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16 Property, plant and equipment

MR RME &

continued
The carrying value of leasehold land and FHRBEO T REFZEREE -
buildings shown above comprises:
2004 2003
—gemE  -TT=F
HK$’000 HK$’000
BETT BETIT
Land and buildings outside Hong Kong: REBUINZ L1 RIEF -
— Long leases — RHED 100,407 10,595
— Medium-term leases (Note) — R EF 4 (FF5E) 93,294 99,295
193,701 109,890

Note: The amount includes an amount of
HK$90,760,000 (2003: HK$96,813,000)
relating to a building situated in Singapore

on a piece of land leased from the Singapore
Housing & Development Board on the payment
of a yearly rental. The lease has a term of

30 years from 1 May 1990 and is renewable
upon expiry for a further term of 30 years.

BisE : B — AR I 248
F{EEHE#90,760,0007T (= F
T =4 : #H1096,813,0007T)  E
FEEzLHAFNEEERER
ZECHHE  FREHMHES
HHBHBA—NANZEFERA—H
B RB=T%F WAIELY
=t+F o
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17 Interest in subsidiaries MEBAS ZH#R

The Company

A7
2004 2003
—ETHE —EE=F
HKS’000 HK$’000
EBETT BT T

Unlisted shares: FEETRRG

At Directors’ valuation REEME 83,155 83,155
At cost BKAE 63,441 63,441
146,596 146,596
Loans to subsidiaries BERFTHE QR 337,615 248,586
484,211 395,182

Shares in the subsidiaries acquired pursuant
to the group reorganisation in preparation for
the listing of the Company’s shares on the
Stock Exchange in 1988 are stated at Directors’
valuation. Other investments in subsidiaries
are stated at cost.

The Directors’ valuation of the investments
in subsidiaries is based on the underlying
net tangible asset values of the subsidiaries
attributable to the Group as at the date of
acquisition, and after netting off the receipt
by the Company of dividends from the
pre-reorganisation profit of the
subsidiaries acquired.

Loans to subsidiaries are unsecured,
non-interest bearing and have no fixed
repayment terms. In the opinion of the
Directors, repayment of the amounts

will not be demanded by the Company within
the twelve months from the balance

sheet date. Accordingly, the amounts are
shown as non-current assets in the

balance sheet.

REREBRRB RO
—HWNANFEBZHA L™
METZEBEEEAMBAZ
MEBARREREHEEIIR -
R B R EZ Btk B R
ARIIER o

EXHHBARKREZHE
TiREREEREARE R
AEBEMEZEMNBARZ
BEREEFERSHIKRA
REEHBERARZEEEA
Al i A BT B 2 B B o

ETHEBRARZERBEE
2B REREERERY -
EXZERAB ARAKTE
REEEHREA T —EAR
ERMBRRER - Bt
ZETHENEERBERAT
EFERBEE -
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17 Interest in subsidiaries continued

Details of the principal subsidiaries at
31 December 2004 are as follows:

