For the year ended 31 December 2004

The Company is incorporated in Bermuda as an exempt company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). Its ultimate holding company is Asia Pacific Promotion

Limited, a private limited company incorporated in the British Virgin Islands (the “BVI”).

The principal activities of the Group are property development, sale and distribution of liquefied petroleum gas and

natural gas (“gas fuel”) and construction of gas pipelines and supply of electricity operation.

In 2004, the Hong Kong Institute of Certified Public Accountants (the “HKICPA”) issued a number of new or revised
Hong Kong Accounting Standards (“HKASs”) and Hong Kong Financial Reporting Standards (“HKFRSs”) (herein
collectively referred to as “new HKFRSs”) which are effective for accounting periods beginning on or after 1 January
2005. The Group has not early adopted these new HKFRSs in the financial statements for the year ended 31 December
2004.

The Group has commenced considering the potential impact of these new HKFRSs but is not yet in a position to
determine whether these new HKFRSs would have a significant impact on how its results of operations and financial
position are prepared and presented. These new HKFRSs may result in changes in the future as to how the results and

financial position are prepared and presented.

Pursuant to the agreement dated 4 December 2003 in relation to the placing of certain shares in a subsidiary, Panva Gas
Holdings Limited (“Panva Gas”), a gain on partial disposal has been recognised in the consolidated income statement
for the year ended 31 December 2003. The entire sale proceeds of the placing of shares was then applied for the
subscription of the same amount of shares which was approved on 5 January 2004. Subsequently, the board of directors
considered that these transactions should be accounted for as one transaction in view of their nature. Accordingly, it
resulted in an adjustment to reduce net profit for the year ended 31 December 2003 amounted to approximately
HK$148,115,000 with a corresponding reduction of the opening balance of the accumulated profits as at 1 January
2004. In addition, the Group’s other reserves and minority interests as at 31 December 2003 were increased by
approximately HK$1,178,000 and HK$169,952,000 respectively while the trade and other payables as at 31 December
2003 was decreased by approximately HK$23,015,000. The effect of such change had no significant impact on the net
profit for the year ended 31 December 2004.

In addition, an adjustment has been made to reduce goodwill arised on the conversion of convertible note into the

shares of Panva Gas and other payables of approximately HK$63,108,000 as at 31 December 2003.
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The financial statements have been prepared under the historical cost convention as modified for the revaluation of

certain properties and investments in securities.

The financial statements have been prepared in accordance with accounting principles generally accepted in Hong

Kong. The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries made up

to 31 December each year.

The results of subsidiaries and associates acquired or disposed of during the year are included in the consolidated

income statement from the effective date of acquisition or up to the effective date of disposal, as appropriate.

All significant inter-company transactions and balances within the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group’s interest in the fair

value of the identifiable assets and liabilities of a subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisition prior to 1 January 2001 continues to be held in reserves and will be charged to the
income statement at the time of disposal of the relevant subsidiary or associate, or at such time as the goodwill is

determined to be impaired.

Goodwill arising on acquisition on or after 1 January 2001 is capitalised and amortised on a straight line basis over its
useful economic life, generally not exceeding twenty years. Goodwill arising on the acquisition of subsidiaries is
presented separately in the balance sheet. Goodwill arising on the acquisition of an associate is included within the

carrying amount of the associate.

Negative goodwill
Negative goodwill represents the excess of the Group’s interest in the fair value of the identifiable assets and liabilities

of a subsidiary or an associate at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisition prior to 1 January 2001 continues to be held in reserves and will be credited

to income at the time of disposal of the relevant subsidiary or associate.
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Negative goodwill (Continued)

Negative goodwill arising on acquisition on or after 1 January 2001 is presented as a deduction from assets and is
released to income based on an analysis of the circumstances from which the balance resulted. To the extent that the
negative goodwill is attributable to losses or expenses anticipated at the date of acquisition, it is released to income in
the period in which those losses or expenses arise. The remaining negative goodwill is recognised as income on a
straight line basis over the remaining average useful life of the identifiable acquired depreciable assets. To the extent
that such negative goodwill exceeds the aggregate fair value of the acquired identifiable non-monetary assets, it is

recognised as income immediately.

Negative goodwill arising on the acquisition of subsidiaries is presented separately in the balance sheet as a deduction
from assets. Negative goodwill arising on the acquisition of an associate is deducted from the carrying value of that

associate.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share of the post-acquisition results of its associates for the
year. In the consolidated balance sheet, interests in associates are stated at the Group’s share of the net assets of the
associates plus goodwill or less negative goodwill in so far as it has not already been written off, amortised or released to

income, less any identified impairment loss.

When the Group transacts with an associate, unrealised profits are eliminated to the extent of the Group’s interest in
the relevant associate. Unrealised losses are eliminated to the extent of the Group’s interest in the relevant associate,

except where the transaction provides evidence of an impairment of the asset transferred.

Recognition of revenue
Development properties

Income from properties developed for sale, where there are no pre-sales prior to completion of a development, is

recognised on the execution of the sale and purchase agreement.

Income from properties pre-sold prior to completion of development is recognised over the period from the execution
of the sale and purchase agreement to the completion of the development on the basis of development costs incurred to

date as a proportion of estimated total development costs.
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Recognition of revenue (Continued)
Development properties (Continued)
Income from outright sales of an entire property development project is recognised upon execution of the sale and

purchase agreement.

Sales of electricity supply

Revenue from electricity supply operations is recognised when electricity is supplied.

Gas pipelines construction revenue

Gas pipelines construction revenue is recognised when the outcome of a gas connection contract can be estimated
reliably and the stage of completion at the balance sheet date can be measured reliably. Revenue from gas connection
contracts is recognised on the percentage of completion method, measured by reference to the value of work carried
out during the period. When the outcome of a gas connection contract cannot be estimated reliably, revenue is

recognised only to the extent of contract costs incurred that is probable will be recoverable.

Sales of goods

Sales of goods are recognised when goods are delivered and title has been passed.

Income from property management services

Income from property management services is recognised on provision of services.

Rental income

Rental income, including rental invoiced in advance under operating leases, is recognised on a straight line basis over

the period of the leases.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the rate applicable.

Dividend income

Dividend income from investments is recognised when the shareholders’ rights to receive payment have been established.
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Property, plant and equipment

Land and buildings are stated in the balance sheet at their revalued amount, being the fair value at the date of
revaluation less any subsequent accumulated depreciation and amortisation and any subsequent impairment losses.
Revaluations are performed with sufficient regularity such that the carrying amount does not differ materially from that

which would be determined using fair values at the balance sheet date.

Any revaluation increase arising on revaluation of land and buildings is credited to the asset revaluation reserve, except
to the extent that it reverses a revaluation decrease of the same asset previously recognised as an expense, in which case
the increase is credited to the income statement to the extent of the decrease previously charged. A decrease in net
carrying amount arising on revaluation of an asset is dealt with as an expense to the extent that it exceeds the balance, if
any, on the asset revaluation reserve relating to a previous revaluation of that asset. On the subsequent sale or

retirement of a revalued asset, the attributable revaluation surplus is transferred to accumulated profits.

Other plant and equipment are stated at cost less depreciation and accumulated impairment losses.

Depreciation and amortisation is provided to write off the cost or valuation of items of property, plant and equipment,
other than construction in progress, over their estimated useful lives and after taking into consideration of their

estimated residual values, using the straight line method, at the following rates per annum:

Leasehold land Over the unexpired term of lease or over the term of the

equity joint venture, whichever is shorter

Buildings 3% to 10%
Furniture, fixtures and equipment 18% to 40%
Gas pipelines 3%

Motor vehicles 6% to 30%
Plant and machinery 6% to 30%

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the sale

proceeds and the carrying amount of the asset and is recognised in the income statement.

Construction in progress

Construction in progress, which includes all development expenditure and other direct costs, including interest expenses
attributable to such projects, is stated at cost less any accumulated impairment losses. It is not depreciated until
completion of construction. Costs on completed construction works are transferred to other categories of property,

plant and equipment.
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Exclusive operating right for city pipeline network
Exclusive operating right for city pipeline network is stated at cost less accumulated amortisation and any identified
impairment loss. The cost incurred for the acquisition of exclusive operating right is capitalised and amortised on a

straight line basis over the estimated useful life of twenty years.

Investments in securities

Investments in securities are recognised on a trade-date basis and are initially measured at cost.

Investment securities, which are securities held for an identified long-term strategic purpose, are measured at subsequent

reporting dates at cost, as reduce any impairment loss that is other than temporary.
porting dates at cost, as reduced by any imp t loss th her than temporary

Other investments are measured at fair values, with unrealised gains and losses included in net profit or loss for the

year.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its tangible assets and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense immediately, unless the relevant asset is carried at a revalued
amount under another Standard, in which case the impairment loss is treated as a revaluation decrease under that

Standard.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of
its recoverable amount, such that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant asset is carried at a revalued amount under another Standard, in

which case the reversal of the impairment loss is treated as a revaluation increase under that Standard.

Stock of properties

Stock of properties includes properties under development and properties held for sale.

