Directors’ Report

The Directors present to the shareholders their report together with the audited
financial statements of the Group for the year ended 31st December, 2004
(the "Year").

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal activities
and other particulars of its principal subsidiaries and associates as at 31st

December, 2004 are set out in notes 36 and 37 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated income

statement on page 27.
No interim dividend was declared for the Year (2003: Nil) and the Board did

not recommend any payment of final dividend for the Year (2003: Nil).

SEGMENTAL INFORMATION

An analysis of the Group's turnover and contribution to loss from operations by

principal activities is set out in note 5 to the financial statements.

FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the last five

financial years is set out on page 79.

INVESTMENT PROPERTIES

During the year, cost of investment properties of approximately HK$32.2

million was disposed of at a consideration of approximately HK$34.7 million.

Details of these and other movements in investment properties during the year

are set out in note 15 to the financial statements.

PROPERTY AND OTHER FIXED ASSETS

Movements in the property and other fixed assets of the Group and the

Company during the year are set out in note 16 to the financial statements.
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PROPERTIES HELD FOR DEVELOPMENT

Movements in properties held for development during the year are set out in

note 17 to the financial statements.
PROPERTY INTERESTS HELD FOR DEVELOPMENT

Movements in property interests held for development during the year are set

out in note 18 to the financial statements.
PRINCIPAL PROPERTIES

Details of the principal properties of the Group as at 31st December, 2004 are
set out on pages 80 to 84.

SHARE CAPITAL

Movements in share capital of the Company during the year are set out in note

27 to the financial statements respectively.
RESERVES

Movements in the reserves of the Group and the Company during the year are

set out in note 28 to the financial statements.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, neither the Company nor any of its subsidiaries had

purchased, sold or redeemed any of the Company’s listed securities.
MAJOR SUPPLIERS AND CUSTOMERS

The aggregate purchases attributable to the Group's largest supplier and five
largest suppliers contributed approximately 49% and 96% of the Group's total

purchases for the Year.

The aggregate turnover attributable to the Group's largest customer and five
largest customers accounted for 70% and 86% of the Group's total turnover

for the Year.
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Directors’ Report

MAJOR SUPPLIERS AND CUSTOMERS (cont'd)

None of the Company's directors, their associates, or any shareholders of the
Company (which to the knowledge of the Company's directors owned more
than 5% of the Company’s issued shares) had a beneficial interest in any of

the Group's five largest suppliers and customers.
DIRECTORS
The Directors during the year and up to the date of this report are:

Executive Directors:
Mr. Thomas Lau, Luen-hung (Chairman)

Mr. Joseph Lau, Luen-hung

Independent Non-executive Directors:

Mr. Chan, Kwok-wai (resigned on 28th September 2004)
Mr. Shum, Man-wai (resigned on 28th September 2004)
Mr. Wang, Jian-guo (appointed on 28th September, 2004)
Mr. Mok, Hon-sang (appointed on 28th September, 2004)
Mr. Wong, Tik-tung (appointed on 28th September, 2004)

In accordance with Articles 92 and 101 of the Company's Articles of
Association, Mr. Wang, Jian-guo, Mr. Mok, Hon-sang, Mr. Wong, Tik-tung and Mr.
Joseph Lau, Luen-hung will retire and, being eligible, offer themselves for re-

election at the forthcoming annual general meeting.

No Director being proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group within

one year without payment of compensation (other than statutory compensation).
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
THE SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATIONS

As at 31st December, 2004, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the "SFO") as
recorded in the register kept by the Company pursuant to section 352 of the
SFO or as otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for Securities

Transactions by the Directors of Listed Companies were as follows:-

l. The Company ZX A &]
Number of Shares
Name of Director (ordinary share) Note
BEEpE ROHE (FBER) Fit =
Joseph Lau, Luen-hung 209,811,186 1
28k

Il.  Associated Corporation of the Company 7Z& 2 7 1 B 3%
Chinese Estates % A &%

Number of Shares

Name of Director (ordinary share) Note
EERE BOHE (BER) B =
Joseph Lau, Luen-hung 1,000,000,000 2
3

