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The directors of the Company present their report and the
audited financial statements of the Company and the Group

for the year ended 30 September 2004.

PRINCIPAL ACTIVITIES

RRABZEEEBRIREER - ENBAR
AIEZENER RELHEEERAR X
HEER A EFEMURERNEFES
(Pl SE M MEASEM - WA RERK)
BRZEXRGEANH FARAKEEEXEXHZ
MEY EERNNE -

XERRE

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries consist of the design,
manufacture and sale of switches and jacks, all of which are
basic components commonly used in electrical appliances
and electronic products such as audio, video and
telecommunications equipment, toys and computers. There
were no significant changes in the nature of the Group’s

principal activities during the year.

RESULTS AND DIVIDENDS

AEEHE_TZMNFNLA=ZTHILFE
A Je AN R BB AR BN R B 2 755k

HENFEICEZI00B 2B BHRENA -
ARABR_EZENFENA =B NP HERK
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M ERBE

The Group's profit for the year ended 30 September 2004
and the state of affairs of the Company and the Group at
that date are set out in the financial statements on pages

36 to 100.

An interim dividend of HK4 cents per ordinary share was
paid on 3 August 2004. The directors of the Company
recommend the payment of a final dividend of HK7 cents
(2003: HK6 cents) per ordinary share in respect of the
year, to the shareholders whose names appear on the
register of members of the Company on 7 February 2005.
This recommendation has been incorporated in the financial
statements as an allocation of retained profits within the

capital and reserves section of the balance sheet.

SUMMARY FINANCIAL INFORMATION

mixEE N EZ EREXZY B HRE RIEL
HEENRZASEBEDBEMBRFEL
FERLEEBEBEIN T - AREM
RIEF]BASHEFER > AEMKREFE
BMEASFZRBECAEHE - BREAMEH
R MK M EE2R -

A summary of the results, and of the assets and liabilities of
the Group for the last five financial years, as extracted from
the respective published audited financial statements and
reclassified as appropriate, is set out below. The amounts
for each year in the five year financial summary have been
adjusted due to the adoption of the revised Hong Kong
Statement of Standard Accounting Practice. Details of which

are set out in note 2 to the financial statements.
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MBEERBE (&) SUMMARY FINANCIAL INFORMATION (continued)

B Results

BENA=THLEE

Year ended 30 September
“RENE —TT=F —TT-_F —TT-F —_ZTTETF
2004 2003 2002 2001 2000
FET FHET FET FET FHET
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
(g53)) (£53) (K87 (K575))
(Restated) (Restated) (Restated) (Restated)

BER Turnover 276,439 201,105 195,488 147,427 172,025
BR#E AER (B 18) Profit/(loss) before tax 72,855 38,504 30,311  (25,005) 4,148
FiE Tax (5,829) (6,799)  (6,898) 340 (2,284)

Rt DERFEE AT Profit/(loss) before minority

wm A (E1E) interests 67,026 31,705 23,413 (24,665) 1,864
DERRE S Minority interests 2 24 16 211 -
REEERE Net profit/(loss) from ordinary

EFoY- g activities attributable to

(E18) F% shareholders 67,028 31,729 23,429  (24,454) 1,864
EE  ABERIERRER Assets, Liabilities And Minority Interests

hB=+H

30 September
“2ENE —TT=F —TT-_F —TT-F —_TTTHF
2004 2003 2002 2001 2000
TERT FHET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
(g53)) (£53) (B87) (K575))
(Restated) (Restated) (Restated) (Restated)

BEHRE Total assets 414,713 312,934 274,945 212,271 238,988
BEEE Total liabilities (76,443) (64,123) (76,879) (65,618) (67,940)
DERRE S Minority interests - (19) (43) (59) -

EESE Net assets 338,270 248,792 198,023 146,594 171,048
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FIXED ASSETS AND INVESTMENT PROPERTIES

FAAEBETEEMREMEZ E B
BEHNM B IREME14 -

FEEFRHEED

Details of movements in the fixed assets and investment
properties of the Group during the year are set out in note

14 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

REBFEARN  AEERAREFZHER
EARFEREEZ HERREXZ5.5% * M
AEBEAEPZHERGEERD
16.2% °

AEBAKNEER ZIRBRELHATFTEASE
B 2 FHEAAREAI40.300 T AN E & AH
FERE Z BB R E P 412.8% °

AAFZEFHWEZEABEALHE
AIMESAEAR ARADEITRAS%
AEREZBERUBEREEARELATP
HEEH T EmED o

BRA -~ BN RMIEE

In the year under review, sales to the five largest customers
of the Group accounted for approximately 35.5% of the
Group's total sales for the year and sales to the Group's
largest customer included therein amounted to approximately

16.2%.