The carrying value of properties under development comprises the land cost together with development expenditure,
which includes construction costs, capitalised interest and ancillary borrowing costs, plus attributable profits taken to
date, less progress payments received and foreseeable losses. Attributable profit on pre-sale of properties under
development is recognised over the course of the development. Profit recognised on pre-sale of properties during an
accounting period is calculated by reference to the proportion of construction costs incurred up to the accounting date

to total estimated construction costs to completion, with due allowance for contingencies.
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Stock of properties (Continued)

Properties held for sale are classified under current assets and are stated at the lower of cost and net realisable value.
Cost is determined by apportionment of the total land and development cost attributable to the unsold properties. Net
realisable value is the estimated price at which a property can be realised in the ordinary course of business less related

selling expenses.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the first-in, first-out method.

Decoration work in progress comprises direct material and labour cost plus attributable profits taken to date less

deposits received and provision for any foreseeable losses.

Construction contracts

When the outcome of a construction contract can be estimated reliably and the stage of contract completion at the
balance sheet date can be measured reliably, contract costs are charged to the income statement by reference to the
stage of completion of the contract activity at the balance sheet date on the same basis as contract revenue is

recognised.

When the outcome of a construction contract cannot be estimated reliably, contract costs are recognised as an expense
in the period in which they are incurred. When it is probable that total contracts costs will exceed contract revenue,

the expected loss is recognised as expense immediately.

Interest rate swaps
Interest rate swaps of the Group are used for hedging purpose. To qualify as a hedge, the interest rate swap must

effectively reduce the interest rate risk of the underlying asset or liability to which it is linked and be designated as a

hedge at inception of the contract.

Net interest arising from interest rate swaps is accounted for on an accrual basis and are included in the related category
of income and expense in the income statement on the same basis as that arising from the underlying hedging

transactions.

Commodity derivatives

The Group engages in activities using derivatives related to fuel oil prices; these activities are not formally designated as

hedges, and, as such, are accounted for as financial instruments held-for-trading.
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Commodity derivatives (Continued)

Derivatives are initially measured at cost including associated transaction costs. Subsequently, these instruments are

remeasured to their fair value.

Commodity derivative contracts are marked-to-market at each balance sheet date, and any changes in their fair values

are included in gains or losses on derivative financial instruments.

Convertible bonds

Convertible bonds are regarded as liabilities until conversion actually occurs. The finance cost, including the premium
payable upon the final redemption of the convertible bonds, is recognised in the income statement so as to produce a

constant periodic rate of charge on the remaining balance of the convertible bonds for each accounting period.

Guaranteed senior notes
Guaranteed senior notes are recorded at the proceeds received, net of direct issue costs. The direct cost incurred in

connection with the issue of guaranteed senior notes are deferred and amortised on a straight line basis over the lives of

the guaranteed senior notes from the date of issue to the final maturity date.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets are capitalised as
part of the cost of those assets. Qualifying assets are assets that necessarily take a substantial period of time to get ready
for their intended use or sale. Capitalisation of borrowing costs ceases when the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary investment of specific borrowings pending their

expenditure on qualifying assets is deducted from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income and expense that are taxable or deductible in other years, and it

further excludes income statement items that are never taxable and deductible.
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Taxation (Continued)

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised if
the temporary difference arises from goodwill (or negative goodwill) or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and
associates, except where the Group is able to control the reversal of the temporary difference and it is probable that the

temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no

longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited to the income statement, except when it relates to items charged or

credited directly to equity, in which case the deferred tax is also dealt with in equity.

Operating leases

Rental payable under operating leases are charged to income statement on a straight line basis over the terms of the

respective leases.

Foreign currencies
Transactions in foreign currencies are translated at the rates ruling on the dates of the transactions. Monetary assets and

liabilities denominated in foreign currencies are re-translated at the rates ruling on the balance sheet date. Gains and

losses arising on exchange are included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s overseas operations are translated at exchange rates ruling on
the balance sheet date. Income and expense items are translated at the average exchange rates for the year. Exchange
differences arising, if any, are classified as equity and transferred to the Group’s translation reserve. Such translation

differences are recognised as income or as expense in the period in which the operation is disposed of.
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Retirement benefits costs

Payments to the Group’s defined contribution retirement benefit scheme, state-sponsored retirement plans and Mandatory

Provident Fund Scheme (“MPF Scheme”) are charged as expenses as they fall due.

(A)  Business segments

For management purposes, the Group is currently organised into four operating divisions, namely property
development, gas fuel business, electricity supplies and others. These divisions are the basis on which the Group

reports its primary segment information. Principal activities are as follows:

Property development —  sales of completed properties/development properties

Gas fuel business — wholesaling and retailing of gas fuel and the construction of gas pipelines
Electricity supplies —  sales of electricity

Others —  property management services
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Business segments (Continued)

Segment information about these businesses is presented below.
For the year ended 31 December 2004

Property Gas fuel  Electricity
development business supplies Others Eliminations Consolidated

HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000

TURNOVER
External sales 478,277 1,800,253 99,857 28,001 - 2,406,388
Inter-segment sales - - - 1,684 (1,684) -
478,277 1,800,253 99,857 29,685 (1,684) 2,406,388

RESULT
Segment result 109,828 355,331 15,395 4,974 - 485,528
Other operating income 33,566
Unallocated corporate expenses (89,973)
Profit from operations 429,121
Finance costs (34,721)
Gain on disposal of subsidiaries 3,898 86,807 - - - 90,705
Loss on deemed disposal arising from

dilution of interest in a subsidiary - (3,266) - - - (3,266)
Loss on deemed disposal arising from

dilution of interest in an associate - - (432) - - (432)
Share of results of associates - 83 26,399 - - 26,482
Amortisation of goodwill of associates - (118) (2,497) - - (2,615)
Profit before taxation 505,274
Taxation (39,385)
Profit before minority interests 465,889
Minority interests (151,412)
Net profit for the year 314,477

Inter-segment sales are charged at prevailing market prices.
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Business segments (Continued)

At 31 December 2004

ASSETS
Segment assets
Interests in associates

Unallocated corporate assets

Consolidated total assets

LIABILITIES
Segment liabilities
Borrowings

Unallocated corporate liabilities

Consolidated total liabilities

OTHER INFORMATION
Capital additions
Intangible asset additions

Depreciation and amortisation

Property
development

HKS$’000

2,222,659

384,425
1,125,612

13,162

9,132

Gas fuel Electricity
business supplies

HKS$’000 HKS$’000

2,114,241 1,704,461
70,677 =

155,519 133,686
1,950,424 1,305,665

489,180 1,264,379
8,951 151,705
40,424 6,942

Others
HKS$’000

9,266

6,702

1,795

362

Consolidated
HKS$’000

6,050,627
70,677
3,370,759

9,492,063
680,332

4,381,701
111,715

5,173,748
1,768,516

160,656
56,978




Business segments (Continued)

For the year ended 31 December 2003

For the year ended 31 December 2004

Property Gas fuel Electricity
development business supplies Others  Eliminations Consolidated
HK$’000 HKS$’000 HK$’000 HK$’000 HK$’000 HK$°000
TURNOVER
External sales 330,979 1,457,632 - 26,745 - 1,815,356
Inter-segment sales - - - 9,542 (9,542) -
330,979 1,457,632 = 36,287 (9,542) 1,815,356
RESULT
Segment result 26,625 291,848 - 5,549 - 324,022
Other operating income 25,511
Unallocated corporate expenses (43,616)
Profit from operations 305,917
Finance costs (10,630)
Gain on disposal of subsidiaries (94) 306,598 - (12,687) - 293,817
Release of deferred gain on disposal of
a subsidiary - - 77,000 - - 77,000
Gain on disposal of associates - - 133,209 - - 133,209
Gain on partial disposal of an associate = = 2,677 = = 2,677
Amortisation of goodwill of an associate - - (2,724) - - (2,724)
Share of results of associates - - 5,981 - - 5,981
Profit before taxation 805,247
Taxation (48,654)
Profit before minority interests 756,593
Minority interests (126,658)
Net profit for the year 629,935

Inter-segment sales are charged at prevailing market prices.
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(A)

Business segments (Continued)

At 31 December 2003

Property
development
HKS$’000
ASSETS
Segment assets 1,993,050
Interest in associates =
Unallocated corporate assets
Consolidated total assets
LIABILITIES
Segment liabilities 166,766
Borrowings 823,621
Unallocated corporate liabilities
Consolidated total liabilities
OTHER INFORMATION
Capital additions 15,478
Intangible asset additions =
Depreciation and amortisation 12,071

Gas fuel
business

HKS$’000

2,103,802

151,185
411,090

273,359
10,035
23,142

Electricity
supplies
HK$’000

184,552

2,724

Others
HK$’000

92,762

5,820

59

409

Consolidated

HKS$’000

4,189,614
184,552
317,430

4,691,596
323,771
1,234,711
71,820
1,630,302
288,896

10,035
38,346

Geographical segments

As over 90% of the consolidated turnover, trading results and assets for the year is derived from, or located in,

the PRC, an analysis of the consolidated turnover, trading results and assets by geographical location is not

presented.



