(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards
(which include all applicable Statements of Standard Accounting Practice and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants, accounting principles generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. These financial statements also comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (“the Stock Exchange”). A summary
of the significant accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is historical cost.

(c) Basis of consolidation

The consolidated financial statements include the financial statements of the Company and all of its subsidiaries made up to
31 December of each year. All material intra-group transactions and balances are eliminated on consolidation.

(d) Investments in subsidiaries

A subsidiary is an enterprise controlled by the Company. Control exists when the Company has the power, directly or indirectly,
to govern the financial and operating policies of an enterprise so as to obtain benefits from its activities.

An investment in a controlled subsidiary is consolidated into the consolidated financial statements, unless it is acquired and
held exclusively with a view to subsequent disposal in the near future or operates under severe long-term restrictions which
significantly impair its ability to transfer funds to the Group, in which case, it is stated in the consolidated balance sheet at fair
value with changes in fair value recognised in the consolidated income statement as they arise.

Intra-group balances and transactions, and any unrealised profits arising from intra-group transactions, are eliminated in
fullin preparing the consolidated financial statements. Unrealised losses resulting from intra-group transactions are eliminated
in the same way as unrealised gains, but only to the extent that there is no evidence of impairment.
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(d) Investments in subsidiaries (continued)

Minority interests at the balance sheet date, being the portion of the net assets of subsidiaries attributable to equity interests
that are not owned by the Company, whether directly or indirectly through subsidiaries, are presented in the consolidated
balance sheet separately from liabilities and the shareholders’ equity. Minority interests in the results of the Group for the
year are also separately presented in the consolidated income statement.

In the Company's balance sheet, an investment in a subsidiary is stated at cost less any impairment losses (see note 1(k]],
unless it is acquired and held exclusively with a view to subsequent disposal in the near future or operates under severe long-
term restrictions which significantly impair its ability to transfer funds to the Company.

(e) Interest in associate

An associate is an entity in which the Group has significant influence, but not control or joint control, over its management,
including participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated financial statements under the equity method and is
initially recorded at cost and adjusted thereafter for the post acquisition change in the Group's share of the associate’s net
assets, unless it is acquired and held exclusively with a view to subsequent disposal in the near future or operates under
severe long-term restrictions that significantly impair its ability to transfer funds to the investor, in which case it is stated at
fair value with changes in fair value recognised in the consolidated income statement as they arise. The consolidated income
statement reflects the Group's share of the post-acquisition results of the associate for the year, including any amortisation
of positive goodwill charged during the year in accordance with note 1(f).

Unrealised profits and losses resulting from transactions between the Group and its associate are eliminated to the extent of
the Group's interest in the associate, except where unrealised losses provide evidence of an impairment of the asset transferred,
in which case they are recognised immediately in the income statement.

(f) Goodwill

Positive goodwill arising on consolidation represents the excess of the cost of the acquisition over the Group's share of the fair
value of the identifiable assets and liabilities acquired. In respect of acquisitions of controlled subsidiaries and associates,
positive goodwill is amortised to the consolidated income statement on a straight-line basis over its estimated useful life.
Positive goodwill is stated in the consolidated balance sheet at cost less any accumulated amortisation and any impairment
losses (see note 1(k]).
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(g) Fixed assets

Fixed assets are stated in the balance sheet at cost less accumulated depreciation (see note 1(h]) and any impairment losses
(see note 1(k]).

Subsequent expenditure relating to a fixed asset that has already been recognised is added to the carrying amount of the
asset when it is probable that future economic benefits, in excess of the originally assessed standard of performance of the
existing asset, will flow to the Group. All other subsequent expenditure is recognised as an expense in the period in which it is
incurred.

Gains or losses arising from the retirement or disposal of a fixed asset are determined as the difference between the estimated
net disposal proceeds and the carrying amount of the asset and are recognised in the income statement on the date of
retirement or disposal.

(h) Depreciation

Depreciation is calculated to write off the cost of fixed assets on a straight-line basis over their estimated useful lives as

follows:
Audio and visual equipment 5-7years
Hardware and software 5 years
Furniture and fixtures 7 years
Motor vehicles 5 years

No depreciation is provided in respect of audio and visual equipment under installation until substantially all the activities
necessary to prepare the assets for its intended use are complete and they are ready for intended use.
(i) Programming library

(i) Programming library consists of commissioned programming and contracted programming cost in respect of programming
rights of presentation. Expenditure on commissioned and contracted programme is charged to the income statement on a
straight line basis over the licence period. Programming library is stated at cost less any impairment losses (see note 1(k]).

(ii) Costs of programmes produced in-house are written off in the period in which they are incurred.
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(j) Media assets

Media assets comprise the following intangible assets:
- advertising rights; and
- advertising display panels under construction.

Advertising rights represent the costs of acquiring operating rights for the placement of advertisements in advertising display
panels in the PRC and include any directly attributable costs of bringing advertising display panels to their present condition
and location for their intended use. Advertising rights are stated at cost less accumulated amortisation and any impairment
losses [see note 1(k]).

Construction in progress includes the cost of construction and other direct costs attributable to the construction of advertising
display panels. They are transferred to advertising rights when the construction is complete and the assets are exchanged for
the exclusive rights to the advertising space on the advertising display panels.

Amortisation is calculated on a straight-line basis over 5-10 years, the agreed periods of use of the advertising rights and no
amortisation is provided in respect of construction of advertising display panels in progress.

(k) Impairment of assets

Internal and external sources of information are reviewed at each balance sheet date to identify indications that the following
assets may be impaired or an impairment loss previously recognised no longer exists or may have decreased:

- fixed assets;

- media assets;

- investments in subsidiaries;

- interest in associate;

- positive goodwill; and

- programming library.

If any such indication exists, the asset's recoverable amount is estimated. An impairment loss is recognised in the income
statement whenever the carrying amount of an asset exceeds its recoverable amount.

(i) Calculation of recoverable amount
The recoverable amount of an asset is the greater of its net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to the asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the recoverable amount is determined for the smallest group of assets
that generates cash inflows independently (i.e. a cash-generating unit).
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(k) Impairment of assets (continued)

(i) Reversals of impairment losses
In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable change in the
estimates used to determine the recoverable amount. An impairment loss in respect of goodwill is reversed only if the loss
was caused by a specific external event of an exceptional nature that is not expected to recur, and the increase in recoverable
amount relates clearly to the reversal of the effect of that specific event.

A reversal of impairment losses is limited to the asset’s carrying amount that would have been determined had no
impairment loss been recognised in prior years. Reversals of impairment losses are credited to the income statement in
the year in which the reversals are recognised.

() Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the income statement as follows:

(i) Income from multi-media sales is recognised when the related advertisements are telecasted or commercials appear
before the public. Revenue is stated net of agency commission and rebate.

(i) Fee income from media sales management and administrative services is recognised when the related services are rendered.
(iii) Signage production fee is recognised when the related services are rendered.

(iv] Revenue from sale of merchandise is recognised when the merchandise is delivered at the customers' premises which is
taken to be the point in time when the customer has accepted the merchandise and the related risks and rewards of
ownership. Revenue is stated net of trade discounts.

(v] Interest income from bank deposits is accrued on a time-apportioned basis by reference to the principal outstanding and
the rate applicable.

(m) Inventories

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in-first-out cost method and comprises all costs of purchase and other costs incurred in
bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.
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When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in which the
related revenue is recognised. The amount of any write-down of inventories to net realisable value and all losses of inventories
are recognised as an expense in the period the write-down or loss occurs. The amount of any reversal of any write-down of
inventories, arising from an increase in net realisable value, is recognised as a reduction in the amount of inventories recognised
as an expense in the period in which the reversal occurs.

(n) Accounts receivable

Accounts receivable are recognised and carried in the consolidated balance sheet net of provisions for doubtful debts which
are made to the extent that the debts are considered to be doubtful by the Directors.

(o) Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s cash management are also included as a component of cash
and cash equivalents for the purpose of the cash flow statement.

(p) Income tax

(i) Income tax for the year comprises current tax and movements in deferred tax assets and liabilities. Income tax is recognised
in the income statement except to the extent that it relates to items recognised directly in equity, in which case it is
recognised in equity.

(i) Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

(iii) Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for financial reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities and all deferred tax assets to the extent that it is probable
that future taxable profits will be available against which the asset can be utilised, are recognised.

The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not discounted.

The carrying amount of deferred tax asset is reviewed at each balance sheet date and is reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes probable that sufficient taxable profit will be available.
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(p) Income tax (continued)

(iv] Current tax balances and deferred tax balances, and movements therein, are presented separately from each other and
are not offset. Current tax assets are offset against current tax liabilities, and deferred tax assets against deferred tax
liabilities if, and only if, the Group has the legally enforceable right to set off current tax assets against current tax liabilities
and the following additional conditions are met:

- in the case of current tax assets and liabilities, the Group intends either to settle on a net basis, or to realise the asset
and settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same taxation authority
on either:

- the same taxable entity; or

- different taxable entities, which, in each future period in which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered, intend to realise the current tax assets and settle the current tax liabilities on
a net basis or realise and settle simultaneously.

(q) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of money is material, provisions are stated at the present value of
the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of outflow of economic benefits is remote.
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(r) Operating leases

Where the Group has the use of assets under operating leases, payments made under the leases are charged to the income
statement in equal instalments over the accounting periods covered by the lease term, except where an alternative basis is
more representative of the pattern of benefits to be derived from the leased asset.

(s) Employee benefits

(i) Salaries, annual bonuses, paid annual leave, leave passage and the cost to the Group of non-monetary benefits are
accrued in the year in which the associated services are rendered by employees of the Group.

Where payment or settlement is deferred and the effect would be material, these amounts are stated at their present values.

(i} Contributions to the Mandatory Provident Funds as required under the Hong Kong Mandatory Provident Fund Schemes
Ordinance are recognised as an expense in the income statement as incurred.

(i) When the Group grants employees options to acquire shares of the Company at nil consideration, no employee benefit
cost or obligation is recognised at the date of grant. When the options are exercised, equity is increased by the amount of
the proceeds received.

(t) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the exchange rates ruling at the
transaction dates. Monetary assets and liabilities denominated in foreign currencies are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date. Exchange gains and losses are dealt with in the income statement.

The results of foreign enterprises are translated into Hong Kong dollars at the average exchange rates for the year; balance
sheet items are translated into Hong Kong dollars at the rates of exchange ruling at the balance sheet date. The resulting
exchange differences are dealt with as a movement in reserves.

(u) Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant influence over the party in making financial and operating
decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence.
Related parties may be individuals or other entities.
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(v) Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services (business
segment], or in providing products or services within a particular economic environment (geographical segment), which is
subject to risks and rewards that are different from those of other segments.

In accordance with the Group's internal financial reporting system, the Group has chosen geographical segment information
as the primary reporting format and business segment information as the secondary reporting format for the purposes of
these financial statements.

Segment revenue, expenses, results, assets and liabilities include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis to that segment. Segment revenue, expenses, assets and liabilities are determined
before intra-group balances and intra-group transactions are eliminated as part of the consolidation process, except to the
extent that such intra-group balances and transactions are between group enterprises within a single segment. Inter-segment
pricing is based on similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the year to acquire segment assets (both tangible and intangible)
that are expected to be used for more than one year.

Unallocated items mainly comprise financial and corporate assets, interest-bearing borrowings, corporate expenses, finance
expenses and minority interests.

The Group is principally engaged in the provision of media sales and management services for MMOB business and the
operation of media advertising management services through marketing advertising spaces on transit vehicle exteriors,
shelters and outdoor signages.

Turnover represents income from media sales and management business, net of agency commission and rebate.
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2004 2003
$'000 $'000
BETR BT
Sales of merchandise e 6,829 7,168
Interest income FEHWA 8,096 9,479
Sundry revenue HibA 1,170 336
16,095 16,983

Profit/(loss) from ordinary activities before taxation is arrived at after charging: KB HBEBOGRBATRF) (B18) EHkR
2004 2003
$'000 $'000
BET T BT
Amortisation of advertising rights B R 6,924 1,198
Amortisation of positive goodwill 1F P 5 1,695 1,774
Auditors’ remuneration Gl 1,922 1,560
Contribution to defined contribution schemes TERBHRGT &2 1K 820 918
Depreciation e 27,288 23,590
Interest on bank loans wholly repayable within five years FITERRAR 5 FREBHEENERFL 1,348 1,437
Operating lease charges - land and buildings EEEERH - L RETF 2,670 2,276

Production, programming and marketing costs BUE - B1E MR

lincluded in other operating expenses) (GtAE MK EER) 40,149 51,117
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(a) Taxation in the consolidated income statement represents: (&) FIREEEMABEANZHELT

2004 2003
$'000 $'000
BET T BT T
Current tax REABIE
Provision for Hong Kong Profits Tax for current year NERBEBNSHEE 3,582 3,051
(Over)/under-provision in respect of prior years BEFE BEEEE) BETE (2) 491
3,580 3,542
Provision for PRC income tax FR BRI PSR B 735 1,871
4315 5,413
Deferred tax B E
Effect of increase in tax rate on deferred tax RN — A — A ZIEERIBESR 2
balances at 1 January - 1,491
Reversal and origination of temporary differences BEE KSR E R A= (1.262) (8,538)
(1,262) (7,047)
Share of associate's taxation FE(GEE 2 N R FLIE 4,585 =
Income tax expense/(credit) SRR/ (A 7,638 (1,634)