Name of subsidiary

Place of
incorporation/
establishment

=5
|
B

Nominal value of
issued capital

MR RME &

Sz HEm
—FEMF A=+
ZEBHBARRENT

Proportion of nominal
value of issued ordinary
share/registered capital

held by the Company

Principal activities

Ly NGI R ERiiyp AV Vsl BEETRAZREE KRB PIFEEELT FTEER
T m Ak [
A& 7 BR E (B 2 LI
Fixed-rate Ordinary shares/
participating registered
shares capital Directly Indirectly
D= EEF Egilian) B fEl
B 5 RN
ASM Asia Limited Hong Kong HK$27,000 HK$1,000 100% - Providing purchasing services
S BB BB 71 27,0007T 711,000 7T to group companies
ARAA RHRBRBTEEANRA
ASM Assembly Hong Kong HK$100,000 HK$1,000 100% — Manufacture and sale of
Automation Limited BA 71 100,0007T 75 11,000 7T semiconductor equipment
LEEBHRMBRRAA RE RN EFEREM
ASM Assembly Equipment  Thailand — Baht7,000,000 — 100% Agency and marketing service
Bangkok Limited = Z= 7,000,000 RIB R TT5 H# E
ASM Assembly Equipment ~ Malaysia - MYR10,000 - 100% Agency and marketing service
(M) Sdn. Bhd. 55 R 10,0005 2K 7 3 7T IR R 5 HEE
ASM Semi-conductor PRC — US$11,000,000 — 100% Manufacture of
Materials (Shenzhen) Co., Ltd.* & 11,000,0003E 7T semiconductor materials
S F MK ErERYH
CRID R AR
ASM Assembly Equipment ~ PRC — US$200,000 — 100% Trading in semiconductor
Trading (Shanghai) 22l 200,000 7T equipment
Co., Limited* BEEFBEEN
EEEHRIMERES
(E8)BRAR"
ASM Assembly Materials Hong Kong  HK$2,000,000 HK$10,000 100% — Trading of semiconductor
Limited E 78 % 2,000,0007C 7 110,000 7T materials
Jo R YR B BEYERYH
ARAA
ASM Assembly Products Netherlands — EUR 18,151 100% — Trading in semiconductor
B.V. 1e7 B8 BT 18,151 equipment
BEEFEREM
ASM Assembly Technology  Japan — JPY10,000,000 100% — Trading in semiconductor
Co., Limited SN 10,000,000 H T equipment
BEEYSREAMN
ASM Pacific (Bermuda) Bermuda — US$120,000 — 100% Insurance services to group
Limited ARE 120,000% 7T companies
SEANA R REARTS
ASM Pacific International Cayman Islands - HK$100 100% — Investment holding
Marketing Limited HERS 100 7T &R
ASM Pacific Investments Hong Kong - HK$2 100% — Investment holding and
Limited BE B2t agency services
TERTFIRE REER R RIE RS
ARAA
ASM Pacific KOR Limited Hong Kong — HK$500,000 100% — Marketing services in Korea
5 7 15 500,0007C EEEETSHEE
ASM Technology Singapore  Singapore - $$10,000,000 100% - Manufacture and sale of
Pte Limited F oo 10,000,000 N3 7T semiconductor equipment
and materials
BE R B EREEM
Kkt
ASM Pacific Assembly United States — US$60,000 — 100% Trading in semiconductor
Products, Inc. of America 60,0003 7T equipment
ES BEEYESREAMN
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Details of the principal subsidiaries at
31 December 2004 are as follows:

Name of subsidiary

Place of
incorporation/
establishment

it B AT 2 H#E
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ZIEMBLR

Nominal value of
issued capital
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Proportion of nominal
value of issued ordinary
share/registered capital

held by the Company

Principal activities

LIy ENGIER ERiioavErE: Yl BEETRAZREE KRB PIFEEEST TEER
B0 /5 it
& 7 BRE B 2 L I
Fixed-rate Ordinary shares/
participating registered
shares capital Directly Indirectly
o= EEF TER M, H#E fEl
B 5 RN
ASM Technology (M) Malaysia — MYR7,000,000 100% — Manufacture of semiconductor
Sdn. Bhd. BRAE 7,000,00055 2K 7 35 7T equipment and materials
B4 8 1 M R R
Capital Equipment Guernsey, - HK$1,000 - 100% Investment holding and
Distribution Limited Channel Islands 75 ¥ 1,000 7T provision of manufacturing
BRESRAS and marketing infrastructure
in Mainland China and Asia
RE AR R AE R BK BE R
DMRHEERTISHE
B2
Edgeward Development Guernsey, — US$10,000 — 100% Investment holding and
Limited Channel Islands 10,0003 7T provision of manufacturing
BRESRAS and marketing infrastructure
in Mainland China and Asia
BEER REPBARER
MR ER TSR
E-g
Shenzhen ASM Micro PRC - (Note 1) - (Note 1) Manufacture of parts of
Electronic Technology 2l (MF7E 1) (7% 1) semiconductorequipment
Co., Limited B 3 o B B 2R H AL
YN ERE TR
BRAR
Shenzhen ASM Precision PRC - (Note 2) - (Note 2) Manufacture of parts of
Machinery Manufactory 2l (MI37% 2) (3% 2) semiconductorequipment