275,143,456 3

1,275,143,456

Thomas Lau, Luen-hung 199,207,187 4
Bl

CHI CHEUNG INVESTMENT COMPANY, LIMITED  Annual Report 2004

ESRBEETHAERALQTH
RiEEE 2 & S ER

R-ZZEZENE+ZA=1+—-0  ARAEERK
BITBRAERAQAARAEEEZE (ERRES
REERG) ([ SR BEMRG]) SBXVER) 2B’
HERO R ESTHEAREZ SR BERAIE352
REF2BTMAREIRE LT ARNESES
REBEFAANERRAREEHEREZHE
OB (B 2BBERKXAWT :

Percentage of Issued

Capacity Share Capital

g7 EBRITRABDLL

Interest in Controlled 74.32%
Corporation
REZEH QA
2R

Percentage of Issued

Capacity Share Capital

514 ERTREABSL
Other Interests
Hih &=
Other Interests
Hfh i i

62.81%

Other Interests 9.81%
HibiEm




Directors’ Report

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
THE SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (cont'd)

G-Prop £ E
Number of Shares
Name of Director (ordinary share)
EEpE BROBE (EER)
Joseph Lau, Luen-hung 397,858,761
EE
Notes:

1. Mr. Joseph Lau, Luen-hung, by virtue of his 62.819% interest in the issued share
capital of Chinese Estates as disclosed in paragraph Il above, was deemed to be
interested in these shares of the Company under the provisions of the SFO.

2. The 1,000,000,000 shares of Chinese Estates were held by a unit trust of which
Mr. Joseph Lau, Luen-hung was a unit holder. These shares were indirectly owned
by a discretionary trust of which Mr. Joseph Lau, Luen-hung was the founder and
certain family members of Mr. Joseph Lau, Luen-hung were eligible beneficiaries.

3. The 275,143,456 shares of Chinese Estates were held by another discretionary
trust of which certain family members of Mr. Joseph Lau, Luen-hung were eligible
beneficiaries.

4. These shares were indirectly owned by another discretionary trust of which certain
family members of Mr. Thomas Lau, Luen-hung were eligible beneficiaries.

5. Mr. Joseph Lau, Luen-hung, by virtue of his 62.819% interest in the issued share
capital of Chinese Estates as disclosed in paragraph Il above, was deemed to be
interested in 397,858,761 shares of G-Prop under the provisions of the SFO.
Chinese Estates was interested in 397,858,761 shares of G-Prop of which
170,000,000 shares, 113,818,911 shares, 37,162,165 shares and 76,877,685
shares were issued shares respectively held by Million Point Limited (“Million
Point”), Paul Y. Holdings Company Limited (“Paul Y."), Great Empire International
Ltd. ("Great Empire”) and Luckpoint Investment Limited (“Luckpoint”).

Chinese Estates was deemed to be interested in the 170,000,000 shares of G-
Prop by virtue of the SFO as Chinese Estates owned the entire issued share capital
of Chinese Estates, Limited, which owned the entire issued share capital of
Cosmos Success Limited which in turn owned the entire issued share capital of
Million Point.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
THE SECURITIES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (cont'd)

Chinese Estates was also deemed to be interested in the 113,818,911 shares of
G-Prop by virtue of the SFO as Chinese Estates owned the entire issued share
capital of Paul Y.

Chinese Estates was also deemed to be interested in the 37,162,165 shares of G-
Prop by virtue of the SFO as Chinese Estates owned the entire issued share capital
of Paul Y., which owned the entire issued share capital of Goldstance Group
Limited, which in turn owned the entire issued share capital of Great Empire.

Chinese Estates was also deemed to be interested in the 76,877,685 shares of G-
Prop by virtue of the SFO as Chinese Estates owned the entire issued share capital
of China Entertainment and Land Investment Company, Limited, which in turn
owned the entire issued share capital of Luckpoint.

All the interests stated above represent long positions. The percentage shown
was the number of shares the relevant director of the Company was interested
expressed as a percentage of the number of issued shares as at 31st
December, 2004.

Save as disclosed above, none of the other directors and chief executives of
the Company had or were deemed under the SFO to have any interest or
short position in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within Part XV of the SFO) as at 31st
December, 2004, and none of the directors or chief executives of the
Company nor their spouses or children under 18 years of age were granted or
had exercised any right to subscribe for any securities of the Company or any

of its associated corporations during the year.