Interest income

Dividend income

Gain on disposal of property, plant and equipment
Net exchange gain

Release of negative goodwill

Rental income

Unrealised holding gain on commodity derivatives
Unrealised holding gain on investments in securities

Sundry

Profit from operations has been arrived at after charging:

Amortisation of goodwill (included under administrative expenses)
Amortisation of intangible asset (included under administrative expenses)
Auditors’ remuneration
Cost of inventories recognised as an expense
Depreciation and amortisation of property, plant and equipment
Impairment loss recognised in respect of investments
in securities (included under other operating expenses)
Loss on disposal of property, plant and equipment
Operating lease rentals in respect of land and buildings
Realised holding loss on investments in securities
Staff costs including directors’ remuneration

Unrealised holding loss on investments in securities

For the year ended 31 December 2004

2004
HK$’000

16,461
123
2,249
2,479
3,722
907
754
6,871

33,566

2004
HK$’000

1,475
502

2,380
1,349,689
52,386

25,000

8,211

97,086

2003
HKS$’000

13,372
647
1,162
2,244
2,608

5,478

25,511

2003
HKS$’000

1,216
373

2,345
1,023,290
34,033

10,033
9,543
2,307

82,863

36
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2004
HK$’000
Directors’ emoluments:

Fees 269

Other directors’ emoluments
Salaries and other emoluments benefits 9,709
Discretionary bonuses -
Contributions to retirement benefits scheme 104
10,082

2003
HKS$’000

300

8,303

900
125

9,628

The amounts disclosed above include directors’ fees of HK$269,000 (2003: HK$300,000) payable to independent non-

executive directors. No other emoluments were payable to independent non-executive directors.

The emoluments of the directors were within the following bands:

Number of individuals

2004
Nil — HK$1,000,000 5
HK$1,000,001 — HK$1,500,000 1
HK$1,500,001 — HK$2,000,000 -
HK$2,000,001 — HK$2,500,000 2
HK$4,000,001 — HK$4,500,000 1

2003

—_ = =

—_
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Employees’ emoluments:

Of the five individuals with the highest emoluments in the Group, four (2003: four) were directors of the Company

whose emoluments are included in the disclosures above. The emoluments of the remaining individual were as follows:

2004 2003
HKS$’000 HKS$’000
Salaries and other benefits 724 707
Contributions to retirement benefits scheme 23 19
747 726
2004 2003
HKS$’000 HK$’000

Interest on
Bank and other borrowings wholly repayable within five years 58,547 37,790
Bank and other borrowings not wholly repayable within five years 36,967 5,892
Amortisation of premium payable on redemption of convertible bonds 6,972 =
Amortisation of direct issuance costs of guaranteed senior notes 1,270 =
103,756 43,682
Net interest receivable on interest rate swaps (26,239) -
77,517 43,682
Less: Amount capitalised to properties under development for sale (41,438) (33,327)
Amount capitalised to construction in progress (1,594) =
34,485 10,355
Bank charges 236 275
34,721 10,630

Borrowing costs capitalised during the year arose on the general borrowing pool and are calculated by applying a

capitalisation rate of 4.2% (2003: 4.8%) to expenditure on qualifying assets.
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2004 2003

HK$’000 HK$’000

(Restated)

Gain on partial disposal of interests in subsidiaries 87,181 307,386
Gain (loss) on disposal of subsidiaries 3,524 (13,569)
90,705 293,817

No provision for Hong Kong Profits Tax has been made as the Group’s income neither arises in, nor derived from,

Hong Kong.

The tax rate applicable for all other PRC subsidiaries ranges from 15% to 33%.

Pursuant to the relevant laws and regulations in the PRC, certain of the Company’s PRC subsidiaries are entitled to
exemption from PRC enterprise income tax for the first two years commencing from their first profit-making year of
operation and thereafter, these PRC subsidiaries will be entitled to a 50% relief from PRC enterprise income tax for
the following three years. The reduced tax rate for the relief period ranges from 12% to 16.5%. PRC enterprise income

tax for the year has been provided for after taking these tax incentives into account.
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The charge for the year can be reconciled to the profit in the consolidated income statement as follows:

2004 2003
HK3$’000 HK$’000
(Restated)
Profit before taxation (excluding share of results of associates) 478,792 799,266
Tax at the applicable tax rate of 33% (2003: 33%) 158,001 263,758
Tax effect of tax losses not recognised 1,975 5,392
Tax effect of expenses not deductible for tax purpose 23,246 11,318
Tax effect of income that is exempted from PRC enterprise
income tax and other regions outside Hong Kong in
determining taxable profit (105,834) (183,707)
Effect of different tax rates of subsidiaries entitled to a 50%
reduction in PRC enterprise income tax rates and operating
in different provinces (38,003) (51,106)
39,385 45,655
Share taxation of an associate - 2,999
Taxation for the year 39,385 48,654

At the balance sheet date, the Group has estimated unused tax losses of HK$49,559,000 (2003: HK$43,304,000)
available for offset against future profits. No deferred tax asset has been recognised due to the unpredictability of future

profit streams. Such unrecognised tax losses will be carried forward for five years from date of origination.
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Ordinary shares:

Interim, paid — HK$0.015 (2003: HK$0.03) per share

Final, proposed — HK$0.03 (2003: HK$0.03) per share

2004 2003
HK$’000 HKS$’000
34,781 57,276
70,353 57,460
105,134 114,736

The final dividend of HK$0.03 per share (2003: HK$0.03 per share and a bonus issue of shares on the basis of two

bonus shares for every ten existing shares held by shareholders) has been proposed by the directors and is subject to

approval by the shareholders in general meeting.

The calculation of the basic and diluted earnings per share is based on the following data:

Earnings for the purposes of basic earnings per share

Eftect of dilutive potential shares:
Interest on convertible note
Adjustment to the share of results of subsidiaries

based on dilution of their earnings per share

Earnings for the purposes of diluted earnings per share

Weighted average number of shares for the purposes

of basic earnings per share

Effect of dilutive potential ordinary shares:
Options

Convertible note

Weighted average number of shares for the purposes

of diluted earnings per share

THE GROUP
2004 2003
HKS$’000 HKS$’000
(Restated)
314,477 629,935
- 489
(14,560) =
299,917 630,424

Number of shares

2,310,631,000 2,238,058,000
18,909,000 4,959,000

- 46,277,000
2,329,540,000 2,289,294,000
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The weighted average number of shares for the purposes of basic and diluted earnings per share for 2003, and the
comparative figures of basic and diluted earnings per share have been restated to take into account the effect of the

two-for-ten bonus issue of shares during the year ended 31 December 2004.

The computation of diluted earnings per share in 2003 did not assume the exercise of the Company’s outstanding share
warrants as the exercise price of those warrants is higher than the average market price for the Company’s shares for

2003.

The computation of diluted earnings per share in 2003 did not assume the conversion of the outstanding convertible

bonds issued by Panva Gas as the conversion of those convertible bonds is anti-dilutive.

The adjustment to comparative basic and diluted earnings per share arising from the prior period adjustments is as

follows:

Basic Diluted
HK cents HK cents

Reconciliation of 2003 earnings per share:
Reported figures before adjustments 41.72 40.81
Prior period adjustments (7.94) (7.76)
33.78 33.05
Effect of the two-for-ten bonus issue of shares (5.63) (5.51)
Restated 28.15 27.54
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For the year ended 31 December 2004

Medium term Furniture,
leasehold land fixtures Plant
and buildings Construction and Gas Motor and
in the PRC  in progress  equipment pipelines vehicles  machinery Total
HKS$’000 HK$'000 HKS$’000 HK$’000 HKS$’000 HK$’000 HK$’000
THE GROUP
COST OR VALUATION
At 1 January 2004 147,093 54,053 42,429 346,481 34,957 155,032 780,045
On acquisition of subsidiaries 132,306 70,741 2,455 173,854 3,338 896,855 1,279,549
Additions 9,957 460,161 9,261 - 7,341 2,247 488,967
Disposals (10,443) = (1,046) (629) (3,509) (1,040) (16,667)
On disposal of subsidiaries = = (27) = (90) (139) (256)
Transfer 530 (301,358) (31) 300,714 = 145 =
At 31 December 2004 279,443 283,597 53,041 820,420 42,037 1,053,100 2,531,638
Comprising:
At cost - 283,597 53,041 820,420 42,037 1,053,100 2,252,195
At valuation — 2004 279,443 - - - - - 279,443
279,443 283,597 53,041 820,420 42,037 1,053,100 2,531,638
DEPRECIATION AND
AMORTISATION
At 1 January 2004 23,973 = 24,334 11,903 14,774 36,658 111,642
Provided for the year 7,901 - 6,296 20,371 4,711 13,107 52,386
Eliminated on disposals (2,806) - (665) (5) (2,693) (368) (6,537)
Eliminated on disposal of
subsidiaries = = (8) = (60) 39) (107)
At 31 December 2004 29,068 = 29,957 32,269 16,732 49,358 157,384
NET BOOK VALUES
At 31 December 2004 250,375 283,597 23,084 788,151 25,305 1,003,742 2,374,254
At 31 December 2003 123,120 54,053 18,095 334,578 20,183 118,374 668,403




For the year ended 31 December 2004

Certain of the Group’s leasehold land and buildings in the PRC were valued at 31 January 2001 by Messrs. DTZ
Debenham Tie Leung Limited, Chartered Surveyors, on an open market value basis. Messrs. DTZ Debenham Tie

Leung Limited are not connected with the Group.