Limited
WY SRR
BRADA

WA R

SUEX BB M M



m= NOTES TO THE FINANCIAL STATEMENTS continued

17 Interest in subsidiaries continued

Note 1:

Under a joint venture agreement, the

Group has committed to contribute 100% of
the registered capital of HK$322,300,000 in
Shenzhen ASM Micro Electronic Technology
Co., Limited (“MET”), a co-operative joint
venture company established in the PRC with
a term of 10 years commencing October 1994.
On 23 February 2004, the term was approved
to extend for a further period of five years to
October 2009. At 31 December 2004,

the Group has paid up approximately
HK$310,829,000 as registered capital of MET.
The Group is to bear the entire risk and
liabilities of MET and, other than a fixed
annual amount attributable to assets
contributed by the PRC joint venture partner,
is entitled to the entire profit or loss of MET.
On cessation of the joint venture company, the
Group will be entitled to all assets other than
those contributed by the PRC joint venture
partner and those irremovable building
improvements.

Note 2:

Under a joint venture agreement, the Group
has contributed 95% of the registered capital
of HK$125,000,000 in Shenzhen ASM
Precision Machinery Manufactory Limited
(“PMM”), a co-operative joint venture company
in the PRC with a term of 10 years commencing
October 1990. On 28 June 2000, the term was
approved to extend for a further period of five
years to October 2005. On 1 April 2004, the
Group applied for the de-registration of PMM
and approval to merge the operations of PMM
with MET. Such application is still in progress
up to the date of this report. Under the joint
venture agreement, the Group will be entitled
to 100% of the joint venture company’s profit
after deducting a fixed annual amount
attributable to assets contributed by the PRC
joint venture partner. On cessation of the joint
venture company, the Group will be entitled to
all assets other than those contributed by the
PRC joint venture partner and those
irremovable building improvements.

* Established as a wholly foreign owned
enterprise in the PRC.

MEBASIZHELE &

Me3ET -

KBABKEEH  AEEITER
R L2 AR E R RRY
EEMEFREARAA ([MEF
B ) 1l 5% 2 B 5 AR AR &
322,300,0007C 2 100% » & {EHm — 1
huE+ AR AB+H - R=ZZTZ
ME-A-+=H ZABKLEAH
ZHEEHEEERMNAEBERAFE
TETNFTA - RZEEMF+ =
A=+—HB  AKBEEXNHBE
310,829,000 C fE A M E F R A it
B A BEBEAELEEL
BB EKERREMREEE
BEZEFEENEN  KREEB
BEMETRIEZIRBREE
WA ZHXEEMEFRIE 2 25
FskEiE - eELERRINIEER
BRhBESEKERRMBEZEER
T 2 EEMEBI - NEET
ZEWETRIBCHIBEEMEE -

faE2 -

KBREBLESH  AEEFTER

B S 2 &R R ENRY

FEREEMBEER A TEZ

A &) 7 it A% A8 74 8 125,000,0007T 2

95% - AEHI— N NZF T+ Akt -
BH+F  RZZTEZEZTFA-FN
H ZABREEGHN2EIFHEER
HEXERAFE_ZTTRAF+A - R
ZZENFNA—H - AEEAFRY
FERBEERRIEGR A R BB
R W EKEEBMEE TR
G0t c BHEARRERMA - BHBRE
MEEMBEER - BESELKESY
AEBEZECERKERRZEHE
o EANMBPREELCERERE
T EEERGBFTHERE - A
BERENANEER  BRPBREEL
EREMBECEERTABS 22
EMEEIN  REBAIEZEZAALZ
FTBEEMEE -

ERBEKRL BN EBERE -

MR RME &



== NOTES TO THE FINANCIAL STATEMENTS continued

17

18

Interest in subsidiaries continued

All the principal subsidiaries operate
predominantly in their respective place of
incorporation/establishment unless
specified otherwise under the heading
“principal activities”.

