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NOTES TO THE ACCOUNTS

For the year ended 31st December 2004

(a)

(b)

PRINCIPAL ACCOUNTING
POLICIES

The principal accounting policies adopted in the
preparation of these accounts are set out below:

Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong
Kong Institute of Certified Public Accountants (*HKICPA").
They have been prepared under the historical cost
convention except that, as disclosed in the accounting
policies below, certain properties and investments in
securities are stated at fair value.

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (‘new HKFRSs") which are
effective for accounting periods beginning on or after
1st January 2005. The Group has not early adopted these
new HKFRSs in the accounts for the year ended 31st
December 2004 and is in the process of assessing the
impact of these new HKFRSs on future accounting
periods.

Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st December.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(b)

(c)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Consolidation (continued)

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group's share of its net assets together with any
unamortised goodwill/negative goodwill or goodwill/
negative goodwill taken to reserves and which was not
previously charged or recognised in the consolidated
profit and loss account and any related accumulated
foreign currency translation reserve.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls the composition of the board
of directors, controls more than half of the voting power
or holds more than half of the issued share capital.

Associated companies

An associated company is a company, not being a
subsidiary or a jointly controlled entity, in which an equity
interest is held for the long term and significant influence
is exercised in its management.

The consolidated profit and loss account includes the
Group's share of the results of associated companies for
the year, and the consolidated balance sheet includes
the Group's share of the net assets of the associated
companies and goodwill/negative goodwill (net of
accumulated amortisation) on acquisition.

Equity accounting is discontinued when the carrying
amount of the investment in an associated company
reaches zero, unless the Group has incurred obligations
or guaranteed obligations in respect of the associated
company.

Unrealised gains on transactions between the Group and
its associated companies are eliminated to the extent of
the Group's interest in the associated companies;
unrealised losses are eliminated unless the transaction
provides evidence of an impairment of the asset
transferred.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(c)

(d)

(e)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Associated companies (continued)

In the Company’s balance sheet, the investments in
associated companies are stated at cost less provision
for impairment losses. The results of the associated
companies are accounted for by the Company on the
basis of dividends received and receivable.

Jointly controlled entities

A jointly controlled entity is a contractual arrangement
whereby the Group and other parties undertake an
economic activity which is subject to joint control and
none of the participating parties has unilateral control
over the economic activity.

The consolidated profit and loss account includes the
Group's share of the results of jointly controlled entities
for the year, and the consolidated balance sheet includes
the Group’s share of the net assets of the jointly
controlled entities and goodwill/negative goodwill (net
of accumulated amortisation) on acquisition.

In the Company’s balance sheet, the investments in jointly
controlled entities are stated at cost less provision for
impairment losses. The results of jointly controlled entities
are accounted for by the Company on the basis of
dividends received and receivable.

Goodwill/negative goodwill
(i) Goodwill

Goodwill represents the excess of the cost of
acquisition over the fair value of the Group's share
of the net assets of the acquired subsidiaries,
jointly controlled entities or associated companies
at the date of acquisition.

Goodwill on acquisitions of subsidiaries occurring
on or after 1st January 2001 is included in
intangible assets. Goodwill on acquisitions of
associated companies or jointly controlled entities
occurring on or after st January 2001 is
included in investments in associated companies
or jointly controlled entities. Goodwill is amortised
using the straight-line method over its estimated
useful life.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(e)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Goodwill/negative goodwill (continued)

()

Goodwill (continued)

Goodwill on acquisitions that occurred prior to
1st January 2001 was eliminated against
reserves. Any impairment arising on such goodwill
is accounted for in the profit and loss account.

Negative goodwill

Negative goodwill represents the excess of the
fair value of the Group's share of the net assets
acquired over the cost of acquisition.

For acquisition on or after 1st January 2001,
negative goodwill is presented in the same
balance sheet classification as goodwill. To the
extent that negative goodwill relates to
expectations of future losses and expenses that
are identified in the Group's plan for the
acquisition and can be measured reliably, but
which do not represent identifiable liabilities at
the date of acquisition, that portion of negative
goodwill is recognised in the profit and loss
account when the future losses and expenses
are recognised. Any remaining negative goodwill,
not exceeding the fair values of the non-monetary
assets acquired, is recognised in the profit and
loss account over the remaining weighted average
useful life of those assets; negative goodwill in
excess of the fair values of those non-monetary
assets is recognised in the profit and loss account
immediately.