No professional valuation of the leasehold land and buildings was carried out at 31 December 2004 as, in the opinion
of the directors, the carrying value of the leasehold land and buildings was not materially different from the open

market value at 31 January 2001.

If the leasehold land and buildings had not been revalued, they would have been included in these financial statements

at historical cost less accumulated depreciation and amortisation of HK$246,776,000 (2003: HK$117,782,000).

Furniture,

fixtures and

equipment
HK$’000

THE COMPANY
COST
At 1 January 2004 965
Additions 1,795
At 31 December 2004 2,760
DEPRECIATION
At 1 January 2004 731
Provided for the year 363
At 31 December 2004 1,094
NET BOOK VALUES
At 31 December 2004 1,666

At 31 December 2003 234
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For the year ended 31 December 2004

COST
At 1 January 2004 and at 31 December 2004

AMORTISATION
At 1 January 2004
Provide for the year

At 31 December 2004

NET BOOK VALUES
At 31 December 2004

At 31 December 2003

THE GROUP
Exclusive operating
right for city
pipeline network

HKS$’000

10,035

373
502

875

9,160

9,662

The Group’s exclusive operating right for city pipeline network is amortised on a straight line basis over its estimated

useful life of twenty years.



COST
At 1 January 2004
— as previously reported

— prior period adjustments (note 3)
— as restated
Arising on acquisition of subsidiaries
Eliminated on partial disposal of interest in a subsidiary

At 31 December 2004

AMORTISATION
At 1 January 2004
Provided for the year

Eliminated on partial disposal of interest in a subsidiary

At 31 December 2004

NET BOOK VALUES
At 31 December 2004

At 31 December 2003

For the year ended 31 December 2004

THE GROUP
HKS$’000

87,627
(63,108)

24,519
160,656
(634)

184,541

3,076
1,475
(130)

4,421

180,120

21,443

The goodwill, which arose from acquisition of subsidiaries, is amortised on a straight line basis over its estimated useful

life of twenty years.
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For the year ended 31 December 2004

THE GROUP
HKS$’000

GROSS AMOUNT
At 1 January 2004 18,569
Arising on acquisition of subsidiaries 22,646
Arising on acquisition of additional interest in a subsidiary 321
At 31 December 2004 41,536
RELEASED TO INCOME
At 1 January 2004 547
Released during the year 864
At 31 December 2004 1,411
CARRYING AMOUNT
At 31 December 2004 40,125
At 31 December 2003 18,022

The negative goodwill is released to income on a straight line basis over thirty years, being the remaining weighted

average useful life of the depreciable assets acquired.

THE COMPANY

2004 2003

HKS$’000 HKS$’000

Listed shares, at cost 398,716 -
Unlisted shares, at cost 670,174 670,174
1,068,890 670,174

Amounts due from subsidiaries 463,570 235,323
1,532,460 905,497

Market value of listed shares 354,571 —
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For the year ended 31 December 2004

The amounts due from subsidiaries are unsecured, interest-free and have no fixed repayment terms. In the opinion of
the directors, the amounts are unlikely to be repaid to the Company within one year and are therefore shown in the

balance sheet as non-current.

Particulars of the Company’s principal subsidiaries at 31 December 2004 are set out in note 42.

THE GROUP THE COMPANY

2004 2003 2004 2003

HKS$’000 HK$’000 HKS$’000 HKS$’000

Listed shares, at cost - - - 246,591

Share of net assets 35,377 156,421 - -

Goodwill on acquisition of an

associate (Note) 35,300 49,942 - —
Negative goodwill on acquisition of

an associate (Note) - (21,811) - =

70,677 184,552 - 246,591

The market value of the listed associate attributable to the Group as at 31 December 2003 amounted to HK$138,801,000.

Details of the Group’s principal associate as at 31 December 2004 are as follows:

Percentage of

Place of equity interest
establishment attributable
Name of associate and operation to the Group Principal activities
Foshan Panva Gas Group PRC — 45% Provision of liquefied
Ltd. Sino-foreign petroleum gas (“LP
equity joint Gas”) and related
venture services and gas pipeline

construction
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For the year ended 31 December 2004

Note:

Details of movements of goodwill and negative goodwill on acquisition of associates are as follows:

COST
At 1 January 2004
Arising from acquisition of an associate

Transfer

At 31 December 2004
AMORTISATION/RELEASED TO INCOME
At 1 January 2004

Provided for/released during the year

Transfer

At 31 December 2004

NET BOOK VALUES
At 31 December 2004

At 31 December 2003

Goodwill
HK$’000

54,482
35,418
(54,482)

35,418

4,540
2,615
(7,037)

118

35,300

49,942

Negative
goodwill
HKS$’000

(22,759)
(17,173)
39,932

948
1,615
(2,563)

(21,811)

The goodwill is amortised on a straight line basis over its estimated useful economic life of twenty years. The negative

goodwill is released to income on a straight line basis of twenty years, being the remaining weighted average useful life

of the depreciable assets acquired.



For the year ended 31 December 2004

THE GROUP THE COMPANY
2004 2003 2004 2003
HKS$’000 HKS$’000 HKS$’000 HKS$’000
Unlisted debt securities - 50,000 - 50,000
Investment securities
Unlisted shares, at cost 169,613 82,906 - —
Club debentures, at cost 1,486 1,011 - -
171,099 83,917 - -
Less: Impairment loss recognised (25,000) - - —
146,099 83,917 - —
Other investments, at market value
Listed shares 6,590 126 - —
Managed funds 42,986 = - =
49,576 126 - —
195,675 134,043 - —
Carrying amount analysed for
reporting purposes
Non-current 146,099 83,917 - -
Current 49,576 50,126 - 50,000
195,675 134,043 - 50,000

During the year, the directors reviewed the carrying amounts of investments in securities and identified that they were
impaired. Accordingly, impairment loss of HK$25,000,000 was recognised in the financial statements to write down
the carrying amount of the investment with reference to the recent share subscription transactions of the investee

company.
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For the year ended 31 December 2004

Properties under development for sale
Cost plus attributable profits less foreseeable losses

Less: Sales proceeds received

Stock of unsold properties

THE GROUP
2004 2003
HKS$’000 HKS$’000
2,383,939 1,478,668
(375,587) -
2,008,352 1,478,668
74,263 161,326
2,082,615 1,639,994

Stock of properties were stated at cost. Included in the stock of properties is interest capitalised of HK$150,354,000

(2003: HK$119,132,000).

Gas fuel
Fuel oil

Consumable stores

All inventories were stated at cost.

THE GROUP
2004
HK$’000

14,430
62,367
25,305

102,102

2003
HKS$’000

23,442

12,975

36,417



For the year ended 31 December 2004

The Group has a policy of allowing average credit terms ranging from 0 to 180 days to its customers. Included in trade

and other receivables are trade receivables of HK$306,885,000 (2003: HK$193,176,000), the aged analysis of which is

as follows:
THE GROUP
2004 2003
HKS$’000 HK$’000
Aged:
0 to 90 days 303,752 136,789
91 to 180 days 841 47,109
181 to 360 days 1,798 3,743
over 360 days 494 5,535
306,885 193,176

The amounts are unsecured, interest free and are repayable on demand.

Included in trade and other payables are trade payables of HK$105,381,000 (2003: HK$126,235,000), the aged analysis

of which is as follows:

THE GROUP
2004 2003
HKS$’000 HKS$’000

Aged:

0 to 90 days 74,595 108,256
91 to 180 days 6,482 2,203
181 to 360 days 9,258 1,836
over 360 days 15,046 13,940

105,381 126,235



For the year ended 31 December 2004

The amounts are unsecured, interest free and are repayable on demand.

THE GROUP
2004 2003
HKS$’000 HK$’000
Bank loans
— secured 598,485 219,953
— unsecured 1,666,410 516,770
Other loans — unsecured 150,608 972
Exchangeable note (Note a) 62,500 125,000
Convertible bonds (Note b) 378,988 372,016
Guaranteed senior notes (Note ¢) 1,524,710 —
4,381,701 1,234,711
The maturity of the above borrowings is as follows:
On demand or within one year 811,559 669,056
More than one year but not exceeding two years 975,392 191,020
More than two years but not exceeding five years 1,029,722 374,635
More than five years 1,565,028 -
4,381,701 1,234,711
Less: Amount due within one year shown under
current liabilities (811,559) (669,056)

Amount due after one year 3,570,142 565,655



Notes:

(b)

(d)

For the year ended 31 December 2004

The amount in 2003 represented HK$125,000,000 exchangeable note exchangeable into shares of Panva Gas issued by a
subsidiary of the Company. During the year, a principal amount of HK$62,500,000 of the exchangeable note was repaid
upon maturity and the remaining principal amount of HK$62,500,000 was replaced by the issuance of another new
HK$62,500,000 exchangeable note with maturity on 30 October 2006. The new exchangeable note will be exchangeable
into shares of Panva Gas from the date of issue up to the second anniversary of the date of issue on 30 October 2006. Interest

is payable at 2% per annum.

