B8R &A (24,203) 5,844
Finance costs =D 6(a) (585) (1,194)
Non-operating income, net B SV PNES 4 - 633
(Loss)/Profit from ordinary activities BREUEAMBEER
before taxation (EB|) aF 6 (24,788) 5,283
Taxation B8 7 - (372)
(Loss)/Profit from ordinary activities BRUEBEER
after taxation (B8 &F (24,788) 4,911
Minority interests DERR R - 6
(Loss)/Profit attributable to BEREMN
shareholders (B1|) w=F (24,788) 4,917
(Loss)/Earnings per share R (F#E) &R
Basic AR 9(a) (1.45) cents 1l 0.34 cents 1l
Diluted s 9(b) N/A TEHA 0.29 cents 1l

The notes on pages 5 to 19 form part of this interim financial ESR 9B 2 WFB AT HMBE®RE 2 — &t
report.
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REEERER

RZFEEWMFNR=+H (LEBEKIT)

Consolidated Balance Sheet
as at 30 September 2004 (Expressed in Hong Kong dollars)

At At
30 September 31 March
2004 2004
(Unaudited) (Audited)
R-ZEENE R_ZET P
hB=+H =A=+—H
(REERK) (| 1Z)
Note $'000 $'000
M et Fx T
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Fixed assets EBE 3 4
Goodwill kS 49,246 50,602
49,249 50,606
Current assets REBEE
Trading securities R G #EFH 13,951 39,598
Trade and other receivables JE U BR 3R K E A i W 5k 10 382,936 390,613
Tax recoverable A Yy 8] 5 18 674 674
Cash at banks and in hand RITRFHERAS 241 1,217
397,802 432,102
Current liabilities REBEE
Trade and other payables JFE < BR SR K L Ath FE A5 3R 11 (3,245) (7,352)
Other loans EMER (3,311) (10,073)
Convertible notes A} E & (45,000) (45,000)
(51,556) (62,425)
Net current assets REBEEZFHE 346,246 369,677
NET ASSETS EEFE 395,495 420,283
CAPITAL AND RESERVES ERKEE
Share capital f% 25 17,094 17,094
Reserves 15 378,401 403,189
395,495 420,283

The notes on pages 5 to 19 form part of this interim financial

report.

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR
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Consolidated Statement of Changes in Equity

for the six months ended 30 September 2004 (Expressed in Hong Kong dollars)

REEZSBR

BE—FZEMFENA=+HIENEAR (KEEIIT)

Share Share Contributed  Accumulated
capital premium surplus losses Total
R A RO RE BBH 23t EE @it
$'000 $'000 $'000 $'000 $'000
T T T T T
At 1 April 2003 R-_ZET=FNA—H 13,079 386,879 596,248 (623,058) 373,148
Issue of shares BTG 1,800 15,725 - - 17,525
Profit for the period B # - - - 4,917 4,917
At 30 September 2003 RZEE=FNA=TH 14,879 402,604 596,248 (618,141) 395,590
At 1 April 2004 RZZEZEMFENA—A 17,094 432,125 596,248 (625,184) 420,283
Loss for the period HNEE - - - (24,788) (24,788)
At 30 September 2004 R-ZEEMFEAA=1H 17,094 432,125 596,248 (649,972) 395,495

The notes on pages 5 to 19 form part of this interim financial

report.

FSE19AZMEBAP Y BHREZ — 2D
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4

FHHGERTRER

Condensed Consolidated Cash Flow Statement
for the six months ended 30 September 2004 (Expressed in Hong Kong dollars)

BE—FEWNFNA=+H XA (LBEZIT)

Six months ended
30 September
BZEAB=+HLEXMEA

2004 2003
(Unaudited) (Unaudited)
—zEns —zE=F
(REEX) (REE2E%)
$'000 $'000
Fr FT
Net cash generated from/(used in) REXEKFHE, (FA)
operating activities RE&EFEE 7,520 (29,822)
Net cash generated from RETEMEB
investing activities BEeEEE - 50,000
Net cash (used in)/generated BMEER (FFA) B
from financing activities BEeHE (8,496) 6,837
(Decrease)/Increase in cash BERREEBY =2
and cash equivalents R ) & 40 (976) 27,015
Cash and cash equivalents REA-—HZHER
at 1 April REZEEY 1,217 8,097
Cash and cash equivalents RAA=+THZHRER
at 30 September ReZEEY 241 35,112
Analysis of the balances of cash ReRELEEY
and cash equivalents Rz oM
Cash at banks and in hand RITRFHEIRS 241 35,112

The notes on pages 5 to 19 form part of this interim financial

report.

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR
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Notes on the Unaudited Interim Financial Report

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee. The unaudited
interim financial report has been prepared in accordance
with the requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) (the “Listing Rules”), including
compliance with Statement of Standard Accounting Practice
25 (Revised) “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

The interim financial report is prepared under the historical
cost convention as modified by the revaluation of trading
securities at fair value.

The accounting policies adopted are consistent with those
followed in the preparation of the Group‘s annual accounts
for the year ended 31 March 2004.

SEGMENT REPORTING

Segment information is presented in respect of the Group's
business and geographical segments. Business segment
information is chosen as the primary reporting format
because this is more relevant to the Group’s internal financial
reporting.

Turnover represents the aggregate of servicing fees receivable
from the provision of investment advisory and capital market
advisory services, proceeds from sales of trading securities
and interest income from money lending business for the
period.

For the period ended 30 September 2003, turnover also
included servicing fees receivable from the provision of
telecommunications and technology-related services. This
segment is classified as discontinued operation for the period
ended 30 September 2004.

