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B EERSEK  Letter to Investors

China
Resources

i !Q CRE. mei-bfs ' Better Life Together

I am honoured to present this letter to you as the new Chairman of CRE and summarise what we have done and what we are doing
to drive the company forward. After listing in 1992, CRE has undergone tremendous transformation, changes in business focuses
and strategies, and also weathered through a number of economic challenges. Your staunch support has played an indispensable
role, and you should be pleased to see how healthy and energetic we are today.

Needless to say, we have the forerunners of the company to thank. Without their pioneer work and strong business acumen, we
might not have grown so much through all these years.

Yesterday ...

Just a short recap, CRE started with an industrial property development project “Riley House"” in Kwai Chung. Following subsequent
acquisitions, mainly from the parent company, the CRE story took off as a China concept stock and fuelled the red chip frenzy in the
mid-nineties. At that time, most of our businesses were in Hong Kong. We rode on the property boom and were rated as a property
stock. The successful presale of the residential development project at Tsing Yi had contributed up to half of the company’s earnings
in 1997 and remained significant for the following three years.

In a bid to reinvigorate our earnings after the Asian financial crisis, CRE embarked on a restructuring plan in 2000 to transform itself
into a distribution company to capture the opportunities from China‘s entry to the WTO. Long time ago, our predecessors already
had the foresight to develop the basic consumer product businesses which they believed would have unparalleled growth prospects.
Value could further be enhanced if synergies were created between them. In 2002, a unique retail-led distribution model was
introduced to use retail business as the driver for the overall growth of these consumer-related distribution businesses. CRE has
gradually evolved from an investment holding company into one that manages its own businesses.

Today ...

With your continuous support and the strong foundation laid by my predecessors, CRE has made a lot of significant
accomplishments in our pursuits. Today, most of our turnover and assets are in China. There are four core businesses including retail,
food, beverage and textile. Aiming to become the largest consumer company in China, CRE has already established leading
presence in our business domains and is on the way to turn vision into reality.

Our supermarket operation, one driver of our model, has become a market leader in Jiangsu and Guangdong provinces in terms of
turnover. Our sales ranked second among the local supermarket operators in China in 2004.

After a decade of hard work in the mainland beer market, we are now the largest brewer by production capacity. We take pride in
building our scale before acquisition activities became rampant and having a solid track record of turning around loss-making breweries.

Food distribution is also growing healthily. It enjoys leadership in the food distribution arena in Hong Kong and is now laying its
footprints in the mainland. Our textile business met with some challenges last year. However, after reorientation, it is now well
positioned to seize future growth.

Tomorrow ...

As we move into 2005, we see many promising opportunities. We will continue to step up our investments in the core businesses, especially
in the China market, while ensuring that every step we make aligns with your best interest.

To further strengthen the business portfolio and to pull the strengths and resources together, it is our objective to divest from the remaining
non-core businesses as soon as possible.

We understand that the key to success requires more than just business strategies. Recently, we have made some changes in the board and
the management team, and we will continue to invite individuals with great calibre to join. The board and our management team have the
mandate to execute the plan and deliver results. You can be rest assured of our quest for excellence, and we will never stop growing.

Charley Song
Chairman

8 April 2005
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