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Notes to the Accounts

B %5 6 R B A

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these accounts are set out below:

(a)

(b)

Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong
Kong and comply with accounting standards issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). They have been
prepared under the historical cost convention.

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs") which
are effective for accounting periods beginning on or
after 1st January 2005.

The Group has not early adopted these new HKFRSs
in the accounts for the year ended 31st December
2004.

The Group has already commenced an assessment
of the impact of these new HKFRSs but is not yet in
a position to state whether these new HKFRSs would
have a significant impact on its results of operations
and financial position.

Consolidation

The consolidated accounts include the accounts of
the Company and its subsidiaries made up to 31st
December.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated profit
and loss account from the effective date of
acquisition or up to the effective date of disposal,
as appropriate.
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1 PRINCIPAL ACCOUNTING POLICIES 1 ESHBEER @
(continued)
(b) Consolidation (continued) (b) #Z&HRE (&)

The gain or loss on the disposal of subsidiaries
represents the difference between the proceeds of
the sale and the Group’s share of its net assets.

All significant intercompany transactions and
balances between Group companies are eliminated
on consolidation.

Minority interests represent the interests of outside
shareholders in the operating results and net assets
of subsidiaries.
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(c) Subsidiaries (c) MIBAT
Subsidiaries are those entities in which the company, RN Br=F NN = -3 A
directly or indirectly, controls more than one half of FIBFHIRERE  AREEH IR
the voting power, has the power to govern the REEBERE  ZIBHRESS
financial and operating policies, to appoint or remove RZHRE - BEESEE= L
the majority of the members of the Board, or to cast EBRZERERCZER -
majority of votes in the meetings of the Board.
In the Company’s balance sheet the investments in EARRIZEERBRA (B
subsidiaries are stated at cost less provision for AN B ZTRE LKA EHBRIREE
impairment losses. The results of subsidiaries are BEFEAIR - XA BBHE QA
accounted for by the Company on the basis of ZEBRZERREWEE AR
dividends received and receivable.

(d) Jointly controlled entities (d) HEEHSE

A jointly controlled entity is a joint venture established
as a corporation, partnership or other entity in which
the ventures have their respective interests and
establish a contractual arrangement among them to
define their joint control over the economic activity
of the entity and none of the participating parties
has unilateral control over the economic activity.
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Notes to the Accounts

B %5 6 R B A

1 PRINCIPAL ACCOUNTING POLICIES 1 EESEER @
(continued)
(d) Jointly controlled entities (continued) (d) HEEHER (@)

66

The consolidated profit and loss account includes
the Group’s share of the results of jointly controlled
entities for the year, and the consolidated balance
sheet includes the Group’s share of the net assets
of jointly controlled entities and goodwill or negative
goodwill (net of accumulated amortisation) on
acquisition.

The consolidated profit and loss account also
includes the Group’s share of the income and
expenses arising from jointly controlled assets for
the year, and the consolidated balance sheet includes
the Group’s share of the assets and liabilities in
relation to such joint ventures.

In the Company’s balance sheet, the investments in
jointly controlled entities are stated at cost less
provision for impairment losses. The results of jointly
controlled entities are accounted for by the Company
on the basis of dividends received and receivable.

(i) Equity joint ventures

Equity joint ventures are joint ventures in
respect of which the ventures capital
contribution ratios are defined in the joint
venture contracts and the ventures profit
sharing ratios are in proportion to the capital
contribution ratios.

The Group’s investments in these joint ventures
are accounted for as subsidiaries (where the
Group has the power to exercise control
governing the financial and operating policies)
or as jointly controlled entities (where the Group
and the other ventures of the equity joint
venture established joint control over the
economic activity thereof).

RABEEREESRERGARE
HERAFEXE MKASEE
SERAAEBESEEGHEZS
ERCEEFERWBEEZHE
22888 (MRETEH) -

RERBERTEEEEREERSE
ERARZEHEEMEE ZBA
kXt MEsdERBERIIE
REERGERGEXERCEE
KEfE -

EALAzEERERA  HE
BEHIERE 2 RE UK AMER SR
EEBEBAR - A 2ABHLE
BEHER AR WRERR
BARR -

R

() BELRELF
RERELXEESERTH
HELPIEESERESR
hRE - MEEEFHFE
DR REE B RER
MEFELL DI o

REERZEFELRENR
EENBLAR (HAKEA
AT RS E R
RERR) AREFER
(HAEEEZAELE R
ENHMEEHHFZEEH
HEED) FIR



BEIJING CAPITAL LAND LTD.

BEIEERMNDEBER AT
Annual Report 2004 3§

1 PRINCIPAL ACCOUNTING POLICIES 1 EESHER @
(continued)
(d) Jointly controlled entities (continued) (d) HREEHEE (&)

(i) Co-operative joint ventures

Co-operative joint ventures are joint ventures
in respect of which the ventures profit sharing
ratios and share of net assets are not in
proportion to their capital contribution ratios
but are as defined in the joint venture contracts.

The Group’s investments in these joint ventures
are accounted for as subsidiaries (where the
Group has the power to exercise control
governing the financial and operating policies)
or as jointly controlled entities (where the Group
and the other ventures of the co-operative joint
venture established joint control over the
economic activity thereof).

(e) Associated companies

An associated company is a company, not being a
subsidiary or a joint venture, in which an equity
interest is held for the long-term and significant
influence is exercised in its management.

The consolidated profit and loss account includes
the Group’s share of the results of associated
companies for the year, and the consolidated balance
sheet includes the Group’s share of the net assets
of the associated companies and goodwill or negative
goodwill (net of accumulated amortisation) on
acquisition.

Equity accounting is discontinued when the carrying
amount of the investments in an associated company
reaches zero, unless the Group has incurred
obligations or guaranteed obligations in respect of
the associated company.
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Notes to the Accounts

B %5 6 R B A

1 PRINCIPAL ACCOUNTING POLICIES 1 FEEFAER @
(continued)
(e) Associated companies (continued) (e) EEZEAT (&)
In the Company’s balance sheet the investments in EARDNRZEEEBRA @ B
associated companies are stated at cost less DA ZBEURAEREREES
provision for impairment losses. The results of BEEHIR - KATBBHE LT
associated companies are accounted for by the REBZRCDURERREANLR
Company on the basis of dividend received and
receivable.
(f) Properties and equipment (f) PERRE
(i) Construction in progress (i) HFZEIRE
Construction in progress is investments in land HREIRERENIMRIE
and buildings on which construction work has FERIBEARTI > MR
not been completed and which, upon L% SEEREEER
completion, management intend to hold for ERZE o ZEWERURAR
investment purposes. These properties are Stk - EFREERZRIEE -
carried at cost, which includes land cost, MRS o FE(GEVB EE R EERR
development and construction costs B ASFIE A b R 20R & AE 7T
attributable to the development and interest ZREREEE - EEIRET
capitalised less any accumulated impairment I ERE - MERTIE
losses. No depreciation is provided on HEEARENHEYE 7
construction in progress. On completion, the KA R E R EEE IR o

properties are transferred to investment or
hotel properties at cost less accumulated
impairment losses.
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1

PRINCIPAL ACCOUNTING POLICIES

(continued)

(f)

Properties and equipment (continued)

(ii)

Other properties and equipment

Other properties and equipment, including
interests in land and buildings other than
construction in progress, are stated at cost
less accumulated depreciation and
accumulated impairment losses. Depreciation
of properties and equipment is calculated to
write off their cost less accumulated
impairment losses over the estimated useful
lives of the assets, using the straight line
method. Estimated useful lives are summarised
as follows:

Land held on long or Unexpired period of

medium term lease the lease
Buildings 34 to 40 years
Hotel properties 40 years

Furniture, fixtures
and equipment
Motor vehicles

5to 10 years
5 to 9 years

Major costs incurred in restoring properties
and equipment to their normal working
condition are charged to the profit and loss
account. Improvements are capitalised and
depreciated over their expected useful lives to
the Group.

The gain or loss on disposal of a fixed asset
other than properties under construction is the
difference between the net sales proceeds and
the carrying amount of the relevant asset, and
is recognised in the profit and loss account.

1
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Notes to the Accounts

B %5 6 R B A

PRINCIPAL ACCOUNTING POLICIES

(continued)
(f) Properties and equipment (continued)
(i) Other properties and equipment (continued)

At each balance sheet date, both internal and
external sources of information are considered
to assess whether there is any indication that
properties and equipment are impaired. If any
such indication exists, the recoverable amount
of the asset is estimated and where relevant,
an impairment loss is recognised to reduce the
asset to its recoverable amount. Such
impairment losses are recognised in the profit
and loss account.

(g) Properties under development

Properties under development are stated at the lower
of cost and net realisable value. Cost comprises land
cost, development expenditure, professional fees,
interest capitalised, profit taken to date, less sale
installments received. Net realisable value is
determined by reference to management estimates
based on prevailing market conditions less costs to
be included in selling the property. On completion,
the properties are transferred to completed
properties held for sale.

1
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BEIEERMNDEBER AT
Annual Report 2004 3§

1 PRINCIPAL ACCOUNTING POLICIES 1 FEEZFHER @
(continued)
(g) Properties under development (continued) (g) BHEZEh¥% (&)

(h)

When a development property or developed land is
sold in advance of completion of construction and
legally binding contracts of sale have been executed
and when the actual construction costs reach 50%
of the estimated total construction costs of the
properties under development, profit is recognised
over the course of the development and is computed
each year as a proportion of the total estimated profit
to completion; the proportion used being the lower
of actual construction costs incurred at the end of
the year to the estimated total construction costs
on completion (with due allowances for
contingencies) and the proportion of sales proceeds
received to total estimated sales proceeds received.
Where purchasers fail to pay the balance of the
purchase price on completion and the Group
exercises its entitlement to resell the property, sales
deposits received in advance of completion which
are forfeited are credited to operating profit; any
profit recognised up to the date of completion is
written back.

Inventory

Completed properties held for sale is stated at the
lower of cost and net realisable value. Net realisable
value is determined by reference to management
estimates based on prevailing market conditions less
estimated costs to be incurred in selling the property.

Goods are valued at the lower of cost and net
realisable value. Cost, calculated on the weighted
average basis, comprises invoiced price, delivery
and other direct costs relating to purchases. Net
realisable value is determined on the basis of
anticipated sales proceeds less estimated selling
expenses.

(h)
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Notes to the Accounts

B %5 6 R B A

PRINCIPAL ACCOUNTING POLICIES

(continued)

(i)

(i)

Investment in securities

(i)

(ii)

Investment Securities

Investment securities are equity investments
held for a continuing basis and are stated at
cost less any provision for impairment losses.
The carrying amounts of individual investments
are reviewed by the directors at each balance
sheet date to assess whether the fair values
have declined below the carrying amounts. For
declines other than of a temporary nature, the
carrying amount of such securities are reduced
to its fair value. The impairment loss is
recognised as an expense in the profit and loss
account. This impairment loss is written back
to profit and loss account when the
circumstances and events that led to the write-
down cease to exist and there is persuasive
evidence that the new circumstances and
events will persist for the foreseeable future.

Other Investments

Other investments are investments held for
trading purposes and are carried at fair value.
At each balance sheet date, the net unrealised
gains or losses arising from the changes in fair
values of other investments are recognised in
the profit and loss account. The gain or loss
on disposal of such investments, representing
the difference between the net sales proceeds
and the carrying amounts, are recognised in
the profit and loss account as they arise.

Trade receivable

Provision is made against trade receivable to the
extent that they are considered to be doubtful. Trade
receivable in the balance sheet are stated net of such
provision.

1

EFEETHER @

(i)

(i)

EHIRE

(i)

(ii)

REE %

REZSERHBESELR
BHBRAIRE - AR
fIRESEREIIR EF
REEE IR BHREN
tREE - UFFHEE QA FEE
EAEMREE © f&ikEE
THEBRESLE  ZER
FHIREEMSREZEE QT
BE - REBERERRR
BRAXH - ZEREBRE
SEEHAFHMORAER
EEHABEE  BARH
RIERAFERRBMHEHE
A RARRIFER - BERS
RIA

HttiR&

HttRERFRFEERR
WIRE » W UARFEET
ik REEHEH » BEHMEKR
EAFEEZBMELNR
SRRRYBHRFETES
RPER - HEZSREN
BE - BSEEMGRIRRE
BEIRESRRAVERR - REE
RFEB R P T UHER -

FEW & 5 AR

AERBRIRZERE ZRK
YIRMER  EEERERAT
RZEBWEZRACHREREZ
EHE -



BEIJING CAPITAL LAND LTD.