CHI CHEUNG INVESTMENT COMPANY, LIMITED  Annual Report 2004

ESRBETHRAERALNTH
KEECEE 2 F 5 E s (F)

AREABEESPaUl Y2 2MPORITRA » &
ABEREFSFRBERATERAES LM
11381891 TR EERH

BAREABEERPaUlYZE2MOBITRAEA - M
Paul Y.# & Goldstance Group Limitedz 2 Z & 2%
THRA - %% Bl A Great EmpireZ 2888 21T
BA > EABERBEISRPEHROATERAE
B LE37,162,165REERH °

HAREABERETERYUBEEARVAT 2L
DRITRA MAEREBEERARER LI
ZE2MWEBITRAE > FABEREZSFRAEMR
BRI BES Lil76877,685RSERD °

LRFAREHATR  c MERNBEILAELD
AAHESR-ZEZNF+-RA=+t—-R#EEZ
BROBEECRITROBEZEDL -

BREXFEEN REBZENF+-A=+—
B ARREMEERESTRAEBREREEGTR
BEFSZRPERFIREREERQRREEM
HEOEE (EE R FE S R ERGIEXVER 2’145
HEROSES 2EARERLAE  XREAFE
AN ARABAZEEZRBRSTHRAEREE 2ERB
FRWTNABZFLBERRTHETREMA
RBEARL B REAEMAAELE 2 & S 2 E AR -




Directors’ Report

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE FERRERADAFZTHRZ
SECURITIES OF THE COMPANY FE 2

As at 31st December, 2004, so far as are known to the directors of the BAAREZEMAE  R-ZZNF+-A=
Company, the following parties (other than a director or chief executive of the +—B > ARARREBEFSRBERGIZEIZ61RE
Company) were recorded in the register kept by the Company under section BEFZEBCMAEE  BEEIBEEERIERA
336 of the SFO as being directly or indirectly interested or deemed to be BEEARNBCBITRASHHI A EERZZ AL (K

interested in 5% or more of the issued share capital of the Company: NEZEBRREITHAERMN WOT :
Number of Shares Percentage of issued
Name (ordinary share) Capacity share capital
=z ROHBE (BBER) i) ERTRABIL
Billion Up Limited 209,811,186 Beneficial Owner 74.32%
(notes 1 & 2) BEREAA
(Faz1%2)
Lucky Years Ltd. 209,811,186 Interest in Controlled Corporation 74.32%
(notes 1 & 2) TEAAR RS
(Hfat1X2)
Chinese Estates 209,811,186 Interest in Controlled Corporation 74.32%
EAEE (notes 1 & 2) FEHARZER
(Faz1%2)
Global King Ltd. 209,811,186 Trustee 74.32%
(notes 1 & 3) fEFEA
(Ffat1R3)
Credit Suisse Trust Limited 209,811,186 Trustee and Beneficiary of a Trust 74.32%
(notes 1 & 3) BRAR-EBEIZZRZA
(Ftaz1R3)
Li Ka-shing 21,833,142 Founder of Discretionary Trusts and 7.73%
= (notes 4 & 5) Interest of Controlled Corporations
GEZYE)) 2REAZAZIAR
TEAAR RS
Li Ka-Shing Unity Trustcorp Limited 21,833,142 Trustee and Beneficiary of a Trust 7.73%
(notes 4 & 5) BFRAR-BEIZZ®A
(Hfat4K5)
Li Ka-Shing Unity Trustee Corporation Limited 21,833,142 Trustee and Beneficiary of a Trust 7.73%
(notes 4 & 5) BRAR-EBEIZZRZA
(Bfat4 R 5)
Li Ka-Shing Unity Trustee Company Limited 21,833,142 Trustee 7.73%
(notes 4 & 5) fFFEA
(Hfat4K5)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SECURITIES OF THE COMPANY (cont'd)

Number of Shares

—= N 2

Em (5)

Percentage of issued

Name (ordinary share) Capacity share capital
£ ROHE (EBER) g7 EBRITRAEILL
Cheung Kong (Holdings) Limited 21,833,142 Interest of Controlled Corporations 7.73%
RIBXE (K8 BRAA (notes 4 & 5) SESARZER
(Bfat4 R5)
Hutchison Whampoa Limited 21,833,142 Interest of Controlled Corporations 7.73%
MEEHERAA (note 4) SEHLRZER
(Kt a£4)
Hutchison International Limited 21,833,142 Interest of a Controlled Corporation 7.73%
M EEERQT (note 4) SESARZER
(Btat4)
Primetek Holdings Limited 21,833,142 Beneficial Owner 7.73%
(note 4) ERERAA
(Kt a£4)

Notes:
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Theses shares were the same parcel of shares referred to in “Interest in Controlled
Corporation” of Mr. Joseph Lau, Luen-hung under “Directors’ and Chief Executives’
Interests in the Securities of the Company and Associated Corporations” as
disclosed in paragraph | above.