The provision for Hong Kong Profits Tax is calculated at the rate of 17.5% (2003: 17.5%) on the estimated assessable profits for FANBEBNSHBEBE VIRRAFEAFTRRTANN17.5% (22T =
the year. Taxation for the China Mainland subsidiaries is charged at the appropriate current rates for taxation ruling in The F117.5%) 5 E o RBEKRERBQRNHIBRRBHEARAMERITHE
People's Republic of China (*PRC"). AR EETE -
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(b) Reconciliation between tax expense/(credit) and accounting profit/(loss) at applicable tax rates:

(b) FEABE 2 FSHER/ WA R +RF (8518) st E 2 Hik

2004 2003
$'000 $'000
BETR BEFT
Profit/(loss) from ordinary activities before tax KE B EEEHRIATER/ (E18) 31,409 (32,091)
Notional tax on profit/(loss) before tax, calculated at iz AR 1 1 A B RIS B R O B PR A SR 5T SRR
the rates applicable to profits in the countries concerned BAIZN/ (BE) WaEBE 6,895 (6,953)
Tax effect of non-deductible expenses AR A S 2 FHE & 815 1,597
Tax effect of non-taxable revenue BARBUMAZ TIAZE (1.423) (1,451)
Tax effect of unused tax losses not recognised REAmERERN KIS EN T ELE 678 913
Effect on opening deferred tax balances resulting BN [ 78 = 0 3 i $HRAE B T ERF) 4
from an increase in tax rate during the year BRER IR E - 1,491
(Over)/under-provision in prior years AEFERERERE GBFR) /TR (2) 491
Others Hi 675 2,278
Actual tax expense/(credit) FRRBIER 2/ (B A) 7,638 (1,634)

% SE R 2004




Directors’ remuneration disclosed pursuant to Section 161 of the Hong Kong Companies Ordinance is as follows:

RIEEEC(RAEIDE16MERTE - ERZMERFIRAOT

2004 2003

$'000 $'000

BET BT

Fees e 643 611
Salaries, allowances and other benefits e EREMET 3,204 3,204
Retirement benefit contributions BRIREFTEI 2 HRK 12 30
3,859 3,845

Included in the Directors' remuneration were fees of $164,000 (2003: $130,000) paid to the Independent Non-Executive Directors
during the year.

In addition to the above remuneration, certain Directors were granted share options under the Company's Share Option
Scheme. The details of these benefits in kind are disclosed under the paragraph “Share Option Scheme” in the Directors’
Report and note 27.

The remuneration of the Directors is within the following bands:

EEZHEBRRNAFREAXN TBIIFNITERBE164,000T (ZFE=
F - #130,0007T) 2182 R EMBHE o

B e - ETERRIEARRNBIE BIERBRE - ZEEYAS
MR EREEEMEE [BRE 8] —REME27NHRE -

EULTHEEEAN 2 EEAZAT :
Number of Directors
EFEAH
2004 2003

$Nil - $1,000,000 T IT - 35 1,000,000 7T
$1,000,001 - $1,500,000 75 1,000,001 7T - 7% 1,500,000 7T
$1,500,001 - $2,000,000 755 1,500,001 7T - ¥ 2,000,000 7T

Save as disclosed above, no Directors’ remuneration has been paid or is payable by the Group during the year. There was no
arrangement under which a Director waived or agreed to waive any remuneration during the year.
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The five highest paid individuals of the Group include two Directors (2003: two Directors) of the Company whose remuneration
is reflected in the analysis presented in note 6. Details of emoluments paid by the Group to the remaining three (2003: three)
highest paid individuals are set out below:

SEANESRPZOBRET - HP2E (CEER=F : 28) RARFES A
MEBFIR EXZHMER - REEBIE (CTT=F  3R)RSHETILZ
BEFBENT

2004 2003

$'000 $'000

BYTT BT T

Salaries, allowances and other benefits e R REMER 5,090 5,240
Retirement benefit contributions RINE T8I Z 5% 36 130
5,126 5,370

The emoluments of these remaining highest paid individuals fall within the following bands:

HtmmMEe BT 2 & omT :
Number of individuals
BT AH
2004 2003

$1,500,001 - $2,000,000 7 $1,500,001 - & $2,000,000

During the year, no emoluments were paid by the Group to the Directors or any of the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation for loss of office.

The consolidated profit/(loss) attributable to shareholders includes a profit of $1,459,000 (2003: a loss of $3,551,000] which
has been dealt with in the financial statements of the Company.

% G E fF R 2004
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(a) Dividend attributable to the year

(a) AR FEREERE

2004 2003
$'000 $'000
BET BEFT
Final dividend proposed after the balance sheet REEBRES )EZ*HEHQ SERER 1.4 10
date of HK 1.4 cents per share (ZTE=F : BEE) 13,963 -

[2003: HK Nil per share)

The final dividend proposed after the balance sheet date has not been recognised as a liability at the balance sheet date.

(b) Dividend attributable to the previous year

REEHRE R ARBREL RS AERREE
(b) R4 pEfE AR,

2004 2003
$'000 $'000
BET T BT T
Final dividend in respect of previous year of $Nil FAE RIRE 2 KRR B SRABEZ
per share (2002: HK 2 cents per share) (ZZZ & - B%2)
- 19,947

approved and paid during the year

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on the profit attributable to shareholders of $20,114,000 (2003: loss
attributable to shareholders of $36,953,000) and the weighted average of 997,365,332 ordinary shares (2003: 997,365,332

shares] in issue during the year.

(b) Diluted earnings/(loss) per share

The diluted earnings/(loss) per share for the years ended 31 December 2004 and 2003 are not presented as the exercise of
the subscription rights conferred by the share options would not have any dilutive effect on the earnings/(loss) per share

for both the years ended 31 December 2004 and 2003.

Annual Report 2004

(a) mEREFEF/ (HIR)

BRERER (E518) ﬁ&ﬂﬁﬂﬁfﬁﬁﬂ,ﬁﬁzzo 114,000 (ZZZT=F : I
R E(L BI85 #536,953,0007T) R FANE 1T BARAIINETI980997,365,332
B (—ET=4 : 997,365,332/%) 54 -

(b) mEHBRT (FiR)

BN TR RN RE T TMF+ A=+ AR _TT=F
+*H:+*EI¢¢J*E’JE¢HQET‘/(Eﬂﬁ)lﬂﬁﬁféf’ﬁﬁﬁ Hik 2B 2518

“ERNF+ A=t ARCET=F+ A=+ HULFENESRES
@ﬂ (E548) -



Segment information is presented in respect of the Group's business and geographical segments. Geographical segment DEERTIREENEB RIS DM ER - WEEMLERSERNMRSERE

information based on location of assets is chosen as the primary reporting format because this is more relevant to the HESEEEIERREN - AREERASEN NI ERE -

Group's internal financial reporting.