BEIEERMNDEBER AT
Annual Report 2004 3§

1 PRINCIPAL ACCOUNTING POLICIES 1 FEEFFAHER @)
(continued)
(k) Cash and cash equivalents (k) RERFEEEEY

U]

(m)

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash
on hand and deposits held at call with banks.

Provisions

Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events, it is probable that an outflow of
resources will be required to settle the obligation,
and a reliable estimate of the amount can be made.
Where the Group expects a provision to be
reimbursed, the reimbursement is recognised as a
separate asset but only when the reimbursement is
virtually certain.

Contingent liabilities

A contingent liability is a possible obligation that
arises from past events and whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can also
be a present obligation arising from past events that
is not recognised because it is not probable that
outflow of economic resources will be required or
the amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is
disclosed in the notes to the accounts. When a
change in the probability of an outflow occurs so
that the outflow is probable, it will then be recognised
as a provision.
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Notes to the Accounts

B %5 6 R B A

PRINCIPAL ACCOUNTING POLICIES

(continued)

(n)

(o)

(p)

Deferred taxation

Deferred taxation is provided in full, using the liability
method on temporary differences arising between
the tax bases of assets and liabilities and their
carrying amounts in the accounts. Taxation rates
enacted or substantively enacted by the balance
sheet date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that
it is probable that future taxable profit will be available
against which the temporary differences can be
utilised.

Deferred taxation is provided on temporary
differences arising on investments in subsidiaries,
jointly controlled entities and associated companies,
except where the timing of the reversal of the
temporary difference can be controlled and it is
probable that the temporary difference will not
reverse in the foreseeable future.

Operating leases

Leases where substantially all the rewards and risks
of ownership of assets remain with the lessors are
accounted for as operating leases. Payments made
under operating leases net of any incentives received
are charged to the profit and loss account on a
straight line basis over the lease period.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset
that necessarily takes a substantial period of time
to get ready for its intended use or sale are
capitalised as part of the cost of that asset.

All other borrowing costs are charged to the profit
and loss account in the period in which they are
incurred.
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1 PRINCIPAL ACCOUNTING POLICIES

(continued)

(q) Employee benefits

(i)

(ii)

(iii)

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered
by employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the time
of leave.

Bonus entitlements

The expected cost of bonus payments are
recognised as a liability when the Group has a
present constructive obligation as a result of
services rendered by employees and a reliable
estimate of the obligation can be made.

Retirement benefit costs

The Group contributes on a monthly basis to
various defined contribution retirement benefit
plans organised by relevant municipal and
provincial governments in the PRC. The
municipal and provincial governments
undertake to assume the retirement benefit
obligations of all existing and future retired
employees payable under these plans.
Contributions to these plans are expensed as
incurred. The assets of these plans are held
separately from those of the Group in
independently administered funds managed by
the PRC government.
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1 FEEZFHER @

(q) ESEF

(i)

(ii)

(i)
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Notes to the Accounts

B %5 6 R B A

1 PRINCIPAL ACCOUNTING POLICIES

(continued)

(r)

(s)

Foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated
at rates of exchange ruling at that date. Exchange
differences arising in these cases are dealt with in
the profit and loss account.

Revenue recognition

Revenue is recognised when it is probable that future
economic benefits will flow to the Group and these
benefits can be measured reliably on the following
bases:

(i)  Sales of properties and developed land

Revenue from the sales of properties under
development and the sales of land under
development are recognised as set out in note
1(g).

Revenue in respect of sale of completed
properties is recognised upon completion of
sale agreements.

(i) Service income

Revenue from hotel operation is recognised
upon the provision of services.

(i) Project development consulting income

Project development consulting income is
recognised when services are rendered.

(iv) Interest income

Interest income is recognised on a time
proportion basis, taking into account the
principal amounts outstanding and the interest
rates applicable.
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1 PRINCIPAL ACCOUNTING POLICIES 1 FEEZFHER @
(continued)
(s) Revenue recognition (continued) (s) Wezt&ERE (&)

(t)

(u)

(v) Dividend income

Dividend income is recognised when the right
to receive payment is established.

Government grants

Government grants are assistance by local municipal
government in the form of transfer of resources to
an enterprise to encourage business development
in the local municipal. Such grants are discretionary
in nature. Government grants related to income is
recognised in the profit and loss account on a
systematic basis to match with the related costs
which they are intended to compensate.

Segment reporting

In accordance with the Group’s internal financial
reporting, the Group has determined that business
segments be presented as the primary reporting
format.

Unallocated costs represent corporate expenses.
Segment assets consist primarily of properties, plant
and equipment, properties under development,
receivables and operating cash, and mainly exclude
certain corporate current account. Segment liabilities
comprised operating liabilities and excluded items
such as taxation and certain corporate borrowings.
Capital expenditure comprised additions to
properties, plant and equipment, including additions
resulting from acquisitions through purchases of
subsidiaries.
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Notes to the Accounts

B %5 6 R B A

2 TURNOVER AND SEGMENT INFORMATION 2 BEERTBESR

The Group is principally engaged in property development AEBFEREYEFBARRERE  BE
and investment, hotel operation and project development EELREEREZARE o RAE
consulting services. Turnover recognised during the year ERRNWELBWT -
is as follows:
2004 2003
RMB’000 RMB’000
AR®FT AR¥T T
Property and land sales HEMERSHZE L 1,518,567 1,894,702
Hotel operation HIEEE 40,765 —
Project development
consulting service P tth 7= 3R &) 74 T BR 75 70,000 —
Property management MEEERE — 25,820
1,629,332 1,920,522

/8
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2 TURNOVER AND SEGMENT INFORMATION

(continued)

2 BEEERSEBEH @

EFEIRIW — XHHBW

Primary reportable segments — business segment

Project
development
Property and consulting Hotel
land sales operation operation Group
HEMER EEFRE
ERELH &R EIE F5E
2004 2004 2004 2004
RMB’000 RMB’000 RMB’000 RMB’'000
AREFT ARETRT AREFTT AREFTT
Turnover I=E ] 1,518,567 70,000 40,765 1,629,332
Segment results DEEE 378,714 61,493 (15,690) 424 517
Net unallocated corporate APEHAE
expense W A (49,495)
375,022
Interest income FEUWA — — — 64,234
Finance costs FE A — — — (74,195)
Share of results of DEEE
Jointly controlled entities HEEHER 19,222 — — 19,222
Associated companies PN 70,819 — — 70,819
Taxation Fig (135,093)
Minority interests DYRRER (36,812)
Profit attributable to
shareholders A% R AL & A 283,197
Segment assets IHEE 6,028,576 — 1,690,784* 7,719,360
Jointly controlled entities HEEHEE 691,161 — — 691,161
Associated companies BeENE 317,255 — — 317,255
Unallocated corporate assets RO BHATEE 85,540
Total assets EEHAE 8,813,316
Segment liabilities AHEER
and minority interests DYREER 4,795,427 — 1,094,815 5,890,242
Unallocated corporate liabilites &2 EHATERE 608,822
Total liabilities BEAER
and minority interests DERRESR 6,499,064
Capital expenditure BEAXTH 2,951 — 270,383 273,334
Depreciation e 1,549 — 13,443 14,992
Provision for doubtful debts RIREE 17,937 — — 17,937

* HABEREITRERIRTNEEA
R #921,776,0007T °

Including RMB921,776,000 in construction in progress.

7%
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TURNOVER AND SEGMENT INFORMATION

(continued)

Primary reportable segments — business segment

(continued)

Turnover
Segment results

Net unallocated
corporate income

Interest income
Finance costs
Share of results of
Jointly controlled entities
Associated companies
Taxation
Minority interests

Profit attributable to
shareholders

Segment assets

Jointly controlled entities
Associated companies
Unallocated corporate assets

Total assets

Segment liabilities
and minority interests
Unallocated corporate
liabilities

Total liabilities and
minority interests

Capital expenditure
Depreciation
Provision for doubtful debts

Sales agency
and property

2 BEBEERSEBEE @

FRERTH — XBIB (@)

Property and management
land sales services Group
HEMER HERER
CHEtt  HEETERS F£E
2003 2003 2003
RMB'000 RMB'000 RMB'000
ARMTR AREFT ARMTR
=L 1,894,702 25,820 1,920,522
DEEE 461,468 (2,152) 459,316
RABH AT
W FE 135
459,451
MEUWA 13,932
A& (11,146)
PR E
HEZHER (3,369) = (3,369)
FA=WNC| (850) 2,189 1,339
BiE (158,487)
DYRFER (46,369)
% SR P {5 A 255,351
NHMEE 7,349,779 15,934 7,365,713
HEEHES 362,448 — 362,448
k=N 50,507 3,318 53,825
RABHARIEE 51,426
EEAE 7,833,412
2HEER
DYREER 4,811,252 13,216 4,824,468
RE
HARBE 827,836
BREAER
DEREES 5,652,304
ERYH 106,445 1,659 108,104
nE 2,704 406 3,110
RIREE 153 — 153
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2 TURNOVER AND SEGMENT INFORMATION 2 BEERTBER @

(continued)
Secondary reporting format - geographical RERERN —HESEP
segments
Turnover Segment results Segment assets Capital expenditure
1] EERA HPEESE axtxit
2004 2003 2004 2003 2004 2003 2004 2003
RMB'000 RMB'000  RMB'000 RMB000  RMB'000 RMB000  RMB'000 RMB'000
ARBFT AREFn ARBTR ARETT AREFT ARETT ARETT  ARETn
China
nE 1629332 1920522 378,113 459316 8,741,161 7833412 273,334 108,104
Other countries
AER - - 46,404 - 72,155 - - —

1,629,332 1920522 424517 459316 8813316 7833412 273334 108,104

Net unallocated corporate (expenses)/income
AABDANFE (49,495) 135

375,022 459,451
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OTHER INCOMES

Interest income
Gain on disposal of subsidiaries
Gain on disposal

of associated companies
Gain on disposal

of a jointly controlled entity
Realised gain on disposal

of other investments

Unrealised gain on other investments

Grants from government authorities
Others

3 HA
2004 2003
RMB’000 RMB’000
ARETFT ARBFT
FMEUWA 64,234 13,932
HEME QR 55,751 2,182
HEBE XTI W 49,315 —
HESE NAKE — 41
HEHMIRENE R W — 32,413
HiREN KRB R W@ — 5,579
REBUFHEN S 6,396 1,756
Ht 862 86
176,558 55,989




OPERATING PROFIT

Operating profit is stated after charging the following:

Wages and salaries

Retirement scheme contributions

Welfare and other expenses

Less: capitalised in properties
under development

Net staff costs

Cost of inventories sold
Auditors’ remuneration

Cancellation of sales and reverse
of profit recognised in
a property development project (a)

Depreciation
Less: capitalised in properties
under development

Loss on disposal of properties,
plant and equipment

Loss on disposal
of long-term investments

Operating lease rentals in respect of
land and buildings
Less: capitalised in properties
under development

Provision for doubtful debts

ITERFE
BRORET SR
BRI REMTH
W BEEPYEN
BEX{EEE

BT RAFHE
FERA
% ED BN

P E —I1]
BREYENHEER

HEEC R EF (a)

e
o BB YIEE
EX TR

HEBEEERE

HERMRERRE

T REF
ReHgES

BB AR
EX TR

RIRERME

Note (a): Sales of a property development project amounting
to RMB272,250,000 for the year ended 31st
December 2003 was reversed in 2004 upon the
cancellation of the sales agreement. The relevant
development project was then substantially sold to
another independent third party in 2004 at
RMB274,000,000. The gross profit from the original
contract of RMB70,854,000 that recognised in 2003
was reversed in 2004 while gross profit from the new
contract amounting to RMB80,853,000 was

recognised in the current year.
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gEnf

KERMENBRTHIRIE :
2004 2003
RMB’000 RMB'000
AREFIT AR FT
41,468 40,786
3,162 2,989
5,474 4,226
(15,062) (11,337)
35,042 36,664
1,096,274 1,307,661
3,742 2,548
70,854 —
14,992 3,110
(1,582) (1,885)
13,410 1,225
64 209
= 1,280
12,007 9,887
(6,060) (2,935)
5,947 6,952
17, 937 153

Kt (@) - —RERE-BE=FTUH®

wmoHE®EARASARE
272,250,000t #Y A 2% 4 3£ 18
BERBEE HEAFET
LURSHE R SHER - 2B
BMEIRE 2 KA EREE
RAFEBERS —BIE=
B2 EAARY
274,000,000t - RHEERE
THEFNBAKKT0,854,000
T BENEEE=ZSZT=F
FLUARERR - WAEAFE T LUF
o MHEESRTHEFNBA
R #80,853,000T » WERIE
RAERFETURER -
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FINANCE COSTS

Interest on bank loans, wholly repayable
within five years

Interest on bank loans, not wholly
repayable within five years

Interest on other loans wholly
repayable within five years

Amount capitalised in properties
under development and construction
in progress

ARAFAREER
RITERFE
BEARLFREE
BERITERFE
AROFEREE
M E M E A E

KAFR R
THERERZIRE
MERCEHE

The capitalisation rate applied to funds borrowed generally
and used for the development of properties under
development and completed properties is between 3.11%
and 6.03% per annum (2003: between 5.49% and 6.03%

per annum).

