The Directors have pleasure in submitting their annual report together with the audited financial statements for the year
ended 31 December 2004.

The principal activity of the Company is investment holding and the Group is principally engaged in the provision of media
sales and management services for the Multi-media On-board (the “MMOB") business and the operation of media advertising
management services through marketing advertising spaces on transit vehicle exteriors, shelters and outdoor signages.

Particulars of the Company’s principal subsidiaries are set out in note 16 on the financial statements. The analysis of the
geographical locations of the operations of the Company and its subsidiaries during the financial year are set out in note 11 on
the financial statements.

The profit of the Group for the year ended 31 December 2004 and the state of the Company's and the Group's affairs as at that
date are set out in the financial statements on pages 53 to 97 of this annual report.

The Directors recommend the payment of a final dividend of HK1.4 cents per share for the year ended 31 December 2004
(2003: HK$ Nil per share).

Details of movements in fixed assets during the year are set out in note 12 on the financial statements.

Details of movements in the reserves of the Group and the Company during the year are set out in note 29 on the financial
statements.
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The Directors during the financial year and up to the date of this report were:

RAEMBRFERBERFHRADL EFFREFIFHOT

John CHAN Cho Chak, 68s, JP Chairman FRAEZAF M+ *FE

Michael WONG Yick-kam Deputy Chairman =HEE eSS

Winnie J. NG Group Managing Director hBiE EEERELE

MAK Chun Keung EHR58

Amanda LUl Yee Fai Bl

James Conrad LOUEY B

Anthony NG hkE

LAU Mei Mui, May B

YEN Shiao Hua, Sheridan BEE

Dr Eric LI Ka Cheung, cBs, 0BE, Jp* Appointed on 16 September 2004 EREH L R=ZTZWFNA T+ BEEZD)
Carlye Wai-Ling TSUI, mMBE, Jp RRIE AT A

HUI Ki On, 68Bs, CBE, QPM, CPM* FRH %

LAU Shung 0i, Susanna (Alternate Director to Mr Michael WONG Yick-kam] =g BEELECRITES
(*Independent Non-Executive Director) CEIFRITESR)

In accordance with Bye-Law 87, Mr Michael WONG Yick-kam, Mr James Conrad LOUEY, Mr Anthony NG and Ms Carlye Wai- RIERRIMRIZESTIEMRTE - MAEEEL - BIELE - NRRERFREL

Ling TSUI retire from the board by rotation and, being eligible, offer themselves for re-election.

Brief biographical details of the Directors of the Company are set out on pages 38 to 42 of this annual report.

No Director proposed for re-election at the forthcoming Annual General Meeting has an unexpired service contract which is
not determinable by the Company or any of its subsidiaries within one year without payment of compensation, other than
normal statutory obligations.
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The Directors of the Company who held office at 31 December 2004 had the following interests in the shares of the Company,
its holding companies, subsidiaries and other associated corporations (within the meaning of the Securities and Futures
Ordinance ("SFQ")) at that date as recorded in the register of Directors' interests and short positions required to be kept under
section 352 of the SFO:

(i) Interests in issued shares
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(i) RERTRIZPHER

The Company: Ordinary share of HK$0.1 each
ARR] - FREEEE 0.1 T2 EEAR

Total number % of total
Beneficial Interests Personal interests Family interests Corporate interests Other interests of shares held issued shares
kol o AR BN Nk HiukEzs FFsRR D MR 2K HEHEBRTRNHZBEDL
Winnie J. NG (Note 2) thiEte (ML 2) 1,000,000 - - 123,743 1,123,743 0.1%
James Conrad LOUEY Bk 283,500 600,000 - - 883,500 0.1%
Anthony NG (Note 2) hoE (e 2) - - - 123,743 123,743 0.0%

The Kowloon Motor Bus Holdings Limited ("KMB"] (Note 1): Ordinary share of HK$1 each
NEETERERAR (ThE]) (1) : SREESE 1 T2 Bk

- - 2,000 0.0%
- 21,000,609 21,042,025 5.2%
- - 13,929 0.0%
- 21,000,609 21,234,563 5.3%

John CHAN Cho Chak pRAEE 2,000 -
Winnie J. NG (Note 3) hEte (BisE3) 41,416 -
James Conrad LOUEY Bk 13,929 =
Anthony NG (Note 3) BoxE 3k 3) 233,954 -
Notes :

1 KMB is the ultimate holding company of the Company.

2 Each of Ms Winnie J. NG and Mr Anthony NG has interest in 123,743 shares in the Company as a beneficiary of certain private trusts which beneficially
held the shares.

3 Each of Ms Winnie J. NG and Mr Anthony NG has interest in 21,000,609 shares in KMB as a beneficiary of certain private trusts which beneficially held
the shares.

(i) Interests in underlying shares

The Directors of the Company have been granted options under the Company's share option scheme, details of which are set
out in the section "Share option scheme” below.