Geographical segments hEEH
SEEBDR/UTEEMMRET :

B REHEREERE
B ¢ IRRE S E M E RS

R SR 2 R EAETTIHE o

The Group comprises the following main geographical segments:

Hong Kong : Provision of media sales and management services
China Mainland : Provision of media sales and management services

There are no sales between the geographical segments.

2004 2003
Share of Share of
Group associate Total Group associate Total
£=m FEiamE QA st &8 FE(EEEE N R T
$'000 $'000 $'000 $'000 $'000 $'000
BT BET T BET T BT BT BT
Segment revenue bR & 25 EE
Hong Kong aH 122,595 - 122,595 102,325 - 102,325
China Mainland LlEIPN 75 59,370 45,307 104,677 54,069 23,080 77,149
Total 45T 181,965 45,307 227,272 156,394 23,080 179,474
Segment result [ A
Hong Kong aH 22,970 - 22,970 (44,608) (44,608)
China Mainland EHlEIPN 75 (6,946) 14,039 7,093 8,834 6,934 15,768
Total et 16,024 14,039 30,063 (35,774) 6,934 (28,840)
Unallocated operating income RTHIEE
and expenses WANER 2,694 (1,814)
Finance costs Bz (1,348) (1,437)
Income tax (expensel/credit TS (B /A (7,638) 1,634
Minority interests DB (3,657) (6,496)
Profit/(loss) attributable to AR FE(L
shareholders &7/ (&518) 20,114 (36,953)
Depreciation and amortisation YrEE g 35,907 26,562
Significant non-cash expense BRFREZH - 15,801
(other than depreciation and amortisation) (& R EHERRIN)
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Geographical segments (continued) WERES ()
2004 2003
Company & Share of Company & Share of
subsidiaries associate Total subsidiaries associate Total
AATRRHEA R i3 ] st RRFIRMEA FE(LER &N A 4t
$'000 $°'000 $°'000 $'000 $'000 $'000
BET T BET T BET T BT T BT T BT
Segment assets R R EE
Hong Kong a5 244,598 - 244,598 267,483 = 267,483
China Mainland A B RRE 161,798 93,910 255,708 127,327 83,464 210,791
406,396 93,910 500,306 394,810 83,464 478,274
Unallocated assets AOBEE 592,122 604,861
1,092,428 1,083,135
Segment liabilities R EHEE
Hong Kong % 40,032 - 40,032 60,180 - 60,180
China Mainland EalEip N7 23,442 - 23,442 11,759 - 11,759
63,474 - 63,474 71,939 - 71,939
Unallocated liabilities AOBEEE 174,567 175,402
238,041 247,341
Capital expenditure incurred during the year FREENERMAX
Company and subsidiaries
RRFIRMEAT
2004 2003
$°'000 $'000
BYETT BEFT
Hong Kong B 7,449 47,179
China Mainland Hh B KB 40,387 61,037
47,836 108,216

KRBT P RERE R D AN B A E R AR EEER -
it WHEGE — SREIRE PR 2 SR P WA Z AT -

The Group's geographical segment information based on location by customers is the same as that based on location of
assets. Accordingly, no further analysis on revenue from external customers by location of customers is provided.

Business segments oS

KBRS R B R L RN (BB 1R 8 REBIHE RERRYE - Bt

The Group's turnover and operating profit/(loss) are almost entirely derived from media sales and management services. 4o 14
W SR IR T IERI B D VDT ©

Accordingly, no analysis by business segment is provided.
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The Group

e
Audio and Hardware and Furniture and Motor Advertising
visual equipment software fixtures vehicles display panels Total
FHERE EdEISENtS ERREE RE EERRR FEey
$'000 $'000 $'000 $'000 $'000 $'000
BT BT BT BT BT BETT
Cost: RE:
At 1 January 2004 R-ZETMF—H— BT 187,651 668 772 705 23,953 213,749
Additions NE 6,433 1,182 164 - - 7,779
Disposals HE = = (233) = - (233)
Transfer to media assets BRI E - - - - (23,953) (23,953)
At 31 December 2004 N-_ZEEMF+—A=+—H&F 194,084 1,850 703 705 - 197,342
Accumulated depreciation: 2ENE:
At 1 January 2004 R-ZETMF—HA—B#&RF 56,861 97 373 322 3,677 61,330
Charge for the year NEEFE 26,738 313 100 137 - 27,288
Written back on disposal S R ] - = (151) - - (151)
Transfer to media assets BRI E - - - - (3,677) (3,677)
At 31 December 2004 N-_ZEEMF+—A=+—H&F 83,599 410 322 459 - 84,790
Net book value: BRIENHE :
At 31 December 2004 N-_ZEEMF+—A=+—H&F 110,485 1,440 381 246 - 112,552
At 31 December 2003 R-ZT=F+=-—A=+—RA#&7% 130,790 571 399 383 20,276 152,419

In previous years, the Group owned the advertising display panels and recorded them under fixed assets. Owing to changes in
arrangements in 2004, the Group no longer owns these advertising display panels, but instead has the exclusive rights to the
advertising space on the advertising display panels for specified periods ranging from 5 to 10 years. Accordingly, the cost and
accumulated depreciation of these advertising display panels were transferred to advertising rights under media assets (note
13) during the year.

& 3§ 2004
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The Group

£
Advertising display
panels under Advertising
construction rights Total
ERESRTF B “st
$'000 $'000 $'000
BT BT BT
Cost: RE:
At 1 January 2004 R-ZETWF—HA—B#&RF 36,369 26,142 62,511
Transfer from fixed assets BEEEEER - 23,953 23,953
Additions N 40,057 - 40,057
Transfer B (74,048) 74,048 -
At 31 December 2004 R-ZTNMFE+_F=+—REF 2,378 124,143 126,521
Accumulated amortisation: ES {5
At 1 January 2004 R-ZETWF—HA—B#&RF - 1,198 1,198
Transfer from fixed assets BEEEEER - 3,677 3,677
Amortisation for the year IRF - 6,924 6,924
At 31 December 2004 R-ZTNMFE+_F=+—REF - 11,799 11,799
Carrying value: IRESEE -
At 31 December 2004 R-ZTNMFE+_F=+—REF 2,378 112,344 114,722
At 31 December 2003 R-TE=F+=-_A=+—RA#%&"% 36,369 24,944 61,313
Advertising display panels under construction are transferred to advertising rights when the construction is complete and the EEEERTRENIETHNEAEBBEESE  mMEERAUBESETRR
assets are exchanged for the exclusive rights to the advertising space on the advertising display panels. ZEERLZ BHRIER o

