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NOTES TO THE FINANCIAL STATEMENTS continued �� !"#  �

16 Property, plant and equipment �� !"#$%  �
continued

The carrying value of leasehold land and �� !"#$%&'()*+

buildings shown above comprises:
2004 2003

��� ! ��� !

HK$’000 HK$’000

�� ! �� !

Land and buildings outside Hong Kong: �� !"#$%&'()

— Long leases �  �� ! 100,407 10,595

— Medium-term leases (Note) �  �� !"#$% 93,294 99,295

193,701 109,890

Note: The amount includes an amount of

HK$90,760,000 (2003: HK$96,813,000)

relating to a building situated in Singapore

on a piece of land leased from the Singapore

Housing & Development Board on the payment

of a yearly rental.  The lease has a term of

30 years from 1 May 1990 and is renewable

upon expiry for a further term of 30 years.

�� !"#$%&'()*+

�� !"VMITSMIMMM�� !

�� !"#VSIUNPIMMM�� !

�� !"#$%&'()*+

�� !"#$%&'(")#

�� !"##$%&'"(

�� !"#$�%&'(

�� !
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NOTES TO THE FINANCIAL STATEMENTS continued �� !"#  �

17 Interest in subsidiaries �� !"#$
The Company

��

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� ! �� !

Unlisted shares: �� !"#

At Directors’ valuation �� !" 83,155 83,155

At cost �� ! 63,441 63,441

146,596 146,596

Loans to subsidiaries �� !"#$ 337,615 248,586

484,211 395,182

Shares in the subsidiaries acquired pursuant

to the group reorganisation in preparation for

the listing of the Company’s shares on the

Stock Exchange in 1988 are stated at Directors’

valuation. Other investments in subsidiaries

are stated at cost.

The Directors’ valuation of the investments

in subsidiaries is based on the underlying

net tangible asset values of the subsidiaries

attributable to the Group as at the date of

acquisition, and after netting off the receipt

by the Company of dividends from the

pre-reorganisation profit of the

subsidiaries acquired.

Loans to subsidiaries are unsecured,

non-interest bearing and have no fixed

repayment terms.  In the opinion of the

Directors, repayment of the amounts

will not be demanded by the Company within

the twelve months from the balance

sheet date.  Accordingly, the amounts are

shown as non-current assets in the

balance sheet.

�� !"#$%&'(

��  !"#$%&'

�� !�� !"#$%

�� !�� !"#$%

�� �� !"#$%&

�� !
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�� !"#$
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NOTES TO THE FINANCIAL STATEMENTS continued �� !"#  �

17 Interest in subsidiaries continued �� !"#$  �

Details of the principal subsidiaries at ��  !"#�$%#&'

31 December 2004 are as follows: �� !"#$%&'()

Proportion of nominal
Place of value of issued ordinary
incorporation/ Nominal value of  share/registered capital

Name of subsidiary establishment issued capital held by the Company Principal activities
�� !"# ��/�� !" �� !"#$%& �� !"#$% �� !

�� !/��
�� !"#$%

Fixed-rate Ordinary shares/
participating registered

shares capital Directly Indirectly
�� !" �� !/ �� ��

�� �� !

ASM Asia Limited Hong Kong HK$27,000 HK$1,000 100% — Providing purchasing services
�� !"#$ �� ��27,000� ��1,000 � to group companies
�� ! �� !"#$%&'()

ASM Assembly Hong Kong HK$100,000 HK$1,000 100% — Manufacture and sale of
Automation Limited �� ��100,000� ��1,000 � semiconductor equipment
�� !"#$%&' �� !"#$%&'

ASM Assembly Equipment Thailand — Baht7,000,000 — 100% Agency and marketing service
Bangkok Limited �� ��7,000,000 �� !"#$

ASM Assembly Equipment Malaysia — MYR10,000 — 100% Agency and marketing service
(M) Sdn. Bhd. �� ! 10,000�� !" �� !"#$

ASM Semi-conductor PRC — US$11,000,000 — 100% Manufacture of
Materials (Shenzhen) Co., Ltd.* �� 11,000,000�� semiconductor materials
�� !"#$ �� !"#$
�� !"#$%*

ASM Assembly Equipment PRC — US$200,000 — 100% Trading in semiconductor
Trading (Shanghai) �� 200,000�� equipment
Co., Limited* �� !"#$
�� !"#$%&'
�� !"#$%*

ASM Assembly Materials Hong Kong HK$2,000,000 HK$10,000 100% — Trading of semiconductor
Limited �� ��2,000,000� ��10,000 �  materials
�� !"#$%& �� !"#$
�� !