Business segments

The Group comprises the following main business segments:
Continuing operation: —

Strategic investments and capital market activities:

—  Participation in primary and secondary securities market

and provision of capital market advisory services

Financing:
—  Provision of commercial and personal loans

Discontinued operation: —
Telecommunications and technology-related services:

—  Provision of telecommunications and technology-related
services

1

AREBRT MRS

(Expressed in Hong Kong dollars)

(LB SR
REEEREITBE

AR MM BEREDRERZ BEHART]
LERRBEEH AEEZTHRHBRS
DREBEEEHAXSMAERAE ([BX
Frl) &S EmRA (T EMRA) 2 RER
HUNEBERTMASMBEMcEHE
BRI L2557 (BERT) [PHMHRE ] 2
M-

BRZEHFRAABEEMRIIRIN AN H]
MBRETIEELKRARERE -

fm BN AR B BA R R PR ER AN 2 B AT BUR
REAEEBEE _TTHUF=-_A=1+—~H
LTEE2FREMRMAZGTER 2

7 &8 2 ]|
DEERIEARERZ EBRREER DM
27 o i R BN B A PR 15 R IR RS

e BUERARBOBENRAEEZ
TBEHHFA-

EEBREHAREREBRLRE AT SE
Bl AR 2 B AR TS B R 5 & 55 < $HE et
BREREBZF WA Z @5

BHE _TT=FAA=TRHILHHE £%8

IREL R IR (B AR I o A A B AR A% 2 B AR

BE-ARAOBRBEE_TTNFEAA=F

HiIEHEE R AE R IEEE X

E kil

AEBzEBZXBOEMT:

FEREEK: —

REEMEREREARNTIHEE:

- 2HEIBRREBFHFMBEREHEN
™ 5 B [ iR %5

A
- REBEIREAER

ERIEEEERR: —
B RB AR IRES
- REHEARMEAEBRE
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(Expressed in Hong Kong dollars)

AEELPHYBREME @

(LB R)

2 SEGMENT REPORTING (continued)

Business segments (continued)

Notes on the Unaudited Interim Financial Report (continued)

D2 (#&)

KB (8)

Continuing Discontinued
BE B&L
Strategic investments Telecommunications
and capital market and technology-
activities Financing related services Unallocated Consolidated
REHRER ERRME *9R
EXmBED BBRE EL &4
000 2003 2004 2003 2004 2003 2004 2003 2004 2003
CEEME -TT-F CBEME -S5-F CEEMF —ST-F CBEINE -IT-F “BEME -53°F
§000  $000  §000  $000  §000  $000  $000  $000  §000  $000
r r r r i r i T r T
Six months ended 30 September HEAA=THLEREA
(unaudited) (REER)
Revenue from external customers RENFEPZIMA 7502 12,139 1,524 - - 2 - - 9,026 12,141
Segment result eS| (24384) 7687 152 - - (40) - - (22862 7647
Unallocated operating income AARBLRA
and expenses RER (1341 (1,803)
(Loss)/Profit from operations B (BE) /&7 (24203) 5844
Finance costs BERK (585)  (1,194)
Non-operating income, net FREMAFE - - - - - - - 63 - 63
(Loss)/Profit from ordinary activities BRABEER
before taxation (B8) /&7 (24788) 5283
Taxation i - (N
(Loss)/Profit from ordinary activties BREBEER
after taxation (BB) /& (24,788) 4,911
Minority interests PERR RS - 6
(Loss)/Profit attributable to shareholders ~ FRE 15 (BE) /&7 (24,788) 4,917
Depreciation and amortization
for the period BRAEREHE 1 - - - - 3 - - 1 3

The Group did not have any inter-segment sales during
either period.

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR

AEERMERREEESBEBRZHE-



Notes on the Unaudited Interim Financial Report (continued)

(Expressed in Hong Kong dollars)

ABEELTHYBREME @

(LB R)
SEGMENT REPORTING (continued) 2 ZHE®R &)
Geographical segments i E 5 B
The Group participates in two principal economic AEEBEMEZZLREMRLE AEER
environments: Hong Kong and other areas of China. o E b b & o
In presenting information on the basis of geographical TE25ih R 5 5B KT - 5 MR AR AR E
segments, segment revenue is based on the country where BRSEHER AR R EE %
the contract is signed or the order is placed.
Hong Kong Other areas of China Consolidated
R PEEMBE S
2004 2003 2004 2003 2004 2003
SREME  SPISF CREME STISF CREME -23sH
$'000 $'000 $'000 $'000 $'000 $000
r T r T r T
Six months ended HZAA=TAL
30 September (unaudited) ~MEA (REER)
Revenue from external REIREP
customers 2 WA 1,844 5,836 7,182 6,305 9,026 12,141
Segment result PHEE (1,856) 1,622 (21,006) 6,025 (22,862) 7,647
OTHER INCOME, NET 3 HlAFE
Six months ended
30 September
BEARA=+THLKER
2004 2003
—gEns —zE=F
$'000 $'000
Fr T
Reversal of bad debt provision EIREERE 233 -
Others H At 386 72
619 72

Interim Report 2004/2005 H1 %% | /.
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Notes on the Unaudited Interim Financial Report (continued)

(Expressed in Hong Kong dollars)

AEELPHYBREME @

(LB R)

4 NON-OPERATING INCOME, NET

4 FEEWAFHE

Six months ended
30 September
BEZABA=1+HLX<MEA

2004 2003
—zEns —zE=F
$'000 $'000
Fr Fr
Gain on disposal of subsidiaries HENB ARz WS - 10
Gain on disposal of discontinued PEDRIEEE B
operation (Note 5) Z W (K7aE5) - 623
- 633
DISCONTINUED OPERATION ERIEGEXK
On 18 July 2003, the Group entered into an agreement R-BZE=F+A+N\RB AEEBHEBFIE

with an independent third party for the disposal of a 12.5%
equity interest in REXCAPITAL Infrastructure Limited, an
intermediate holding company investing in the fibre-optic
network, at a cash consideration of $50,000,000. This
transaction was completed on 31 July 2003. The Group
recorded a gain of $623,000 on this transaction.

On 29 October 2003, the Group entered into a sale and
purchase agreement with another independent third party
pursuant to which the Group shall dispose of its entire
remaining interest in REXCAPITAL Infrastructure Limited at
a cash consideration of $350,000,000. This transaction was
completed on 31 January 2004, which constituted the
discontinuance of the Group's telecommunications and
technology-related operations. The Group recorded a gain
of $4,346,000 on this transaction.