Amortisation of advertising rights is included in "depreciation and amortisation” in the consolidated income statement. BEEZ TR NG WMARR 2 [TTE R -
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The Group

58
$'000
BT
Cost: ReE :
At 1 January 2004 and 31 December 2004 RZZEZTMF-—A—BR=ZZTMF+_A=+—RH&F 33,902
Accumulated amortisation: ZEH
At 1 January 2004 RZZTMF—A—B#&F 2,359
Amortisation for the year R E 1,695
At 31 December 2004 R-ZEZMF+—R=+—H#&E7F 4,054
Carrying value: FRESHE:
At 31 December 2004 RZZETOF+_RA=+—RH#&F 29,848
At 31 December 2003 R-ZEE=F+_A=+—H&%F 31,543

Positive goodwill is amortised to the consolidated income statement on a straight-line basis over 20 years. Amortisation of IFRERABGED20FE#EERY - MIERE 2 # T AGEARARK 2

positive goodwill is included in "depreciation and amortisation” in the consolidated income statement. [P E s -
Non-current prepayments consisted of deposit for long term investment, advance payments for concession and rights for SERBTENFEEERPRERS XEEMNBREERHL T ERRE R E
advertising and media programme placement on transit vehicles and transit network furniture. &R 2 AR -
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The Company

ARRA]
2004 2003
$'000 $'000
BYETT BT
Unlisted shares, at cost JE R RE 62,835 62,835

All of these are controlled subsidiaries as defined under note 1(d) and have been consolidated into the Group's financial

statements.

HRA

FTAMB LA RS —M T dERNZEFIMB AR - HEEEHASEY

SAHE -

Place of Particulars Attributable equity
Name of the company incorporation/operation of issued and paid up capital interest % Principal activity
NCIER EalipseESk BRITREMRBRE REB DL EBER
direct indirect
HiZ k23
AdSociety Advertising AEEHEEERAR Hong Kong HK$2 - 100 Investment holding
Agency Limited B B 2T REER
Bus Focus Limited Bus Focus Limited The British Virgin Islands Us$100 - 60 Provision of media sales
/Hong Kong ¢ 1007 service for advertising
RBERELHE /B on transit vehicle shelters
R{FEEREREZESHN
BEESHE RS
CityVision Limited CityVision Limited Hong Kong HK$10,000 - 90 Operation of Multi-media
BB 755 10,000 7T On-board business on
transit vehicles
KEREEMRI SRR
Cyberstop Limited Cyberstop Limited The British Virgin Islands US$1 = 100 Holder of the registered
/Hong Kong el design and patent in relation
EEERLHE /B to cyber bus stops

RoadShow Holdings Limited Annual Report 2004
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Name of the company

Place of
incorporation/operation

Particulars
of issued and paid up capital

Attributable equity

interest %

Principal activity

NAETE Faipsd ek BETREMRKRA BB AL EBE
direct indirect
Hi R
Expert Plus Holdings Limited Expert Plus Holdings Limited The British Virgin Islands US$1 = 100 Investment holding
/Hong Kong el AR
RERLEE/BE

Guangzhou Key BMNTHRAS R B S AR A A The People's Republic of RMB56,346,939 - 51 Provision of media advertising
Media Advertising Company Limited (RINEERERE) China AR 56,346,939 7T agency service and design and
(Sino-foreign co-operative R AR AN production of advertisements
joint venture) RO RS B S RIR RIS B & kT B
KM-Vision Limited KM-Vision Limited Hong Kong HK$10,000 - 92 Operation of Multi-media
B 7515 10,000 7T On-board business on
transit vehicles
KEREEMRBZ IR ER
LW-Vision Limited LW-Vision Limited Hong Kong HK$10,000 = 95 Operation of Multi-media
B 7515 10,000 7T On-board business on
transit vehicles
KEREEMRBDZ IR ER
MB-Vision Limited MB-Vision Limited Hong Kong HK$2 = 100 Operation of Multi-media
B B 27T On-board business on
transit vehicles
KEREEMRBZ IR ER
Road Publications Limited Road Publications Limited Hong Kong HK$2 = 100 Trading of bus souvenirs and
B B 27T publications
rEDTRSRNERHEER
RoadShow Creations Limited RoadShow Creations Limited Hong Kong HK$2 = 100 Trading of bus souvenirs
e B 2T RED T RMIHE R
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Name of the company

Place of
incorporation/operation

Particulars
of issued and paid up capital

Attributable equity

interest %

Principal activity

NSET ] EaiipseES:it BEITRBARRA BB EBE
direct indirect
B R

RoadShow Media RoadShow Media The British Virgin Islands US$1 - 100 Investment holding

Holdings Limited Holdings Limited /Hong Kong E£ 1t BEE
REBEZHE/EE

RoadShow Media Limited RoadShow Media Limited Hong Kong HK$2 - 100 Provision of media sales &

5 B 2T management services for

advertising on transit vehicle

exteriors and shelters and for the

Multi-media On-board business

RETEFHESMREFTEESIAR

MBI IR IRRE I E M E RIS

RoadShow Productions RoadShow Productions The British Virgin Islands US$1 = 100 Investment holding

Holdings Limited Holdings Limited /Hong Kong ExA BB
RERLEE/EE

RoadShow Productions Limited RoadShow Productions Limited Hong Kong HK$2 - 100 Production of content for

B B 27T Multi-media On-board systems

FERB S HREBREGAR

RoadShow Resources Limited RoadShow Resources Limited The British Virgin Islands US$1 100 = Investment holding

/Hong Kong E& 1T BEER
KBRAEE/EE

RoadVision Holdings RoadVision Holdings The British Virgin Islands US$1 = 100 Investment holding

(China) Limited (China) Limited /Hong Kong X2 17T "EER
RBRAEE/EE
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Name of the company

Place of
incorporation/operation

Particulars
of issued and paid up capital

Attributable equity
interest %

Principal activity

NAETE il ek BETREMRKRA BB AL EBE
direct indirect
HiE G

RoadVision Holdings Limited RoadVision Holdings Limited The British Virgin Islands USs$2 - 100 Investment holding
/Hong Kong E£27T KA

RBELRE/BE
RSG Resources Limited RSG Resources Limited Hong Kong HK$2 = 100 Provision of employment
B 27T agency services
REBEN RS
SB-Vision Limited SB-Vision Limited Hong Kong HK$10,000 = 95 Operation of Multi-media
B 75 10,000 7T On-board business on
transit vehicles
REZEDMRDZIREER
Shanghai Yingte Consulting BEREARRAR The People’s Republic of RMB1,236,000 = 68 Investment holding
Company Limited (RINEERERE) China AR 1,236,000 7T REER