For acquisitions prior to 1st January 2001,
negative goodwill was taken directly to reserves
on acquisition.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(f)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Fixed assets

()

(if)

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work
and development have been completed and which
are held for their investment potential, any rental
income being negotiated at arm's length.
Investment properties are stated at their open
market value based on an annual professional
valuation at the balance sheet date. Increases in
valuation are credited to the investment properties
revaluation reserve. Decreases in valuation are
first set off against increases on earlier
revaluation surpluses on a portfolio basis and
thereafter charged to the profit and loss account.
Any decrease in valuation charged to the profit
and loss account which is subsequently restored
is credited to the profit and loss account to the
extent of the amount previously debited.

Upon the disposal of an investment property, the
relevant portion of the revaluation reserve realised
in respect of previous valuations is released from
the investment properties revaluation reserve to
the profit and loss account.

Other properties

Other properties are interests in land and
buildings other than investment properties and
properties under construction and are stated at
cost less accumulated depreciation and
accumulated impairment losses.

Depreciation is provided on other properties, using
the straight line method, to write off their cost
over their estimated useful lives as follows:

Leasehold land Unexpired term of lease

Buildings 50 years
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(f)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Fixed assets (continued)

(iiif)

Other fixed assets

Other fixed assets, comprising plant and
machinery, motor vehicles and furniture and
fixtures are stated at cost less accumulated
depreciation and accumulated impairment losses.
Depreciation is provided on other fixed assets,
using the straight line method, to write off their
costs over their estimated useful lives of 3 to 10
years.

Properties held for/under development

Properties held for/under development comprise
land at cost, construction costs, interest and other
direct costs attributable to such properties, less
sales instalments received and allowances for any
foreseeable losses.

Properties held for sale

Properties held for sale are stated at the lower
of cost and net realisable value. Cost comprises
land at cost, construction cost, interest and other
direct expenses capitalised during the course of
development. Net realisable value represents the
estimated selling price less costs to be incurred
in selling the property.

Impairment and gain or loss on disposal

At each balance sheet date, both internal and
external sources of information are considered
to assess whether there is any indication that
assets are impaired. If any such indication exists,
the recoverable amount of the relevant asset is
estimated and where relevant, an impairment loss
is recognised to reduce the asset to its
recoverable amount. Such impairment losses are
recognised in the profit and loss account except
where the asset is carried at valuation and the
impairment loss does not exceed the revaluation
surplus for that same asset, in which case it is
treated as a revaluation decrease.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(f)

(9)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Fixed assets (continued)

(vi)  Impairment and gain or loss on disposal
(continued)

The gain or loss on disposal of a fixed asset
other than investment properties is the difference
between the net sales proceeds and the carrying
amount of the relevant asset and is recognised
in the profit and loss account. Any revaluation
reserve balance remaining attributable to the
asset is transferred to retained earnings and is
shown as a movement in reserves.

(vi)  Maintenance of fixed assets

Major costs incurred in restoring fixed assets to
their normal working condition are charged to
the profit and loss account. Improvements are
capitalised and depreciated over their estimated
useful lives.

Non-trading securities

Investments which are held for non-trading purpose are
stated at fair value at the balance sheet date. Changes
in fair value of individual securities are dealt with as a
movement in the investment revaluation reserve until the
securities are sold or determined to be impaired. Upon
disposal, the cumulative gain or loss representing the
difference between the net sales proceeds and the
carrying amount of the relevant security, together with
any surplus/deficit transferred from the investment
revaluation reserve, is dealt with in profit and loss account.

