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25 Purchase of a subsidiary �� !"#$%

On 1 January 2004, the Group �� !"##$%&'&()

acquired 100% of the issued share �� !"#QSSIMMM�� ^pj

capital of ASM Pacific Assembly Products, m~ÅáÑáÅ=^ëëÉãÄäó=mêçÇìÅíëI=fåÅK�

Inc. for a cash consideration of �� !"#$%&'()*+

HK$466,000.  This transaction was �� !"#

accounted for using the purchase

method of accounting.

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� ! �� !

Net assets acquired: �� !"#$

Inventories �� 165 —

Trade and other receivables �� !"#$%& 3,308 —

Bank balances and cash �� !"#$ 2,196 —

Trade and other payables �� !"#$%& (5,203) —

466 —

Cash consideration �� ! 466 —

Net cash inflow arising on acquisition : �� !"#$%�&'

Cash consideration �� ! (466) —

Bank balances and cash acquired �� !"#$%&' 2,196 —

1,730 —

The subsidiary acquired did not make �� !"#$%&

any significant contribution to the �� !"#$%&'

results and cash flows of the Group �� !"#$%&'

during the year. �� 
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26 Contingent liabilities �� !
The Group

��

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� ! �� !

Guarantees given �� ! 715 913

The Company has given guarantees to �� !"��#$%&'()

banks in respect of general banking facilities �� !"#$%&''()*

granted to subsidiaries.  These facilities ��� !"�#$"%&

were not utilised by the subsidiaries as �� !"#$%&'()*

at 31 December 2004 and 2003.

27 Capital commitments �� !
The Group

��

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� ! �� !

Capital expenditure in respect of acquisition �� !"#$%&'()*+

   of property, plant and equipment contracted for �� !"#$%&'()*+

   but not provided in the financial statements ��� ! 37,311 35,805

Capital expenditure in respect of acquisition of �� !"#$%&'()*

   property, plant and equipment authorised but ��� !"#$%&

   not contracted for ��� ! 156,671 212,995

193,982 248,800

The Company had no significant capital �� !"#$%&'()*

commitments at the balance sheet date. �� !"#$
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28 Operating lease commitments �� !"#
At 31 December 2004, the Group had ��  !"#�$%#&'(

commitments for future minimum �� !"#$%&'()*

lease payments under non-cancellable �� !"#$%&'()*

operating leases in respect of land and �� !"#

buildings which fall due as follows:
The Group

��

2004 2003

��� ! ��� !

HK$’000 HK$’000

�� ! �� !

Within one year �� 25,915 27,076

In the second to fifth years inclusive �� !�" #$%&'( ) 46,714 37,081

Over five years �� ! 29,314 38,173

101,943 102,330

Operating lease payments represent rentals

payable by the Group for certain of its

manufacturing plants, office properties and

quarters.  Except for the lease in respect of a

piece of land rented from the Singapore

Housing & Development Board (details of

which are set out in note 16), other leases

are negotiated for an average terms of two to

five years.

The Company had no operating lease

commitments at the balance sheet date.

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*

�� !"#$%&'()*+

���� NS�� !"#$%

�� !"#$"%&'()

�� !"#$%&'()*�

�� !"#
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29 Share option schemes

ASM International has adopted

various share option schemes for the

primary purpose of providing

incentives to the directors and eligible

employees of ASM International and

its subsidiaries.  Under these

schemes, key employees of ASM

International and its subsidiaries may

purchase a specific number of shares

of ASM International.  Options are

priced at market value in Euros or US

dollars on the date of grant, are

generally vesting in equal parts over a

period of five years and generally will

expire after five or ten years.

A summary of the movements of

share options of ASM International

granted to the directors of the

Company and eligible employees of

the Company and its subsidiaries is

as follows:

�� !"

^pj=fåíÉêå~íáçå~ä�� 

�� !�� ���^pj

fåíÉêå~íáçå~ä�� !"#$

�� !"#$%&'(

�� !"^pj=fåíÉêå~íáçå~ä

�� !"#$�� !"

��� !"#$^pj

fåíÉêå~íáçå~ä�� !�"#

�� !"#$�� !�

�� !���� !"#

�� !"#$%&'()

�� !"#$%�� !