(Sino-foreign co-operative R AR

joint venture)

Shanghai Yafei Advertising FBERESARAR The People’s Republic of RMB600,000 = 51 Provision of media advertising
Company Limited (BEREERTD) China AR 600,000 7T agency service and design and
(Limited liability company) R AR AN production of advertisements

% G E fF R 2004
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The Group

£l

2004 2003
$'000 $'000
BT T BT
Share of net assets BB EFE 61,846 52,392
Loan to an associate ERTHMERNR 30,654 30,654
Amount due from an associate BN BIR R 1,410 418
93,910 83,464

Attributable

Form of business Place of incorporation equity interest
Name of the company structure and operation % indirect Principal activity
RRIATE EBRERA RlIYSEE i1 ARSI A DL TEEG
AdSociety Daye Advertising Company Limited Sino-foreign The People's 49 Provision of full range of
BB EBARERERRAT equity joint venture Republic of China ("PRC"] advertising services
IR BEEDRE hEE ARFAME ([FE]) RHEEESRY

The joint venture partner of the associate agreed to maintain the results of the associate for the period from 1 January 2003 ZHENRZ AEBHREAZMERAR ST =F—A—HE_TThHF
to 31 December 2005 at a specified level. The share of profit recognised in the financial statements included the results as T A=+ RZEEEREERTERT - RUBHRRABRZELENTE
agreed to be maintained by the joint venture partner. BaERHMREMER 2 %5 -
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All of the inventories are expected to be recovered within one year.

(a) The amount due from ultimate holding company is unsecured, interest-free, repayable on demand and represents normal
trade receivables and payables.

(b) The amounts due from/(to] subsidiaries are unsecured, interest free and have no fixed terms of settlement/repayment.

Details of the ageing analysis of accounts receivable are as follows:

BHMEFENERNE—FAKD -

(a) ERSKIZERATFELEER 28 - BRBEREEERIE—RES
FEU R FE A AR AR @

(b) pEl/ (FEfH) B A RRIEBAEEM - %8 REETAB/ RS -

FEU R RO BRER DT RFIB AT

The Group
£H

2004 2003
$'000 $'000
BYETT BT
Current and within one month BNEAR —(E AR 19,668 28,803
One to two months —Z=mM{EA 5,859 5,382
Two to three months ME=1EA 4,560 2,100
More than three months HBid=18A 24,208 8,033
54,295 44,318

All of the accounts receivable are expected to be recovered within one year.

Customers of media sales business are generally granted credit terms of 90 days. Customers of merchandising business
either pay cash or are generally granted credit terms of 30-90 days.

Amounts represent the current portion of non-current prepayments as described in note 15.

% SE R 2004
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The Group The Company

£ PG|
2004 2003 2004 2003
$'000 $'000 $'000 $'000
BETT BT BT BT
Deposits with banks RITER 496,281 416,220 455,557 397,005
Cash at bank and in hand RITERERE 25,174 18,471 4,697 985
521,455 434,691 460,254 397,990
Details of the ageing analysis of accounts payable are as follows: o " i
S PRy FEN RS MBRI SHT BT
The Group
58
2004 2003
$'000 $'000
BYTT BT T
Within one month —EAR 14,320 10,757
All of the accounts payable are expected to be settled within one year. JE R FE N BEEE A — A o
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At 31 December 2004, the bank loans were repayable as follows: RZZTEMF+—A=+—0 - BIRTERAT :

The Group and the Company

EERARA
2004 2003
$'000 $'000
BYETT BT
Within one year or on demand —FRRERERRER 138,000 138,000
At 31 December 2004, the bank loans were secured as follows: R-ZTME+—_A=+—08  RTERZERBEROT :

The Group and the Company

SERARTA
2004 2003
$'000 $'000
BYTT BT T
Bank loans RITER
- secured - B - 100,000
- unsecured - R 138,000 38,000
138,000 138,000
At 31 December 2004, the banking facilities amounted to $150,000,000 (2003: $200,000,000], of which $138,000,000 (2003: R-ZEENF+_A=+—H ' BITEREEEEE%150,000,0005T
$138,000,000) was utilised. The bank loans at 31 December 2004 were unsecured whereas the bank loans at 31 December (ZZFZ =4 : #¥200,000,0007T) + Hr#E# 138,000,000 (ZZZT =4 :
2003 were secured by a pledged deposit of $100,000,000. 7#E#138,000,000) EBA - R-ZTEWF+ - A=+—HZRITERE

BIER MR -TZR=F+ A=+ —HZROTERARTEIEE
100,000,000 TR ©
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(a) Current taxation in the consolidated balance sheet represents: (a) HoaRERBEANTHREARSE :

The Group
£

2004 2003

$'000 $'000

BET T BT T

Provision for Hong Kong Profits Tax for the year REENBEBTISREE 3,582 3,051
Provisional Profits Tax paid EEHFIED (3,049) (6,079)
533 (3,028)
Balance of Profits Tax provision relating to prior years BRANEEENTIST REE SR (4,607) (83)
(4,074) (3,111)

PRC income tax payable FEA R B FT1S Y 106 1,050
(3,968) (2,061)
Current tax recoverable AT U [B] AR HAF 1B (4,607) (4,154)
Current tax payable FEA AR HRR 18 639 2,093
(3,968) (2,061)
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(b) Deferred tax (assets)/liabilities recognised: (b) EReBEYBERE (FE)/ AR :

The Group
e
Depreciation allowance in General provision Tax
excess of related depreciation for doubtful debts losses Total
EEeBLAETE RN —MEE B kR #est
$'000 $'000 $'000 $'000
BT BEFT BT BT
At 1 January 2003 R-_TZE=F—HF—H 15,901 - - 15,901
Charged/(credited) to fEfra AR
consolidated income statement MF%/ GEA) 6,160 (2,039) (11,168) (7,047)
At 31 December 2003 RZZEE=F+=-RA=+—H 22,061 (2,039) (11,168) 8,854
At 1 January 2004 RZZEZTWF—HA—H 22,061 (2,039) (11,168) 8,854
Charged/(credited) to fEfra AR
consolidated income statement MF%/ GEA) (3,262) 2,039 (39) (1,262)
At 31 December 2004 RZZETWMFE+=—A=+—H 18,799 = (11,207) 7,592
The Group
ESE]
2004 2003
$'000 $'000
BET T BT
Net deferred tax assets recognised BERRRAERN
on the balance sheet RERAE EFE (7.214) (5,332)
Net deferred tax liabilities recognised BEABRANTERD
on the balance sheet BB EREFE 14,806 14,186
7,592 8,854
(c) Deferred tax assets not recognised (c) AEBERHBERARE

The Group has not recognised deferred tax assets of $3,065,000 (2003:$2,387,000) in respect of tax losses of $17,515,000 EEN RS 17,515,0007T (Z BT =4 : jB513,641,0007T) KOFLEE B
(2003: $13,641,000]. The tax losses do not expire under current legislation. B #3,065,0007T (Z T =5 : #%2,387,00070) WELEHIREAE - RIFR
AR BIRBRIEARHA -
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Other unsecured loan from a minority shareholder of a subsidiary is interest free and is not expected to be settled within
one year.