Billion Up Limited was a wholly-owned subsidiary of Lucky Years Ltd., which in turn
was a wholly-owned subsidiary of Chinese Estates, and its interests in the shares
of the Company were duplicated and included in the shareholding stated against
Lucky Years Ltd. and Chinese Estates.

Credit Suisse Trust Limited as trustee of a discretionary trust held units in a unit
trust of which Global King Ltd. was the trustee. Global King Ltd. was entitled to
exercise more than one-third of the voting power at the general meetings of
Chinese Estates. Accordingly, Global King Ltd. and Credit Suisse Trust Limited were
deemed to be interested in the same interests stated against Chinese Estates.

Primetek Holdings Limited (“Primetek”) is a wholly-owned subsidiary of Hutchison
International Limited (“HIL"), which in turn is a wholly-owned subsidiary of
Hutchison Whampoa Limited ("HWL"). By virtue of the SFO, HWL and HIL are
deemed to be interested in the 21,833,142 shares of the Company held by
Primetek.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SECURITIES OF THE COMPANY (cont'd)

5. Li Ka-Shing Unity Holdings Limited, of which each of Mr. Li Ka-shing, Mr. Li Tzar
Kuoi, Victor and Mr. Li Tzar Kai, Richard is interested in one-third of the entire
issued share capital, owns the entire issued share capital of Li Ka-Shing Unity
Trustee Company Limited (“TUT1"). TUT1 as trustee of The Li Ka-Shing Unity Trust
("UT1"), together with certain companies which TUT1 as trustee of UT1 is entitled
to exercise or control the exercise of more than one-third of the voting power at
their general meetings, hold more than one-third of the issued share capital of
Cheung Kong (Holdings) Limited (“CKH"). Subsidiaries of CKH are entitled to
exercise or control the exercise of more than one-third of the voting power at the
general meetings of HWL.

In addition, Li Ka-Shing Unity Holdings Limited also owns the entire issued share
capital of Li Ka-Shing Unity Trustee Corporation Limited (“TDT1") as trustee of The
Li Ka-Shing Unity Discretionary Trust (“DT1") and Li Ka-Shing Unity Trustcorp
Limited (“TDT2") as trustee of another discretionary trust (“DT2"). Each of TDT1
and TDT2 holds units in the UT1.

By virtue of the SFO, each of Mr. Li Ka-shing being the settlor and may being
regarded as a founder of DT1 and DT2 for the purpose of the SFO, TDT1, TDT2,
TUT1 and CKH was deemed to be interested in the 21,833,142 shares of the
Company held by Primetek.

All the interests stated above represent long positions. As at 31st December,
2004, no short positions were recorded in the register kept by the Company
under section 336 of the SFO.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

There were no arrangements to which the Company, its ultimate holding
company, or any of its ultimate holding company's subsidiaries was a party to
enable the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body

corporate during the year.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTERESTS IN CONTRACTS

There were no contracts of significance in relation to the Company's business,
to which the Company or any of the Company’s subsidiaries was a party,
subsisting at the end of the year or at any time during the year, and in which a
Director had, whether directly or indirectly, a material interest, nor there were
any other contracts of significance in relation to the Company’s business
between the Company or any of the Company's subsidiaries and a controlling

shareholder or any of its subsidiaries.
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CONNECTED TRANSACTIONS BEXS

During the year, there were no discloseable connected transactions. RENBBETFREZEERS -
DIRECTORS' INTERESTS IN COMPETING EENRFUHEER 2 ER
BUSINESSES

