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  Consolidated Profit and Loss Account

For the year ended 31st December 2004

(Expressed in thousands of Hong Kong dollars)

Note 2004 2003

Interest income 2 2,237,382 2,361,357

Interest expense (581,432) (674,569)

Net interest income 1,655,950 1,686,788

Other operating income 3 687,814 664,834

Operating income 2,343,764 2,351,622

Operating expenses 4 (834,935) (793,579)

Operating profit before provisions 1,508,829 1,558,043

Charge for bad and doubtful debts 6 (208,747) (534,698)

Operating profit after provisions 1,300,082 1,023,345

Net gain/(loss) on revaluation and

/ disposal of fixed assets 7 52,449 (67,564)

Net gain on disposal of

non-trading securities 63,635 196,418

Provisions write-back/(provisions)

/ on non-trading securities 844 (26,803)

Profit on ordinary activities 1,417,010 1,125,396

Share of results of jointly

controlled entities 4,095 (2,015)

Reorganisation costs 8 (56,687) –

Profit on partial disposal of

interest in a subsidiary 9 444,806 –

Profit on deemed disposal of

interest in a subsidiary 10 492,649 –

Profit before taxation 2,301,873 1,123,381

Taxation 13 (137,882) (122,774)

Profit after taxation 2,163,991 1,000,607

Minority interests (130,785) (7,996)

Profit attributable to shareholders 2,033,206 992,611

Dividends 15

Interim dividend paid 193,915 128,273

Special dividend paid 197,343 –

Proposed final dividend 323,192 199,810

714,450 328,083

( ) (Expressed in units of Hong Kong dollars)

Earnings per share 16

Basic $8.22 $4.02

Diluted $8.21 $4.02