The Company currently operates a share option scheme (the "Share Option Scheme”) which was adopted on 7 June 2001
whereby the Directors of the Company are authorised, at their discretion, offer any employee (including any Director) of the
company or any of its wholly-owned subsidiaries options to subscribe for shares in the Company to recognise his/her
contributions to the growth of the Group, subject to the terms and conditions stipulated in the schemes.

Another Share Option Scheme, the Pre-Listing Share Option Scheme was also adopted by the Company on 7 June 2001. Such
scheme expired on 27 December 2003.

For the Share Option Scheme, the exercise price of the options is the highest of the nominal value of the shares, the closing
price of the shares on the Stock Exchange on the date of the grant and the average closing price of the shares on the Stock
Exchange for the five business days immediately preceding the date of grant. Each option gives the holder the right to subscribe
for one share.
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(a) Movements in share options

(a) MBRHEAHSE

2004 2003
Number Number
#AE #E
'000 ‘000
F F
At 1 January —HA—H 16,660 40,101
Expired [SYE] - (21,861)
Lapsed on grantees ceasing employment AR AT BER
with the Group RERBRERER K (2,390) (1,580)
At 31 December +=RA=+—H 14,270 16,660
Options vested at 31 December +-A=1+—RAERBMNERE 14,270 16,660
(b) Terms of unexpired and unexercised share options at balance sheet date (b) R#ES A R ERE M RITEA BRI IER
Exercise 2004 2003
Date granted Exercise period price Number Number
KB 17{sE EAfE 1TEE BAE #E
'000 ‘000
* F
11 March 2002 12 March 2002 to 11 March 2005
T -F=R+—H T F=-A+-_HE_ZETRF=A+—H $2.25 14,270 16,660
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2004 2003
Number of shares Number of shares
ROBE B
‘000 $'000 ‘000 $'000
¥ BETT + BETT
Authorised: EE
Ordinary shares of $0.1 each EEREREE 01 T 10,000,000 1,000,000 10,000,000 1,000,000
Issued and fully paid: ERITRERE :
2004 2003
Number of shares Number of shares
ROBE B
‘000 $'000 ‘000 $'000
* BT + BETT
At 31 December R+=—A=+—H” 997,365 99,737 997,365 99,737
(a) The Group (a) &M
Share Premium General reserve Contributed surplus Exchange reserve Retained profits Total
Bt B — MR B BH SNE R REBEF @5t
$'000 $'000 $'000 $'000 $'000 $'000
AT BETT BETT BETT BETT BETT
At 1 January 2003 R=ZZTZT=F—HA—H 531,769 238 (200) (1) 231,851 763,657
Exchange differences on translation of HIGINA RIS MR E X Z 5
the financial statements of foreign entities = = = 92 = 92
Loss attributable to shareholders IR eI B 1R - = - - (36,953) (36,953)
Final dividend in respect of previous year B EFEHRBRS - - - - (19,947) (19,947)
At 31 December 2003 RZZEZT=F+=-R=+—H 531,769 238 (200) 91 174,951 706,849
At 1 January 2004 R-ZZETWF—H—H 531,769 238 (200) 91 174,951 706,849
Exchange differences on translation of RIGINA RIS MR E R Z58
the financial statements of foreign entities - - - 54 - 54
Profit attributable to shareholders A% SR (G B 7 = = = - 20,114 20,114
At 31 December 2004 R_ZZNF+_A=+—H 531,769 238 (200) 145 195,065 727,017
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(b) The Company

(b) 27

Share Premium Contributed surplus Retained profits Total

et & BEREH% REBF T

$'000 $'000 $'000 $'000

BEFT BT BEFT BEFT

At 1 January 2003 R=ZTE=F—H—H 531,769 62,635 50,524 644,928
Loss attributable to shareholders IR ER FE(L E1E = = (3,551) (3,551)
Final dividend in respect of previous year Bl EFERRERS - - (19.947) (19,947)
At 31 December 2003 RZZEZT=F+=-R=+—H 531,769 62,635 27,026 621,430
At 1 January 2004 RZZETWMF—A—H 531,769 62,635 27,026 621,430
Profit attributable to shareholders IRER FE(R 27 - - 1,459 1,459
At 31 December 2004 RZZETWF+=—RA=+—H 531,769 62,635 28,485 622,889

(c) The application of the share premium account is governed by sections 150 and 157 of the Company's Articles of Association
and the Companies Act 1981 of Bermuda.

(d) Pursuant to a group reorganisation in 2001, the Company became the holding company of the Group. The excess of the
consolidated net assets represented by the shares acquired over the nominal value of the shares issued by the Company in
exchange under the Group reorganisation in 2001 was transferred to contributed surplus. Under the Companies Act 1981 of
Bermuda, contributed surplus is available for distribution to shareholders.

(e) At 31 December 2004, the aggregate amount of reserves available for distribution to shareholders of the Company was
approximately $91,120,000 (2003: $89,661,000).

(f) General reserve is provided by each of the Group's PRC subsidiaries of 10% of the annual net income after tax, based on
the subsidiary’s PRC statutory financial statements.

The general reserve can be used to set off any accumulated losses or converted into paid-up capital of the respective subsidiary.

(g) Included in the figure for the Group's retained profits is an amount of $17,469,000 (2003: $8,015,000), being retained profits
attributable to associate.
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Significant non-cash transactions EXFREXH

In 2003, certain fixed assets (advertising display panels) of approximately $21,028,000 and advertising rights of approximately
$26,142,000 were acquired through the capital injection from a joint venture partner of Guangzhou Key Media Advertising
Company Limited, a subsidiary of the Group newly incorporated in 2003.