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR

= J7 5 & REXCAPITAL Infrastructure
Limited (B —RIEER KB EE 2 R NIE
A R) 125%KET Lz RERR
£50,000,000 T It X FR_EZE=F+H
S+ —HEK - AEEBR RS H
1$623,0007T Y %5 ©

RZZTEE=F+A-t+ILB AEEHES—
ZBUFE=AINEERE B AEE
LR & 18 350,000,000 & E R
REXCAPITAL Infrastructure Limitedz & 2 %4
THEZ XN —_FEZENF—A=+—8H
TR CARER B EEBAEEEBRELT
8o AN E B X 5 15 4,346,0007T U

<

B



Notes on the Unaudited Interim Financial Report (continued)

DISCONTINUED OPERATION (continued)

The telecommunications and technology-related segment is
reported in the financial statements for the six months ended
30 September 2003 as a discontinuing operation. The sales,
results, cash flows and net assets of that segment were as
follows:

ABEELTHYBREME @

(Expressed in Hong Kong dollars)

(LB SR

ERIEEEXK (&)

BEALBEEBEBSBREE_ST=FA
A=+RALEANBEAZHBEREERALKLE
MEEB - ZOB2HE EBE - RERER
BEFERANOT:

Six months ended

30 September 2003
BE-_ZTZT=F
NA=+HIEREA

$'000

Fr

Turnover = 2
Operating expenses KERX (42)
Loss from operations e = (40)
Finance costs A& pR AR -
Loss from ordinary activities before taxation BT R EEBEE (40)
Taxation TIE -
Loss from ordinary activities after taxation PRELE BE EEE (40)
Six months ended

30 September 2003

BE-TT=F

NA=+HIEAREAR

$'000

Fr

Net cash used in operating activities KEEBMA R (75)
Total cash outflows RemHERE (75)
At 30 September 2003

RZZEZE=FhA=+H

$'000

T+t

Total assets EERE 395,022
Total liabilities BEEE (6,618)
Net assets BEFE 388,404

Interim Report 2004/2005 # £ ¥k &
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(Expressed in Hong Kong dollars)

(LB R)

AEELPHYBREME @

6 (LOSS)/PROFIT FROM ORDINARY ACTIVITIES 6

BEFORE TAXATION

(Loss)/Profit from ordinary activities before taxation is arrived

at after charging:

Notes on the Unaudited Interim Financial Report (continued)

BRBATBEREK (B8) &7

BB REER (BR) JafEmk:

Six months ended
30 September
BEARA=+THLKER

2004 2003
—zEns —TE=4
$'000 $'000
Fx F 7t
(@) Finance costs: (a) BhEPKA:
Interest on bank loans and ARAFARNEEZ
overdrafts and other loans RITERRBX
repayable within five years HHEME R F B 585 1,194
585 1,194
(b) Other items: (b)y EHMIER:
Contributions to defined RERGRE
contribution plan HK 51 74
Bad debts provision EREE 1,285 233
Operating lease charges MK
in respect of properties HESBHA 291 496
Depreciation e 1 3
7 TAXATION 7 WIE
Six months ended
30 September
BZhBA=+HIEAXEA
2004 2003
=k —TE=F
$'000 $'000
T Tz
Current tax WRITHHIE
Hong Kong profits tax BEEFEH - 372

REXCAPITAL International Holdings Limited

HRERZERERAE




Notes on the Unaudited Interim Financial Report (continued)

TAXATION (continued)

No provision for Hong Kong profits tax has been made in
the financial statements as the Group either sustained a
loss for taxation purposes or did not earn any assessable
income for the period ended 30 September 2004. Hong
Kong profits tax has been provided at the rate of 17.5% on
the estimated assessable profit for the period ended 30
September 2003.

No provision for overseas taxation has been made as there
is no assessable profit for overseas tax purpose for both
periods.

As at 30 September 2004, the Group had potential net
deferred tax asset principally resulting from estimated tax
losses. The potential net deferred tax asset has not been
recognized in the financial statements, as it is uncertain
that these tax losses could be utilized in the foreseeable
future.

DIVIDEND

The directors of the Company (the “Directors”) do not
recommend the payment of an interim dividend in respect
of the six months ended 30 September 2004 (2003: $Nil).

(LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is
based on the Group’s loss attributable to shareholders
of $24,788,000 (2003: profit of $4,917,000) and the
weighted average number of ordinary shares of
1,709,399,471 shares (2003: 1,447,544,000 shares) in
issue during the six months ended 30 September 2004.

ABEELTHYBREME @

(Expressed in Hong Kong dollars)

(LB ST
BIE (%)

HREZ2 -_ZZNFNLA=+HILEHRE &K
SEEFTEMIE S @15 E B oI £ B
AR ERTAA - B W E R B RER A+ 5t
BAFESTIELBE BB FES B TR H X
175%RBE-_SZT=FNA="+HILHMH
2 ABET FEER B v B AE B o

A 0 bt R R PO B A U S IR 2 B AR
s A - B L LS SN IR (E B

RZZBETENFNLA=TH AEB 2 BEE
EHEBEEEFEIZESCBMNGEEE.
HR TR ESEARAR KBRS AZE
MBEE BEEREHBEEFEL AR
R ey

Hﬁ 1%\

ARAEE ([HF)) WARBRBRE=
ZEMEAASTALEAELZ R ERS
(ZEB=F:F5)-

BR (BR) BF
(a) BREX (BE) BF

BRERN (BEB) B BDRERESR
HE-_ZZNFHALA=Z+HI/AA
Z R FE(5 E51824,788,000T (2=
= 5% F4,917,0007T) RO EITE R
f% 2 AN $01,709,399,4710% (==
T =4 :1,447,544,0000%) 5+ & -

Interim Report 2004/2005 # £ ¥k &
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(Expressed in Hong Kong dollars)

AEELPHYBREME @

Notes on the Unaudited Interim Financial Report (continued)

9

(LB R)

(LOSS)/EARNINGS PER SHARE (continued)
(b) Diluted (loss)/earnings per share

Diluted loss per share for the period ended 30
September 2004 is not presented because the effect
of all potential ordinary shares is anti-dilutive.

The calculation of diluted earnings per share for 2003
is based on the Group’s adjusted profit attributable to
shareholders of $5,714,000 and the weighted average
number of ordinary shares of 2,004,445,000 shares
after adjusting for the effects of all potential dilutive
ordinary shares for the six months ended 30 September

9 BR(BE) BN #E
(b) SREBE (F5E) BF

BB RARESEEREELE
I 8 2 5 8 = _2$m¢nﬂ =
THIEHEz GRESEE-

TEE-FESREERADBEAR
EERBE_ZE=FALA=+H1I1
NE A &R EE LG F
5,714,000 MR E A B &
ZEBREHFAREZ 2L BBMETF
¥ 802,004,445,000% 5 & -

2003.