Apart from the foregoing, none of the Directors of the Company or any of their spouses or children under eighteen years of
age has interests or short positions in the shares, underlying shares or debentures of the Company, any of its holding companies,
subsidiaries or fellow subsidiaries, as recorded in the register required to be kept under section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model Code for Securities Transactions by Directors of Listed Companies.
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The Company has a Share Option Scheme which was adopted on 7 June 2001, under which the Directors may, at their
discretion, offer any employee (including any Directors) of the Company or any of its wholly-owned subsidiaries options to
subscribe for shares in the Company to recognise his/her contributions to the growth of the Group, subject to the terms and
conditions stipulated in the scheme.

The total number of securities available for issue under the Share Option Scheme as at 31 December 2004 was 14,270,000
shares which represented approximately 1.4% of the issued share capital of the Company at 31 December 2004. In respect of
the maximum entitlement of each participant under the scheme, the number of securities issued and to be issued upon
exercise of the options granted to each participant in any 12-month period is limited to 1% of the Company's ordinary shares
in issue.

At 31 December 2004, the Directors and employees of the Company had the following interests in options to subscribe for
shares of the Company granted for nil consideration under the Share Option Scheme of the Company. The options are unlisted.
Each option gives the holder the right to subscribe for one ordinary share of HK$0.1 each of the Company. The market value
per share at 31 December 2004 is HK$0.79. The share options granted are not recognised in the financial statements until
they are exercised.
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Number of shares Market value
acquired on

exercise of options

per share

Exercise price at date of grant

beginning of the year year end during the year per share of options

REYHRITEDN REFEHARTTERN FRETEMEAE SRR RHEREE A

Directors ¥ BRI A mEAREL A fIE(E BRI ANTE
Winnie J. NG thate 3,800,000 3,800,000 Nil & AW HK$2.25 B HK$2.25
Amanda LUI Yee Fai Bl 2,800,000 2,800,000 Nil f% P& HK$2.25 I HK$2.25
Employees BE 10,060,000 7,670,000 Nil £ P& HK$2.25 U HK$2.25

The above options were granted on 11 March 2002 and are exercisable during the period from 12 March 2002 to 11 March
2005. During the year, 2,390,000 options lapsed because the grantees ceased employment with the Group.

Apart from the foregoing, at no time during the year was the Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body corporate.
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The Company has been notified of the following interests in the Company's issued shares at 31 December 2004 amounting to RZTTMF+—A=1+—08 ' ARFEAG AT RIBERARAREEITER
5% or more of the ordinary shares in issue: BB D2 Ak A ks

Ordinary shares of HK$0.1 each
BIREEER0. 1 TH @R

Registered Corporate Total number of % of total issued
shareholders interests ordinary shares held shares
Substantial shareholders FERR HLRR AR i R AR AA E2BEBEFTROMNBEA L
KMB E - 728,127,410 728,127,410 73.01%
KMB Resources Limited KMB Resources Limited 728,127,410 - 728,127,410 73.01%
The register of interest in shares and short positions kept under section 336 of the SFO indicates that the interest disclosed by REBCGES REEEPDEIMEFENRN AR RS MET - LEM
KMB is the same as the 728,127,410 shares disclosed by KMB Resources Limited, its 100% owned subsidiary. Apart from the WEAESEHE2EH AN ERAFKMB Resources Limited T 52 £
foregoing, no other interests required to be recorded in the register kept under section 336 of the SFO have been notified to the 728,127 410MRIR D RERS B R — MRS o B Dt E SN - AR RS EmENE E
Company. MARARBGES KRR EADEIBHFFENT LM R -
No contract of significance to which the Company, its holding companies, subsidiaries or fellow subsidiaries was a party, and AT HIERAT - MBATSREREZHEB AT AR EETTMEES
in which a Director of the Company had a material interest, subsisted at the end of the year or at any time during the year. 4 FARATEENAEERE Y A ENEEEABERZAEANS -
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Income attributable to the five largest customers of the Group accounted for less than 30% of the total income of the Group for
the year.

Purchases attributable to the five largest suppliers of the Group accounted for less than 30% of the value of the Group's total
purchases for the year.

At no time during the year have the Directors, their associates or any shareholder of the Company (which to the knowledge of
the Directors owns more than 5% of the Company's issued share capital] had any interest in these major customers and
suppliers.

During the year, neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company’s listed
securities.

Particulars of bank loans of the Company and the Group as at 31 December 2004 are set out in note 24 on the financial
statements.

There is no provision for pre-emptive rights under the Company’'s Bye-Laws and the Law in Bermuda.

Brief biographical details of the members of corporate executive of the Company are set out on pages 38 to 42 of this annual
report.
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A summary of the results and of the assets and liabilities of the Group for the last five financial years is set out on page 98 of
this annual report.

The Company has complied throughout the year with the Code of Best Practice as set out by The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) in Appendix 14 to the Listing Rules, except that the Independent Non-Executive Directors
of the Company are not appointed for a specific term but are subject to retirement by rotation and re-election at the Annual
General Meeting in accordance with the Bye-Laws of the Company.

KPMG retire and, being eligible, offer themselves for reappointment. A resolution for the reappointment of KPMG as auditors
of the Company is to be proposed at the forthcoming Annual General Meeting.

By Order of the Board

John CHAN Cho Chak

Chairman
Hong Kong, 14 March 2005
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