MZZT =5 £978%21,028,0005TkyE T EE & E (BREESHERR) RAE
#26,142,000 Y ES RTVEREMNTHERERESERAR (R _22=F
MAMRINEENBRR)NEERHTEMBA

(a) Capital commitments (a) wEF&iE

At 31 December 2004, the Group had the following capital commitments in relation to the purchase of fixed assets and RZTTMF+—A=1+—0 KEE |EBEEETEERREHE BRN

BAHELE - BREERAPEL REVERKAL B

investments not provided for in the financial statements:

2004 2003
$'000 $'000

BT BT

Contracted for BRI HE - 9,722
Authorised but not contracted for KHOEEIAR TR HE 283,170 283,170

(b) Operating lease commitments

At 31 December 2004, the total future minimum lease payments under non-cancellable operating leases in respect of land
and buildings, advertising display panels and media assets are payable as follows:

(b) BREARR

RIZBZEF+—A=+—H  REFHLHEET BESETNRRIEREE

PR E X ERNOARRREHSERNAT

2004 2003
$'000 $'000

BT T BT T

Within 1 year —FR 17,207 14,980
After 1 year but within 5 years —FRERFNA 49,917 5,097
After 5 years hFE 60,849 -
127,973 20,077

(c) Other commitments

An exclusive licence to conduct media sales management in relation to bus shelters for a term up to 31 July 2007 has been
granted to the Group. The Group has committed to pay a royalty fee at a pre-determined percentage of the net advertising
rental received.
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(a) The Group operates a Mandatory Provident Fund Scheme (the "MPF Scheme"] under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the jurisdiction of the Hong Kong Employment Ordinance. The MPF
Scheme is a defined contribution retirement scheme administered by independent trustees. Under the MPF Scheme, the
Group and its employees are each required to make a contribution to the scheme at 5% of the employees’ relevant income,
subject to a cap of monthly relevant income of $20,000.

(b) As stipulated by the regulations of the PRC, the Group participates in employee pension schemes organised by the local
governments under which it is governed. All the employees employed in the PRC are entitled to receive, on retirement,
pension payments from these schemes. The Group has no other material obligation for payment of retirement benefits beyond
the contributions. Details of the schemes of the Group are as follows:

(a) EEREFBRFIEAESHBEH AZBESREEGIMEENES
RAZBHENTES B (BRESEE) - REESFBIRAEHFURMEE] - &
BIUEFHBER - RIFRESHE KERESHAFHESENES AR
Bio% ek - A RF R A Z R 8 %20,0007T -

(b) BIEFEER - EESEEMF B EHRERNRERASHE - 2
B BEBINRNFIS AR B ZFEMWEVRAERE « B DR #EHRIN - £
Y EEMEARRKENERE - RENFSFEBENOT

Contribution rate

R

Administrator Note Beneficiary

EEA P E@mA 2004 2003
Shanghai Social Security Fund Management Center (i) Employees 22.0% 22.5%
bPemtgRBRESEREHL (=1=]

Guangzhou Social Security Fund Management Center (ii) Employees 20.0% 20.0%
BEMTigRBRESEEH O (=1=]

Beijing Social Security Fund Management Center (ii) Employees 20.0% =
ERTmHERBRESEEH L (=321

Shenzhen Social Security Fund Management Center (ii) Employees 9.0% -
ATt gRBESEREH O (=1=]

Notes: P aE -

(i} Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 22% and 8% respectively of the employees'
relevant income.

(i) Under the schemes, the Group and its employees are each required to make a contribution to the scheme at 20% or 9% and 8% or 5%, respectively
of a pre-determined amount.
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The Group has the following related party transactions during the year, which were:

SERAFEABATEBEALNRS :

Income/ (expenses)

WA/ (FAR)
2004 2003
Note $'000 $'000
B = BT T BT
Management and administration fee income BIERITHEBRA (i) 15,441 18,529
Licence and royalty fees paid for the right HEREEME Y REEFEEFTRENE (ii) (7,239) (7.221)
to sell advertising space on transit
vehicle exteriors and shelters
Rental expenses HEER (iii) (1,283) (1,283)
Management fee expenses BB (iv) (10,087) (8,952)
Guaranteed rentals (REHEE (v) 4,344 10,232
Service fee paid for logistic function IR PRIS ARG B (vi) (490) (490)
Notes: BaE

(i) Feeincome was earned for the provision of media sales management and administrative services to a subsidiary of KMB, a substantial shareholder
of the Company. The amount receivable by the Group at the year end amounted to $Nil (2003: $Nil).

(i) Licence and royalty fees were paid for selling advertising spaces on certain transit vehicle exteriors and certain transit vehicle shelters owned by a
subsidiary of KMB. The amount payable by the Group at the year end amounted to $2,196,000 (2003: $2,687,000).

(iii) Rental expenses were paid to a subsidiary of KMB for leasing properties, computer equipment and software system, furniture and fixtures. The
amount payable by the Group at the year end amounted to $Nil (2003: $290,000).

(iv] Management fees were paid to Texon Media Limited ("TML"), a fellow subsidiary of a minority shareholder of a subsidiary of the Company, for
the provision of media sales agency services in relation to bus shelters. The amount payable to TML at the year end amounted to $966,000
(2003: $762,000).

(v) The Group entered into a contract with TML for media sales agency services and maintenance and operational services provided to the Group in
relation to the bus shelters under the media sales business. The Group shall be entitled to a guaranteed rental calculated based on the rates per
panel and the number of bus shelter panels. TML shall pay any shortfall if the actual rental derived from the bus shelters is less than the guaranteed
rental. The amount due from TML at the year end amounted to $43,000 (2003: $283,000).

[vi) The Group paid a service fee to TML for the logistic function provided to the Group in relation to the bus shelters under the media sales business. The
amount due to TML at the year end amounted to $Nil (2003: $Nil).

The Directors of the Company are of the opinion that the above related party transactions were conducted on normal commercial
terms and in the ordinary course of business.
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(iv) EEARHEBE HRESZAFEMERIEREM AL THB QT DR ELR RH
@Al Texon Media Limited [TML] (& 12% - @M F 4L A EATMLE FHRIB A B
966,0007 (BT =4 : #¥762,0007T) -

V) &EHRTMUBHE BB L BEEZ MBI E RS RRERLERSTMATMLIT LA
R - REERKRGRENS  SEDHREESROKBECTESEEROEE T © HE
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18 548 %43,0005T (- T =4 : jB%¥283,0007T) -
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The Directors consider the ultimate holding company at 31 December 2004 to be The Kowloon Motor Bus Holdings Limited,
which is incorporated in Bermuda and listed in Hong Kong.

Certain comparative figures have been reclassified to conform with current year's presentation.

The Hong Kong Institute of Certified Public Accountants has issued a number of revised Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards (“new HKFRSs") which are effective for accounting periods beginning on or
after 1 January 2005.

The Group has not adopted these new HKFRSs in the financial statements for the year ended 31 December 2004. The Group
has not yet commenced an assessment of the impact of these new HKFRSs and therefore is not yet in a position to state
whether these new HKFRSs would have a significant impact on its results of operations and financial position.
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