(c) Reconciliation for diluted earnings per share

(c) BREBERAN 2HAH R

Six months ended
30 September 2003

BHE_TT=F
NA=Z+HIEAREAR
$'000
F
Profit attributable to shareholders used in ~ F{Est EBRERAF Z
calculating basic earnings per share A% B A i 4,917
Deemed interest expense saved as a result IRT@—E@E&E%@’
of the conversion of potential dilutive BRMARRRE 2
ordinary shares ﬂ%ﬁﬁi‘i 797
Profit attributable to shareholders used REsTEREE RN 2
in calculating diluted earnings per share A% B A i 5,714
Six months ended
30 September 2003
BHE_TT=F
NA=Z+HIEAREAR
Number of shares
B& 15 &1 B
‘000
TR
Weighted average number of ordinary R{EETE
shares used in calculating BREXRRBN 2 L@k
basic earnings per share ke 8 1,447,544
Deemed issue of ordinary shares for WRAEERET
no consideration T A 556,901
Weighted average number of ordinary R{EETE
shares used in calculating diluted BR#EERN TEK
earnings per share e

12

2,004,445

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR



Notes on the Unaudited Interim Financial Report (continued)

10 TRADE AND OTHER RECEIVABLES

An aging analysis of trade receivables (net of specific
allowances for bad and doubtful debts) included in trade

(Expressed in Hong Kong dollars)

ABEELTHYBREME @

(LB SR

10 B UL BRI H i B WU

B HETA e U AR R N L At B WK R 2 R MK BR
K (EBRRZREBIBE) 2 Bk oA a0

and other receivables is as follows: N
At At
30 September 31 March
2004 2004
R-ZEBEENE R_ZET
hB=+H =R=+—8
Note $'000 $'000
M et Fx F
Within 3 months =EAR 18,419 37,829
More than 3 months but less than ZHR =18 A
1 year BR—FA 14,089 1,468
Total trade receivables JE I BR 3R 4B KB (a) 32,508 39,297
Deposits, prepayments and other e FENRE
receivables H 4th i Wk b), (© 350,428 351,316
382,936 390,613
Notes: MtaE:

(a) The credit terms granted to customers by the Group are
generally not more than 30 days.

(b) All of the deposits, prepayments and other receivables are
expected to be recovered within one year.

() As at 31 March 2004, included in other receivables is a
receivable from a broker, in which two executive Directors are
common directors and beneficial shareholders, of $1,205,000
(30 September 2004: $Nil). The trading terms are similar to
the terms granted by other unrelated brokers and the
settlement term is two days after the trade date.

(a)

AEERTEPZEEH R EB30A -

Pt B AT &~ TR A 3R R CE SRR B i 0
1ERYRE -

R-ZZNF=A=+—8 HtElKF
BIERE — R4 2 FEWEK1,205,0007T

—EEMFAA=ZFTRIZTL) WMENIT
EERANAZELH EEREZRR -
SRR E A R S I 2 Rk E
L EEHAERSHEMA-

Interim Report 2004/2005 # £ ¥k &
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Notes on the Unaudited Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AEELPHYBREME @

(BB ZT)
11 TRADE AND OTHER PAYABLES 11 AR H ft FE 4R
An aging analysis of trade payables included in trade and BRERENERREAMEN KT 2 EMNE
other payables is as follows: K2R :
At At
30 September 31 March
2004 2004
R-ZEMEF R-ZTNF
hA=+AH =A=+—8H
$'000 $'000
Fr Fr
Within 3 months =E{AR 3 -
Other payables and accrued charges = b & (- 5k &z jE =T & 3,242 7,352
3,245 7,352
All the trade and other payables are expected to be settled FTB B BR R R A e RIBE A 1R

within one year. VR

] 4 REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR



Notes on the Unaudited Interim Financial Report (continued)

12 COMMITMENTS

(a)

(b)

Commitment under operating lease

At 30 September 2004, the total future minimum lease
payments under a non-cancellable lease relating to a
property are payable as follows:

ABEELTHYBREME @

(Expressed in Hong Kong dollars)

(LB SR

12 &IE

(a)

REHERE

R-ZZMFEAA=TH AEERE
PRz REHER B RENNR
EREMNRERELT:

At At

30 September 31 March

2004 2004

R=-ZZENMF RZZTZWNF

hB=+H =A=+—8

$'000 $'000

Fr T

Within 1 year —F A 136 285

The Group leases a property under an operating lease.
The lease runs for an initial period of 6 months, with
an option to renew the lease when all terms are
renegotiated. Lease payments are usually adjusted
annually to reflect the market rentals. The lease does
not include contingent rentals.

Investment commitment

On 12 January 2004, REXCAPITAL Group Limited, a
direct wholly-owned subsidiary of the Company,
entered into a conditional sale and purchase agreement
with REXCAPITAL Financial Holdings Limited to purchase
the entire issued share capital of REXCAPITAL Financial
Group Limited (“RFG"”) at an aggregate cash
consideration of $229,000,000, subject to adjustment
with reference to the unaudited consolidated net asset
value of RFG and its subsidiaries as at the determination
date in accordance with the terms of the sales and
purchase agreement. This transaction has not been
completed up to the date of this report.

(b)

AEBEZKEHEER - EYE-HY
NZE R6ME A - I A 7 B # & 5
REH HERRA-REZFHBEUR
mRmsiEe HEPYESERNEH

REEE

RZZEZENF—A+ZH BARAEEHE
B2 EWA 2 M B A FIREXCAPITAL
Group Limitedf 2 Z S B ZEKR B R A
RFIVERGESEHE UWERERE
229,000,0007T # B REXCAPITAL
Financial Group Limited ([RFG] ) Zz &
HEBITRAN - HREAKEEHRZ
BEHRARBERFGR AN B R RINEE B 5
CAREEZIGEEEFEMBALZ -HE
AEBH LBEXHHEARTK

Interim Report 2004/2005 # £ ¥k &
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(Expressed in Hong Kong dollars)

AEELPHYBREME @

(LB R)

13 OUTSTANDING LITIGATION

Significant litigation outstanding as at 30 September 2004
and up to the date of this interim financial report is
summarized as follows:

On 21 September 1999, a former director of the Company,
Mr Wong Chong Shan, commenced proceedings in the High
Court against the Company claiming a sum of $5,000,000.
Mr Wong Chong Shan alleged that he paid the said sum on
the Company’s behalf in August 1997 to a third party as
deposit and that the Company failed to make repayment to
him. The Directors have considered the matter and are of
the opinion that since no positive steps have been taken by
Mr Wong Chong Shan to proceed with the action since
June 2000, it is not necessary at this stage to make a
provision in the financial statements for these proceedings.