Purchases from the five largest suppliers accounted for
approximately 40.3% of the Group’s total purchases for the
year and purchases from the Group’s largest supplier

included therein amounted to approximately 12.8%.

None of the directors of the Company or any of their
associates or any shareholders (which, to the best knowledge
of the directors, own more than 5% of the Company’'s
issued share capital) had any beneficial interest in the

Group's five largest customers or suppliers.

SHARE CAPITAL, SHARE OPTIONS AND SHARE
PREMIUM

FRARRRBEA - BERELRDGEEZE
B BHN MK M E26E27 ©

18

Details of movements in the Company’s share capital, share
options and share premium during the year are set out in

notes 26 and 27 to the financial statements.

RESERVES

ERARTRAEEZ HEESDFEH R
MR B EEM TR G MR ED
% o

Details of movements in the reserves of the Company and
the Group during the year are set out in note 28 to the
financial statements and in the consolidated statement of

changes in equity, respectively.
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DISTRIBUTABLE RESERVES

AARRZZEENFNLA=+BAIHNIR
ﬁm}ﬁ&/iﬁ»&;%ﬁin»ﬁz&ﬁ{%k
154,612,000 T IR B RE —1L/\—
FRAREMETE - HA3,600,000% &
BRBIEAFEZRERE o N 0 KA F
RZZEZEOFNA=Z+TB 28 A
31,832,000 T2 RN EERERERER
137,220,0007% 7T Z A R ER IR Al 2 2 4

At 30 September 2004, the Company’s reserves available
for cash distribution and/or distribution in specie amounted
to HK$154,612,000 as computed in accordance with the
Companies Act 1981 of Bermuda, of which HK$3,600,000
has been proposed as a final dividend for the year. In
addition, the Company's share premium account of
HK$31,832,000 and contributed surplus of HK$137,220,000
as at 30 September 2004 may be distributed in the form of

&Rz AR T DK © fully paid bonus shares.

g% DIRECTORS

FRANRABESQHAT - The directors of the Company during the year were:

HITES Executive directors:

EfEEE L Mr. Chow Tak Hung

B 2 Ms. Chow Woon Yin

BEAOELL Ms. Wong Siu Wah

ﬂ%ﬁ?’Eﬁi (RZ—ZEZEWFNLA=TH Ms. Chau Choi Fa (appointed on 30 September 2004)
BE1E)

BYFHTES : Independent non-executive directors:

2FHE L Dr. Lau Yue Sun

N Sl Mr. Yip Tai Him

MEERE (RZZEZEWFNLA=+H Mr. Lam Kwok Cheong (appointed on 30 September 2004)
BE1E)

BIFEARNA 2 AFMBIZE86 %871 * X In accordance with the Company’s bye-laws 86 and 87, Ms.

FEERRBFARE L AEIELTEMARE  Chau Choi Fa and Mr. Lam Kwok Cheong will retire and Dr.

= %Eﬂ—riﬁéfi CMBFHIE TS E S Lau Yue Sun will retire by rotation and, being eligible, will

CHEREEERARBEEET -

offer himself/herself for re-election at the forthcoming annual

general meeting.

DIRECTORS' SERVICE CONTRACTS

BEEC2REEN
FHTES (ARAELTRINEGEARRQ
BIIRBEH  FHBE_ZTZT= E‘f'ﬂ—

HEFRHPRF  AOFREN A
ST BEEBR IS OERA AR
ZEAZEEBEMA  UNKILEEH -

Each of the executive directors (apart from Ms. Chau Choi
Fa) has entered into a service contract with the Company
for a term of five years commencing on 1 October 2003,
and which provides that either party to the service contract
may terminate the contract by serving to the other party a
written notice of not less than three months prior to the
effective date of termination.
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DIRECTORS' SERVICE CONTRACTS (continued)