The convertible bonds were issued on 23 April 2003 by a subsidiary of the Company. The bonds are convertible into shares
of Panva Gas on or after 7 June 2004 and up to 9 April 2008. The outstanding unconverted principal amount of the bonds

will be redeemed on 23 April 2008 at 108.119%. Interest is payable at 2% per annum.

The Group issued US$200,000,000 8.25% guaranteed senior notes due 2011 (the “Guaranteed Senior Notes”) on 23
September 2004. The Guaranteed Senior Notes are listed on the Singapore Exchange Securities Trading Limited. The
Guaranteed Senior Notes bear interest at 8.25% per annum, payable semi-annually in arrears. At any time prior to 23
September 2007, the Group may redeem up to 35% of the principal amount of the Guaranteed Senior Notes at a redemption
price of 108.25% of the principal amount of the Guaranteed Senior Notes, plus accrued and unpaid interest, if any, to the

redemption date.

THE GROUP
2004 2003
HKS$’000 HK$’000

Guaranteed Senior Notes 1,559,000 —
Less: Direct issuance costs (Note 28) (34,290) =

1,524,710 =

The bank and other loans carry interest at the prevailing market rates.
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For the year ended 31 December 2004

THE GROUP
2004 2003
HK$’000 HK$’000

Direct issuance costs incurred during the year 35,560 =

Less: Amortisation for the year (1,270) =

Balance at end of the year 34,290 —

The amount represents direct issuance costs incurred in relation to the Guaranteed Senior Notes as explained in note
27, as reduced by subsequent amortisation. The direct issuance costs are amortised on a straight line basis over the lives

of the Guaranteed Senior Notes from the date of issue to their final maturity date.

Number of shares Amount
HKS$’000
Shares of HK$0.10 each
Authorised:
At 1 January 2003, 31 December 2003
and 31 December 2004 4,800,000,000 480,000
Issued and fully paid:
At 1 January 2003 1,849,437,000 184,944
Issue of shares on conversion of convertible note 51,000,000 5,100
Issue of shares on the exercise of share options 10,571,000 1,057
Issue of shares on the exercise of warrants 27,200 2)
At 31 December 2003 1,911,035,200 191,104
Bonus issue of shares 383,067,040 38,306
Issue of shares on the exercise of share options 39,350,000 3,935
At 31 December 2004 2,333,452,240 233,345




For the year ended 31 December 2004

Changes in share capital of the Company during the year ended 31 December 2003 are as follows:

(@)

On 26 March 2003, a convertible note of HK$40,800,000 was converted into 51,000,000 shares of HK$0.10
each in the Company at the price of HK$0.80.

During the year, the Company allotted and issued a total of 7,051,000, 3,300,000 and 220,000 shares of
HK$0.10 each for cash at the exercise prices of HK$0.33, HK$0.41 and HK$0.50 per share respectively as a

result of the exercise of share options.

The Company allotted and issued a total of 27,200 shares of HK$0.10 each for cash at the subscription price of

HK$1.00 per share as a result of the exercise of warrants.

All shares issued in 2003 rank pari passu in all respects with the then existing shares in issue.

Changes in the share capital of the Company during the current year are as follows:

(d)

Pursuant to an ordinary resolution passed in the annual general meeting of the Company held on 25 May 2004,
a bonus issue of shares on the basis of two bonus shares for every ten existing shares then held by shareholders
on 24 May 2004 was approved. As a result of the bonus issue of shares, the Company allotted and issued
383,067,040 new shares of HK$0.10 each, credited as fully paid at par, by the capitalisation of HK$38,306,704

from the share premium account.

During the year and prior to the bonus issue of shares as explained above, as a result of the exercise of share
options, the Company allotted and issued a total of 4,300,000 shares of HK$0.10 each for cash at the exercise
prices of HK$0.67 per share. Subsequent to the two-for-ten bonus issue of shares and until 31 December 2004,
the Company further allotted and issued a total of 660,000, 29,960,000 and 4,430,000 shares of HK$0.10 each
for cash at the exercise prices of HK$0.28, HK$0.56 and HK$0.76 per share respectively.

Save for the 383,067,040 new shares issued pursuant to the bonus issue of shares (referred to in (d) above), which did

not rank for and not be entitled to the final dividend for the year ended 31 December 2003 of the Company, all shares

issued in (d) and (e) above rank pari passu in all respects with the then existing shares in issue.
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THE GROUP

At 1 January 2003

Exchange differences
arising on translation
of financial statements
of overseas operations

Premium arising on issue
of shares

Addition during the year

Realised on disposal of
subsidiaries

Realised on partial disposal
of a subsidiary

Realised on disposal of
an associate

Transfer

Net profit for the year

Dividend

At 31 December 2003
- as restated

At 31 December 2003
- as previously reported
— prior period adjustments
(note 3

- as restated

Exchange differences
arising on translation
of financial statements
of overseas operations

Premium arising on issue
of shares

Capitalisation of share
premium for the bonus
issue of shares

Realised on partial disposal
of interests in subsidiaries

Transfer

Net profit for the year

Dividends

At 31 December 2004

For the year ended 31 December 2004

Asset
Share  revaluation  Translation Goodwill General Capital ~ Contributed ~Accumulated
premium reserve reserve resetve resetves reserve surplus profits Total
HK$'000 HK$’000 HK$’000 HK$’000 HK$000 HK§000 HK§000 HK§000 HK$’000
332,402 8,851 (6,215) 2591 60,031 781 367,782 628,049 1,394,272
= = (724) = = = = = (124)
38,457 = = = = = = = 38,457
- = 122 = 483 = = = 605
- (64) (19) - (75) 2 - - (126)
= (335) 87 41 (295) (152) = = (654)
= (5,323) (309) = (3,165) (58) = = (8,855)
- - - - 958 - - (958) -
- - - - - - - 629,935 629,935
= = = = = = = (57,276) (57,276)
370,859 3,129 (7,058) 2,632 57,937 603 367,782 1,199,750 1,995,634
370,859 2470 (6,885) 2,672 57,354 454 367,782 1,347,865 214257
= 659 (173) (40) 583 149 = (148,115) (146,937)
370,859 3,129 (7,058) 2,632 57,937 603 367,782 1,199,750 1,995,634
= = 2,017) = = = = = (2,017)
19,275 = = = = = = = 19,275
(38,306) = = = = = = (38,306)
= (248) 7 = (219) (57) = = (297)
= = = = 8,436 = = (8,456) =
- - - - - - - 314477 314477
_ _ - - = - - (92,241) (92,241)
351,828 2,881 (8,848) 2,632 66,174 546 367,782 1,413,530 2,196,525




For the year ended 31 December 2004

Share Contributed Accumulated

premium surplus profits Total
HKS$’000 HKS$’000 HK$’000 HK$’000
THE COMPANY

At 1 January 2003 332,402 572,173 59,234 963,809
Premium arising on issue of shares 38,457 - — 38,457
Net profit for the year — — 46,024 46,024
Dividends = = (57,276) (57,276)
At 31 December 2003 370,859 572,173 47,982 991,014
Premium arising on issue of shares 19,275 = = 19,275

Capitalisation of share premium for
the bonus issue of shares (38,306) - - (38,306)
Net profit for the year - - 52,471 52,471
Dividends - - (92,241) (92,241)
At 31 December 2004 351,828 572,173 8,212 932,213

Included in the above are the Group’s share of post-acquisition profits of its associates at 31 December 2004 amounted

to HK$83,000 (share of post-acquisition losses of 2003: HK$24,996,000)

The contributed surplus of the Group represents the difference between the nominal value of the shares of the acquired
subsidiaries and the nominal value of the Company’s shares issued for the acquisition at the time of the group

reorganisation prior to the listing of the Company’s shares in 1998.

The contributed surplus of the Company represents the differences between the consolidated shareholders’ funds of the
subsidiaries at the date at which they were acquired by the Company, and the nominal amount of the Company’s
shares issued for the acquisition at the time of the group reorganisation prior to the listing of the Company’s shares in

1998.

The general reserves represent the Enterprise Expansion Fund and General Reserve Fund set aside by certain subsidiaries

in accordance with the relevant laws and regulations of the PRC, which are not available for distribution.

The capital reserve represents the contribution from the minority shareholders of the subsidiaries waived.
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For the year ended 31 December 2004

Under the Companies Act 1981 of Bermuda, the contributed surplus account of the Company is available for

distribution. However, the Company cannot declare or pay a dividend, or make a distribution out of contributed

surplus if:
(a) it is, or would after the payment be, unable to pay its liabilities as they become due; or
(b) the realisable value of its assets would thereby be less than the aggregate of its liabilities and its issued share

capital and share premium accounts.