The fixed-rate participating shares of the
subsidiaries are held by ASM International.
These shares carry no voting rights, no
rights to participate in a distribution of
profits, and very limited rights on a return
of capital.

No debt security has been issued by any of
the subsidiaries at any time during the year
oris outstanding at the end of the year.

The above table lists the subsidiaries of
the Group which, in the opinion of the
Directors, principally affected the results or
net assets of the Group. To give details of
other subsidiaries would, in the opinion

of the Directors, result in particulars of
excessive length.

MEBASZ#EE &

BREIXFZXBIEANSEHHA
SN FBEZEMBARIERA
Bz 52 /AR 2 b A& E
& AR D ZEERERM
¥ B ASM International T #5 & -
ZEBROAI=ZEREZEF -
NEEZEDR 2 EF - WE
BRREFRAZEIFRETERZ
R o

EWMB AR ERFEMBEET
BRI  AEFEHERE
BZERAS °

EZgRRLRIBAEEZ
MELAR  BAEEZEER
EEREEFE EZ8RA
BHINEMIMB AR 2B E
REBRITE -

M HRM T &

Inventories 58

The Group

55
2004 2003
—TFENE —TT=F
HK$’000 HK$°000
BETT BT T
Raw materials R 157,334 148,293
Work in progress E®m 326,062 298,748
Finished goods BURY dh 71,434 82,501
554,830 529,542

Included above are raw materials of
HK$4,388,000 (2003: HK$1,822,000),
work in progress of HK$1,522,000 (2003:
HK$23,912,000) and finished goods of
HK$29,331,000 (2003: HK$1,269,000)
which are carried at net realisable value.

A EBERA SR ETE 2 R
4,388,000 (T BE=F B
1,822,0007T) * 7£ & B 1,522,000
T (ZEET =4 : #23,912,0007T)
K BURK h 78 29,331,0000T (=&

T =4 : #E¥1,269,0007T)
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19 Trade and other receivables B 5 RH it B AR
The Group
]
2004 2003
—EENE —TE=F
HKS’000 HK$°000
BETR BT T
Trade receivables 2 S rEKER 597,164 682,650
Other receivables, deposits and HEMERER ek
prepayments TEft R IE 44,466 52,558
Amounts due from ASM International ASM International & & 2 7]
group companies — trade (Note) FrRzE — B85 (&) 593 5,042
642,223 740,250
An aging analysis of trade receivables is as follows: BZERERRRDTT -
Not yet due SRR 380,045 541,220
Overdue within 30 days i Hi 30K 132,935 113,766
Overdue within 31 to 60 days BHI31E 60K 56,985 27,664
Overdue within 61 to 90 days B Ei61E2 90K 19,331 -
Overdue over 90 days 161 B 8 8 90K 7,868 -
597,164 682,650
Credit policy: BB -

Payment terms with customers are mainly on

credit together with deposits. Invoices are normally
payable within 30 days to 60 days of issuance,
except for certain well established customers,
where the terms are extended to 3 to 4 months.
Each customer has a pre-set maximum credit limit.

Note:

Amounts due from ASM International

group companies are unsecured, non-interest
bearing and repayable according to normal
trade terms.

BEMARAEAEEREFEEMET
o BERRERLEE=TZE
ANTRABEANRK - 1S TFE
BRUONEF AR - HARK
HEeLERE=ZZMA - F—F
PYEIEE={EERSE -

B 5

ASM International £ & 2 & A7
RERBHREER  EFER
BE-—RESERIRATER -
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