14 RELATED PARTY TRANSACTIONS

Particulars of related party transactions are as follows:
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Notes on the Unaudited Interim Financial Report (continued)

] R 58 45 2 5F 7

R-TEMENA=+BREEATHY
Bs BHA LY MR T A E AR AR R
M

R=AANFARZ+—HB -AREZAHIE
EFEFALUEERSFARRELAAR A
Z{E & #£5,000,0007T - &= AL L A B R —
NNEFNARKREARBRE =TT X%
EFBRERES EARTLRAEEEZ
RE-ESKEEERSEER ARERE
BLALEE —_TTEFNARLENBH
RARRBUERIITE) MRBRERERBAR
HRFERRPEL G-

REALTXRS
BEALRSHBEMT:

Six months ended
30 September
BERA=+THLKER

2004 2003

—zEns —EE=%

Note $'000 $'000

Bt iE F F7t

Advisory fee income BB ER KA (a) - 900

Secondment fee income ERER KA (b) 383 -
Interest expense FEFAX

— other loans, unsecured —H B (EEH) (c) - 92

— other loan, secured —HEMEH (BFEIF) (d) - 161

— convertible notes IRy (e) 451 622

451 875

Commission ke f) 7 43

Operating lease charges MmE 2
in respect of properties KEHEEA ) 291 489
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Notes on the Unaudited Interim Financial Report (continued)

ABEELTHYBREME @

(Expressed in Hong Kong dollars)

(B 8517 )
14 RELATED PARTY TRANSACTIONS (continued) 14 BEALTRS (&)
Particulars of material balances with related parties are as HEEBEALZERERFBEOT:
follows:
At At
30 September 31 March
2004 2004
R-_FENE MN-_TBEME
hB=+H =B=+—8
Note $'000 $'000
B et T Tt
Trade receivable JiE U BR 3R (d) - 1,205
Convertible notes Al 2R = K (e) 45,000 45,000
Convertible notes interest payable JEAS AT A fR =4 R B (e) 268 1,417
Notes: B at:
(a) During the six months ended 30 September 2003, advisory (a) HE-_ZTZ=_FNLA=+HIEA EMH

fee income was received from a related company with
reference to the market rates (2004: $Nil).

During the six months ended 30 September 2004, secondment
fee income was received from a related company as certain
staff members employed by the Group were seconded to
provide services to the related company (2003: $Nil).

During the six months ended 30 September 2003, short-term
loans were advanced to the Group by certain related
companies (the “Lenders”). The loans due to the Lenders are
unsecured, interest bearing at prime rate plus 3% per annum
and have no fixed repayment terms.

Interest expense paid to the Lenders for the six months ended
30 September 2003 amounted to $92,000 (2004: $Nil).

During the six months ended 30 September 2003, a short-
term loan was advanced to the Group by a related company.
The loan due to this related company is interest bearing at
prime rate plus 3% per annum and secured by certain equity
securities listed in Hong Kong with market value of
$21,210,000.

Interest expense payable to this related company for the six
months ended 30 September 2003 amounted to $161,000
(2004: $Nil).

BERBRADRSEMERRA - HKEEAT
W (ZZ2FMF:FT) o

BE_ZTMFEAA=+TBIEXEA EE
éﬁﬁﬂ&)\ﬁﬁﬂ—%%ﬁLA AYE RERZAR
‘EIH%FHZ“:FEIZEE%EEL\ME{ﬁHW%%

ZHELR (ZET=F:F )
HE-_ZZ=FNA=1+BLEXER HF
BENR ([ERAD) MAEEBELEEHE

R EERBERAZERBEER FHx
BEBEMNENEFL - BEETEERHA-

HE-_TZ=FhLA=+HILEA ’fzﬁ
FERAZFBERAEZ A92,000T (=F
FTgL) e

HE-_ZZ=FhLA=THLEAEA —XK
BEARNALEEELEHER - RA%HE
BRARZERZEMNEDIEHESFEN3
EstE W LAT{E 421,210,000 2 & F R
EBELEMZBRABSHERER

HE-_ZTZ=-_FNAA=+HIt~EAR EF
FTZBEARZMERZ A161,0005T (=
TEME ET) -
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Notes on the Unaudited Interim Financial Report (continued)
(Expressed in Hong Kong dollars)

AEELPHYBREME @

(LB R)

14 RELATED PARTY TRANSACTIONS (continued)

15

Credit facilities of $5 million were granted to the Group by
this related company as at 30 September 2004 (31 March
2004: $5,000,000).

The Group had no trade receivable with that related company
arising from trading of securities (31 March 2004: $1,205,000).

In 2002, convertible notes bearing interest at a fixed rate of
2% per annum payable bi-annually were issued to a related
company.

Interest expense payable to this related company for the six
months ended 30 September 2004 amounted to $451,000
(2003: $622,000).

Interest expense payable to this related company as at 30
September 2004 was $268,000 (31 March 2004: $1,417,000),
which has been included in “other payables and accrued
charges” of note 11.

During the period ended 30 September 2004, trading securities
were bought and sold through a related company (the “Broker
Firm"). The purchases and sales of trading securities through
the Broker Firm for the six months ended 30 September 2004,
excluding any commission expense, amounted to $540,000
(2003: $4,066,000) and $1,488,000 (2003: $6,193,000)
respectively.

Commission expense incurred in respect of the sales and
purchases of trading securities amounted to $7,000 for the
six months ended 30 September 2004 (2003: $43,000).

During the six months ended 30 September 2004, operating
lease charges of $291,000 (2003: $489,000) were paid to a
related company for the use of office premises.

An executive Director is a director of the related companies
referred to in notes (a) to (c), (e) and (g) and a beneficial
shareholder of the related companies referred to in notes
(a) to (g).

Another executive Director is a director of the related
companies in notes (a) to (g). This Director is also a beneficial
shareholder of the related companies in notes (a) and (e)
and a beneficial shareholder of two of the related companies
in note (c).

PLEDGE OF ASSETS

As at 30 September 2004, trading securities with market
value of $5,622,000 have been pledged to secure other
loans granted to the Group (31 March 2004: $28,989,000).

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR
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Notes on the Unaudited Interim Financial Report (continued)

16 POST BALANCE SHEET EVENTS

(a)

On 13 December 2002, the Company issued the 2%
convertible notes (the “2% Notes”) of $80,000,000 to
a related company. The 2% Notes bear interest at a
fixed rate of 2% per annum payable semi-annually in
arrears on 30 June and 31 December and mature on
13 December 2004.