Pursuant to Rule 8.10 of the Listing Rule, as at 31st December, 2004, the R-ZEZNF+-A=+—H RELTRAE
following Directors of the Company had declared their interests in the following 810k » RAR THESRMN T I EAREEHE
companies with businesses, which compete or are likely to compete, either BEESEEBRRERTEBRNRF2ET 2
directly or indirectly with the businesses of the Group: REHEERER

Nature of business
considered to compete

or likely to complete with

the business of the Group Nature of Interest of the
WRAREAEEMER Directors in companies
Name of Directors Name of companies BT AT B R BEERZERATZ
EENR AR ER BMEZEBMEE EEME
Joseph Lau, Chinese Estates* Property investment Director and having certain
Luen-hung and its subsidiaries and development deemed interests in
e 34 EPN=E & MERERER Chinese Estates
REME DA
EERNEANBEREE
ETHREAEE 2R
The Kwong Sang Hong Property investment Director and having certain
International Limited and development deemed interests in
(“Kwong Sang Hong")* NERERBER Kwong Sang Hong
and its subsidiaries ESRREETHES
The Kwong Sang Hong ETHRRABEEZER
International Limited
(TEETDH A
R E ML H
G-Prop and its subsidiaries Property investment Having certain deemed
SEREMBELR MERE interests in G-Prop
REEBEBTETHRA
HEZER
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DIRECTORS’ INTERESTS IN COMPETING

BUSINESSES (cont'd)

EERN

Nature of business
considered to compete
or likely to complete with

the business of the Group

23 57

5t

\|:

PR 2R

m (48)

Nature of Interest of the
Directors in companies
EZRZEQRAZ
BEME

Director and having certain
deemed interests in
Chinese Estates

EERNEABXEER
ETHRABEE2ER

Director

2

HRARRAEEER
Name of Directors Name of companies BHRFR TSR
EEpnE AR BB BMBEKHEE
Thomas Lau, Chinese Estates* Property investment
Luen-hung and its subsidiaries and development
2185 EDN-c & NERERBER
REKE LD
Kwong Sang Hong” Property investment
and its subsidiaries and development
4T A NERERBER
REKE LD
* listed holding company of the Company

A privatized on 2nd February, 2005

Mr. Joseph Lau, Luen-hung and Mr. Thomas Lau, Luen-hung are brothers
(collectively the “Lau Brothers”) and also have personal interest in private
companies engaged in businesses consisting of property development and
investment in Hong Kong. As such, they are regarded as being interested in

such businesses, which compete or may compete with the Group.

Other than the businesses of the private companies of the Lau Brothers, the
above-mentioned businesses are managed by separate publicly listed companies
with independent management and administration. For better delineation of
property investment business, Chinese Estates, the controlling shareholder of
the Company, will give the Company the priority over the future property
investment project with the value of less than or equal to 50% of the net asset
value of the Company with reference to the latest published account and

subject to the financial resources of the Company from time to time.
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DIRECTORS' INTERESTS IN COMPETING
BUSINESSES (cont'd)

In this respect, coupled with the diligence of its Independent Non-executive
Directors (whose views carry significant weight in the Board's decisions) and
the independent Audit Committee, the Group is capable of carrying on its
businesses independently of, and at arm’s length from, the businesses of the

above companies.

Other than as disclosed above, none of the Directors are interested in any
business, which competes or is likely to compete, either directly or indirectly,

with the Company's business.
ADVANCES TO ENTITIES

As at 31st December, 2004, the Group had made advances to associated
companies of approximately HK$216.8 million (before provision). The
shareholder loans had been granted either for financing their acquisition of
assets or daily operations. The shareholder loans are unsecured, with no

specific maturity dates and are repayable on demand.

Pursuant to Listing Rule 13.20, the Company disclose details of the loans
advanced to the entities which individually exceeds 8% of the Company's

market capitalization as at 31st December, 2004 as below:

Attributable
Interest held Interest
by the Group rates
rEBEER
Z LR A =
Name of associated companies % %
BENE BB
Finedale Industries Limited
EHEEERAF 331/3 225
Canaria Holding Limited 50 N/A
Tianjin Winson Real Estate
Development Co., Ltd.
AREEBREHWERRARLT 50 N/A
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EENHFENEH 2 ED (B