BREZTEARTR_ZTZENFLAZ
THHET—ERBEEL  A_TZTNF
NA=1+H8#  BEH=F - BERKEELH
ZIER  MEHRZEZEEFAA=ZT
BRI - RARARBEREL TN
470,000/ T Z W18 °

Br b ESN - MREERRAFAE LB
BETZEEHMEEARNRFFLAEMAR
AIZAE 8 OEEMERIN T TR —F
RRIEZIRBEEH -

ESNROREBROD 2EZR AR

Ms Chau Choi Fa entered into a service contract with the
Company on 27 September 2004 for a term of three years
from 30 September 2004. Under the terms of the service
contract, if the contract is terminated before 29 September
2007, compensation in the amount of HK$470,000 is
payable by the Company to Ms. Chau Choi Fa.

Apart from the foregoing, no director proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable by
the Company within one year without payment of

compensation, other than statutory compensation.

DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

RZZBZEMFEALA=1TH  FSBERARQ
ANEAMBEAR (TERESFREE
Bl (78 %5 R EAE 16 511) EXVER) Z R
FHAREE S KRB E GO E3I521KEH
BRANRNBTE B MRz S kA
B RBRBE LT RARIESETELRRSN
ZETRIESITAEARNRREBHER
SHAERAR ([HR]) 2R R AR
mR

(@) RARFIEBERZIFE

As at 30 September 2004, the interests and short positions
of the directors in the share capital of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")), as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies,

were as follows:

(a)  Long Positions in ordinary shares of the Company:

AR E BT

EB% RAzBAL

EHE Percentage of

EBERB BAREA Through the Company's

B4 Wit et Through Personal controlled Foh issued

Name of Director Notes spouse holding  corporation Total share capital

gL E (1 - 1,412,000 28,990,199 30,402,199 59.12
Mr. Chow Tak Hung

GE2(% () 30,402,199 - - 30402,199 59.12

Ms. Chau Choi Fa
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EENRBROREERMZEZRAA DIRECTORS' INTERESTS AND SHORT POSITIONS IN
(#8) SHARES AND UNDERLYING SHARES (continued)

i -

Notes:

(1) &= M1 B\Bright Asia Holdings Limited (1)
FT# & - Bright Asia Holdings Limited &
HEEITRARI R AR L - BB
ZtREDVEZ LT RIEAE0% - 20%
2200 e

These shares are owned by Bright Asia Holdings Limited.
The entire issued share capital of Bright Asia Holdings
Limited is owned as to 60%, 20% and 20% by Mr. Chow
Tak Hung, Ms. Chow Woon Yin and Ms. Wong Siu Wah,

respectively.

2) PBREXETRATEFARUEEZE ()
CIRIEE S R AE RO EXVEFE2 R
IDEBZAG - WIR R R BB L

i)

Ms. Chau Choi Fa is the wife of Mr. Chow Tak Hung, an

executive director and is deemed to be interested in the

# R

shares and underlying shares in the Company in which Mr.

EHBEER A RBRD RABBRDZ Chow Tak Hung is interested under the provisions of
B o Divisions 2 and 3 of Part XV of the SFO.
(b) RARNAEHENGZ B (b) Interest in associated corporation of the Company
Name of Personal Percentage
Name of director associated corporation Interest Interest
EEE8 BMENTER ([EPN 3 EEBEDL
BiEERE Bright Asia Holdings Limited 6,0008% 60%
Mr. Chow Tak Hung 6,000 shares
B Bright Asia Holdings Limited 2,0000% 20%
Ms Chow Woon Yin 2,000 shares
B EL L Bright Asia Holdings Limited 2,0008% 20%

Ms Wong Siu Wah

EERNARABREZEESTR

R FE 274 EE -

B bt E5h

75 R

ETESER/RARBZHMEM

2,000 shares

The interests of the directors in the share options of the

Company are separately disclosed in note 27 to the financial

statements.