Where there is objective evidence that individual
investments are impaired the cumulative loss recorded
in the revaluation reserve is taken to the profit and loss
account,
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(h)

(i)

(0

PRINCIPAL ACCOUNTING
POLICIES (continued)

Trading securities

Trading securities are carried at fair value. At each
balance sheet date, the net unrealised gains or losses
arising from the changes in fair value of trading securities
are recognised in the profit and loss account. Profits or
losses on disposal of trading securities, representing the
difference between the net sales proceeds and the
carrying amounts, are recognised in the profit and loss
account as they arise.

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentives received
from the leasing company are charged to the profit and
loss account on a straight line basis over the lease
periods.

Construction contracts in progress

The accounting policy for contract revenue is set out in
note (p)(i). When the outcome of a construction contract
can be estimated reliably, contract revenue and contract
costs are recognised as revenues and expenses by
reference to the stage of completion of the contract
activity at the balance sheet date. When it is probable
that total contract costs will exceed total contract revenue,
the expected loss is recognised as an expense
immediately. When the outcome of a construction contract
cannot be estimated reliably, contract revenue is
recognised only to the extent of contract costs incurred
that will be recoverable. Contract costs are recognised
when incurred.

Construction contracts in progress at the balance sheet
date are recorded in the balance sheet at the net amount
of costs incurred plus recognised profits less recognised
losses and progress billings. Progress billings not yet
paid by the customer are included in the balance sheet
under “trade and other receivables”. Amount received
before the related work is performed are included in the
balance sheet, as a liability, as “advances received”.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(k)

0]

(m)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents are carried in the balance
sheet at cost. For the purposes of the cash flow
statement, cash and cash equivalents comprise cash on
hand, deposits held at call with banks, cash investments
with a maturity of three months or less from date of
investment.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made. Where the Group expects a
provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as
a separate asset but only when the reimbursement is
virtually certain.

Employee benefits
@) Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue
to employees. A provision is made for the
estimated liability for annual leave and long-
service leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(ii) Pension obligations
The Group operates a mandatory provident fund

scheme (“MPF”) for the eligible employees in
Hong Kong.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(m)

(n)

(o)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Employee benefits (continued)
(ii) Pension obligations (continued)

The Group’s and the employees’ contributions to
the MPF are each set at 5% to 10% of the
employees’ monthly salary. The Group’s
contributions to the MPF are expensed as
incurred and are not reduced by contributions
forfeited by those employees who leave MPF prior
to vesting fully in the contributions. The asset of
MPF is held separately from those of the Group
in independently administered funds.

Deferred taxation

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the accounts. Taxation rates enacted or
substantively enacted by the balance sheet date are used
to determine deferred taxation.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries, associated
companies and jointly controlled entities, except where
the timing of the reversal of the temporary difference
can be controlled and it is probable that the temporary
difference will not reverse in the foreseeable future.

Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Group. It can also be a present obligation
arising from past events that is not recognised because
it is not probable that outflow of economic resources will
be required or the amount of obligation cannot be
measured reliably.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(o)

(p)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Contingent liabilities (continued)

A contingent liability is not recognised but is disclosed
in the notes to the accounts. When a change in the
probability of an outflow occurs so that the outflow is
probable, it will then be recognised as a provision.

Revenue recognition

Revenue is recognised when it is probable that economic
benefits will accrue to the Group and when the revenue
can be measured reliably on the following bases:

(i)

(if)

(iif)

(iv)

(vi)

Revenue from individual construction contract is
recognised under the percentage of completion
method, when the contracts have progressed to
the point where a profitable outcome can be
prudently foreseen and is measured by reference
to the proportion that contract costs incurred for
work performed to date compares to the
estimated total contract costs to completion.

Revenue from sales of properties held for sale is
recognised upon completion of the sale and
purchase agreements or the issue of an
occupation permit, by the relevant government
authorities, whichever is the later. Deposits and
instalments received on properties sold prior to
the date of revenue recognition are included in
the balance sheet under “trade and other
payables”.

Rental income from investment properties is
recognised on a straight-line basis over the terms
of the respective leases.

Dividend income is recognised when the right to
receive payment is established.

Interest income is recognised on a time proportion
basis, taking into account the principal amounts
outstanding and the effective interest rates
applicable.

Property fee income is recognised when the
services are rendered.