Subsequent to 30 September 2004, the conversion
rights of the 2% Notes in the aggregate amount of
$25,000,000 were exercised and 617,582,417 ordinary
shares of the Company of $0.01 each were allotted
and issued to the relevant noteholders at prices ranging
from $0.039 to $0.042 per share. The outstanding 2%
Notes in the principal amount of $20,000,000 which
were not converted became due for redemption on 13
December 2004. As at the date of this report,
$10,370,000 has been repaid and the outstanding
balance remains as non-interest bearing loan repayable
on demand.

A placing of 340,000,000 new ordinary shares of the
Company of $0.01 each was taken place on 5
November 2004. The net proceeds of the placing were
approximately $13 million. The placing shares were fully
placed with investors.

ABEELTHYBREME @

(Expressed in Hong Kong dollars)

(LB SR

EEHEREHE

(a)

R-ZEZE-_F+_F+=H ARQr)%
7780,000,0007C 7 2[E AT AR 2= 4% ([2
EZEE]) F—HEQRQEZEIEE
EFEFF2EF S FBE¥F (AINA
ZtEE+-_A=+—8)#HH—

YR -_ZEENE+-A+=A%5H-

RZEZTMFNA=TH®%Z BE5E
25,000,0007C 2 2[E ¥ 7 R iR i 1T
£-617,582,417 & H%0.01 T2 A Q 7]
TR TR N F &R 0.0397T £0.042
TZBEBERRETTEEZEEREE
A K4 %8 520,000,0007T 2 4 K K 3%
EZBRER-_TTEWF+=_A+=H
FHRRE A o %iizm&iaﬁﬁ BEE
10,370,00070 M R EEBEHRREE A
%;zxziﬁz@ZﬁaEE,

RZZEZENF+—ARHE XRFEREE
340,000,000/% F%0.017T 2 ST E B -
fid & P15 SR IBF 88 494 13,000,0007T °
REROHDEEZHEE TIRESE -
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Management Discussion and Analysis

EEENWE DM

BUSINESS REVIEW AND PROSPECTS

During the period under review, the Group, supported by its
expertise and track record, focused on its core businesses of
strategic investments and capital markets in Asia by participating
in primary and secondary securities markets and providing capital
market advisory services. Increasing uncertainties within the
overseas investment environment dampened investor confidence,
however, which in turn adversely affected the Group's operating
results.

Strategic Investments and Capital Market Activities

During the period under review, renewed fears over terrorist
attacks, heightened tension in the Middle East and rising concern
over interest-rate hikes and high oil prices led to a downtrend in
major overseas stock markets. This volatile environment affected
the performance of the Group’s securities investments, and
resulted in corporate finance revenue slowing down for the first
half of the financial year.

Financing Business

The Group has commenced to engage in the provision of
financing services to commercial and personal customers in early
2004 and the operating result was encouraging. For the period
under review, turnover from this business accounted for 17% of
the total turnover of the Group. In view of the gradual rebound
of the Hong Kong economy, the revival of various corporate and
investment activities represents a growth of financial needs for
the participants, which in turn will lead to an ample supply of
business opportunities to our Group. We will continue to adopt
a prudent and conservative financing policy and a strict control
on the risk level to protect the interests of our shareholders.

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR
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Management Discussion and Analysis (continued)

Placing of New Shares

In November 2004, the Group completed the placement of 340
million new shares to independent investors, at HK$0.04 per
share, raising net proceeds of approximately HK$13 million that
will be used for general working capital and future investments.
We were delighted with the overwhelming positive response from
independent investors to this placement, which is a reflection of
the financial market's confidence in the Group’s investment value
and growth potential. The placement will not only broaden the
Group's shareholder base but also boost the liquidity of our
shares. By utilizing net proceeds from the placement, we will be
able to enhance our operating efficiency and expand business
further, thereby creating greater returns for shareholders.

Looking Ahead

The group is confident of a much brighter future, given the
more diversified structure in the stock market of Hong Kong.
With the gradual rebound of the Hong Kong economy, as of
September, new listings have nearly matched last year's pace.
For the nine months ended 30 September 2004, there were 32
newly listed companies on the Main Board, representing 70% of
the total number of newly listed companies in 2003, and 20
newly listed companies on the GEM Board, accounting for 74%
of the total number of newly listed companies in 2003.

In particular, the listing of mainland companies has widened the
breadth of the Hong Kong stock market. As of the end of June
2004, there were 177 mainland stocks listed in Hong Kong with
a market capitalization of HK$1,538.4 billion, representing 27.7%
of total capitalization. Turnover of mainland stocks totalled
HK$1,594.9 billion for the 12 months ending June 2004,
representing 42.1% of the total turnover. With the growing
importance of Hong Kong as an international financial centre
for China, the Group believes there will be numerous
opportunities for the capital market activities as well as financial
and corporate advisory sector. We will build on our strong
corporate brand name, financial strength and professionalism to
serve the capital market and financing needs of our customers.

EEBEEBNBEDT @
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FINANCIAL REVIEW
Results

For the six months ended 30 September 2004, the Group
recorded a turnover of HK$9,026,000 (2003: HK$12,141,000).
Loss attributable to shareholders was HK$24,788,000 (2003:
profit of HK$4,917,000). The basic loss per share was 1.45 cents
(2003: earnings of 0.34 cents) and the diluted earnings per
share for 2003 was 0.29 cents (2004: not applicable).

The Group's staff costs and other operating expenses decreased
by 8% to HK$5,321,000 for the review period in comparison
with last year (2003: HK$5,799,000). Finance costs of the Group
for the six months period ended 30 September 2004 was
HK$585,000 representing a decrease of 51% from the
corresponding period in last year. The decrease was mainly due
to repayment of loans.

Liquidity, Financial Resources and Funding

At 30 September 2004, the Group had net current assets of
HK$346,246,000 (31 March 2004: HK$369,677,000).

At 30 September 2004, the Group had a total of HK$241,000 in
cash and cash equivalents (31 March 2004: HK$1,217,000). Most
of the cash reserves were placed in Hong Kong dollar short-term
deposits with major banks in Hong Kong.

Net cash generated from operating activities for the six months
ended 30 September 2004 was HK$7,520,000 as compared to a
net cash outflow of HK$29,822,000 for the six months ended
30 September 2003. The increase was mainly explained by the
increase in trading securities selling during this period and
decrease in loan receivables from the Group’s financing business.
Net cash inflow from investing activities for the six months ended
30 September 2003 was HK$50,000,000 (2004: $Nil). The cash
inflow from investing activities during that period represented
the proceed received from disposal of a 12.5% interest in a
subsidiary.

