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Cash flows from operating activities
Profit before taxation
Adjustments for:
Interest income
Interest expenses
Depreciation of property,
plant and equipment
Loss on partial disposal
of a subsidiary
Gain on disposal of property,
plant and equipment
Net loss on liquidation
of subsidiaries
Amortisation of intangible assets
Allowance for amount due from an associate
Share of result of an associate
Reversal of allowance for doubtful debts
Allowance for obsolete inventories
Write-off of development costs

Operating cash flows before movements in
working capital

Increase in inventories

Increase in debtors and prepayments

Decrease in amounts due from associates

Increase in amounts due from related companies

Increase in creditors and accrued charges

(Decrease) increase in amount due to immediate
holding company of a shareholder

Increase amount due to an associate

Cash used in operations
Income taxes paid

Net cash used in operating activities

Investing activities
Proceeds on disposal of property, plant and
equipment
Decrease in pledged bank deposits
Interest received
Purchase of property, plant and equipment
Development cost incurred
Investment made in an associate
Liquidation of subsidiaries, net cash 29

Net cash (used in) from investing activities
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2004 2003
FETT FET
HK$'000 HK$000
6,722 26
(109) (213)
5,124 5,137
5,418 4,177
— 1
(7,548) (658)
186 —
4,818 3,990
— 2,354

149 —
(1,444) (1,713)
— 452

— 1,297
13,316 14,850
(5,562) (38,642)
(57,012) (28,418)
— 8,529

— (11)
6,459 30,580
9 31
21,617 2,690
(21,191) (10,391)
(1,300) (1,036)
(22,491) (11,427)
21,463 5,895
4,695 5,226
109 213
(25,112) (2,659)
(1,327) (2,638)
(1,418) —
(268) —
(1,858) 6,037
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2004 2003
FHETT FHET
HK$’000 HK$°000
RIEEE Financing activities
BOEER IREEX) Issue of ordinary shares, net of expenses 40,161 11,513
2R Interest paid (3,135) (3,777)
BERITER Repayments of bank loans (4,121) (2,774)
HEABRITER New bank loans raised — 849
EEMEHRETER Repayments of obligations under finance leases 7) (41)
RIEEETEE 2IREFE  Net cash from financing activities 32,898 5,770
RERESEEYIEMFEZ  Netincrease in cash and cash equivalents 8,549 380
IMEERSF 2R Effect of foreign exchange rate changes 108 —
R—B—HBZ Cash and cash equivalents at 1 January
RERREEEY 28,959 28,579
Rt=ZA=+—BzH=% Cash and cash equivalents at 31 December,
RESEEY representing bank balances and cash
GRITHHRREAR) 37,616 28,959
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