Chairman’s Statement

RESULTS

Profit for the year was HK$10.2 million as compared with the profit of
HK$439.9 million for nine months ended 31st December, 2003 (“Previous
Period"). The profit for the year was mainly contributed by the written back of
allowance for bad and doubtful debts of HK$7.8 million and the profit for
Previous Period was mainly due to the gain on debt restructuring of HK$498.2

million.

DIVIDEND

The Board has resolved not to recommend the payment of any dividend for
the year ended 31st December, 2004 (nine months ended 31st December,
2003: nil).

BUSINESS REVIEW

Turnover for the year was HK$9.4 million, increased by 184.8% comparing
with the Previous Period. The increase was mainly contributed by an increase

in turnover of other investments of HK$4.8 million.

Profit from operations was HK$8.7 million, increased by HK$46.0 million
comparing with the loss from operations of HK$37.3 million of the Previous
Period. The profit from operations for the year was mainly contributed by the
written back of allowance for bad and doubtful debts of HK$7.8 million. The
loss from operations for the Previous Period was mainly due to deficit of
HK$28.3 million resulting from revaluation of investment properties and the
unrealised holding loss of HK$5.1 million from other investments. Profit for the
year amounted to HK$10.2 million of which HK$3.4 million was contributed by

gain on disposal of subsidiaries.

Property rental income remained to be the core source of revenue. All rental
income of the Group are derived from the Golden Hall Building in Yuen Long
and Chung Kiu Godown Building in Kwai Chung. The Group has been able to

maintain the occupancy rates at high levels.

E ¥

FEHFH102000008 T > MEE-ZTT=F
+TZA=+—BLENEAR TEEHE) 2&EF A
439,900,000/ T - FEREFEERBEEIRE
BRI 57,800,000/ T MAFHE 2 &R EE
5 &7 & 4 Y 498,200,000/ TT °

X PISNN

EFEERRTERRRBE_ETNF+-A=
T-HLEEERARE BE-ZZ=F+=A
=+t—HBLAEA | -

£ 361

FREHE59,400,000/8 7T » B A FHIRIE M
184.80% » EEHMEAIRE = & $EE1EN4,800,000
BT 2 °

R 58,700,000 T 0 BMEFHH 2 LEE
837,300,000 T3 i146,000,000/& 7T ° F REEE
A5 F B 2 18 B RIE AR 155 7,800,000 T ©
ZFHBEREEERR  EREMREVERE
4 5 4428,300,0008 T R IR E R ERERE
T E5185,100,00058 TTAT S © S A% K% 10,200,000
BT R MERHKTE A B B8R 3,400,000/ 7T 0

MEESBADARTIZERARE » RXEBE2H
EWAZBREATHEEAERZFTBEEAKR
B AEENENHER-ERBESKF

ZEENEFEFH SELEXERQF

5



6

Chairman’s Statement

BUSINESS REVIEW (cont'd)

Golden Hall Building, Yuen Long

The Group owns the 3-storey shopping arcade which is now known as Yuen
Long New Place and two residential units on the 4th floor of Golden Hall
Building. The shopping arcade has a total gross floor area of approximately
19,127 square feet. As of 31st December, 2004, the shopping arcade was

889% let. The two residential units are still available for let.
Chung Kiu Godown Building, Kwai Chung

The Group owns nine levels of a total gross floor area of approximately
140,634 square feet and one carparking space on ground floor of this 24-
storey industrial building located in Kwai Chung, New Territories. As of 31st
December, 2004, the property was 100% let.

PROSPECTS

The Group completed a placing of new shares in February, 2005. The net
proceeds raised by the placing was approximately HK$25.8 million, among
which approximately HK$23.0 million has been used to repay borrowings from
a fellow subsidiary and the balance will be used for general working capital.
The Group now has a cash balance of approximately HK$16.0 million and no
material liability. Expecting a stable and recurrent income generated from the
existing properties held in Hong Kong, the Group will continue to focus on
maintaining its existing property portfolio and will further develop its business

when opportunities arise.
APPRECIATION

| take this opportunity to thank our shareholders for their continuous support

and my fellow directors and staff for their contributions to the Group.

On behalf of the Board
Aaron Tam, Chong-cheong

Chairman

Hong Kong, 17th March, 2005
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