As at 30 September 2004, the Group had outstanding secured
loans of HK$3,311,000 (31 March 2004: HK$10,073,000). The
loans were denominated in Hong Kong dollars and interest
bearing at prevailing commercial lending rates. These loans were
used to finance the Group's operations.

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR

Management Discussion and Analysis (continued)
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Management Discussion and Analysis (continued)

The gearing ratio of the Group decreased to 12% as at 30
September 2004 from 13% as at 31 March 2004 (it is derived
by dividing the aggregate amount of bank borrowings, convertible
notes and other borrowings by the amount of shareholders’
equity). The liquidity ratio of the Group, represented by a ratio
between current assets over current liabilities, was 772% (31
March 2004: 692 %), reflecting adequacy of financial resources.

The indebtedness of the Group decreased by 12% from
HK$55,073,000 as at 31 March 2004 to HK$48,311,000 as at
30 September 2004. Of the total debts outstanding as at 30
September 2004, all of them are due within one year (31 March
2004: all of them are due within one year). During the period,
the Group continued to maintain most of its borrowings on an
unsecured basis.

Taking into account the financial resources available to the Group
including internally generated funds and available facilities, the
Group has sufficient working capital to meet its present
requirements.

Funding Strategy and Foreign Exchange Exposure

To manage the risk associated with an uncertain market
environment, the Group pursues a funding strategy of using
equity as far as possible to finance long-term investments.

The Group’s exposure to a very limit level of exchange risk as the
business transactions of the Group are mainly denominated in
Hong Kong dollars.

Share Capital Structure

There was no change in the share capital structure of the
Company during the period under review.

Material Acquisition and Disposal of Subsidiaries

There was no material acquisition and disposal of subsidiaries
during the period under review.

EEBEEBNBEDT @

AEBZBBERX (BRITEFR ATREREER
HithEERERURR#ER) B —_SZWFE=A
=t—BZ13% TRE-_ZTWFNAA=THZ
12% - REBZRBE R X (B*H//ILEﬁF*H
HRBBEEILE) BI2% (ZETMF=A=
T —H:692%) RIRFFEERTH -

AEBECZEFH-_ZTEMF=-A=+—HZ
55,073,000/ TR 12% = —EENFNA =+
H248,311,0008 L - R _ETNFNLA=+H
ZAEBEBEEET 2PHER—FREE
—ETMEZAZFT R E2PAER—FERNE
B) AEERHAEELEBABNEERENR
HEE-

KA RASEAESA L VBER BREATSEE
LESRAUBRAEE AEEBEFRK L EES
MEEBRIHE.

BB R R SN E L R

RERETHATRER AR AEBRA L
MERRDBEURSNMESERRREER

HRAKREEBRZERBABITET AEEE
HBHZHMNERRIEE AR

RAZRE

REEHA RRBZBRAREL EEH-

EXNBERHEEHEQF

AEEROEHRALYEEANBEREEHRER
EJO

Interim Report 2004/2005 # £ ¥k &

23



24

EEEBNWERDN @

Capital Commitment

On January 2004, the Group entered into a conditional sale and
purchase agreement with REXCAPITAL Financial Holdings Limited
regarding the acquisition of the entire issued share capital of
REXCAPITAL Financial Group Limited (“RFG") at a consideration
of HK$229,000,000 (31 March 2004: HK$229,000,000) subject
to adjustment with reference to the unaudited consolidated net
asset value of RFG and its subsidiaries (together the “RFG Group”)
as at determination date in accordance with the terms of the
sales and purchase agreement. The RFG Group is principally
engaged in the provision of financial services including broking,
securities margin financing and asset management. This
transaction has not been completed up to the date of this report.

Charges on the Group’s Assets

As at 30 September 2004, the Group’s trading security with
market value of HK$5,622,000 have been pledged to secure
other loans granted to its subsidiary (31 March 2004:
HK$28,989,000).

Contingent Liabilities

As at 30 September 2004, the Group had no material contingent
liabilities (31 March 2004: HK$Nil).

Human Resources

As at 30 September 2004, the Group had 11 full time employees.
The Group remunerated its employees mainly based on the
individual's performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be

granted to eligible employees by reference to the Group’s
performance as well as individual’s performance.
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Management Discussion and Analysis (continued)

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS

As at 30 September 2004, the interests or short positions of the
Directors and chief executives in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQO")) as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) were as follows:

(i) Long Position in the ordinary shares of HK$0.01
each (“Shares”) in the Company

Name of Director Number of Shares

Type of interest

EEBEEBNBEDT @
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(i) RARXABREEIOIBRLZEER
(k] 2R

Percentage of
issued share capital

= KRB E FE =R HERTREAB S

Chan How Chung, Victor 509,573,483 Interest in controlled 29.81%
(“Mr Chan") (Note) corporations

BREZFE ([BREAED) (Ktat) RPN AR

Note: Of the 509,573,483 Shares beneficially owned by Mr Chan,
258,052,510 and 360,000 Shares were held by Mega Market
Assets Limited and Sino Success Development Corp. respectively,
both of which were wholly-owned by Mr Chan. The remaining
234,393,973 and 16,767,000 Shares were held by RPI Holdings
Limited and REXCAPITAL International Limited respectively, both
of which were owned as to 75% by Mr Chan. By virtue of the
SFO, Mr Chan was taken to be interested in these 509,573,483
Shares.

(ii) Long Position in the 2% Notes

BiaF: AR EEREAR 2509,573,483 %15 H
#1258,052,5100% % 360,0008% % 13 7 Bl &1 R 5¢
&2 &AW B 2 Mega Market Assets Limited &
Sino Success Development Corp. #5748 - H
234,393,9730% % 16,767,000% B% 17 Bl 55 Bl f bR
Yo HE F¥E B 75% K 25 Z RPI Holdings Limited &
REXCAPITAL International Limited#§ 4 ° $E%J§m
FREBEERN REERR BN Lt
509,573,483/ I& 17 F 7 5 4 4 o

(i) M2ERB2HE

Amount of the outstanding

Name of Director

2% Notes held (HK$)

Nature of interest

EEpnR FEHMREE2ERE2SHE (Bx) FE %5 3 Al
Mr Chan 45,000,000 Interests in a

(Note) controlled corporation
BR o & (K1at) ey IVNCIE s
Note: These 2% Notes were held by RPI Holdings Limited. Mr Chan was Bt it - 7% % 2[2 Z 4R B RPI Holdings Limited 5 ° A

taken to be interested in the 2% Notes by virtue of his beneficial
interest in 75% of the entire issued share capital of RPI Holdings
Limited.