R A
2004 2003
RMB'000 RMB'000
AR T ARETT
150,708 108,514
11,275 —
15,076 16,150
177,059 124,664
(102,864) (113,518)
74,195 11,146

FEPMERCERNGTENEZRE
ERMEFRRNF3.11%E26.03% 2
(ZZZ=F : 5.49%E826.03% 2 &) °
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6 TAXATION 6 #®BiE

2004 2003
RMB’000 RMB’000
ARETFIT ARETT

PRC income tax: REIFTSH
Company and subsidiaries AARRKER T
— Current taxation — BHAFER 126,556 154,312
— Deferred taxation (note 31) — IR 1A (22,023) 5,627
Share of taxation attributable to FEfRHEEHIE S
jointly controlled entities ZBiE 7,524 (1,452)
Share of taxation attributable to
associated companies FE{L B & N B] 2 Bi1E 23,036 —
135,093 158,487
No Hong Kong profits tax has been provided as the Group REBRAFEN B EBEZRH S
has no assessable profit arising from Hong Kong for the o B ERE R AR BRNESHRER
year (2003: Nil). The Group is subject to PRC income tax (ZEBE=F . #) - AEEAREER
rate at 33% (2003: 33%) on its assessable profit. BURABM33% (ZFZE=5F : 33%) &
B F) S8 -
The taxation on the Group's profit before taxation differs REEE BERBANEF 2 B8 R A B
from the statutory rate of 33% principally due to the AARRARARLER 2REMTE ZE R
following factors: BB ZZEAT -
2004 2003
RMB’000 RMB’000
AR®FiT ARMT T
Profit before taxation R Al % Al 455,102 460,207
Calculated at a taxation rate of 33% B R I3%TE 2B E 150,184 151,868

Expenses not deductible

for taxation purposes AR HIF 2 H — 6,361
Income not subject to taxation BARBZWA (15,850) —
Utilisation of previously unrecognised

tax losses FERRRIRERAZBE (679) (810)
Tax losses in certain entities

not recognised AERZETLESE 1,438 1,068

135,093 158,487
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TAXATION (continued)

No provision for land appreciation tax (“LAT") had been
made as the directors consider that the Group is unlikely
to receive demands from the tax authorities for payment
of LAT up to the years ended 31st December 2004, which
would otherwise have accumulated to approximately
RMB156,184,000 (2003: RMB149,300,000) attributed to
the Group after netting off potential income tax saving.

In 2003, upon the Reorganisation and the listing of the
Company, a deed of tax indemnity has been entered into
between the Promoters and the Group whereby the
Promoters undertake to indemnify the Group in respect
of, inter alia, all LAT payable in consequence of the disposal
of the Group’s existing properties as at 30th April 2003.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of
RMB202,775,000 (2003: RMB183,596,000) (Note 30).

BIE &)

EERAXEERE_ZENF+ A
=T -RILFEEERBREREER
BB EB BN A REERK 8
I SAF H £ IR E R o TRHNBRFT
BENEBEERERE  AREBENE
NEREFELTT ARHEE156,184,0007T
(BE-ZEE=F+-A=+t—-H: A
R #149,300,0007T) °

REZZ=F fRAAFREARLHE
R EIE A BN EIRT MR E R
24 Bk BBARR > B (EhE
B HEFAEEBE_ST=FNA=
THEFENMESBRNERAMNL
IR ER B EANEE -

5 3R FE 415 it )
AR EIR B Py IR AR A RS

202,775,000t (ZZ2Z2=F : AR®
183,596,0005t) (Az£30) °

DIVIDEND K2
2004 2003
RMB’000 RMB’000
AR®FT ARMT T
Proposed dividend for the period from  BIKFRBABH=-ZSE=F
1st January to 18th June 2003 —BA—HRE=-ZE=F
to the shareholders of the Company AAET N NBHEZEE —_ 69,477
Proposed final dividend of RMB0.070 BIKRERE
FRAREE T
(2003: final dividend of RMB0.025 (ZZ2ZE=F : RERE
and final special dividend of BERARM25LE
RMBO0.025) per share RER4SRI IR BB AR
AE®2.54L) 120,117 80,576
120,117 150,053




10

DIVIDEND (continued)

At a meeting held on 22nd March 2005, the directors
proposed a final dividend of RMB0.070 per share based
on the Company’s 1,715,960,000 shares in issue as at
that date. This proposed final dividend is not represented
as a dividend payable in these accounts, but will be
reflected as an appropriation of retained earnings for the
year ending 31st December 2005.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the Group’s profit of RMB283,197,000 for the year ended
31st December 2004 (2003: RMB255,351,000) and the
weighted average number of 1,613,300,000 shares
(2003: 1,377,041,000 shares) in issue during the year.

Diluted earnings per share is not presented as the
Company has no dilutive potential shares in both years
2004 and 2003.

DIRECTORS’, SUPERVISORS’ AND SENIOR
MANAGEMENT’'S REMUNERATION

(a) Directors’ remuneration

Fees we
Salaries and allowances e RIER,
Retirement benefits BIRTEF

No directors of the Company waived or agreed to
waive any remuneration during the year. Directors’
fees disclosed above include RMB800,000 (2003:
RMB600,000) paid to independent non-executive
directors during the year.

10
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k2 )

R-ETREF=A-+-HETz8%
b EEEREANTNRESEUE
EeEBEBERE2AAQATARK
1,715,960,000 A& & - BRIKRE
REARR S ARBETAL o LLIEHRAR 23
ERARE FIMEEMARE - HERE
EEERFTZA=+—HILFEY
ERBEBDIR ©

Bz

BREFEFZBBEAFERREIEE
MAR®283,197,000t (=Z&BZF=
F 1 AR¥%255,351,000T) MAFR&
EBRITRODZMEFHIRE
1,613,300,000R (=ZZEZE=F :
1,377,041,0008%) =& -

HRA QR EEEHERD - BLR
—EENFER-FE=FIRZIER
EHEBERF -

EF BEEREHREEANSM
&
(a) EEM=
2004 2003
RMB'000 RMB'000
ARETFT ARETT
800 600
9,500 10,000
34 34
10,334 10,634

RRRESNAFERERRS
EEREEAME - LHEE2
ESHSRRERBLFNITES
XY 2 RE T AR 800,000
(ZZFZ=%F: AK%0600,000
) @
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10 DIRECTORS’, SUPERVISORS’ AND SENIOR

MANAGEMENT'S REMUNERATION (continued)

(a)

(b)

(c)

Directors’ remuneration (continued)

The remuneration of the directors of the Company
fell within the following bands:

Nil to RMB500,000 ARBOTE
ABR%500,0007T
RMB1,000,001 to AR#¥1,000,001%
RMB1,500,000 AR#1,500,0007T
RMB1,500,001 to AR®1,500,0012
RMB2,000,000 AR#2,000,0007T
RMB2,500,001 to AR®2,500,0012
RMB3,000,000 AR#3,000,0007T

Supervisors’ remuneration

Salaries and allowances e RkiERL

Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for both 2003 and 2004 were
also directors of the Company and their emoluments
are reflected in the analysis presented in (a) above.

During the year, no emoluments were paid by the
Group to any of the directors or the five highest paid
individuals as an inducement to join or upon joining
the Group or as compensation for loss of office.

10 E5 EBEEREREEASH

£ @)

(a)

EFNE (8

ARABRESHNHENFUTE
& :

Number of directors

(b)

2004 2003

6 6

2 2

2 2

1 1

11 11
EEMNME

2004 2003

RMB’000 RMB'000

AR T N

950 950

(c)

AfimBEHMA L

REAFER-ZZ=FENTER
ReHALBERAERES  HFF
B2 7 £ SCHE R (a) R 4K ER o

RAFE  AEEHEQEMNE
ERFEHREFA TN EMFH
B - EREMBAREEZRRNMNE
REEFHRBNBEMAAE -
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11 RETIREMENT BENEFIT SCHEMES 11 EBAREFIETE
The employees of the subsidiaries of the Group participate AEENEESHILTmEEBMESR
in various retirement benefit plans established by the PRk WL IEEMREFETE o BIEZ
Beijing Municipal Labor and Social Insurance Bureau under Z5tE > R=FEEMF+-A=1—
which the Group was required to make monthly defined H AEBEZEEELREFEEZH20%
contributions to these plans at 20% (2003: 20%) of the (ZEE2=F+=ZHA=+—H :20% &
employees’ basic salary for the year ended 31st December ETEBRAELRNER FSARZE
2004. RIS EREM -
The Group has no other obligations for the payment of PR EXFIIE BN REERER
retirement and other post-retirement benefits of employees HmEBERERERESIRAEINERER
or retirees other than the required payments mentioned HMBRKRERBF o
above.
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12 PROPERTIES AND EQUIPMENT 12 MERRE
Group
558
Furniture,
Land and Hotel Motor fixtures and ~ Construction
buildings  properties vehicles  equipment in progress Total
1#R il fifh ERIE
BF(i) i RE  RERER (i), (i a3t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARBFR ARETT ARETR ARETT AREFfR

Cost RAE
At st January 2004 “ZEME-F-H 2,241 — 19,265 6,361  1,3429%1 1,370,828
Additions NE — 1,914 4,737 12,020 253,347 272,018
Transfer from contraction

in progress HRIREA 1,162 673,299 — 71 (674,532) =
Acquisition of subsidiaries WEREAR - - 692 624 = 1,316
Disposal of subsidiaries HERBATE (464) - (7,798) 2,967) - (11,229)
Disposals HE - - (592) - - (592)
A3lstDecenber 2004 “RERFT-A=t-R 2999 623 16304 16109 921776 1632341
Accumulated depreciation  R3t#iE
At 1st January 2004 “EEME-F-H 92 — 6,493 3,452 - 10,037
Charge for the year REEMR 60 10,773 1,444 2,115 - 14,992
Acquisition of subsidiaries WEEHBA R - - 214 142 - 356
Disposals of subsidiaries HENBAT (75) - (2,492) (1,737) - (4,304)
Disposals HE - - (161) - — (161)
At 31st December 2004 “EEME+-A=1-H 77 ______ 1 0,773 _______ 5,498 _______ 4,572 - 20,920
Net book value: IREFE :
At 31st December 2004 “EEME+-A=1-H 2,862 664,440 10,806 11,537 921,776 1,611,421
At 31st December 2003 ZEESE+A=1-H 2,149 — 12,772 2909 1,342,961 1,360,791
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12 PROPERTIES AND EQUIPMENT (continued) 12 MERRE @)

Company
r. /N

Furniture,

fixtures and
equipment  Motor vehicles Total

R
RERRHE RE @zt
RMB'000 RMB'000 RMB'000

AREFR AEE T AREFT

Cost A {E

At 1st January 2004 —ZEMFE-F—H 1,198 1,710 2,908
Additions HE 32 34 66
At 31st December 2004 —EENF+-A=1—H 1,230 1,744 2,974

Accumulated depreciation REtiRE

At Lst January 2004 —EENE-F—H 192 114 306

Charge for the year REEM®R 241 230 471

At 31st December 2004 “EENF+-A=1+—H s L 77

Net book value: REHE

At 31st December 2004 —EENE+-A=1+—H 797 1,400 2,197

At 31st December 2003 “EE-FE4-A=1-H 1,006 1,596 2,602

Notes: Hfat

(i) Hotel properties are stated at cost and held in the PRC (i) EEWEZREASIE  EPEIRBE
under medium term leases (10 to 50 years). HOGFEZ2RTF)EF -
The net book value of hotel properties pledged as security RZZENFE+-A=+—H  EA
for short term bank loans amounted to RMB664,440,000 EHERERERNBIENEFES
at 31st December 2004. AR #664,440,0007T °

(i) Construction in progress are held in the PRC under medium (i) HEERIRZEEARSIE  EPERTE
term leases (10 to 50 years). Construction in progress HYOTEFEZETF)EHEF - RZZ
pledged as security for short term bank loans are amounted =EFE+ZA=+—H  EARHKRT
to RMB535,607,000 at 31st December 2003. EREREANEEZEIEAARYE

535,607,000 JT °

(i)  Interest capitalised in construction in progress amounted (i) MR=ZEENF+-A=+—H EE&E
to RMB112,941,000 at 31st December 2004 (2003: TEMNELXRLELFNEAARKE
RMB164,162,000). 112,941,000t (ZBEZE=F+=-A=

+—H : AR%164,162,000T) °
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13 SUBSIDIARIES 13 MEAT
Company
AT
2004 2003
RMB’000 RMB’000
AR FT ARMF T

Investments at cost: B’E  BEAE

— Shares listed in the PRC — R E LG5 — 138,087

— Unlisted — I EmRMD 1,677,467 1,090,524

1,677,467 1,228_,_6?2_[_1_

Due from/to subsidiaries Y (FEAY) KB A F

— Due from (note (i) — FEURERIE (B EE() 1,705,229 1,796,274

— Due to (note (ii)) — FEAFFRIE (BEEE() (267,306) (758,285)

1437923 1,037,989

Total &Er 3,115,390 2,266,600

Market value of listed

shares (note (iii)) Em R TR (i) — 288,557

Notes: /zﬁ;:\it .