ASM Assembly Products Netherlands — EUR 18,151 100% — Trading in semiconductor
B.V. �� ��18,151 equipment

�� !"#$

ASM Assembly Technology Japan — JPY10,000,000 100% — Trading in semiconductor
Co., Limited �� 10,000,000 �� equipment

�� !"#$

ASM Pacific (Bermuda) Bermuda — US$120,000 — 100% Insurance services to group
Limited �� 120,000�� companies

�� !"#$%&'

ASM Pacific International Cayman Islands — HK$100 100% — Investment holding
Marketing Limited �� ! ��100 � �� !

ASM Pacific Investments Hong Kong — HK$2 100% — Investment holding and
Limited �� ��2 � agency services
�� !"#$ �� !"#$��
�� !

ASM Pacific KOR Limited Hong Kong — HK$500,000 100% — Marketing services in Korea
�� ��500,000� �� !"#$%

ASM Technology Singapore Singapore — S$10,000,000 100% — Manufacture and sale of
Pte Limited �� 10,000,000�� ! semiconductor equipment

and materials
�� !"#$%&'
�� 

ASM Pacific Assembly United States — US$60,000 — 100% Trading in semiconductor
Products, Inc. of America 60,000�� equipment

�� �� !"#$
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NOTES TO THE FINANCIAL STATEMENTS continued �� !"#  �

17 Interest in subsidiaries continued �� !"#$  �

Details of the principal subsidiaries at ��  !"#�$%#&'

31 December 2004 are as follows: �� !"#$%&'()

Proportion of nominal
Place of value of issued ordinary
incorporation/ Nominal value of  share/registered capital

Name of subsidiary establishment issued capital held by the Company Principal activities
�� !"# ��/�� !" �� !"#$%& �� !"#$% �� !

�� !/��
�� !"#$%

Fixed-rate Ordinary shares/
participating registered

shares capital Directly Indirectly
�� !" �� !/ �� ��

�� �� !

ASM Technology (M) Malaysia — MYR7,000,000 100% — Manufacture of semiconductor
Sdn. Bhd. �� ! 7,000,000�� !" equipment and materials

�� !"#$%&'

Capital Equipment Guernsey, — HK$1,000 — 100% Investment holding and
Distribution Limited Channel Islands ��1,000 � provision of manufacturing

�� !"#! and marketing infrastructure
in Mainland China and Asia
�� !"#$%&'"
�� !"#$%&'(
��

Edgeward Development Guernsey, — US$10,000 — 100% Investment holding and

Limited Channel Islands 10,000�� provision of manufacturing
�� !"#! and marketing infrastructure

in Mainland China and Asia
�� !"#$%&'"
�� !"#$%&'(
��

Shenzhen ASM Micro PRC — (Note 1) — (Note 1) Manufacture of parts of
Electronic Technology �� (��  1) (��  1) semiconductor equipment
Co., Limited �� !"#$%&
�� !"#$%&
�� !

Shenzhen ASM Precision PRC — (Note 2) — (Note 2) Manufacture of parts of
Machinery Manufactory �� (��  2) (��  2) semiconductor equipment
Limited �� !"#$%&
�� !"#$%&'
�� !
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17 Interest in subsidiaries continued

Note 1:

Under a joint venture agreement, the

Group has committed to contribute 100% of

the registered capital of HK$322,300,000 in

Shenzhen ASM Micro Electronic Technology

Co., Limited (“MET”), a co-operative joint

venture company established in the PRC with

a term of 10 years commencing October 1994.

On 23 February 2004, the term was approved

to extend for a further period of five years to

October 2009.  At 31 December 2004,

the Group has paid up approximately

HK$310,829,000 as registered capital of MET.