In the opinion of the directors, the Company’s reserves available for distribution to shareholders are as follows:

2004 2003

HK$’000 HKS$’000

Contributed surplus 572,173 572,173
Accumulated profits 8,212 47,982
580,385 620,155



For the year ended 31 December 2004

During the year, the Group increased its shareholding in Enerchina Holdings Limited (“Enerchina”) from 37.1% to
50.1% by acquiring additional 13.0% of the total issued share capital of Enerchina from four independent parties.
Following the acquisition, Enerchina became a subsidiary of the Company. In addition, the Group acquired 100%
registered capital of Cangxi Panva Gas Co., Ltd., Daiyi Panva Gas Co., Ltd., and Zhongjiang Panva Gas Co., Ltd.. The
Group also acquired 90% of the registered capital of Yuechi Panva Gas Co., Ltd.. These acquisitions have been
accounted for by the acquisition method of accounting. The aggregate amount of goodwill and negative goodwill
arising as a result of the acquisitions was HK$160,656,000 and HK$22,646,000 respectively.

2004 2003
HK3$’000 HK$’000
Net assets acquired:
Property, plant and equipment 1,279,549 82,854
Investments in securities 146,946 2,010
Inventories 80,489 2,092
Trade and other receivables 477,519 24,476
Amounts due from minority shareholders 28,064 =
Pledged bank deposits 72,467 =
Bank balances and cash 908,296 543
Trade and other payables (321,714) (2,077)
Amounts due to minority shareholders (13,719) (51,634)
Borrowings (1,295,722) (30,580)
Minority interests (772,727) (1,273)
589,448 26,411
Goodwill 160,656 =
Negative goodwill (22,646) (6,954)
727,458 19,457
Satisfied by:
Cash paid 272,704 15,716
Interest in an associate 438,259 —
Amounts due to minority shareholders 16,495 3,741
727,458 19,457
Net cash inflow (outflow) arising on acquisition:
Cash consideration (272,704) (15,716)
Bank balances and cash acquired 908,296 543
Net inflow (outflow) of cash and cash equivalents
in respect of acquisition of subsidiaries 635,592 (15,173)

The subsidiaries acquired during the year contributed HK$291,203,000 (2003: HK$79,027,000) to the Group’s turnover
and HK$141,025,000 (2003: HK$63,966,000) to the Group’s profit from operations.
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For the year ended 31 December 2004

2004
HK$’000
Net assets disposed of:
Property, plant and equipment 149
Stock of unsold properties 48,663
Inventories 37
Trade and other receivables 202
Investments in securities -
Bank balances and cash 126
Trade and other payables (69)
Minority interests 31)
49,077
Realisation of reserves on disposal:
Asset revaluation reserve -
Translation reserve -
General reserves -
Capital reserve -
49,077
Gain (loss) on disposal 3,524
Total consideration 52,601
Satisfied by:
Cash consideration 52,601
Net cash inflow arising on disposal:
Cash received 52,601
Bank balance and cash disposed of (126)
Net inflow of cash and cash equivalents in respect of’
disposal of subsidiaries 52,475

2003
HKS$’000

1,847

772
10,772
18,073

21
(2,749)
(178)

28,558

(64)

(19)

(75)
32

28,432

(13,569)

14,863

14,863

14,863
21)

14,842



For the year ended 31 December 2004

(a) Part of the consideration for the acquisition of subsidiaries that occurred during the year comprised interest in

an associate and amounts due to minority shareholders of HK$438,259,000 and HK$16,495,000 respectively.

(b) During the year, 383,067,040 bonus shares were issued by the capitalisation of HK$38,306,000 to the share

premium account.

(c) On 26 March 2003, convertible note of HK$40,800,000 was converted into 51,000,000 shares of HK$0.10 each

in the Company. The new shares issued rank pari passu with the existing shares in all aspects.

During the year, the following related party transactions took place:

2004 2003
HKS$’000 HKS$’000
Skillful Assets Limited
— Rental paid thereto 996 996
Enerchina
— Interest received therefrom 152 4,456
— Office expenses received therefrom 855 788

Skillful Assets Limited is a company controlled by Mr. Ou Yaping, director of the Company.

The above transactions were carried out at terms mutually agreed with the related parties.



For the year ended 31 December 2004

The Company’s share option schemes were adopted pursuant to the resolutions passed on 11 May 1998 (the “Sinolink

Old Scheme”) and on 24 May 2002 (the “Sinolink New Scheme”) for providing incentives to directors and eligible

employee and unless otherwise cancelled or amended. The Sinolink New Scheme will expire on 23 May 2012. The

Sinolink Old Scheme was terminated on 24 May 2002. Under the Sinolink Old Scheme and the Sinolink New

Scheme, the Board of Directors of the Company may grant options to eligible employees, including executive directors

of the Company, any of its subsidiaries, to subscribe for shares in the Company.

Movements of the Company’s share options held by employees (including directors) during the year were as follows:

Option type

For the year ended

31 December 2004

For the year ended

31 December 2003

Option type

For the year ended

31 December 2004

For the year ended

Number of share options

Exetcised Adjustment Exercised
Outstanding Granted during the year as a result during the year Lapsed Outstanding
at beginning duting  prior to bonus  of the bonus after the bonus during at end
of year the year issue of shares issue of shares issue of shares the year of year
35,150,000 25,400,000 (4,300,000) 11,250,000 (35,050,000) (1,200,000) 31,250,000
48,371,000 = = = (10,571,000) (2,650,000) 35,150,000

Details of share options held by the Company’s directors included in the above table are as follows:
Number of share options

Exetcised Adjustment Exetcised
Outstanding Granted during the year as a result during the year Lapsed Outstanding
at beginning during  prior to bonus  of the bonus after the bonus during at end
of year the year issue of shares issue of shares issue of shares the year of year
27,800,000 = = 5,560,000 (26,960,000 ) = 6,400,000
33,850,000 = = = (6,050,000) = 27,800,000

31 December 2003




Details of share options granted during the year are as follows:

Exercise period
Exercise price*

Aggregate proceeds if shares are issued

Details of share options exercised during the year are as follows:

Exercise period
Exercise price*

Aggregate issue proceeds

For the year ended 31 December 2004

2004

01.06.2004 to 31.05.2008
HKS$0.76

HK$19,304,000

2004

01.06.2004 to 31.05.2008
HK$0.28 to HKS$0.76

As at 31 December 2004, details of options are as follows:

Exercise

price before

HK$23,210,000

Exercise

price after

2003

2003

01.01.2004 to 01.06.2006
HK$0.33 to HK$0.50

HK$3,790,000

Exercise period adjustment adjustment* 2004 2003

“in the money” 03.04.2002 to 03.04.2005 HK$0.33 to HK$0.28 to = 20,700,000
HK$0.67 HK$0.56

01.09.2002 to 01.12.2005 HK$0.67 HK$0.56 6,400,000 14,450,000

01.06.2004 to 31.05.2008 HK$0.91 HK$0.76 24,850,000 =

31,250,000 35,150,000

& The exercise price of share option was adjusted to take into amount the effect of the two-for-ten bonus issue of shares during

the year.

When the share options are exercised and new shares are issued, the share capital is increased by the nominal value of

the new shares issued and the share premium account is increased by the remainder of the proceeds. HK$34 is

recognised in the income statement in respect of the value of share options granted.

Nominal consideration for options granted during the year was received.



For the year ended 31 December 2004

The share prices on the dates of exercise of options on 26 February 2004, 4 June 2004, 14 June 2004, 19 August 2004,
8 November 2004, 25 November 2004 and 14 December 2004 were HK$0.83 (as adjusted for the effect of bonus issue
of shares), HK$0.88, HK$0.86, HK$0.90, HK$0.89, HK$1.13 and HK$1.04 respectively.

The vesting period of share options is from the date of grant until the commencement of the exercise period.

The Group’s subsidiaries operating in the PRC have participated in defined contribution retirement schemes organised
by the relevant local government authorities in the PRC. All PRC employees are entitled to an annual pension equal
to a fixed portion of their ending basic salaries at their retirement dates. The Group is required to make specific
contributions to the retirement schemes at a rate of 7 to 25 percent of basic salary of its PRC employees and have no

further obligation for post-retirement benefits beyond the annual contributions made.

The Group has joined a MPF Scheme for all its non-PRC employees. The MPF Scheme is registered with the
Mandatory Provident Fund Scheme Authority under the Mandatory Provident Fund Schemes Ordinance. The assets of
the MPF Scheme are held separately from those of the Group in funds under the control of an independent trustee.
Under the rules of the MPF Scheme, the employer and its employees are each required to make contributions to the
scheme at rates specified in the rules. The only obligation of the Group with respect of MPF Scheme is to make the
required contributions under the scheme. The retirement benefits scheme contributions arising from the MPF Scheme
charged to the income statement represent contributions payable to the funds by the Group at rates specified in the

rules of the scheme.