(i) The amounts due from subsidiaries are unsecured and have (i) FEWREAEIRRREEEEZEHR
no fixed terms of repayment. Except for an amount of 18 - RARKES77,341,0005t (Z&=
RMB577,341,000 (2003: RMB745,858,000) which is = : AR#745,858,0007t) FhE &
interest free, the remaining receivable amount carry interest FEWFIEE TSR E o
at prevailing market rate.

(i) The amounts due to subsidiaries are unsecured, have no (i) BEAREAEKR  BEEEHEAR
fixed terms of repayment and carry interest at prevailing BHIBH R B ZFIE -
market rate.

(i) The Group’s interest in listed investments in the PRC at (iy AEBE-ZE=F+"HA=+—H
31st December 2003 represented domestic legal person Z AR E L BRD B RE SR I8 T A A AR
shares which were not freely transferable on the stock EMEEHRZNAEEARSD ©

market.
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13 SUBSIDIARIES (continued) 13 MIBAT &)
EEERAER_EENFE+ A=+
B AEB o £EREEGEETEY
ZHBATR (ZEMRARELE)NT :

The Directors are of the opinion that the following is a list
of the significant subsidiaries at 31st December 2004 (all
of which operate in the PRC) which materially affect the
results or assets of the Group:

Principal Particulars of Attributable
Name of company Legal status activities registered capital interest held
AT EE AT L ETEER BAF S HeEE:
2004 2003
Beijing Jinyaguang Equity joint venture Property USS$12,000,000 75% 100%
Real Estate development
Development
Company Limited
tREEXEHE EERELFE L EAEE 12,000,000 T 75% 100%
FEERAT
Beijing Rongjin Sino-foreign Property USS$12,000,000 76.6%  76.6%
Real Estate cooperative development
Development joint venture and investment
Company Limited*(a)
tRmeEHERRE FPHEELELE MERBERKRE 12,000,000t 76.6% 76.6%
BRAE*(a)
Central Plaza Sino-foreign Property USS17,320,000 100% 100%
Real Estate equity joint development
Development venture and investment
Company Limited™* *
TRPRESZEX PN ERERE MERERKRE 17,320,000t 100% 100%
BRAF
Beijing Arkgarden Sino-foreign Property US$9,200,000 75% 75%
Real Estate equity joint development
Development venture
Company Limited
BRIBXAAREME FHEELELE WERR 9,200,000 7T 75% 75%
HEBRAAE
S.C. Real Estate Limited liability Property RMB300,000,000 80% 80%
Development company development
Company Limited
HEHGEHERE ARECELH LE el AR #300,000,0007t 80% 80%
BRAT
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13 SUBSIDIARIES (continued)

Name of company

ATETH

Beijing Sunshine
Jingdu Properties
Company Limited

tREXEEEZE
BIRAA

Central Plaza
Development Limited
FIRESERAF

International Finance
Centre Property
Limited

] PR & 3 A /On
MEBRAF

Beijing Anhua Shiji
Real Estate
Development
Company Limited

bR ZEMLEME
FEBRAF

Beijing HYHL
Real Estate
Company
Limited ***(b)
TR IEREEFE
BRAT**(b)

Beijing Capital
Xinzi Real Estate Ltd.

EtRERIHMEER
BRQF

Legal status

7 5E #h i

Limited liability
company

BREELF

Limited liability
company
BREMERD T

Limited liability
company

BREMELQT

Sino-foreign
limited liability
company

HIAEERR

BEELQT

Sino-foreign
Corporate joint
venture

NG

REhE

Sino-foreign
limited liability
company

RIONEEBR

EELQF

13 MEAT @)

Principal Particulars of
activities registered capital
ETEER BAFE
Property RMB100,000,000

development

W) SE B 2% AEK#100,000,0007t

Investment USS1
holding

BREZER 1%

Investment usS1
holding

BREZER 1%t

Property US$30,000,000

development

LIE Sk 30,000,000% 7T

Property US$10,000,000

development

LI 5K 10,000,000% 7T

Property USS$60,000,000

development

L/ 5K 60,000,000% 7t

Attributable
interest held
HEER
2004 2003
98% 80%
98% 80%
100% 100%
100% 100%
100% 100%
100% 100%
55% 55%
55% 55%
75%  52.5%
75%  52.5%
55% —
55% —
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13 SUBSIDIARIES (continued)

Notes:

*

* %

48% directly held by the Company and 28.6% indirectly
held

75% directly held by the Company and 25% indirectly held

63.75% directly held by the Company and 11.25% indirectly
held

13 MEAT @)

BEE

*

* %

AR EEFEFLIh  BERFE

28.6% °

RABEEFATIY  BEESR
25% ©

AABBE#EFFCI.4%  BERFHE
12.3% °

(@  According to the Cooperation Agreement, the Group (a) WREESEERE > AQAFHESLLYE
contributed 59.5% of the registered capital and entitled to BZAREFTERZEZ100%  HIE
share 100% of the profit from this company'’s office building =IE S 2 34%
and 34% of the profit from the hotel operation.

(b)  The Group is required to contribute 100% of the registered (b) AEBEALHEFMEARFHI00%

capital and entitled to share 75% of its results on the portion
of properties not exceeding 60,000 square meter and 85%
on the remaining portion of the properties. The investment
agreement will expire in July 2022. Upon expiry the Group
is entitled to the remaining net assets according to the
profit sharing ratio.

mEE# S HEERCEF KA
EEBNIOORRBWEXREN
85% - REWMEMR T -__FHt
AlEm » HEASEARRRET#
DHOIEEHBEEFE -
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B %5 6 R B A

14 JOINTLY CONTROLLED ENTITIES 14 HEEHEE
Group Company
X5HE b, ¥/
2004 2003 2004 2003
RMB’'000 RMB'000 RMB’000 RMB'000
ARETFIT ARSFT ARETFIT ARSFL
Equity jointly controlled entities BEREE
Unlisted investment, at cost FLEmRA
B ANME — — 121,175 38,411
Group's share of net assets ERFEE 132,838 42,606 - —
Due from (note(i)) FE K18 249,269 — 249,269 —
..382107 42606 370444 38411
Cooperative jointly BERELE
controlled entities
Unlisted investment, at cost ~ FE LMK -
BHAME — — 61,315 117,963
Group's share of net assets ERFEE 64,138 111,851 - —
Due from (note (i) FE Wk TE (BTEE() 244,916 242,680 244,916 242,680
Due to (note (ii)) FE1S A8 (BT EE(i) — (34,689) — (34,689)
.....3090%4 319842 306231 325,954
691,161 362,448 676,675 364,365
Notes: BtEE -
(i)  The amounts due from jointly controlled entities are (i) FEWFRIEI KT - MEEEER
unsecured, carry interest at prevailing market rate and have BHISFEGTE o
no fixed terms of repayment.
(i)  The amounts due to jointly controlled entities are (i) FEARELEIKE - TrEREEE
unsecured, interest-free and have no fixed terms of BEH -

repayment.
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14 JOINTLY CONTROLLED ENTITIES (continued) 14 LEEWNEE @

The following is a list of the principal jointly controlled R-ZEZENF+-A=+—HZETEH
entities at 31st December 2004, all of which are EEHIELR (2R AR R EE) W
established and operate in the PRC: T ¢
Principal Particulars of Attributable
Name activities registered capital interest held
BB EEER ZMERFR FHES
2004 2003
Equity jointly controlled entities
SEEELE
Beijing Home Valley Property RMB100,000,000 40% 40%
Company Limited development
TRBAEBREELF Y ESEED AEK#100,000,0005 40% 40%
Beijing Sun Shine City Real Estate  Property USS$20,000,000 50% 100%
Development Company Limited development
BB EERR AT Ll 20,000,000% 7t 50% 100%
Cooperative jointly controlled entity
BEEELE
Beijing Maple Real Estate Property US$10,000,000 50% 50%
Company Limited (a) development
EFEESEEERA A (a) W) ZER B 10,000,000 7T 50% 50%
(@) The Group is required to contribute 75% of the (@ XEBELEZMELRDP P
registered capital and entitled to share 50% of its 75% MEREBIHEEDN
results. The joint venture agreement will expire in 50% c EEMEBNR T __F
July 2022. Upon expiry the Group is entitled to the tAEW  HEAXEBEERR
remaining net assets according to the profit sharing mAEs BB EGEEF
ratio. B o
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15 ASSOCIATED COMPANIES 15 BiE& AT
Group Company
358 FAF
2004 2003 2004 2003
RMB’'000 RMB'000 RMB’000 RMB'000

ARBTFIT ARETT AREFT AR®TR

Unlisted investments, at cost FETR®D
B E — — 93,219 19,941
Group's share of net assets EhEEFE 110,201 21,280 - —
Due from (note (i) FEWRIE (FFEE() 207,054 32,545 207,054 32,545
317,255 53,825 300,273 52,486

Notes: Bfat -

() The amounts due from associated companies as at 31st i) MNZETOFEF+-A=+—H  EWK
December 2004 are unsecured, carry interest at prevailing MIEEIEA - BRAK®37,000,0007T
market rate and have no fixed terms of repayment, except BEFRIO%TEBEAR=1EA NE
for an amount of RMB37,000,000 which carries interest B(CEE=F+"A=+—H: A
at 10% per annum and repayable within three months K#32,545,000tiZ 5 FIFRT L
(2003: RMB32,545,000 carries interest at prevailing FMEIEZENE)  HBRKIERBITH
market rate and have no fixed terms of repayment). LR R EEEEEER o

The following is a list of the significant associated R-BZENF+_A=+—HZEEH

companies at 31st December 2004, all of which were ENT] (BERABIKLIREE) NT :

established and operate in the PRC:
Principal Particulars of Attributable

Name Legal status activities registered capital interest held

Z#iE R TE M i TEER AMERFE HHEER

2004 2003
Beijing Golden Limited liability Property RMB5,000,000 14% 14%
Net Property Investment company sales agency
Consultant Company
Limited (a)

TRERXBERERERD AREMELT MEHEENRE AK®5,000,0007T 14% 14%
BPFRAF(a)

Beijing Xing Tai Real Estate Limited liability Property RMB55,180,000 35% 25.9%
Development Company company development
Limited * (b)

TtREHFFEERR BREMER A Ll AR #¥55,180,000 35% 25.9%

BRAF™ (b)
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15 ASSOCIATED COMPANIES (continued)

15 B¢ZE AT &)

Principal Particulars of Attributable
Name Legal status activities registered capital interest held
&8 L TEEH A 1E FAER
2004 2003
Beijing Yang Guang Yuan  Limited liability Property RMB72,190,000 42.2% 52.2%
Real Estate Development ~ company development
Company Limited ** (b)
3k TG e 56 F5 i 2= B 2%
BRAT " (b) BREMEQT L E e AR#¥72,190,000t 42.2% 52.2%
Beijing SCJF Real Estate Limited liability Property RMB50,000,000 33% 33%
Agency Company Limited  company sales agency
TRERSESEREE
KLBRA A BREMEQ A MFEHENRIE AKH50,000,0007T 33% 33%
Notes: HifatE
* 25% directly held by the Company and 10% indirectly held * RZEBZ=R-ZEENF+-A=1
at 31st December 2004 and 2003. — B AATEEFE25%  BEF
H10% °
**  35% directly held and 7.2% indirectly held at 31st O R-ZEENFE+=-A=1+—H XA
December 2004, while 35% directly held and 17.2% AEEFE3L% > BEFE7.2%mE
indirectly held at 31st December 2003. Accordingly, it was REE AR R=BE=F+=-A=
a subsidiary in 2003 and an associated company in 2004, +—8 > ARATEEFE3SY > B
BEL17.2%mERMB AT °
(a) The Company has significant influence over the board (@) ARBHEEGHEATESD
of directors and such board is responsible for MESSESTRTEZATBEERE
determining the financial and operating policies in TEBTE Y B BUBUR » Bt F]
the ordinary course of business and accordingly this WHERBENT -
company is classified as associated company.
(b) These companies are subsidiaries of Super Shine (b) WERREBEAERMDOHEB

and are accounted for as subsidiaries of the
Company as at 31 December 2003. As at 31st
December 2004, the Group has significant influence
over the board of directors and such board is
responsible for determining the financial policies in
the ordinary course of business, these companies
are classified as associated companies.