In addition to the above, certain directors have non-beneficial

FEETHE AR ZIFEmEARLE
@ ERETREQRBIREE ZHE -

personal equity interests in certain subsidiaries held for the

benefit of the Company solely for the purpose of complying

with the minimum company membership requirements.
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

bR EXPFRIRBEEI RZEZEMFNAA=
+B  BMEEENAQFASIEFAHBER
TZH&%&?FHE%&@EPE%&HE%F BH &
EERPIZE35216B T AR IE E™
T%%Lﬁ BEHRX SMIFESFRIZASTT
MEARARNT M ZTZERIOAE -

BB HEST 8

Save as disclosed above, as at 30 September 2004, none
of the directors had registered an interest or short position
in the shares and underlying shares of the Company or any
of its associated corporations that was required to be
recorded pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Companies.

SHARE OPTION SCHEMES

AN BA SRR M EE 27 AR c RN ER
MEEREERLZERE EFRE
BHRAARE @R BRERS AIHEE
ZTHE  EEREEIEHGTHESERE
EBE ARTEEEREDERE P
mEME -

BRAZAR R PR AR & 2 FF Al R BN B
KM 5E27 -

ESEBARDBES 2 HEF

Concerning the share options granted during the year to
directors and employees, as detailed in note 27 to the
financial statement, the directors do not consider it
appropriate to disclose a theoretical value of the options
granted, because in the absence of a readily available market
value of the share options on the ordinary shares of the
Company, the directors were unable to arrive at an accurate
assessment of the value of their share options.

Detailed disclosures relating the Company’s share option
scheme are set out in note 27 to the financial statements.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

BRI B RS Rk it 27 2 BB AR M AT B3R BR
FHEMAEEEIN  REATMEE - LHE

EREFKEETZTEZEBIRKFTL
BERTAEBBEARRR ZBRMHESFM
s 2 R - MM FIVEITE T I SHE
ﬂ'ﬁ$ﬂﬂ~ﬁﬁ P B 3 E A A B /B
REMESEEFZY  BEEREBE
AT E MR A E e & st o

%%Z = n’J*EﬁIL

Save as disclosed in the share option scheme disclosures in
note 27 to the financial statements, at no time during the
year were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor
children, or were any such rights exercised by them; or was
the Company, its holding company, or any of its subsidiaries
a party to any arrangement to enable the directors to acquire

such rights in any other body corporate.

DIRECTORS' INTERESTS IN CONTRACTS

BREF TSR M AP IREE SN - NEE R
HFRNEAERE - EFMERAQF - &
22 % 2 &) 3 EL AR Y BB A R BT ET 32 2 A AR
BEEZANTEESAMEEEERESE

.
& e

Save as disclosed in note 4 to the financial statements, no
director had a material interest, either directly or indirectly,
in any contract of significance to the business of the Group
to which the Company, its holding company or any of its
subsidiaries was a party at the balance sheet date or at any
time during the year.
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BIOGRAPHICAL DETAILS IN RESPECT OF DIRECTORS
AND SENIOR MANAGEMENT STAFF

HITES

BEELEE  RERTE A&EEBZ2E
B BRAKEFREIMA  BRAVIEL L
Xk Ak RAARKLZLIZAE A
EAREE BB EBRE L EEEK - B
SRS RIEEEIRAR NGRS EE
A= THELKEE o BASEGFEMACBAZK -
H—EHRFARF - AEETBARRGE
T i B A "] - MSC Holdings Ltd. + 258
RERAFA  EREEFXFAMBRAF - Wing
Lee Industrial Co. Ltd. - Ocean World
International Ltd. + 28 (R%=) EFTHR A
Al BEEHMETERANREREE
CR) BRARIZES ©

Bt > MEO+ N\ AEEZEl
FE - ORBERBERAEZIR  REAXIER LT
2N e WBREAEBEZHE LMTTHRI
B BR—NMNEF=ZAMALEER - 1£
HERHEERFAELMEESTEER =
FReEH o BAREETMKIUR - B#—&H
RIEARAT - BT INAARATETHE
‘A @] » MSC Holdings Ltd. * B R AR
~nAEl - EREEXARAF - Wing Lee
Industrial Co. Ltd. ~ Wing Lee Technology
International Ltd. - Morning Star Electronic
Components Co. Ltd. - Ocean World
International Ltd. ~ 28 (R%) EFER A
Al REXHKEFAERAA  REKESE
FERAFRERERXR(IR)ARAAZ
EE-