�� !"��

��^pj=fåíÉêå~íáçå~ä�� 

�� �� !"��� 

�� �� !"#$% 

�� !"#$

Held by

Held by eligible

directors employees

�� ! �� !"

��

At 1 January 2004 ��  !"#$#% 382,000 319,700

Exercised during the year �� !"# 25,000 27,900

At 31 December 2004 ��  !"#�$%#&' 357,000 291,800

The exercise prices of the above

outstanding options are ranged from

US$15.44 to US$19.32.

�� !"#$%"

�� ��NRKQQ��

�NVKPO�� 
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30 Related party transactions

(a) During the year, the Group paid an annual

management fee of HK$1,500,000 (2003:

HK$1,500,000) to ASM International under a

consultancy agreement between ASM International

and the Company.  Pursuant to the agreement, ASM

International acts as a consultant, introduces new

business and provides assistance in business

development, general management support and

services, international expertise and market

information to the Group.  The agreement, which

commenced on 5 December 1988, was for an initial

period of three years and is terminable thereafter by

six months’ notice in writing by either party.

(b) During the year, the Group acquired the entire

interest of a subsidiary from ASM International at

a consideration of HK$466,000.

(c) On 16 March 2004, the Company entered into

a management and production agreement (the

“Agreement”) with ASM International.  The

Agreement was commenced from the date of the

Agreement for a term of one year and is terminable

by three months’ notice in writing by either party.

Details of the Agreement are set out in the

announcement dated 18 March 2004 made by

the Company.

Pursuant to the Agreement, the Group provides

management services (including services for

administration and financial matters and provision

of supporting personnel) to ASM International group

companies in respect of the production facility of

ASM International established in the Republic of

Singapore, at a quarterly fee of HK$375,000.

Management service fee received during the year

amounted to HK$1,187,500 (2003: nil).

In addition, the Group also agrees to manufacture

metal parts for ASM International at a cost-plus

basis.  The manufacture of metal parts for ASM

International during the year amounted to

HK$1,996,000 (2003: nil).

(d) During the year ended 31 December 2003, the

Group traded with ASM International group

companies amounting to HK$9,206,000.  The sales

to ASM International group companies were in its

normal course of business and in the opinion of the

Directors of the Company, the transactions were

carried out at market price.  There was no such

transaction for the year ended 31 December 2004.

�� !
�~�� !"#^pj=fåíÉêå~íáçå~ä�� !

�� !"#$%&'()*+,^pj

fåíÉêå~íáçå~ä�� !"#$NIRMMIMMM�

��  !"#$%NIRMMIMMM�� !"

�� !^pj=fåíÉêå~íáçå~ä�� !"#

�� !"#$%&'()*+'(,-

�� !"#$%&'()*!+,-.

�� !"#$%&'()*+,,-.

�� !"#$%&'()*+%,-.

�� !"#$%&'()*+,-.

�Ä�� !"#$%&'(QSSIMMM�� !

�^pj=fåíÉêå~íáçå~ä�� !"#$%

�� !"#$%

�Å�� !!"#$%&'()*+,-^pj

fåíÉêå~íáçå~ä�� !"#$%&'()*

�� !"#$%&'()*+,(-!

�� !"#$%&'()*+,-./

�� !"#$%&'()&*++,-

�� !"#$%&

�� !"#$%&'^pj=fåíÉêå~íáçå~ä

�� !"#$%&'()*&+,-.

�� !"#$%&' ()*� +,

�� !"#$%&'()*+PTRIMMM

�� !"#$!%&'()*+,-.

��NINUTIRMM�� !!"#$%&'

�� !"#$%�&%'()^pj

fåíÉêå~íáçå~ä�� !"#$%&'()

�� !"#$%&'()*+,-

NIVVSIMMM��  !"#$%&

�Ç��� !!"#$ %"$&'()

�� !^pj=fåíÉêå~íáçå~ä�� !

�� !"#$%&'($)*+,

VIOMSIMMM�� !"#$%&'^pj

fåíÉêå~íáçå~ä=�� !"#$%&'()

�� !"#$%&&'()%*

�� !"#$%&'()*+,-
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