DF) MR-ZZFE=F+-A=
T - BT HEERARQEZHE
AFE - R=-FEMF+=A=+
— B ARAHHEESEREKX
FEH MEBSETREFURLD
B B EEKBRE ST BUEE

HEERARD BRBENT -
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B %5 6 R B A

16 INVESTMENTS SECURITIES 16 H{&EH
Group Company
358 b AN
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AR%FIT AREFT AR®FiT AREFT
Investment, at cost RE  EHAE
— Shares listed — RAE L
in the PRC mRH 69,799 — 26,435 —
— Unlisted — kL 56,456 49,841 52,339 29,841
Less: provision A ORERE (9,105) (29,105) (9,105) (9,105)
Due from (note (i) FEWRFRIE (HraE(i) 60,057 60,000 60,000 60,000
Due to (note (i) FEAT 3R (i) (667) — (667) —
176,540 80,736 129,002 80,736
Market value of listed shares (iii) TmRHmE
(Kt (iii) 216,518 — 216,518 —
Notes: /]ﬁ;z\:tp— .
(i) The amounts receivable are unsecured, interest free and (i) EWFEEER REREEEEE
have no fixed terms of repayment. Hf o
(i) The amount payable is unsecured, interest free and has (i) EAREEER REREEEEE
no fixed terms of repayment. A o
(i)  The Group's interest in listed investment in the PRC (i) AATRBE LT RMGERTE T
represented domestic legal person shares which are not RBREMESEHRZNREEAR
freely transferable in the stock market. 0 o
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16 &R"BHF @)

N-BZENF+—A=1t—HZEER
HRE (EBRFEEE) T :

16 INVESTMENTS SECURITIES (continued)

The following is a list of the significant investment securities
at 31st December 2004, all of which operate in the PRC:

ot i B TEER BAFE HHEED
2 Place of Principal Particulars of issued/ Attributable
Name of company incorporation  activities registered capital interest held

Super Shine PRC Investment holding RMB292,040,000 11% (2003: 26.5%)
Company and property
Limited (a) development

E RS Y B 12 REE AR REZERRK AR¥292,040,0007t 11% (2003: 26.5%)
BPFRAF(a) HANE el

Beijing Capital PRC Investment holding RMB60,000,000 18.4% (2003: 24.3%)

Fengdu Real Estate
Development
Company Limited *

and property
development

tEERIEE FREAR BREZERK AR%60,000,0007t 18.4% (2003: 24.3%)
EihEREER +£ A B el
sEEAA
* 8.3% directly held by the Company and 10.1% indirectly * AABEEEES.3% BERFE
held 10.1% °
Note: /]{js}r .
(@)  Super Shine Company Limited (“Super Shine”) is a company () EfBXBROERAE CATEES

listed on the Shenzhen Stock Exchange. The Company
originally held 26.5% of its issued shares, being the single
largest shareholder of Super Shine and it was consolidated
as a subsidiary. The Company announced in March 2004
the disposal of 15.5% of the issued shares of Super Shine
to an independent third party. After the announcement,
equity method is adopted to account for Super Shine
because there was a supplementary agreement that
allowed the Company to continue to share 26.5% of Super
Shine’s 2004 profit. Accordingly, the Group's investment
in Super Shine was reclassified from a subsidiary to an
associated company at its carrying value pending approval
of the share transfer agreement as set out in the interim
report as at 30th June 2004.

On 22nd December 2004, the share transfer agreement
has been approved by the related authorities of the PRC
government and the transfer of the issued share was
completed in Shenzhen Stock Exchange. Upon the
completion of the share transfer, Super Shine was therefore
accounted for as investments securities as at 31st
December 2004. A profit arising from disposal of the
aforesaid 15.5% interests approximating to RMB5.5 million
will be recognised during 2005 when all the other necessary
disposal procedures are completed and consideration is
received in full.

KR BHRINFESZ RS LT D
A EROKEIHAEEER
26.5% » BE—AKRE - WHHEHLR
DERWE AR TUEH - AEER
“EENF=ANE  BAEAENEG
FRRAD15.5%HVEAR R ERT —
BNE=R  WEHLBEEFATH R
KEA D AR IRIR26.5%H) Lo il =
BEXRO —ZTNFE2FHEF -
bt REZBMNFEASB=1T BT
| RN AR REERE AR
#E - AEERIREERSS RO
MEBARESEEHE RN -

R-EZENF+-—A=+=H  Ltit
REEZHECCESTRBGTER
HBREMN BIERIIBER B TR
TREBFFE - REBFTME
R-ZEZENFE+ZA=+—H8 B*
BRHEIRERERS - LIiHE
15.5% BN N ARESS5BET
BR-EZRFEEREEZEEENE
EFEE AR EZFTIBEE IR
BIER ©
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17 PROPERTIES UNDER DEVELOPMENT 17 FAEPHE
F5E F4F
Group Company
2004 2003 2004 2003
RMB'000 RMB'000 RMB'000 RMB'000
AREFIT ARKEFT AREFIT AREFT
Leasehold land in the URFEINEE L
PRC, at cost B
Long term leases REAY 286,277 439,809 - 47,342
Medium term leases REIE A 385,408 331,327 25,691 3,199
Development costs B B AR 1,724,311 2,159,022 150,780 254,295
Finance costs capitalised B4t HEE A 160,204 94,461 - 2,713
2,556,200 3,024,619 176,471 307,549
Attributable profit less EEERRTARER
foreseeable loss — 41,407 — —
Less: progress B ERNEERER
payments received
and receivable (22,048) (241,130) (22,048) (41,122)
2,534,152 2,824,896 154,423 266,427
Properties under development pledged as security for long RIZZBZENF+ZA=+—0 fEAE
term bank loans amounted to RMB412,859,000 at 31st HRITEFIRIFYINBEZ XA AR
December 2004 (2003: RMB151,298,000). #£412,859,000c (ZZEE=F : AR
#%151,298,0007t) °
Right to yields on certain land (Gains from the sale of land R-ZZBZENFE+-A=+—H  Fr&E
or other profit obtained from the relevant land) have been DER D W2 L iR (REEEE
pledged as security for long term bank loan amounted to ZE T EUEMA XA AZE L
RMB1,300,000,000 and short term bank loans amounted BENWR) EAER BB TRATR
to RMB1,000,000,000 at 31st December 2004 (2003: A& AE#%1,300,000,0007t 142 HA
nil). ERARY1,000,000,0005t (===

=& . H) o
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INVENTORIES, AT COST 18 ZERAE
F5E ¥ N
Group Company
2004 2003 2004 2003
RMB'000 RMB'000 RMB'000 RMB'000
AREFIT ARKEFT AREFIT ARKEFT
Merchandise 5 2,949 — - —
Low value consumable  EEZ M
materials 1,179 — — —
Completed properties ~ EZERMEENE
held for sale 298,125 495,090 171,813 233,798
Total a5 302,253 495,090 171,813 233,798
TRADE RECEIVABLES 19 FEUGEE S ER=X
Receivables in respect of sale of properties and land are SHEYIEK ORI T i ERERFR
settled in accordance with the terms stipulated in the sale BEEHEREMRREE o —MRREH
and purchase agreements. Generally, purchasers of EFXATEREEHEIERANOR R
properties are required to settle the balance within 60 156858 » BAIAREEBEEEUEZIER
days as specified in the sales and purchase agreements, 5 NRIEZENF+-_A=+—H [
otherwise the sales can be cancelled by the Group. The WEZRNIRE DT -

ageing analysis of trade receivables net off with
corresponding provision at 31st December 2004 is as

follows:
F5E AT
Group Company
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AREFTT ARE®TFR AREFIT ARKEFT
0 to 90 days 0£290H 261,054 519,444 — 6
91 to 180 days 91Z180H 51,295 223 50,981 223
181 to 365 days 181£365H 103,069 30,355 103,069 —
Over 1 year 1EE 225,504 293,457 5,263 17,353
640,922 843,479 159,313 17,582
Amounts receivable outstanding for more than one year HRERRAR —FHEKRFIE £
are mainly sales of office building units in bulk and large 2 AREESRAE B WK HE R A K
pieces of developed land. HEFEROHELHEER -
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B %5 6 R B A

20 AMOUNT DUE FROM/(TO) MINORITY

21

20 FeMr  (FEfH) DRARRRIA

SHAREHOLDERS
F£E ¥ VN
Group Company
2004 2003 2004 2003
RMB’000 RMB'000 RMB'000 RMB'000
AREFIT ARMTFT AREFIT ARMF T
Due from (note (i) FEWRFRIE (BraL(i) 140,701 13,410 140,701 —
Due to (note (i)) FE{S 5008 (MEE() — (26,071) — —
Notes: /]ﬁ;z\:tp— .

(i

The amounts receivable are unsecured, carry interest at
prevailing market rate and repayable within one year (2003:
Both the amounts receivable and payable are unsecured,
interest free and have no fixed terms of repayment).

AMOUNT DUE FROM/(TO) FELLOW

(i)

FEWRRIREER - ZHERRT R
R-—FAEE(CTER=F : BYE
FRIBEGEET  REAEEEE
=) o

21 Fedyr  (FEft) RRMBATR

SUBSIDIARIES 18
F5E 47
Group Company
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AREFIT AREF T AREFIT AREFRT
Due from (note (i)) FEWSRE (MEE() 61,581 54,693 61,581 45,270
Due to (note (i)) FETFRIE (AaE(i) (3,104) (31,990) (3,104) (12,186)
Notes: /zﬁ;:\it .

(i)

Fellow subsidiaries represent subsidiaries of the Capital
Group. The amounts receivable and amounts payable are
unsecured and interest free (2003: The amounts are
unsecured and interest free except for a payable amount
of RMB20,000,000 which carried interest at 6.534% per
annum).

(i)

BREMEARREEASENKE2
A BWEMFRIRGEER 28
(Z2Z2=F  BRENTURGHEIE
o BREEN RS ARE20,000,000
TIRERZE6.534%:1 8 - HepHH R
S)le
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24

OTHER INVESTMENTS

Listed in the PRC, at fair value

CASH AND BANK BALANCES

The pledged bank balances have been pledged as security
for certain mortgage loans to customers (2003: short term
bank loans and mortgage loans to customers).

The cash and bank balances were denominated in Renminbi
and deposited with banks in the PRC. The conversion of
these Renminbi denominated balances into foreign
currencies is subject to the rules and regulations of foreign
exchange control promulgated by the PRC government.

CONSTRUCTION PAYABLES

Construction costs and other project related expenses
payable amounted to RMB484,238,000 at 31st December
2004 (2003: RMB637,572,000). They have been included
in trade and other payables based on project progress
reports issued by project supervisory consultants
appointed by the Group. Therefore, no ageing analysis for
trade payables is presented.

22
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Hitbix &

¥ 3

Group

2004
RMB’000
AREFIT

2003
RMB’'000
AREFT

16,193

R REMITHEER

SEPRITERCEIFERE TEEA
THRITEBENERCEZT=F 1 B
FATHRITRBERERRERRITE
FIEIR) ©

RERBITERIGUAREFE - 17
RAPEBRARRTT - ARBFREERR
RN RETHEBFEFHINEE
BIER o

Bt E

R=EENF+-A=T—-HEMNER

BRAREMEEHEBEXHBARY
484,238,000t (ZZEZE=F : AR¥
637,572,0007%) - LB ERE
REBMEEAIAR EERBAE LA
BEERESTARTEZ AR H RN
FH o FIt - WHE 2B E SRR
ARER DA ©
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B %5 6 R B A

25 TAXES PAYABLE 25 FEfTHRR

x&H ¥ V|
Group Company
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AREFIT ARS T AREFIT ARSF T
PRC business tax payable FEf} Bl 5 89,205 111,423 13,272 8,149
PRC income tax payable  FEfTHEIFT5H: 348,493 267,312 57,289 19,480
Other PRC taxes payable/
(recoverable) S,/ () E o EIREIE 4,287 2,507 252 (260)
441,985 381,242 70,813 27,369
26 NET AMOUNTS DUE TO ULTIMATE 26 FEftR&RERLD 5%
HOLDING COMPANY
x&H ¥ VN
Group Company
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AREFIT ARSF T AREFIT ARSF T
Current portion (note (i) ~ ENERER 2 (AaL(i) 199,945 356,361 193,559 231,672
Non-current
portion (note (i) REED D (B(ii) 139,475 539,475 139,475 539,475
339,420 895,836 333,034 771,147
Notes: BaE -

() The amount of current portion is unsecured and interest is (i) EAFRESEKERZES -

free.