During the year, the Group made contributions to the retirement benefits schemes amounted to HK$5,459,000 (2003:
HK$5,495,000).

THE GROUP
2004 2003
HKS$’000 HK$’000
Guarantees given to banks as security for the mortgage
loans arranged for the purchasers of the Group’s properties 261,484 17,256



For the year ended 31 December 2004

In August 2003, a supplier filed an application of arbitration against Shenzhen Fuhuade Electric Power Company
Limited (“Fuhuade”) in respect of a claim for extra sum due to the additional work involved during the installation of
the new generating units. The extra contract sum claimed, together with interest thereon, amounts to approximately
HK$28,015,000. Fuhuade has instructed a firm of lawyers to act on its behalf in respect of the arbitration. In the
opinion of the directors, as the arbitration is in progress and the outcome of this cannot be ascertained at this amount,

no provision for the amount claimed has been made by the Group as at 31 December 2004.

THE COMPANY

2004 2003
HK$’000 HKS$’000
Guarantee given to a bank to secure general
banking facilities granted to a subsidiary 512,086 514,500
Guarantee given to a trust fund to secure
borrowings granted to a subsidiary 149,673 =
661,759 514,500

At the balance sheet date, the Company has also given guarantee to the holder of the exchangeable note issued by a

subsidiary of the Company of HK$62,500,000.

THE GROUP
2004 2003
HKS$’000 HKS$’000
Commitments in respect of properties under development:
— contracted for but not provided in the financial statements 381,359 538,266
— authorised but not contracted for 296,004 881,292
677,363 1,419,558
Capital expenditure in respect of unpaid capital contribution of
investment projects
— contracted for but not provided in the financial statements 526,008 186,361
Capital expenditure in respect of the acquisition of property,
plant and equipment
— contracted for but not provided in the financial statements 191,488 =
1,394,859 1,605,919

The Company had no capital commitments at the balance sheet date.
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For the year ended 31 December 2004

At the balance sheet date, the Group had contracted with tenants for future minimum lease receipts in respect of land

and buildings under non-cancellable operating leases which fall due as follows:

Within one year
In the second to fifth year inclusive

Opver five years

THE GROUP
2004 2003
HK$’000 HKS$’000
9,144 336
35,601 540
90,916 306
135,661 1,182

The properties held have committed tenants for periods up to nine years after the balance sheet date.

At the balance sheet date, the Group and the Company had commitments for future minimum lease payments in

respect of land and buildings under non-cancellable operating leases which fall due as follows:

THE GROUP THE COMPANY
2004 2003 2004 2003
HKS$’000 HKS$’000 HK$’000 HK$’000
Within one year 12,116 5,712 1,740 1,105
In the second to fifth years inclusive 19,130 12,774 1,740 —
Over five years 14,518 18,719 - -
45,764 37,205 3,480 1,105

Operating lease payments represent rental payable by the Group and the Company for certain of its office properties.

Leases are negotiated for terms ranging from two to thirty years.



For the year ended 31 December 2004

At 31 December 2004, bank deposits of HK$72,467,000 (2003: Nil), land held under medium term leases included in
the properties under development for sale with an aggregate carrying amount of HK$441,956,000 (2003:

HK$388,030,000) and other property, plant and equipment with an aggregate carrying amount of HK$56,472,000

(2003: HK$43,963,000) were pledged to banks to secure general banking facilities granted to the Group.

Pursuant to a facility agreement entered into between the Company and a financial institution dated 6 December 2004,

the Group’s entire interest in Enerchina and Panva, which consisted of 1,147,680,775 shares in Enerchina and

550,789,987 shares in Panva respectively, were pledged to the financial institution to secure the credit facilities granted

to the Group in connection with the unconditional general offers made by the Company to acquire all the issued shares

of and for cancellation of all the outstanding options of Enerchina on 28 December 2004. No amount of facilities was

utilised as at the balance sheet date.

On 3 December 2004, the Group increased its shareholdings in Enerchina from 37.1% to 50.1% by acquiring
additional 13.0% of the total issued share capital of Enerchina from four independent parties. Following the
acquisition, Enerchina became a subsidiary of the Company. At the same time, the Company made unconditional
general offers to acquire all the issued shares of and for cancellation of all the outstanding options of Enerchina.
The Company’s shareholdings in Enerchina increased to 63.38% upon the completion of the above offers on 18

January 2005.

A subsidiary of the Company entered into a sale and purchase agreement with a third party in respect of the
disposal of the Group’s entire interest in New China Control Systems Limited (“New China”), at a consideration
of US$23,500,000 (approximately HK$182,830,000) on 16 December 2004. The principal assets of New China
is the investment in Xin Hua Control Engineering Company Limited, a sino-foreign equity joint venture
established in the PRC. The disposal is completed in March 2005 with gain on disposal attributable to the
Group of approximately HK$59,800,000.
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For the year ended 31 December 2004

Details of the Company’s principal subsidiaries at 31 December 2004 are as follows:

Attributable

proportion of

Issued and nominal value of
Place of fully paid up issued/registered
incorporation/  share capital/ capital held by
Name of subsidiary establishment registered capital the Company Principal activities

Directly Indirectly

Property development and

management division

Executive Choice BVI US$1 100% = Investment holding

Investments Limited

Firstline Investment Limited ~ BVI US$1 = 100% Investment holding
Future Perfect Properties BVI US$1 = 100% Property holding
Limited
Kenson Investment Limited BVI US$1 100% = Investment holding
Knatwood Limited BVI US§1 = 100% Investment holding
Leader Faith International BVI US$1 100% = Investment holding
Limited
Link Capital Investments BVI US$50,000 = 100% Investment holding
Limited
Ocean Diamond Limited BVI US$50,000 = 100% Investment holding
Shenzhen Mangrove PRC - RMB10,000,000 = 87% Property development
West Coast Property Sino-foreign
Development Co. Ltd. equity joint

TR YIALASE Y 5 4 7 % venture
A RAF



Place of
incorporation/

Name of subsidiary establishment

Property development and
management division (Continued)
Shengzhen Sinolink PRC -

Property Management Foreign equity

Co., Ltd. joint venture
Il NERi =27 E S $i
A FRZ

Sinolink International BVI
Investment (Group)
Limited

Sinolink LPG Development BVI
Limited

Sinolink Petrochemical BVI
Investment Limited

Sinolink Progressive Limited ~ BVI

Sinolink Properties Hong Kong

Agent Limited
B E A R A A

Issued and
fully paid up
share capital/

registered capital

RMB2,000,000

US§1

US$1

US$1

US$47,207

HK$10,000

For the year ended 31 December 2004

Attributable
proportion of
nominal value of
issued/registered
capital held by

the Company Principal activities

Directly Indirectly
= 87% Property management
= 100% Investment holding
= 100% Investment holding
= 100% Investment holding
= 100% Investment holding
= 100% Property agent
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For the year ended 31 December 2004

Place of
incorporation/

Name of subsidiary establishment

Property development and
management division (Continued)
Sinolink Properties Limited PRC -
AL AR A
(formerly known as

Shenzhen Sinolink

Foreign equity

joint venture

Enterprises Co., Ltd.
] NERin= S¢S
AR )
Sinolink Worldwide (HK) Hong Kong
Company Limited

A LEARAF

Smart Orient Investments BVI

Limited

Supreme All Investments BVI

Limited

Gas fuel business division

Cangxi Panva Gas Co., Ltd. PRC -

BERAILREARL Limited liability

company

Issued and
fully paid up
share capital/

registered capital

RMB375,000,000

HK$10,000,000

US§1

US$1

RMBS8,000,000

Attributable
proportion of
nominal value of
issued/registered
capital held by
the Company

Directly Indirectly
= 80%

= 100%

100% =
100% =

= 58.45%

Principal activities

Property

development

Investment holding

Investment holding

Investment holding

Provision of natural
gas and related
services and gas

pipeline construction



Name of subsidiary

Place of
incorporation/

establishment

Gas fuel business division (Continued)

Changde Pan River
Enterprises Co., Ltd.
WETILR R E X

AR

Changsha Pan River
Enterprises Co., Ltd.

R HVLAE I E %
A RA T

Chenzhou Pan River Gas
Industry Co., Ltd.
L NERIN =N

A IRAF

China Overlink Holdings
Co., Limited

China Pan River Group Ltd.

H B AR A R R
Dayi Panva Gas Co., Ltd.

KEFILHRRARA A

Jinan Panva Gas Co., Ltd.
P E LR RA R A

PRC -
Sino-foreign
equity joint

venture

PRC -
Sino-foreign
equity joint

venture

PRC -
Sino-foreign
equity joint

venture

BVI

BVI

PRC -
Limited liability

company

PRC -
Sino-foreign

equity joint

Issued and
fully paid up
share capital/

registered capital

RMB6,000,000

RMB40,000,000

RMB9,000,000

US$1

US$12,821

RMB3,300,000

RMB100,000,000

Directly

For the year ended 31 December 2004

Attributable
proportion of
nominal value of
issued/registered
capital held by
the Company
Indirectly

= 49.68%

- 35.07%

- 35.07%

= 58.45%

= 58.45%

= 58.45%

= 29.80%

Principal activities

Wholesaling and
retailing of LP Gas

Wholesaling and
retailing of LP Gas

Wholesaling and
retailing of

LP Gas

Investment holding

Investment holding

Provision of natural and
related services and gas

pipeline construction

Provision of LG Gas,
natural gas and related
services and gas

pipeline construction
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Place of
incorporation/

Name of subsidiary establishment

Gas fuel business division (Continued)

Le Zhi Panva Gas Co., Ltd.
4 BT SA BRA A

PRC —
Limited liability

Nanjing Panva LPG
Company Ltd.

