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a Purchase of Subsidiary Companies

During the year, the Group mainly acquired 95% interest in Hubei Xin Yegang Co. Ltd.
(Xin Yegang’) and 33.3% interest in Dalian cp Digital Technology Co. Ltd. (‘Dalian’).
The amounts recognised upon incorporation of Xin Yegang in October 2004 of its
assets and liabilities are HK$1,801 million and HK$1,092 million respectively. The
aggregate amounts recognised, which was same as the carrying amount of Dalian

and other acquired companies at the acquisition date of their assets and liabilities

are HK$276 million and HK$192 million respectively. The acquired business
contributed aggregate revenues of HK$558 million and aggregate net loss of

HKS$1 million since acquisition.

The aggregate revenue and aggregate net loss of Dalian and other acquired companies
as though the acquisition for the business combinations effected during the period
had been the beginning of that period are HK$22 million and HK$10 million

respectively.

Details of net assets acquired and goodwill are as follows:

LB E BT E in HK$ million 2004
BAEE Purchase consideration

X fTHE Cash paid 541

ks 2 BB AR Direct costs relating to the acquisition 4
FERBRIR Accounts payable 64
N =N o - 2 Interest in an associated company 73
BEAVEERRE Total purchase consideration 682

BABEFEZATEE Fair value of net assets acquired (668)
EES Goodwill 14

AL JEP EREPSE TR
BH -

The goodwill is attributable to the potential of communications business.
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a BAWB QA=

a Purchase of Subsidiary Companies continued

WEEEE T E in HK$ million 2004
BAEERE Net Assets Acquired
EE&E Fixed assets 971
&8 Inventories 417
JE N BR R R FE IR IR Accounts receivable and prepayments 335
& RIRITFER Cash and bank deposits 354
BITER Bank loans (130)
JEATBRIE R FE (T RUIB Creditors and accruals (1,037)
BER Provision for taxation (117)
DB R Minority interests (125)
668
W REEE QR R Less: Interest in an associated company (73)
e Goodwill 14
609
3V Satisfied by
e Cash 545
EARR Accounts payable 64
609
EHBEANBRARZES KSR Analysis of the net outflow of cash and cash equivalents
BentFEsom in respect of the purchase of subsidiary companies
LB EE T E in HK$ million 2004
RE(EE Cash consideration 545
BAZRS RBITHFR Cash and bank deposits acquired (354)
191
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There were no acquisitions in the year ended 31 December 2003.



b HEMERF

b Disposal of Subsidiary Companies

BN EE T E in HK$ million 2004 2003

HEEERE Net Assets Disposal

ETEE Fixed assets 50 72

R E e Jointly controlled entities 26 -

& Inventories 60

FENBR R R B BB Accounts receivable and prepayments 162 12

Be RIBITER Cash and bank deposits 36

JRE {1 BR AR K A R0 Accounts payable and accruals (87) (20)

RITER Bank loans (20) (21)

BRLERIERE Deferred tax assets 1 -

LEIRR R Minority interests (62) (37)

[EES Goodwill 2 -
168 15

& i ) Profit on disposal 112

Eil=Ee Release of reserve (4) -
276 17

WA F = Satisfied by

e Cash 141 17

EoRE Listed Investment 113 -

PE U BR R Accounts Receivable 22 -
276 17

BERHEMNBARZRERER

Analysis of the net inflow of cash and cash equivalents

WERAFE 2D in respect of the disposal of subsidiary companies
LB BRI E in HK$ million 2004 2003
RelEE Cash consideration 141 17
HE 2 RE RIFITHER Cash and bank deposits disposed of (36) (3)
105 14

c AEARITER > Hite

¢ Reconciliation of the Balance of Cash and Cash Equivalents

BRREZZRER in Respect of Bank Loans, Other Loans and Overdrafts
ERREHEHFIHR
LK BE TR E in HK$ million 2004 2003
RITER - HERREX Bank loans, other loans and overdrafts 811 875
RITERREMER Bank loans and other loans (775) (833)
RITEX Bank overdrafts 36 42
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