(i) The amount of non-current portion is unsecured, interest- (i) EAREEER 28 KRFLRE
free and represented portion of land premium paid by the B A TR R AL B FE (T HY L b 3
ultimate holding company on behalf of the Group, repayable & BR-ZFEZERENA=THAE
before 30th September 2006. = o
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27 SPECIAL DIVIDEND PAYABLE

In accordance with “Provisional regulations concerning the
management of state capital and certain accounting
treatment of enterprises restructuring into companies”
issued by the Ministry of Finance as Cai Qi [2002] No,
313 on 27th July 2002, profit recognised from the date
of valuation of state assets to the date of incorporation of
a reorganised state owned enterprise should be returned
to the state-owned Promoters. Accordingly, a special
dividend amounting to RMB204,839,000 will be payable
to the Promoters as disclosed in the prospectus of the
Company for its listing in June 2003. Based on the
Reorganisation Agreement with the Promoters of the
Company, the special dividend will not be paid prior to
31st December 2004 and was classified as non-current
liabilities as at 31st December 2003, the Directors have
the absolute discretion to determine the actual distribution
date of such special dividend.
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27 FEfHE%RIRE

RRBBHR-_ZEE_F+tA=-1+tH
ERRCEELAAREEEBEEELRE
BEGKEETTHRE)ME2002]
3135 HEBEEFHEERELE
HABEERY B PERNER - AR
EEEHEA - Bt > MAQF=ZF
=FARALEHEBBREMEZEE » K
AABEARRBEAINTBEBARYE
204,839,000 tH45 RIS - IRIBEA
HE  EHRREFAEE_SENE+
“A=1+—HARE  HR=ZTT=

+ZA=t—HZREPIEAFRBE
& EFEEMNBEEE LMEBRIREN
ERREAE -
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Notes to the Accounts

28 LONG TERM BANK LOANS

28 REARITER

Group Company
x%E r. Y/
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AREFIT ARSF T AREFiT AREFT
Bank loans, not wholly BENTEREE
repayable within MRITER -
five years (note) (Hizt)
Secred mER 00000 —_S0o0 -
Bank loans, wholly AREERNTHER
repayable within HIRITER
five years (note) (Hizt)
Secured B 748,251 150,000 700,000 —
Unsecured mES 860000 1130000 - - -
1,608,251 1,280,000 700,000 —
2,208,251 1,280,000 1,300,000 —
The maturity of NN
the bank loans FEHRIT
is as follows: R
Within one year —FR 360,000 70,000 - —
In the second year —ZWE 1,200,000 360,000 700,000 —
In the third to fifth year MERF 48,251 850,000 - —
After the fifth year EFHNE 600,000 — 600,000 —
2,208,251 1,280,000 1,300,000 —
Less: current portion B RARE
included in current BEAN
liabilities A2 (360,000) (70,000) - —
1,848,251 1,210,000 1,300,000 —

Note: At 31st December 2004, the long term bank loans bore
interest ranging from 3.11% to 6.03% per annum (2003:
5.49% to 6.03%) secured by certain properties under
development and right to yields on land (note 17). Included
in the unsecured bank loans were RMB500,000,000
(2003: RMB500,000,000) was guaranteed by the Capital
Group.

e R=EZFMOE+—A=+-—-H" K
HRITERNERNENF3.11%Z
6.03% 2B (ZEZ=F : 5.49%%
6.03%) » % TRAZPYER T i
WESEEH (MEEl7) - EIKAETT
EXRTEEREASEERNER
AR%500,000,000t (==& =
% : AR®500,000,0007T) °
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29 SHARE CAPITAL 29 Ix&

Number of Number of
domestic non-H foreign Number of Total number
shares of shares of H shares of of shares of
RMB1 each RMB1 each RMB1 each RMB1 each RMB’'000
BRARYE SBERARE SBERARE BRAR%E
1TtHRER  1ThYFEHR 1T B9 HA% 1Ty B &S
BRE  ShERERE 3 5 a5t ARETIT

Registered, issued and fully paid:
HME BT RARRAR
Upon the Reorganisation

REALENHE 742,002 357,998

Domestic shares converted to
H shares
AERE L ABHR (51,330)
Allotted and issued pursuant to
global offering
B AR B £ T B 34T =

— 1,100,000 1,100,000

51,330 = =

513,300 513,300 513,300

As at 31st December 2003

R-ZEZE=F+-A=t—H 690,672 357,998

564,630 1,613,300 1,613,300

As at 31st December 2004

R-EZENFE+=-A=t+—H 690,672 357,998

564,630 1,613,300 1,613,300

The Company was incorporated in Beijing, China on 5th
December 2002 with the Reorganisation completed and
effective on 1st January 2003 by the issue of
1,100,000,000 shares of RMB1 each to the Promoters,
including 742,001,700 domestic shares and 357,998,300
non-H foreign shares. In June 2003, the issued and fully
paid capital of the Company was increased to
RMB1,613,300,000 by the issuance of an additional
513,300,000 H shares of RMB1.00 pursuant to the global
offering. In addition, a total number of 51,330,000
domestic shares in issue owned by certain Promoters were
converted into H shares and sold to the public.

KARR=—BE=F+=-AEHKL -
& $)8171,100,000,000 B R EES
ARB1ITHRSG - B742,001,7008%
A& 357,998,300k HAR S E B 42
B BEER-ZEE=F-A—-BxKIL
ER - RZZBE=ZFXRA AQFAOE
BRETEREEARBITHHHR
513,300,0008% @ B 8T RHAERAIE
Nz AR1,613,300,0005T © 55
BORNERRREESEFEN
51,330,000 1Y R & IR ¥#E 1L BHAR I
Egn N
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30 RESERVES

Issue of shares

B 19 24T

Share issue expenses
BRpETER

Profit attributable to shareholders

R SR PEAG I F

Transfer from retained profits

ERAREER

As at 31st December 2003
—EE=F+=ZA=+—H

Company and subsidiaries
FiNNEETD N = NG

Jointly controlled entities
HEEHERE

Associated companies
/N

At 31st December 2003
—EE=F+=ZA=+—H

30 fi#fE

Group

xEE

Statutory Statutory
Capital reserve public Retained

surplus fund benefit fund profits Total
BAANE ZERBAE ZEELHS REEF ok
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AR®TFrT AR%®FTrT AR¥Fr ARETT
390,767 — — — 390,767
(78,310) = = = (78,310)
— — — 255,351 255,351
— 44,346 20,977 (65,323) —
312,457 44,346 20,977 190,028 567,808
312,457 44,346 20,977 190,606 568,386
— — — (1,917) (1,917)
— — — 1,339 1,339
312,457 44,346 20,977 190,028 567,808
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30 RESERVES (continued) 30 f#fE @
Group
F5EHE
Statutory Statutory
Capital reserve public Retained
surplus fund Dbenefit fund profits Total
BEAE EEBBAE ZEEAZS REBiEEF %]

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBEFT ARBTrT ARETT AREFTT AREFRT

As at 1st January 2004

—EZENFE—-F—H 312,457 44,346 20,977 190,028 567,808
2003 final dividend paid
BER-ZEE=FRERE — — — (150,053) (150,053)
Profit attributable to shareholders
% R FE k% F — — — 283,197 283,197
Transfer from retained profits
EHEHRE R A — 39,968 19,984 (59,952) =
As at 31st December 2004
—EENF+-A=+—H 312,457 84,314 40,961 263,220 700,952
Representing:
HER
Reserves excluding the proposed

final dividend
TEFEERIRARARE 2 H#E 312,457 84,314 40,961 143,103 580,835
Proposed final dividend
BORRHA AR 2 — — — 120,117 120,117

Reserves including the proposed
final dividend at
31st December 2004
—ERENF+=A=+—8H
BEBRKKERE Z#E 312,457 84,314 40,961 263,220 700,952

Profit retained by:

RE &R

Company and subsidiaries

AARRHBAF 312,457 84,314 40,961 231,752 669,484
Jointly controlled entities

HEEHEE — — — 14,486 14,486
Associated companies

EANE] — — — 16,982 16,982

At 31st December 2004
—EZENFE+_-_A=+—H 312,457 84,314 40,961 263,220 700,952
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30 RESERVES (continued) 30 f#fE @
Company
EAT
Statutory Statutory
Capital reserve public Retained
surplus fund benefit fund profits Total
BERANE EEBBAE EE2A:E REBEF k]

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARETFT AREFT AREFT AREFR

Issue of shares

B 10 81T 390,767 — — — 390,767
Share issue expenses

R ETER (78,310) = = — (78,310)
Profit attributable to shareholders

% 51 P ik & A — — — 183,596 183,596
Transfer from retained profit

EHE B IREEA — 22,067 11,034 (33,101) =

As at 31st December 2003
—EE=f+"-A=+—H 312,457 22,067 11,034 150,495 496,053

As at 1st January 2004

—EZNE—-F—H 312,457 22,067 11,034 150,495 496,053
2003 final dividend paid

—EE=FERARBRE — — — (150,053) (150,053)
Profit attributable to shareholders

% 3R FE {5 A — — — 202,775 202,775
Transfer from retained profit

ERBRE A — 24,268 12,134 (36,402) =

As at 31st December 2004
—E2ENFE+ZA=+—H 312,457 46,335 23,168 166,815 548,775

Representing:
HER :

Reserves excluding the proposed
final dividend
TEFBRAARE 2 #1E 312,457 46,335 23,168 46,698 428,658
Proposed final dividend
B KRER R — — — 120,117 120,117

Reserves including the proposed
final dividend at
31st December 2004
—EENF+=-A=+—H
BEFERABPRE ZHE 312,457 46,335 23,168 166,815 548,775
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30 RESERVES (continued) 30 & @)

Notes: BaE -

(@)  According to the respective Articles of Association, the (a) WREAQRAREHTFLAZTEZER
Company and subsidiaries are required to transfer 10% of A FLAFERPEETHELRT
their profit after taxation, as shown in the accounts HIIR B 3R T8 2 BREL B IR R 10%32
prepared under the relevant accounting principles and BUEEARES c AEAREES T HABEE
financial regulations applicable to PRC enterprises (“PRC EIEREIZE R o
GAAP"), to their statutory reserve fund. The statutory
reserve fund can be used to offset accumulated loss or
convert as share capital of the Company.

(b)  According to the respective Articles of Association, the (b) WREAQAREGHFLARSEZER
Company and subsidiaries are required to transfer 5% to A - FDEERPEEHELRG
10% of their profit after taxation, as shown in the accounts BIMR B R ATE Z BRI B IEF 5% ZE
prepared under PRC GAAP to their statutory public benefit 10%ETHIREELATRE c AERAEER
fund. The statutory public benefit fund can only be used AARE AT ZE INERBENR
for the collective benefit and facilities of the employees of i e BT A ZZRiEEREHEER
the respective companies. Employees are only entitled to BENBZRABME
use these facilities; the title and ownership of the facilities
will remain with the respective companies.

31 DEFERRED TAXATION 31 EEHIE

EEBIRRAREENEEREZRTE
BRIINIEZHBE -

Deferred taxation is calculated in full on temporary
differences under the liability method using a principal
taxation rate of 33%.

