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25 Purchase of a subsidiary

On 1 January 2004, the Group

acquired 100% of the issued share
capital of ASM Pacific Assembly Products,
Inc. for a cash consideration of

WiE—E B AE

AEBR_ZZTMFE—-—HF—HI
IR & (B 7% # 466,0007T Y B ASM
Pacific Assembly Products, Inc.Z
ZEFE BTG o bR F A

HK$466,000. This transaction was BAHAAR -
accounted for using the purchase
method of accounting.
2004 2003
—gemE —TT-&
HK$’000 HK$’000
BETT BEF T
Net assets acquired: WS EEFE :
Inventories mE 165 -
Trade and other receivables B 5 & E e U AR R 3,308 -
Bank balances and cash RITHEBRIRE 2,196 -
Trade and other payables B 5 K EHMFE R (5,203) —
466 —
Cash consideration ReRE 466 —
Net cash inflow arising on acquisition : KEFRNFREWA :
Cash consideration ReRE (466) -
Bank balances and cash acquired WENRITESRRRS 2,196 -
1,730 —
The subsidiary acquired did not make FANZMB AR ZUH
any significant contribution to the B EEREENES
results and cash flows of the Group KR REFRKEKRHD
during the year. =17
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Contingent liabilities HAEE
The Group
£@
2004 2003
—semE -TT=4
HK$’000 HK$°000
BETR BEFIT
Guarantees given RIEER 715 913
The Company has given guarantees to RNAIFME AR MRITEIE — &
banks in respect of general banking facilities MITHEER R_ZZE=ZFR
granted to subsidiaries. These facilities —EENF+A=+—H
were not utilised by the subsidiaries as b8~ B AR E) A AT EELR -
at 31 December 2004 and 2003.
Capital commitments EAREE
The Group
%@
2004 2003
—semE -TT=4
HK$’000 HK$°000
BETT BT T
Capital expenditure in respect of acquisition EEOBARTBEREANERZ
of property, plant and equipment contracted for EHRBEYME BELERZEBZ
but not provided in the financial statements BT 37,311 35,805
Capital expenditure in respect of acquisition of EHEERNRENCEEEE
property, plant and equipment authorised but mE - BELREZ
not contracted for BARX W 156,671 212,995
193,982 248,800

The Company had no significant capital
commitments at the balance sheet date.

RREEERBEREERALE
EREARESE

o
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28 Operating lease commitments

At 31 December 2004, the Group had
commitments for future minimum
lease payments under non-cancellable
operating leases in respect of land and
buildings which fall due as follows:

RoEmEt-A=+-R -
AEER BT L LB
Bt R 2 R A RIE A
HRERS

MR RME S

The Group

L]
2004 2003
—ETTNE —ET=F
HKS$’000 HK$’000
BETT BT T
Within one year —FR 25,915 27,076
In the second to fifth years inclusive F_FEERF (BIEEHEME) 46,714 37,081
Over five years B hF 29,314 38,173
101,943 102,330

Operating lease payments represent rentals
payable by the Group for certain of its
manufacturing plants, office properties and
quarters. Except for the lease in respect of a
piece of land rented from the Singapore
Housing & Development Board (details of
which are set out in note 16), other leases
are negotiated for an average terms of two to
five years.

The Company had no operating lease
commitments at the balance sheet date.

EEHONKAAREERET
BE - MIEREsZENE
BT —RBRAFIMNEEER
BRZEGHEAN L (KFE
PR EESE1618) b - HHL
FHEMFEFERLFET —R o

ARREEERBERGEERLES
FERAE -
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29 Share option schemes

ASM International has adopted
various share option schemes for the
primary purpose of providing
incentives to the directors and eligible
employees of ASM International and
its subsidiaries. Under these
schemes, key employees of ASM
International and its subsidiaries may
purchase a specific number of shares
of ASM International. Options are
priced at market value in Euros or US
dollars on the date of grant, are
generally vesting in equal parts over a
period of five years and generally will
expire after five or ten years.