BLELL  BFELTHm AEEZT
SHEES  RTIFNEHR B+ 8
EAEEEBIITISZHERT - R—h
AWNEFE=ZRAEZERERARAHAITEETZ
Al BT ZFREEETEARFBTEZRX
MEARIZES  WHEAZEE® +/\F
K BLLIMBEAERBATOF &
A RraETFTHEBRF - MSC
Holdings Ltd. - EX & ERAR A - 2=
EEAGR AR - Wing Lee Industrial Co.
Ltd. - Wing Lee Technology International
Ltd. ~ Morning Star Electronic Components
Co. Ltd. ~ Ocean World International Ltd.
REXRETFARAFAIRRTKEETFAR
RAFIZES -

Executive directors

Mr. CHOW Tak Hung, aged 50, is the chairman, managing
director and founder of the Group and is the husband of
Ms. Chau Choi Fa. Mr. Chow is the elder brother of Ms.
Chow Woon Yin. He is responsible for the overall business
strategy and policy making of the Group. Mr. Chow has over
30 years' experience in the manufacture and sale of switches
and jacks. He has been with the Group since its inception.
Mr. Chow is also director in certain subsidiaries of the
Company, namely, MSC Holdings Ltd., Extra Rich
Development Ltd., Morning Star Industrial Co. Ltd., Wing
Lee Industrial Co. Ltd., Ocean World International Ltd., £ &

(RR)EFARAAF, REEKREFARAF and ER
EX IR BRRA.

Ms. CHOW Woon Yin, aged 48, is the deputy chairman of
the Group and is the younger sister of Mr. Chow Tak Hung
and the sister-in-law of Ms. Chau Choi Fa. She is responsible
for the sales, and administration of the Group. She joined
the Group in March 1985 and has over 13 years’ experience
in the manufacture and sale of switches and jacks. She has
been with the Group since its inception. Ms. Chow is also a
director in certain subsidiaries of the Company, namely, MSC
Holdings Ltd., Extra Rich Development Ltd., Morning Star
Industrial Co. Ltd., Wing Lee Industrial Co. Ltd., Wing Lee
Technology International Ltd., Morning Star Electronic
Components Co. Ltd., Ocean World International Ltd., £ &
(RE)EFARRQA, REEKEFERLIA, KK
BEFARAA and2REXE CTR) BR A A.

Ms. WONG Siu Wah, aged 57, is the marketing director of
the Group and the mother of Ms. Wong Stefenie Hoi Li. She
is responsible for the sales of the Group in overseas markets.
Prior to becoming an executive director of the Company in
March 1998, Miss Wong served as a director of various
subsidiaries of the Company for a number of years and also
had over 18 years’ experience in the toy industry. She has
been with the Group for over 14 years. Ms Wong is also a
director in certain subsidiaries of the Company, namely, MSC
Holdings Ltd., Extra Rich Development Ltd., Morning Star
Industrial Co. Ltd., Wing Lee Industrial Co. Ltd., Wing Lee
Technology International Ltd., Morning Star Electronic
Components Co. Ltd., Ocean World International Ltd., 5 5t
HEETFARAAT and REEKEEF AR A AL
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BIOGRAPHICAL DETAILS IN RESPECT OF DIRECTORS
AND SENIOR MANAGEMENT STAFF (continued)

HITES (B

BREZ L  BRE=1+tmw® ~EBZ24E
EESEREREREZET  REAKER
T2EF - ARTREARAEE 2 BELEE
FEIRER - B —ANANF+—HAmME
AEE  PNEERHEEIRFEREES
HEES +EF&R - ARLTRBEAEEER
BTEEF - BATARRAFETHEAGF -
EEREXABMRAA + Wing Lee Industrial

Co. Ltd.- Wing Lee Technology
International Ltd. - Morning Star Electronic
Components Co. Ltd.- Ever Bright

Industrial Holdings Ltd. -~ £ & (R2£) &F
BRARF - REKBEFERAA - EF
(BE)ETFTARRAMERETXECITIR)
BRAFIZES -

BYFHITES

BFHiEL  WEFAEEHE - RF+
mps - MBERREERARKEBERAE
RARESE  TATMNKEBERAA
ZHEIMIFMITES - NREX BT - B
BRMENOEBABBE= TF&R -
RRE2BERHEE - EAFHITRES —
ERFA#EEEZEEERE8 FAEKAITRRE
BRBRLBEERE -  WEMEZREZERE
REBTEAHEEBEE - BITARER
EHEETEREREREAAT SRS
- ZBLIRN_FTT—F-HA="HEAEKRE
ZERESFEKE -