The movement on the deferred tax assets/liabilities ELEBEEE  BE2EBHNT :
account is as follows:

Group Company
F5E b NS
2004 2003 2004 2003
RMB’000 RMB’000 RMB’000 RMB'000
AREFTT ARE®TFR AREFIT AE®TFR
At 1st January R—HA—H (8,130) (2,503) 1,650 (2,503)
Disposal of a subsidiary HEKHBLH 11,608 — - —
Acquisition of a subsidiary BB L 5,444 = = —
Credited/(charged) to EBEERTER/
profit and loss account (88
(note 6) (Kf6) 22,023 (5,627) 4,020 4,153
At 31st December R+ZA=+—H 30,945 (8,130) 5,670 1,650
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31 DEFERRED TAXATION (continued) 31 BEBIE @
PSR ERET R EAER B ST
BBARARERBORRNBRMAAEE 2
BBFEER - AEER-"ZTTNF+=
A=t - BERBEIBBARE
3,434,000t (ZEZ=F : AR¥
3,708,0007T) o BJ 45 %8 LUK $5 R 2R B
R HERBER-_ZFTRFE
ZENFRER -

Deferred income tax assets are recognised for tax loss
carried forward to the extent that realisation of the related
tax benefit through the future taxable profits is probable.
The group has unrecognised tax losses of RMB3,434,000
as at 31st December 2004 (2003: RMB3,708,000) to
carry forward against future taxable income; these tax
losses will expire in the period from 2005 to 2009.

FRELEHREEREB2EH (EFE
— BB E 2 A ERIE SR T ¢

The movement in deferred tax assets and liabilities (prior
to offsetting of balances within the same taxation
jurisdiction) during the year is as follows:

114

Deferred tax liabilities BEHRIEAE
Group Company
FEE AAT
Different
revenue
recognition
methods Total Total
U A\ fERR A% a5
2004 2004 2004
RMB’000 RMB’000 RMB’000
ARBFIT ARBFiT AREFT
At 1st January 2004 R-ZEZENF—H—H (11,608) (11,608) —
Disposal of a subsidiary HEME AT 11,608 11,608 —
At 31st December 2004 RHR=-ZFZTM4E
+=—A=+—8H — — —
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31 DEFERRED TAXATION (continued) 31 EEHIE @)
Deferred tax liabilities (continued) IBEBIEEE (&)
Group Company
AEE YNNG
Different Different
revenue revenue
recognition recognition
methods Total methods Total
WABREE @t BMAEREER @t
2003 2003 2003 2003
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT ARBTT ARB T ARBTT

Effective date of REALENE
Reorganisation (2,503) (2,503) (2,503) (2,503)
Changed/(credited) EBHIE () /
to profit and IR
loss account (9,105) (9,105) 2,503 2,503
At 31st December 2003 R=-ZE=%
+ZA=+—-A (11,608) (11,608) — —
Deferred tax assets BEBRIEEE
Group Company
558 YN
Difference in Provision Provision
cost base of Tax Unpaid  for doubtful Unpaid ~ for doubtful
Others  properties losses accruals debts Total accruals debts Total

Rfb wERAzER  HEGR AXAWER  RREE At AXMWER  RREE it
2004 2004 2004 2004 2004 2004 2004 2004 2004
RMB’'000 ~ RMB'000  RMB'000  RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000  RMB'000
ARBFT ARBTT ARBFT ARBTT ARKTT AREFT ARETT ARETT ARET7

At st January 2004

“EEME-A-H 1,828 - 1,650

Acquisition of a subsidiary

WE-747 - - b, 444 -

Credited to profit
and loss account

TEERLER

3478 1,650 = 1,650

h444 - - -

12958 1,739 2,106 5,220 22,023 2,106 1914 4,020

At 315t December 2004
“EEMETZR=T-B 1828 12,958 7,183 3,796 5,220 30,945 3,756 1914 5,670
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31 DEFERRED TAXATION (continued) 31 EEHIE @)
Deferred tax assets (continued) BEBIESE (8)
Group Company
rEE NG|
Unpaid Unpaid
Others accruals Total accruals Total
RIFH RITH
Hity g5 ‘st &5 At

2003 2003 2003 2003 2003
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETRT ARETT ARETRT ARETRT

Effective date REAEMAE
of Reorganisation — — — — —
Credited to profit HEEHIRTIR
and loss account 1,828 1,650 3,478 1,650 1,650
At 31st December 2003 R=-ZEE=F+-A=1+—H 1,828 1,650 3,478 1,650 1,650
Deferred income tax assets and liabilities are offset when EEAEEANTBEAERIEEERER
there is a legally enforceable right to set off current tax BB BEKRE  MELEFMEHTRE—
assets against current tax liabilities and when the deferred BIEHER - Bl IEE AT S EE IR
income taxes relate to the same fiscal authority. The EFTISHABEEARIRE - T AEER
following amounts, determined after appropriate offsetting, HE > THRBEEEEABRANIIE
are shown in the balance sheet:
Group Company
358 b |
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AREFIT ARMFT AREFIT AREFT
Deferred tax assets EEREEE 30,945 3,478 5,670 1,650
Deferred tax liabilities ELFEEE — (11,608) - —
30,945 (8,130) 5,670 1,650
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31 DEFERRED TAXATION (continued) 31 BEBLIE &)
Deferred tax assets (continued) IBEBIESE (8)
The amounts shown in the balance sheet include the EEEEBERIIRZESEEBIE -
following:
Group Company
+5E FATH
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AREFIT AREFT AREFIT AREFT
Deferred tax assets to be BR12E A RUREZ
recovered after 12 months EEFIEEE 12,958 1,828 - —
32 COMMITMENTS 32 &iE
(a) Other commitments in respect of properties (a) BASEP¥IEHMhRIE
under development
Group Company
F£E b N
2004 2003 2004 2003
RMB’000 RMB'000 RMB’000 RMB'000
AREFIT ARETTL AREFIT ARETTL
Contracted but not provided for ~ 22 4118 K &5 1,290,438 2,377,034 43,776 183,811
Authorised but not contracted for 2 #t B K & 4 1,544,895 4,322,971 57,242 143,113
2,835,333 6,700,005 101,018 326,924
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32 COMMITMENTS (continued) 32 #iE @)
(a) Other commitments in respect of properties (a) BASEP¥ERHMRIE (&)
under development (continued)
Amounts of capital commitments relating to the FREEEcEERRERZER
Group’s interests in the jointly controlled entities AESCEIEE LM ERRIEZ
included in the above are as follows: HREWT :
Group Company
x5E b N
2004 2003 2004 2003
RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBTF T ARBFT ARBFT
Contracted but not provided for B 418 R &1 224,403 885,306 - —
Authorised but not contracted for 2 4t BB K& 4 292,469 377,212 - —

516,872 1,262,518 = =

(b) Commitments under operating leases (b) &EZBFHLFELE
At 31st December 2004, the Group and the Company RETFTATHENLSEEAYRH L1
had future aggregate minimum lease payments under REFARUTHEXAHWAR
non-cancelable operating leases as follows: REESZHAENT :
Group Company
x5E b SN
2004 2003 2004 2003
RMB'000 RMB'000 RMB'000 RMB'000
AREFIT ARBETT AREFIT ARBFT
First year F—F 8,079 4,908 2,360 1,714
Second to fifth years E_EERF 1,371 2,833 - —
9,450 7,741 2,360 1,714
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33 CONTINGENT LIABILITIES 33 HAERE

FAEECHETYREVBERZR

(a) The Group has arranged bank financing for certain (a)

(b)

purchasers of property units and provided
guarantees to secure obligations of such purchasers
for repayments. The outstanding guarantees
amounted to RMB637,468,000 (2003:
RMB885,280,000), including guarantees provided
by the Company amounted to RMB310,385,000
(2003: RMB283,465,000) as at 31st December,
2004.

Such guarantees terminate upon (i) issuance of the
real estate ownership certificate which will generally
be available within six months to two years after the
Group delivered possession of the relevant property

PHRITRE - WEHZSBEHE
HEERMER - R-FTNF+
—R=t—H  REENEREHE
AR®637,468,000T (ZBE=
F 1 AR¥885,280,0007tT)  HA
BERAAEAFENERESTEA
R#310,385,0007T (ZZFF =4 :
AR#5283,465,0007T) °

FHERSR T ISR TALE
(IBRHEHEMEEER  M&E
WEMEEE —REEAKES
BEMENEARBREREN

to its purchasers; (ii) completion of mortgage BAEZMEFEREL ; ()TEXIZEB
registration and (iii) issuance of the real estate dftE RiEEEBRYENE
miscellaneous right certificate relating to the relevant hEMIBRERNER

property.

As at 31st December 2004, other than guarantees
provided for a short term bank borrowing of
RMB498,000,000 (2003: RMB40,000,000 for short
term bank borrowing and RMB360,000,000 for long
term bank borrowing) to subsidiaries of the Company
and a short term bank borrowing of
RMB120,000,000 (2003: RMB250,000,000) to a
jointly controlled entity, the Group and the Company
had no material external guarantee.

(b)

RZZEZEOF+-A=+—0 K
ARATEARRAT 2 FATNARE
498,000,000t EHER (=22 =
F 1 AR#40,000,000 T2 E =X
A ER%360,000,0007t REIE )
REARQNTZHRIEHEROAR
#%120,000,000T (ZEE=%F : A
R#250,000,0007T) fEHAE FRIR 1

ERIN » NATHMAEEGRE N
REER -
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34 NOTES TO CONSOLIDATED CASH FLOW 34 FEHRERERME

120

STATEMENT
(a) Net cash used in operations (a) EEEFEAMWRLTFHE
2004 2003
RMB’000 RMB’000
ARBFTT ARMTF T
Profit before taxation BRF A% A 455,102 460,207
Provision for doubtful debts RIS 17,937 153
Share of (profit)/loss of
jointly controlled entities HEZFERRE WR) BB (19,222) 3,369
Share of profit of associated
companies B N B RE s (70,819) (1,339)
Investment income from other
investment HEMREWA — (37,992)
Loss on disposal of
investments securities HERERFEE — 1,280
Gain on disposal of subsidiaries HEM B QRS (55,751) (2,182)
Gain on disposal of jointly controlled
entities HEAREREE WS — (41)
Gain on disposal of associated
companies HERE QT WS (49,315) —
Depreciation e 14,992 1,225
Loss on disposal of properties HEMERZEESE
and equipment 64 209
Interest income FE WA (64,234) (13,932)
Interest expenses FE X H 74,195 11,146
Operating profit before changes
in working capital EESSRBANKERR 302,949 422,103
Changes in working capital: EEESEE .
(Increase)/decrease in inventories EER2REWE (M SR (797,324) 586,707
Decrease/(increase) in properties
under development BRI Em A () 53,267 (878,277)
(Increase)/decrease in business
tax prepayment FEAEERROEM B (42) 9,469
(Decrease)/Increase in business
tax payable FEf &R CRD) (19,075) 23,069
Increase in receivables to jointly
controlled entities W& & D RFRIEE M (286,194) —
Increase in receivables to
associated companies JE Lt B ) R FRIEAE AN (174,509) —
Decrease/(increase) in trade
and other receivables,
deposits and prepayment B REEWFRD  (3E) 111,060 (439,587)
Increase/(decrease) in trade
and other payables B REMENTEM, D) 567,081 (489,436)
Net cash used in operations REEBEARIR S FRE (242,787) (765,952)
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34 NOTES TO CONSOLIDATED CASH FLOW 34 ZERBREHRERME @
STATEMENT (continued)

(b) Acquisition of interests in subsidiaries (b) UsHERH B AT
2004 2003
RMB’000 RMB’000
AR¥FIT ARETFT
Net assets acquired WENEEFE
Properties and equipment MERZE 960 330
Trade and other receivables, FEWE Z R « HitrE
deposits and prepayments AIE - EERFENFE 58,020 219
Deferred tax assets FEIERIBEE 5,444 —
Properties under development Eakdesky/ES 466,020 294,912
Cash and bank balances REeRIIBITHER 159,724 110,188
Trade and other payables FEAS BR 7R I EL Ath P& {5 FRIE (284,479) (6,331)
Bank loan RITER (250,000) (360,000)
Minority interests DERRER (17,787) (13,193)
137,902 26,125
Less: interests originally held by W AR B RN DU
the Group as associated A AR [E
company and jointly EREEFEN
controlled entity = (51,836) (14,635)
Satisfied by cash LAIE & A 86,066 11,490
Analysis of net inflow of cash and cash equivalents RBEHBAREENRERR
in respect of acquisition of subsidiaries. EEBYRANEEDN
2004 2003
RMB’000 RMB’000
AR¥FIT ARETFRT
Cash consideration HeRE (86,066) (11,490)
Cash and bank balances acquired WEBHIR € RIBTEE 159,724 110,188
Net cash inflow of cash WEEHI B A T B
and cash equivalents in respect of BHERBEELZEEY
acquisition of subsidiaries A FEE 73,658 98,698
The subsidiaries acquired in 2004 generated REZEZNFREKE QTR
RMB132,307,000 (2003: used RMB21,011,000) of FEAAREBRBELETARE
the Group’s net operating cash flows, utilised 132,307,000t & & B EHR=
RMB386,000 (2003: RMB229,000) in investing FR(CEZE=F BATARE
activities, paid RMB102,500,000 (2003: received 21,011,0007t) » EREEBHE
RMB591,684,000) in financing activities. A7 AR#386,000t (ZEZ=