R UL AL SO TR A

Nanjing Panva Pipeline
Gas Co., Ltd.

U E LA B AR
A FR2

Pan River Enterprises

(Hengyang) Co., Ltd.

i 5 L RE VR 2
AR A

Pan River Enterprises
(Wuhu) Co., Ltd.
W HILREIRE £

AR

Pan River Enterprises

(Yongzhou) Co., Ltd.

QI NERIN: ATy E
AR

company

PRC -
Sino-foreign
equity joint

venture

PRC -
Sino-foreign
equity joint

venture

PRC —
Sino-foreign
equity joint

venture

RROES
Sino-foreign
equity joint

venture

PRC -
Sino-foreign
equity joint

venture

Issued and
fully paid up
share capital/

registered capital

RMB14,800,000

RMB50,000,000

US$1,010,000

RMB6,000,000

RMB32,000,000

RMB5,000,000

Attributable
proportion of
nominal value of
issued/registered
capital held by
the Company

Directly Indirectly

= 58.45%

= 32.14%

= 45.56%

= 49.09%

= 32.14%

= 35.07%

Principal activities

Provision of natural gas
and related services
and gas pipeline

construction

Wholesaling and
retailing of LP Gas

Provision of LP Gas and
related services and gas

pipeline construction

Wholesaling and
retailing of LP Gas

Wholesaling and
retailing of LP Gas

Wholesaling and
retailing of LP Gas



Name of subsidiary

Place of

incorporation/

establishment

Gas fuel business division (Continued)

Pan River Gas (China
Southwest) Co., Ltd.
LY R AR PR

Pan River Gas (Zunyi)
Co., Ltd.
AL R A AT

Panriver Investments

Company Limited
HILEEARA A

Panva (Chizhou) Gas
Co., Ltd.
P NEIRAR /<l /A

Panva Gas (Yunnan)
Co., Ltd.
EHALRRARA A

Panva Gas Holdings Limited
LA SR I A PR

PRC -
Sino-foreign
equity joint

venture

PRC —
Limited liability

company

PRC -
Limited liability

company

PRC -
Sino-foreign
equity joint

venture

PRC -
Limited liability

company

Cayman Islands

Issued and
fully paid up
share capital/

registered capital

RMB16,000,000

RMB4,200,000

US$30,000,000

RMB20,000,000

RMB58,840,000

HK$94,225,089

Directly

For the year ended 31 December 2004

Attributable
proportion of
nominal value of
issued/registered
capital held by
the Company
Indirectly

= 29.28%

= 29.28%

= 58.45%

= 35.07%

= 16.67%

= 58.45%

Principal activities

Wholesaling and
retailing of LP Gas

Wholesaling and
retailing of LP Gas

Investment holding

Provision of LP Gas and

related services and gas

pipeline construction

Wholesaling and
retailing of LP Gas

Investment holding
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For the year ended 31 December 2004

Name of subsidiary

Place of
incorporation/

establishment

Gas fuel business division (Continued)

Pengxi Panva Gas
Co., Ltd.
ER BT R A R A

Pingchang Panva Gas
Co., Ltd.
FEALREA R A

Singkong Investments
Limited

e BUE A R A

Sinolink LPG Investment

Limited

Sinolink Power Investment

Limited

Weiyuan Panva Gas Co.,
Ltd.
R F TR R A R A

Xiang Tan Pan River
Energy Industry

Co., Ltd.
R B VLRE TR E ¥
A RA 7

PRC -
Sino-foreign
equity joint

venture

PRC =
Limited liability

company

Hong Kong

BVI

BVI

PRC -
Limited liability

company

PRC -
Sino-foreign
equity joint

venture

Issued and
fully paid up
share capital/

registered capital

RMB3,590,000

RMBS8,000,000

HK$10,000

US$1

US$1

RMB5,000,000

RMB10,000,000

Attributable
proportion of
nominal value of
issued/registered
capital held by
the Company

Directly Indirectly

= 52.60%

= 52.60%

= 58.45%

= 58.45%

= 58.45%

= 58.15%

- 35.07%

Principal activities

Provision of natural gas
and related services
and gas pipeline

construction

Provision of natural gas
and related services
and gas pipeline

construction

Investment holding

Investment holding

Investment holding

Provision of natural gas
and related services
and gas pipeline

construction

Wholesaling and
retailing of LP Gas



Name of subsidiary

Place of
incorporation/

establishment

Gas fuel business division (Continued)

Yangzhou YPC &
Panva Gas Co.,
Lted.

PR K (A RIR Y

A PR )

Yi Yang Pan River
Enterprises Co., Ltd.
A NERING A S
A PR )

YPC & Panva Energy
Company Limited
(“Yangzi Panva”)
LK A RIN: A

AR

Yuechi Panva Gas Co., Ltd.
0t VT SR BRA T

Zhongjiang Panva Gas
Co., Ltd.

HLH LA R A R4

Ziyang Panva Gas
Co., Ltd.

E P A TR A R A

PRC —
Limited liability

company

PRC -
Sino-foreign
equity joint

venture

PRC -
Sino-foreign
equity joint

venture

PRC -
Limited liability

company

PRC -
Limited liability

company

PRC —
Limited liability

company

Issued and
fully paid up
share capital/

registered capital

RMB10,000,000

RMB5,000,000

US$7,230,000

RMBS8,000,000

RMB18,816,000

RMB9,890,000

Directly

For the year ended 31 December 2004

Attributable
proportion of
nominal value of
issued/registered
capital held by
the Company
Indirectly

= 16.07%

= 35.07%

= 29.22%

= 52.60%

= 58.45%

= 52.60%

Principal activities

Wholesaling and
retailing of LP Gas

Wholesaling and
retailing of LP Gas

Wholesaling and
retailing of LP Gas

Provision of natural gas
and related services
and gas pipeline

construction

Provision of natural gas
and related services
and gas pipeline

construction

Provision of natural gas
and related services
and gas pipeline

construction



For the year ended 31 December 2004

Attributable

proportion of

Issued and nominal value of
Place of fully paid up issued/registered
incorporation/  share capital/ capital held by
Name of subsidiary establishment registered capital the Company Principal activities

Directly Indirectly

Electricity supplies division

Enerchina Holdings Bermuda HK$22,909,339 24.96% 25.14% Investment holding
Limited
B A P A R )

Enerchina Oil and BVI HK$2 - 50.10% Procurement of
Petrochemical fuel oil

Company Limited

Enerchina Resources Hong Kong HK$2 = 50.10% Provision of
Limited management services
Hanka Limited Hong Kong HKS$2 = 50.10% Holding of club
membership
New China Control BVI US§1 = 50.10% Investment holding

Systems Limited

Rado International Limited BVI US$1 = 50.10% Investment holding
Roxy Link Limited BVI HK$2 = 50.10% Investment holding
Shenzhen Fuhuade Electric PRC - RMB224,500,000 = 35.07% Electricity supplies
Power Co., Ltd. Sino-foreign
YR E A RA A equity joint
venture
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For the year ended 31 December 2004

Attributable

proportion of

Issued and nominal value of
Place of fully paid up issued/registered
incorporation/  share capital/ capital held by
Name of subsidiary establishment registered capital the Company Principal activities

Directly Indirectly

Electricity supplies division (Continued)

Sinolink Electric Power Hong Kong HK§2* = 50.10% Investment holding
Company Limited
AftEENARAT

Sinolink Industrial Limited BVI US$50,001 - 50.10% Investment holding

B In addition to the issued ordinary share capital of HK$2, Sinolink Electric Power Company Limited has HK$100,000 non-voting

deferred shares which are held by Mr. Ou Yaping. Holders of the non-voting deferred shares are not entitled to receive notices, attend, vote

at any general meetings nor to receive any dividend out of operating profit and have very limited rights on return of assets of the Company.

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally affect the
results or assets of the Group. To give details of other subsidiaries would, in the opinion of the directors, result in

particulars of excessive length.

Except for Future Perfect Properties Limited and Enerchina Oil and Petrochemical Company Limited which operate in
the PRC (other than Hong Kong) and the investment holding companies which have no definite place of operation, all

the above subsidiaries operate principally in their respective place of incorporation/establishment.

None of the subsidiaries had issued any debt securities at 31 December 2004 or at any time during the year except for
Panva Gas Holdings Limited which has issued convertible bonds and guaranteed senior notes with principal amount of

HK$372,016,000 and HK$1,559,000,000 respectively, in which the Group has no interest.
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