Executive directors (continued)

Ms. CHAU Choi Fa, aged 37, is the production director of
the Group and is the wife of Mr. Chow Tak Hung and the
sister-in-law of Ms. Chow Woon Yin. She is responsible for
the overall production planning and management of the
Group. She joined the Group in November 1988 and has
over 17 years' experience in the manufacture and sale of
switches and jacks. She has been with the Group for over
17 years. Ms. Chau is also a director in certain subsidiaries
of the Company, namely, Morning Star Industrial Co. Ltd.,
Wing Lee Industrial Co. Ltd., Wing Lee Technology
International Ltd., Morning Star Electronic Components Co.
Ltd., Ever Bright Industrial Holdings Ltd., 2 8 (k%) & F
ERAR, REXBEFAERAR, ER(BE)EFAR
~Eland ERE X CR) AR AR

Independent non-executive directors

Dr. the Hon. Lau Yue-sun, BBS, aged 64, is the managing
director of New Products Investment Limited and Jip Fair
Development Limited, as well as an independent non-
executive director of Goldlion Holdings Limited. He has over
30 years of experience in manufacturing, electronics, plastic
injection products and import-export business. He is a
member of the National Committee of The C.P.P.C.C,,
member of the Selection Committee for the First Government
of the H.K.S.A.R., member of the Election Committee of the
H.K.S.A.R., appointed member of Kowloon City District
Council and standing committee member of the Chinese
General Chamber of Commerce. He is also an advisor of
Guangdong Education Foundation and a vice president of
Guangdong General Chamber of Commerce. Dr. Lau was

first appointed to the Board of Directors on 3 January 2001.
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BIOGRAPHICAL DETAILS IN RESPECT OF DIRECTORS
AND SENIOR MANAGEMENT STAFF (continued)

BYFHITES (R

EReEL  BE=TWR AEEBL
FEMITEER - EELR/RBKFLARER
MAEEREBREEETHIAEEER -
BRI —REB LT RAZBILIENTT
EF-

MBEEXE, 515 R-FETMFNAKE
ZIERBILIEMITESE - MEAELERKNF#
T WEFBRRITTRE S AR -
MEEFBEBERELEETBM - A
PRBERAIFEBER - ZEYGD L
EHEKE  HEREARZEE  THERZE
ERBERTHAREBFETEZESEZE -

ARTERBIIFNTEERR - RER
ETRAISISERE 2 BIAL - AR
ARABARRFBIIERITESDE LA
i o

NEWE
PREIZZ 4 - ME=+Mpx - AEBERQA
ME - REERKEFHFARLIMAE

BEREERBESHAMAEEER -

Independent non-executive directors (continued)

Mr. YIP Tai Him, aged 34, is an independent non-executive
director of the Group. He is a fellow member of the
Association of Chartered Certified Accountants in the United
Kingdom and a member of the Hong Kong Institute of
Certified Public Accountants. He is also an independent non-

executive director of a listed company in Hong Kong.

Mr. Lam Kwok Cheong, aged 51, was appointed as an
Independent Non-Executive Director in September 2004.
He is a Justice of Peace and a solicitor of the High Court of
the Hong Kong Special Administrative Region. He holds
Bachelor of Laws degree from University of Hong Kong. He
is currently a part-time member of the Central Policy Unit,
member of Building Ordinance Appeal Tribunal Panel, Ex-
Officio Member of Heung Yee Kuk, member of the Yuen
Long District Council and Yuen Long District Fight Crime

Committee.

The Company has obtained confirmation from each of its
independent non-executive directors confirming his
independence pursuant to rule 3.13 of the Listing Rules
and considers the independent non-executive directors of

the Company to be independent.