£ AR#229,0007) » X447
AR#102,500,0007% 1 38 f&
(CEE=F : RETHRIER
ARM591,684,0005E) ° 121
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34 NOTES TO CONSOLIDATED CASH FLOW

STATEMENT (continued)

(c)

Disposal of subsidiaries

Net asset disposed of
Properties and equipment
Properties under development
Properties held for sale
Cash and bank balances
Other investment

Trade and other receivables
Short term loan

Long term loan

Trade and other payables
Deferred tax liabilities
Minority interests

Gain on disposal of subsidiaries

Increase of investment in jointly
controlled entities

Increase of investments securities

Increase of investment in
associated companies
Disposal proceeds receivable

Cash consideration

(c)

HENFEE

MERRE

EEEGIEIES

TEME

RERIIBITEHEER

Hiir&

FEUW B 2 AR HL A B IR 5 TR
BHER

REER

FEAY BR R I EL A FE A SRTE
ELERIBRE
LERRER
HEM B~ RS

BELRREEM

S

el

REEFEM
B N RIREE M

fa) R W B2 B K

34 ZERLKRERME @

HEMBAT
2004 2003
RMB’000 RMB’000
AREBTFT AR%Fr
6,925 776
1,514,542 40,227
243,726 —
420,176 31,607
16,193 7,508
34,069 64,097
— (15,000)
(350,000) —
(1,229,097) (61,070)
(11,608) —
(434,378) (23,627)
210,548 44,518
55,751 2,182
266,299 46,700
(4,890) —
(44,090) —
(33,699) —
(91,598) —
92,022 46,700
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34 NOTES TO CONSOLIDATED CASH FLOW 34 ZERBREHRERME @
STATEMENT (continued)

(c) Disposal of subsidiaries (c) HEMRBAS
Analysis of net (outflow)/inflow of cash and cash HEMBARZEERREEE
equivalents in respect of disposal of subsidiaries: YIRANFEZ DT
2004 2003
RMB’000 RMB’000
ARBFIT ARETT
Cash consideration HESRIE 92,022 46,700
Less: cash and bank balances B ELBATZ
equivalents disposed of HeRBEEEEY (420,176) (31,607)
Net (outflow)/inflow of cash HEHRB AT 2
and cash equivalents in respect of R& CGRE) RAFE
disposal of subsidiaries (328,154) 15,093
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34 NOTES TO CONSOLIDATED CASH FLOW 34 ZEBEHRERME @
STATEMENT (continued)

(d) Analysis of changes in financing during the (d) XEERMESEDST
year

Amounts due

(from)/to
related
companies Pledged
Share and  Minority Bank  Dividend bank
issuance Promoters interests borrowings  payable balances Total
(FeNr) /et
HEATR  VHRE [atigid

BTt BRATRE #z ROER  EARE  RTER @t
RMB000 ~ RMB'000 ~ RMBO00  RMB'000  RMB'OO0  RMB'000  RMB'000
AEBETFRL ARETT ARETR ARETT ARETT ARETT ARETRL

Effective date of Reorganisation

SA%LNA 412,133 419,958 669,450 1,189,000 — — 2,690,541
Minority share of profit

DYRRENRF — — 46,369 — — — 46,369
Purchase of subsidiaries

KK BAR — — 13,193 360,000 — — 373193
Disposal of subsidiaries

HEMBAR — —  (23,627)  (15,000) = —  (38,627)
Purchase of additional interest in

a subsidiary

BE-FRRBEIMRE — —  (80,000) — = —  (80,000)
(Other movements

Hitn# g = —  (13,086) — = —  (13,086)
Cash inflow/(outflow)from

financing activities

REEENBEAN/ (R 1,513,624 465,836 (910) 834,000 —  (19,036) 2,793,514
At 31st December 2003

“EE=E+-A=1-H 1,925,757 885,794 611,389 2,368,000 —  (19,036) 5,771,904
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34 NOTES TO CONSOLIDATED CASH FLOW
STATEMENTS (continued)

(d) Analysis of changes in financing during the
year (continued)

Amounts due
(from)/to
related
companies
Share and
Issuance Promoters
(FE) / FEft
HEATR
BTG BRAGRE
RMB'000  RMB'000
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34 ZERERERME @

(d) FFEEREESEBIHT (@)

Pledged

Minority Bank  Dividend bank
interests borrowings  payable  balance Total

DYRR [atidid
Bz RITER  EHRE  RTEH @t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARBTT ARETT ARETT ARETT ARETT ARETT ARETT

At 1st January 2004
—EEME-A-H
Minority share of profit
SERRESRF — —
Dividend declared
ERKRE — —
Purchase of subsidiaries
KK B AR = =
Disposal of subsidiaries
HERBA A = =
Unpaid dividends to minority shareholders
AEBREFLEBK I = =
QOthers
Hit# g — 10,042
Cash inflow/(outflow)from

financing activities
REEENRSRN/ (R) —

1,925,757 885,794

(556,416)

611,389 2,368,000 —  (19,036) 5,771,904

36,812 = = — 3,812
— — 150,053 — 150,053
17,787 250,000 = — 267,787
(434,378)  (350,000) = —  (784,378)
(19,782) = = —  (19,782)
18,000 = = — 28,042

321,793 1,958,251  (150,053)  (5,701) 1,567,874

At 31st December 2004

—EENE+=A=+-FH 1,925,757 339,420

551,621 4,226,251 —  (24,737) 7,038,094
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35 RELATED PARTY TRANSACTIONS 35 FHABEALR S
During the year, the Directors are of the view that the EERAFEATIHEBHRALIRSGR
following related party transactions were carried out in EAEENBEERBRERPET

the normal course of business of the Group:

(a)

Related party Nature of transaction Note 2004 2003

RAEEN T X 5HE HtaE RMB’000 RMB’000
AREFIT ARBF T

Jointly controlled entities Interest income (note 14(i)

HEZFIER FIEW A (FE14()) 31,842 5,935

An associated company Interest income (note 15(i))

N FIEW A (ZE15() — 1,100

A fellow subsidiary Interest expense (note 21(i)

EENG) P! ME X (F21() — (1,307)

Ultimate holding company Interest income/
(expense) (note 26(i))

BRAER D E FEWA  (ZH) (F26() 13,191 (6,727)
An associated company Commission fee

/N B (i) (11,876) (9,565)
Beijing Ji Gao Decoration Co. Decoration cost

RS TER A HEEIRER (ii) (2,449) —
A minority shareholder of

a subsidiary Interest income (note 20(i))

MEBAR 2L EERER FIE WA (GE200) 5,256 —

Notes: Btat -

(i)  The commission fee payable to the associated company (i) EABEATANESIRMEESEN
was charged ranging from 0.8% to 1.6% (2003: 1.5% to 0.8%ZL.6%:tHE (ZZEZ=F : 1.5%
1.9%) based on property sales price. £1.9%) °

(i)  The decoration cost has been paid and accrued based on (i) REIBRERBEAARAZRERD
the decoration services provided by Beijing Ji Gao AZHMBARLEESEMTREGR
Decoration Company, a subsidiary of the Company’s ANEAREES THEEERMENE
ultimate holding company. ERBEMEZ A RBENIER
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35 RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

(d)

(e)

As at 31st December 2004 the ultimate holding
company has provided guarantees for a long term
bank loan of RMB500,000,000 and a short term bank
loan of RMB200,000,000 of the Group. Beijing
Capital Sunshine Real Estate Development Company
Limited, a Promoter Shareholder, has provided
guarantee for short term bank loans of
RMB500,000,000 of the Group as at 31st December
2004. (2003: various promoter shareholders have
provided guarantees for certain short term and long
term bank loans of the Group, which amounted to
RMB1,430,000,000).

A fellow subsidiary of the Company has incurred
certain development and construction costs of a
project on behalf of the Company which amounted
to RMB276,205,000 (2003: RMB66,690,000), and
was fully reimbursed by the Company on a cost basis
as at 31st December 2004. The fellow subsidiary
agreed to act on behalf of the Company to obtain all
necessary approval and certificates, etc. in relation
to the project from the relevant PRC Government
authorities while the Company has the right to enjoy
the profits, returns and all assets of the project.

The Company entered into a contract to establish a
sino-foreign equity joint venture company with Reco
ZiYang Pte Ltd. (“Reco Ziyang”, a subsidiary of Reco
Hibiscus Pte Ltd., which is a minority shareholder of
the Company’s subsidiary). The total amount of
investment is USS90,000,000, which shall include
the registered capital of US$60,000,000. The
Company and Reco Ziyang shall contribute 55% and
45% of the total amount of investment respectively
and share the equity and profit according to the
percentage of contribution.

The Company entered into a contract with a fellow
subsidiary, in relation to the acquisition of interest in
Beijing Fengdu Real Estate Company Ltd. (“Beijing
Fengdu”) by the Company with a consideration of
RMB22,400,000 for 8.33% of the interest in Beijing
Fengdu.

35 FEABALTRE S @)

(b)

(c)

(d)

(e)

R-EZENF+=-A=+—H "
BRAEZERARABAEEZREE
RAR#500,000,0007T 42 HA
B AR®200,000,000 T2 4
EBR - tmHAGAEHESRR
EERQAE ADFHLBAZ—
AXEEZEHERARE
500,000,000 TIREER - (==
Z=F  ETREBABAEEHRZ
EPRRRBBITEREHEHRA
R #1,430,000,0007C Z &R © )

ADRN—RERME R TR —
BEE R RADAREETRR
REBERAS  R-BEME+=
B=+— BAMRE - BAAH
8+ 5 AR#276,205,0005% (=
FE=F : ARM66,690,000
%) ZRAKEAARERAL
= e B BB M RS 08
BN - ER IR REE
ADREREEZER KRR -
EERAEFEEE -

Z /X B E2Reco Ziyang Pte Ltd.
(TReco Ziyang| » A" A TEKIE A &
D E PR FRReco Hibiscus Pte Ltd. =z
MEBAR) T LERMIL—FIE
BRENT  ZATZBIRER
%90,000,000% 7t » HAEHE
60,000,000% Tt ZZEME A o &K
A A EdReco ZiyangZz HE L Bl 5
B £55%K% 45%3 B 3% H & Lt 4
EEZATEENKE -

ARFR—FRMBA AT L
% LAR®22,400,000T(E
OB L3 3t L S P B
2AERA ([ RME])8.33%
S o
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35 RELATED PARTY TRANSACTIONS (continued) 35 FRABALRS @

(f)  The Company entered into an agreement with Super (f) AAREBFEAERS EREER
Shine, Beijing Fengdu and Beijing Xingtai Real Estate TR EZEHEMRZEERAR
Company Ltd. (“Beijing Xingtai”), the Company had (b= EZH ] FTAHE - N2 F
made a new capital contribution of RMB43,000,000 B REHZFLEE AR
to Beijing Xingtai, in which RMB13,800,000 was 43,000,000t - HFPF AR
registered capital contribution, and the remaining 13,800,000t EBFME AR H
RMB29,200,000 was contributed as premium. After & BT AR¥29,200,000TE
the capital injection, Beijing Xingtai held as to 25% ARHEEHE WALXRERZE
by the Company, 56.25% by Super Shine and 18.75% ARE - FER  AQF - BHHX
by Beijing Fengdu, and the registered capital of BOAMERBEER D BFEILR
Beijing Xingtai increased to RMB55,180,000. 2525% ~ 56.25%% 18.75% 2 B%

1o MitRESR ZEMERE M
2 AK%55,180,0007T -

36 SUBSEQUENT EVENTS 36 HA1E=EIE
On 27th January 2005, the Company increased its issued RIZEZRFE-—B=++H » AR
share capital through a placing of 102,660,000 H share BERKR2.16 B T 2BREEE
at a price of HKS2.16 per share. 102,660,0008% HA% LAtE in H 2 3% 17 A%

N o

37 ULTIMATE HOLDING COMPANY 37 RAREKRAT
The Company’s directors regard Capital Group, a state- ARARESRE  RHPEIFEMAZEYE
owned limited liability company incorporated in the PRC, BEREEATEAEEAREENE
as being the ultimate holding company of the Group. IR AT °

38 APPROVAL OF ACCOUNTS 38 IREZ#HL#
The accounts were approved by the Board of Directors on AEEER-ZZREF=A=-+=-H%E
22nd March 2005. EEEHHE
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