The Group is to bear the entire risk and

liabilities of MET and, other than a fixed

annual amount attributable to assets

contributed by the PRC joint venture partner,

is entitled to the entire profit or loss of MET.

On cessation of the joint venture company, the

Group will be entitled to all assets other than

those contributed by the PRC joint venture

partner and those irremovable building

improvements.

Note 2:

Under a joint venture agreement, the Group

has contributed 95% of the registered capital

of HK$125,000,000 in Shenzhen ASM

Precision Machinery Manufactory Limited

(“PMM”), a co-operative joint venture company

in the PRC with a term of 10 years commencing

October 1990.  On 28 June 2000, the term was

approved to extend for a further period of five

years to October 2005.  On 1 April 2004, the

Group applied for the de-registration of PMM

and approval to merge the operations of PMM

with MET.  Such application is still in progress

up to the date of this report.  Under the joint

venture agreement, the Group will be entitled

to 100% of the joint venture company’s profit

after deducting a fixed annual amount

attributable to assets contributed by the PRC

joint venture partner.  On cessation of the joint

venture company, the Group will be entitled to

all assets other than those contributed by the

PRC joint venture partner and those

irremovable building improvements.

* Established as a wholly foreign owned

enterprise in the PRC.
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�� !"#$%&'()*+

���� !"#$%&'(
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�� !"#$%&'()*

�� !"#$

�� !"#$  �17 Interest in subsidiaries continued

All the principal subsidiaries operate

predominantly in their respective place of

incorporation/establishment unless

specified otherwise under the heading

“principal activities”.

The fixed-rate participating shares of the

subsidiaries are held by ASM International.

These shares carry no voting rights, no

rights to participate in a distribution of

profits, and very limited rights on a return

of capital.

No debt security has been issued by any of

the subsidiaries at any time during the year

or is outstanding at the end of the year.

The above table lists the subsidiaries of

the Group which, in the opinion of the

Directors, principally affected the results or

net assets of the Group.  To give details of

other subsidiaries would, in the opinion

of the Directors, result in particulars of

excessive length.

18 Inventories ��
The Group

��

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� ! �� !

Raw materials �� 157,334 148,293

Work in progress �� 326,062 298,748

Finished goods �� 71,434 82,501

554,830 529,542

Included above are raw materials of �� !"#$%&'()*+,

HK$4,388,000 (2003: HK$1,822,000), ��QIPUUIMMM�� !!"#$%&

work in progress of HK$1,522,000 (2003: NIUOOIMMM�� !"#$%NIROOIMMM

HK$23,912,000) and finished goods of �� !!"#$%&OPIVNOIMMM��

HK$29,331,000 (2003: HK$1,269,000) �� !"#OVIPPNIMMM�� !

which are carried at net realisable value. �� !"#NIOSVIMMM��
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19 Trade and other receivables �� !"#$%&
The Group

��

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� ! �� !

Trade receivables �� !"# 597,164 682,650

Other receivables, deposits and �� !"#$%&'

   prepayments �� !" 44,466 52,558

Amounts due from ASM International ^pj=fåíÉêå~íáçå~ä�� !

   group companies — trade (Note) �� !"  �  �� !"# 593 5,042

642,223 740,250

An aging analysis of trade receivables is as follows: �� !"#"$%&'()

Not yet due �� ! 380,045 541,220

Overdue within 30 days ��PM� 132,935 113,766

Overdue within 31 to 60 days ��PN�SM� 56,985 27,664

Overdue within 61 to 90 days ��SN�VM� 19,331 —

Overdue over 90 days �� !VM� 7,868 —

597,164 682,650

Credit policy:

Payment terms with customers are mainly on

credit together with deposits.  Invoices are normally

payable within 30 days to 60 days of issuance,

except for certain well established customers,

where the terms  are extended to 3 to 4 months.

Each customer has a pre-set maximum credit limit.

Note:

Amounts due from ASM International

group companies are unsecured, non-interest

bearing and repayable according to normal

trade terms.

�� !"

�� !"#$%&'()*

�� !"#$ %&'()
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