2

ki

BUME  SEHHESEREEERFE I
BYFHNTESRBUETEZEGZE L K&
BERENBYLRATPEHRAREEER - M
TRERDNBDIEBREZE -

BREXFBEREN  ESHMEREXQRRAEKE
EYBEERRERTERF2EMEETES
R o

EEERHEZZMR

RZZEMF+-A=+—0  rEEOBEEQ
AR 2 BFH5H216,800,000/8 7T GRIBREHE) °
ZERRERDHEMHEWBEERAELER
FoRERREMDEER  BEENHALA
RIBAREE -

BELETHRAE13201%  NARFECERSEE
REEBSEEBAQATINR _SETNF+ A=
T—HZHESWZERFEBMT :

Interest Non-interest Total
bearing bearing advances
R FEHE BRERE
(HK$'000) (HK$'000) (HK$'000)
TERT FER FET
98,367 1,345 99,712

- 53,651 53,651

- 54,519 54,519

98,367 109,515 207,882
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PROFORMA COMBINED BALANCE SHEET OF THE
AFFILIATED COMPANIES

Pursuant to Listing Rule 13.22, a proforma combined balance sheet of the
affiliated companies with financial assistance from the Group as at 31st

December, 2004 is presented below:

Non-current assets ERBEE
Current assets RBEE
Current liabilities RBAasE
Non-current liabilities EREBERE
Net assets EEFE

Note: Proforma combined balance sheet has been realigned with the Group's

accounting policies.

CORPORATE GOVERNANCE

The audit committee of the Company (the "Audit Committee") comprised Mr.
Wang, Jian-guo ("Mr. Wang"), Mr. Mok, Hon-sang ("Mr. Mok") and Mr. Wong,
Tik-tung ("Mr. Wong") and the annual results of the Group for the year ended
31st December, 2004 has been reviewed by the Audit Committee. The
Company has complied throughout the Year with the Code of Best Practice as
set out in Appendix 14 to the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited (the “Listing Rules”) except that the
Independent Non-executive Directors have not been appointed for any specific
terms as they are subject to retirement by rotation and re-election at the
Company's annual general meeting in accordance with the Company's Articles
of Association. Each of Mr. Wang, Mr. Mok and Mr. Wong is entitled to an

annual remuneration of HK$100,000.

?iﬁ%ﬁﬁZﬁ%éﬁ-‘r’ﬁE,\

RIEERRAE13221F - BASE M BER 28
BRARR-EEMNEF+ A=+ HZBEZEH
EERERNT :

(Note) Interest
Combined attributable
total  to the Group
(Bt &) rE
aOtEE EiaER
HK$ ‘000 HK$ ‘000
TR TR
770,509 270,588
13,368 5,877
(23,492) (8,480)
(540,621) (220,454)
219,764 47,531

i AEAUEEARRCHNE  URAAKES
B -

= =55 3
NAEER

AARZBHEEG ([EHEE8)BAIEEL
£ (TExRED - EEEEE ((EXE]D RIKR
EECIREDER - BEFFZEEGELERAE
EEZE_ZTNF+_A=+—HLFEEZEF
EE - -BRBUFATESARBARAATAZABE
BRANEAQNRZRRBEFAS LHESERE
MY EITMSEEBRS ROAREKEERN—
BEETEBHERZMERLABES LHRA(TLE
MRA ] M1 AFE 2 B ERATE - EXE -
BEERTIEESULATREESF 100,000 #& T
ZE% -

ZEENEFEFH EHEXERQT

23



24

Directors’ Report

CORPORATE GOVERNANCE (cont'd)

The Company has adopted a code of conduct regarding securities transactions
by directors on terms no less exacting than the required standard set out in
Appendix 10 to the Listing Rules (the "Model Code"). Having made specific
enquiry of all Directors, all Directors confirmed they have complied with the
required standard set out in the Model Code and the code of conduct

regarding securities transactions by Directors adopted by the Company.

The Company has received, from each of the Independent Non-executive
Directors, an annual confirmation of his independence pursuant to Rule 3.13
of the Listing Rules. The Company considers all of the Independent Non-

executive Directors are independent.
AUDITORS

The financial statements for the Year were audited by Messrs. Deloitte Touche
Tohmatsu who will retire at the conclusion of the forthcoming Annual General

Meeting, and being eligible, will offer themselves for re-appointment.

On behalf of the Board
Thomas Lau, Luen-hung

Chairman

Hong Kong, 22nd March, 2005
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