[R5 4 B 25 % B RPI Holdings Limited & #f 2 %
FTRRART5% 2 i as - B L BR ST AE AR RN 2/E 22
BREA S -
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Save as disclosed above, as at 30 September 2004, none of the
Directors or chief executives of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code.

SHARE OPTIONS

The movements in the share options granted under the share
option scheme adopted by the Company on 29 July 2002 (the
“Scheme”) during the six months ended 30 September 2004 are
shown below:

Management Discussion and Analysis (continued)

BREXHEEN R _ZTNFHALA=TH EF
HZARB T ETRABMERAR B REAEMA
BZEE (ERREHFLBMEHRHEXV H) 2
- HEERDNERETRBEREES LPERK
7155352 RACERN AR AMEF 2 B &R

1 S B BRI B R A B B AR B A S o
KB
B R A

REBEE-FENFAA=ZTHLEXNEAR AR
ARZTE-_F LAt BRAZBEEE
([ZT&8) L EREZZEH T

Number of options
BREHE
At1 Granted Exercised Lapsed At30 Date of Exercise
Category of April during during during September grant price per Exercisable
participant 2004 the period the period the period 2004 of options share period
R-2EQRE R-2EQRE BhRE
SEARH mA-H BREL Rk BAx%  nA=TH RHA® SROEE AT EHE
(HKS)
(B7)
Other eligible 32,234,012 - - (16,117,006) 16,117,006 2/1/2004 016 2/1/2004 - 1172014
participants - 85,469,970 - - 85,469,970 27/9/2004 0.0448  27/9/2004 - 26/9/2014
Eta &R
2EAT
Total 8% 32,234,012 85,469,970 - (16,117,006) 101,586,976
At 30 September 2004, no Director had any interests in options RIZZEZMFNAA=TH HEEEFNAIRER
to subscribe for Shares. During the six months ended 30 DERETHEEEAER BHE _ZTNFA

September 2004, 85,469,970 number of share options were
granted under the Scheme. The closing price of the Shares
immediately before the date on which the options were granted
during the period was HK$0.045. The Directors do not consider
it as appropriate to disclose a theoretical value of the share
options granted during the period because in the absence of a
readily available market value of the share options on the Shares,
any calculation of the value of options ascertained on various
theoretical bases and subjective assumptions will not be
meaningful and may be misleading to shareholders in some
circumstances.

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR

A=+RHIEAMEAE EZ8 T REZER
7 /#585,469,97017 - E 5 PN BRI A 5% HH g IR 4 B R
A2 5 ARG ZWTEA0.045F T AR &
H%ﬁzﬁ%w&*jrﬁw,«/%zmﬁ RIE % 1EE
MUEEERTBRIFTECEREECEKEER
&Tamé&fﬂxi Mt EERAEBBREBARME
HEREZEREELNME-



Management Discussion and Analysis (continued)

SHARE OPTIONS (continued)

Subsequent to 30 September 2004, 85,469,970 number of
options granted during the period were exercised by the option
holders and 85,400,000 number of new options were granted
to certain eligible participants.

SHAREHOLDINGS OF OTHER SHAREHOLDERS
WITH NOTIFIABLE INTERESTS

As at 30 September 2004, the interests or short positions of the
following party (other than a Director or chief executives of the
Company) in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

Long Position in the Shares

Name of shareholder Number of Shares

EEBEEBNBEDT @

BRE (#)

R-ZZEEWNFAA=Z1THEHE BHREEL
285,469,970 IR EC EERIEFE ATTHE
AN F B AR 185,400,000 ER T E T A E
RREE-

[EREQPSS

ATHERS2HMRRRE

RZZEZOFAA=+H THAL (BEEHA
RBEEBITERABRIN RAR B KRR
DR BEBRERE S LG RD] % 33616 R E Ax
BRARBBFZELMZESEIREWT:

RRGOZHA

Percentage of

Type of interest issued share capital

RREW R4 EE FE = Rl HEBRTRABI L

TKR Finance Limited 628,074,794 Security interests 36.74%
(in liquidation) (Note)

REEHFMEAERAR BEF) (Ktat) REER

Note: The Company received a copy of the disclosure of interests form
filed pursuant to the SFO by the provisional liquidator of TKR
Finance Limited claiming its security interests in 628,074,794
Shares. The Company was informed that the number of Shares it
was interested was subject to verification.

Save as disclosed above, the register required to be kept under
Section 336 of the SFO shows that as at 30 September 2004,
the Company had not been notified of any other person who
had an interest or short position in the Shares or underlying
shares of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

The Company and its subsidiaries have not purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 September 2004.

Hist: RQREESEHNRMBEER AR ERESE
ARBEEF R BAEROITFE 2 RERERR 18
BH 628,074,794 D P B RE M= o K
NAEE AAERa I ROBA MEZE.

BEmEEEN R-_FTEOFAA=TH RIE
Er LB GRIIEIBCIRRERBF 2 ELM
AQRAEZEEMEMALHEEARRBZBAD
KRR ZERIORB 2B

BE - HEIFEEALQXTLHRES

i
ki

ARAREMBRAREE-BEMEAA=T
B 108 - BEARES B 1 o B A2 R
GELTE
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AUDIT COMMITTEE

The audit committee comprises the three independent non-
executive Directors. The audit committee has reviewed and
discussed with the management the accounting principles and
practices adopted by the Group and discussed internal controls
and financial reporting matters including a review of the
unaudited interim account for the six months ended 30
September 2004.

CODE OF BEST PRACTICE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not,
throughout the six months ended 30 September 2004, in
compliance with the Code of Best Practice as set out in Appendix
14 of the Listing Rules, except that two independent non-
executive Directors are not appointed for a specific term, but are
subject to retirement by rotation at the Company’s annual general
meeting as specified in the Company’s bye-laws.

By order of the Board

Chan How Chung, Victor
Chairman

Hong Kong, 30 December 2004

REXCAPITAL International Holdings Limited #Z=EIBRIZR AR AR

Management Discussion and Analysis (continued)
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