Company secretary

Mr. CHAN Kwok On, aged 34, is the Company Secretary of
the Group. He is a fellow member of the Association of
Chartered Certified Accountants in the United Kingdom and

a member of the Hong Kong Institute of Certified Public

Accountants.
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BIOGRAPHICAL DETAILS IN RESPECT OF DIRECTORS
AND SENIOR MANAGEMENT STAFF (continued)
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Senior management

Mr. LIU Rong Gen, aged 48, is the factory manager of the
Group. Mr. Liu is responsible for the production and
administration of the Group's factory in the People’s Republic
of China (the "PRC"). Before joining the Group in June
1992, he was an officer of the Sijia Government in

Dongguan, the PRC.

Ms. CHAN Sze Wan, Brenda, aged 33, is the marketing
manager of the Group. Miss Chan joined the Group in
October 1992 and is responsible for the Group’s
administration, sales and marketing. Prior to joining the
Group, she had over three years' experience in sales and

marketing in the garment business.

Ms. KWAN Wai Man, aged 31, is the procurement manager
of the Group. Ms. Kwan is responsible for the Group's
sourcing and administration. She has been with the Company

for over 12 years.

Ms. WONG Stefanie Hoi Li, aged 28, is the Chief Financial
Officer of the Group and the daughter of Ms. Wong Siu
Wah. Ms Wong joined the Group in April 2002 and is
responsible for the Group's finances and financial
investments as well as developing the new FFC cooperation
with SONY Chemical Corporation. She is a member of the
Canadian Institute of Chartered Accountants and a member
of the American Institute of Certified Public Accountants.
Prior to joining the Group, she had over four year's of public

accounting experience in Canada.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSONS'
INTERESTS IN SHARES AND UNDERLYING SHARES
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Notes

BREH

Name of shareholder

Bright Asia Holdings
Limited

BB (M
Mr. Chow Tak Hung

A¥ itz +t 2
Ms. Chau Choi Fa

(1)  Bright Asia Holdings Limited2 & &
BITIRANR B AR A - A
Z+RELELZTDRIHEFE0%
20%5%220% ° R & 7E 7% S BB 1% B
EXVERE 2R EI D E 21X - FAE
If % B ¥ AR 7% ¥ B Bright  Asia
Holdings LimitedFT #5 B A~ A 7] & &6
By 2 e o

2 RBEEIEEXEIR/RATEZEARBELE
ZETF  REEFRBAEERIIEXV
EE2RFEID AR - WAR B
BRARELREHAER Z N RFIKR
P RARERD 2 -

R EXWBEEIN  SEEFREMAL R
NAEFRI  EEmFN EXTEER
Bty R AR 2R R R | — 8 EE
RO IR IR 58 75 R HA B 1R B 58 33615k 78 T A BC
8 2 A B R 40 2 A8 B IR D 2 AR SOK

PN

=)

At 30 September 2004, the following interests of 5% or
more of the issued share capital of the Company were
recorded in the register of interests required to be kept by
the Company pursuant to Section 336 of the SFO:

Long positions:

S0k P BARRE BT
BEME EEBRHAE BRAZE DL
Capacity Number of Percentage of the
and nature ordinary Company's issued

of interests shares held share capital

HEEBEZHEAA
Directly beneficial
owned

28,105,076 54.65

BB
Through a controlled
corporation

28,105,076 54.65

[

Interest of spouse

28,105,076 54.65

Notes:

(1)  The entire issued share capital of Bright Asia Holdings
Limited is owned as to 60%, 20% and 20% by Mr. Chow
Tak Hung, Ms. Chow Woon Yin and Ms. Wong Siu Wah,
respectively. By virtue of the provisions of Divisions 2 and
3 of Part XV of the SFO, Mr. Chow Tak Hung is deemed to
be interested in all the shares in the Company held by
Bright Asia Holdings Limited.

2) Ms. Chau Choi Fa is the wife of Mr. Chow Tak Hung, an
executive director and is deemed to be interested in the
shares and underlying shares in the Company in which Mr.
Chow Tak Hung is interested under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

Save as disclosed above, no person, other than the directors
of the Company, whose interests are set out in the section
“Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest or short
position in the shares or underlying shares of the Company
that was required to be recorded pursuant to Section 336
of the SFO.
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PURCHASE, REDEMPTION OR SALE OF THE COMPANY'S
LISTED SECURITIES

RZZEZNFMA - NAFERERZFTEE
466,0000% = A EE0.50/8 T 2 LBk
FRBEEBN T2.77522.9758 7T - 5LiE
Bl B 19 P 2+ 2 (B A& 48 8E 3 1,332,000%8