A summary of the movements of

E ]

ASM International£% /3 LA
HE R T B LA S E)ASM
International & X fff & 2 7] &9
EEZREEBEL - BE
S LT 2 - ASM International
REWNBARIMEZET
AEBEEHEMASM
Internationalfi% 2 - R A% T
BAETEBUBMTHET
REMNBTE - —KiME
Z SRR B A A
EHBHHTE - URAF
s+ FRE

A BIASM International 2 i& 4
BRYARARIEERARAM
HBARMAEKE LW

share options of ASM International gEmmT
granted to the directors of the
Company and eligible employees of
the Company and its subsidiaries is
as follows:
Held by
Held by eligible
directors employees
EERA AERET
B¥E
At 1 January 2004 RZTZTWNF—A—AH 382,000 319,700
Exercised during the year RARFRITE 25,000 27,900
At 31 December 2004 R-ZZETNF+-_A=+—H 357,000 291,800

The exercise prices of the above
outstanding options are ranged from
US$15.44 to US$19.32.

A LB EITRBAET
EER T F15.44%TT
E19.32% 7T
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30 Related party transactions

@

(b)

(©
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During the year, the Group paid an annual
management fee of HK$1,500,000 (2003:
HK$1,500,000) to ASM International under a
consultancy agreement between ASM International
and the Company. Pursuant to the agreement, ASM
International acts as a consultant, introduces new
business and provides assistance in business
development, general management support and
services, international expertise and market
information to the Group. The agreement, which
commenced on 5 December 1988, was for an initial
period of three years and is terminable thereafter by
six months’ notice in writing by either party.

During the year, the Group acquired the entire
interest of a subsidiary from ASM International at
a consideration of HK$466,000.

On 16 March 2004, the Company entered into

a management and production agreement (the
“Agreement”) with ASM International. The
Agreement was commenced from the date of the
Agreement for a term of one year and is terminable
by three months’ notice in writing by either party.
Details of the Agreement are set out in the
announcement dated 18 March 2004 made by

the Company.

Pursuant to the Agreement, the Group provides
management services (including services for
administration and financial matters and provision
of supporting personnel) to ASM International group
companies in respect of the production facility of
ASM International established in the Republic of
Singapore, at a quarterly fee of HK$375,000.
Management service fee received during the year
amounted to HK$1,187,500 (2003: nil).

In addition, the Group also agrees to manufacture
metal parts for ASM International at a cost-plus
basis. The manufacture of metal parts for ASM
International during the year amounted to
HK$1,996,000 (2003: nil).

During the year ended 31 December 2003, the
Group traded with ASM International group
companies amounting to HK$9,206,000. The sales
to ASM International group companies were in its
normal course of business and in the opinion of the
Directors of the Company, the transactions were
carried out at market price. There was no such
transaction for the year ended 31 December 2004.

M HRM T &

FERX S

(a) 1R 3% — T H ASM Internationalf2 ZX A 7]
FIIZ2ERWHE  SERAFEMRASM
International 3z 1< & 2 & & # 1,500,0007T
(ZEZT =% : #%1,500,00070) ° RE&
Z W © ASM International# {E 7 & & &
Bl BAREENEBTEBLRREHREBERE
2B —MEEZERERE  BERFEXE
MERTHEM - ZWWEH - NLNANFE+
ZREHBER VEBARN=F  HETA

MEM—SFAANEAEm@BAMKL -

(b) AAFE - £ E B ¥ 466,0000T 2 1B
[A1ASM Internationallt B8 & T~ — & BT /&
NAVZFBEER -

(c)R—ZZWMHE=A+/5H  KARQRAEHASM
International# 5] T —IBEB M EEWZE °
ZHhEREBREY - BE—F A
FRH—FA=ZEAEMBAOMKRL - HH
ZEHMAREHERARBR-_ZEZTMF
ZAt+NBzZRAE -

RIEZ W= - ANE B AASM International
NAEIRF IR 2 A EREIREE
ERE(BETREMBER ZRE KIE
HASZEEZE) - §FEHRB375000
7‘5 cHAEE  AEBCUWBZEERE B
BH1,187 500 (ZEE=F + &) o

NEEE A B PR AR DA E 2E A ASM
International® & & B - RANFE -
$;‘%l§%ﬁ¢tﬁi%@a1ﬁ@@%;‘%ﬁ%
1,996,000( —ZEZE =4 : ) o

(DEE=ZZFEE=F+=-_A=+—HI1
7N £ E B ASM International £ & 2 7
FTRHEHERGPHETEHLELK
9,206,000 © MEFERAE EASM
International £ B Q& Z I ERH AT S
BRET BHE_ZTZTWF+ A
T+ —BASBEWEETHELS
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