Jo °

Frig RN FEREHE  MARFZEHE
FTIRAIZEREE T LABDR - SRS EKR G5
S22 %% 81,099,000 7T B 7 I 19 )4 B
FRAFIER -

RIBRERN EERRBERGHAELZ—
EE EFEFRABLAQRRZBNG -
FEBRSAEESREEFERTRA
Ao SREREREERN -

B EXATIREEE SN - ANA B SEAEAT B
EREMES -

BEXS

In April 2004, the Company repurchased 466,000 of its
ordinary shares of par value HK$0.50 each on the Stock
Exchange, with purchase price per share from 2.775 to 2.975.
The aggregate price paid for the repurchased shares
amounted to HK$1,332,000.

The repurchased shares were cancelled during the year and
the issued share capital of the Company was reduced by
the par value thereof. The premium paid on the repurchase
of the shares, of HK$1,099,000, has been charged to the

share premium account.

The repurchases of the Company’s shares during the year
were effected by the directors, pursuant to the general
mandate from shareholders received at the last annual
general meeting, with a view to benefitting shareholders as
a whole by enhancing the net asset value per share and

earnings per share of the Group.
Except as disclosed above, neither the Company, nor any of
its subsidiaries purchased, redeemed or sold any of the

Company'’s listed securities during the year.

RELATED PARTY TRANSACTIONS

REEER 5 2 FITHN I 7 &R M e
417 °

HERERSEE

Details of the related party transactions of the Group are

set out in note 4 to the financial statements.

POST BALANCE SHEET EVENT

BERRZERNBRFBHNM B ®mM T
31

BELBEEE

Details of the significant post balance sheet event of the

Group are set out in note 31 to the financial statements.

PRE-EMPTIVE RIGHTS

ARRARZ AR ERE-NN—FRQ
LAY EARELCSBER GRS - REAXN
N E LB I A HER A AR 3 BT X

,f/‘\ °

There are no provisions for pre-emptive rights under the
Company’s bye-laws, or the Companies Act 1981 of
Bermuda, which would oblige the Company to offer new

shares on a pro rata basis to existing shareholders.
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COMPLIANCE WITH THE CODE OF BEST PRACTICE

EERR  ARFRFHRMREZ G H
M EETHXPES LM AR (TE™AR
A1) BYsx+Hpr E z &ERA TR (57
A1) - EARRFBEAITE A J|IZTRIE
tERZAEREEEH  RREARFZ
NRMAAwIRER -

>

Z2EES

In the opinion of the directors, the Company complied with
the Code of Best Practice (the “Code”) as set out in Appendix
14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) throughout the
accounting period covered by the annual report, except that
the independent non-executive directors of the Company
are not appointed for a specific term as required by
paragraph 7 of the Code but are subject to retirement by

rotation in accordance with the Company’s bye-laws.

AUDIT COMMITTEE

5

AIRIERERA TR Z R ER L EX
T HAREZHHHREBERAZ
EETERRREHREES - BREZEEH
RRAR=ZBBIUIFATESHENX - A&EE
BE_ZZNFNANA=THILFEZHH
BEREKHZESEN MEEERA/Z
FMEANTEABESTEANORERTE I
EFHEERE -

il

g

=
z’x/
ES
%

% B R

The Company has an audit committee which was established
in accordance with the requirements of the Code of Best
Practice for the purposes of reviewing and providing
supervision over the Group's financial reporting process and
internal controls. The audit committee comprises the three
independent non-executive directors of the Company. The
Group’s financial statements for the year ended 30
September 2004 have been reviewed by the audit
committee, who are of the opinion that such statements
comply with the applicable accounting standards and legal
requirements, and that adequate disclosures have been

made.

AUDITORS

KGN EBPIREL AR EENEE
RARRREE - ENREZTRARA
ZEE ORBRBNEERRBEAE L
RE -

EFERE
FTBREFRBEHE
B

S

Ernst & Young retire and offer themselves for reappointment
as auditors of the Company. A resolution to appoint the
Company's auditors will be proposed at the forthcoming

annual general meeting.

ON BEHALF OF THE BOARD

Chow Tak Hung

Chairman and Managing Director

Hong Kong
6 January 2005