Bz

(o)

(p)

CREMEF A=+ —AILFEE

TEETEE &)

RREE (F)

BEIARBBLRTURER EEREAE
MR RE-HELERIMNTZAELESR
EmMBRAREBEERING IXARAER
CHERSEE-

AR

W A TSI R R4 78 M) 21 AT BE e A SR 181 DA
REE ] ST H IR AR IR T 51 R

() REENZES QO IWATIR I
BNERARETER BB &5
TR A OMBRARIZTEK A
DHEER W2RERSTIME
A2 BRRARRIE L2 % IRMGEE
BRI A B 2 L BIFHE -
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

(a)

(r)

(s)

PRINCIPAL ACCOUNTING
POLICIES (continued)

Translation of foreign currencies

Transactions in foreign currencies are translated at
exchange rates ruling at transaction dates. Monetary
assets and liabilities expressed in foreign currencies at
the balance sheet date are translated at rates of
exchange ruling at the balance sheet date. Exchange
differences arising in these cases are dealt with in the
profit and loss account.

The balance sheet of subsidiaries, jointly controlled
entities and associated companies expressed in foreign
currencies are translated at the rates of exchange ruling
at the balance sheet date whilst the profit and loss
account is translated at an average rate. Exchange
differences are dealt with as a movement in reserves.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset.

All other borrowing costs are charged to the profit and
loss account in the year in which they are incurred.

Related parties

For the purposes of these financial statements, parties
are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where
the Group and the party are subject to common control
or common significant influence. Related parties may be
individuals or other entities.

Bz

(@)

(r)

(s)

CREMEF A=+ —AILFEE

TESTEE #)

SR E

MINE BB 2R 5 HRXFERZIE
KB - RBEERNINEBR I ZEREE
HEFRREERCERTE-MAERL
ABEREEZER BB ABRRP -

MEBAR &% A8 REERANINET
TZEERBEREGERAZEXRFE M
BaXRAlRFHEXFE AEXFTEE
HERBEERFERES AR

CENSEN

AKE 2RIALEEE (FR—BERHMH
TEREEBERTREILEE) MEERE
HEZERRARTRZEEE 2R RA -

FIBEEMIERKAREREZ FREAERS
R

BEAL

AAFBRERMS MRAKEERANE R
FEEEES—TATHEE —TALZ
MBERREERRBBEAZIEEN AR
—TALTRENERIEREREASESH
AEBZHBEREERRBEBEEAZITE
N HARERRS—FALTHEHNRAR
CEEFIARZEATET FAALH
BERAKEZBEAL -BEALAMN
eEMALHEMER-
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 HE_ZFETWMFEF —_A=1+—HIFE
1. PRINCIPAL ACCOUNTING 1. XESTTEE #®)
POLICIES (continued)
(t) Segment reporting (t)y IWBW/RE
In accordance with the Group’s internal financial reporting REAEE ANV BRFEN REEE
and operating activities, the Group has determined that B AEBRTEZIIME D HBREB D E
geographical segments be presented as the primary DRAREERREDERBEA -
reporting format and business segments be presented
as the secondary reporting format.
Unallocated costs represent corporate expenses. REDEXRIERAER - DPEETE
Segment assets consist primarily of investment properties, BREREEDE HMETEE (FERAR
other fixed assets, properties held for development or ZHMRUAREHEHEREZY R -DHMAE
held for sale. Segment liabilities comprise operating BREGEABR BERER - EARXEE
liabilities, taxation and borrowings. Capital expenditure RERVEERBETEE BREBWE
comprises additions to intangible assets and fixed assets, WEBARIMEELE ZIE -HEBNERE
including additions resulting from acquisitions through FREBZRAE:-
purchases of subsidiaries. Sales are based on the country
in which the customers are located.
2. TURNOVER AND SEGMENT 2. EXHERIWMBER
INFORMATION
The Group is principally engaged in construction and AEETZRFARIRE WEBRER
property development and investment. o
Turnover comprises gross revenues from construction EXRBRRBRIXBEZESHRA KA
contracts, property leasing and property sales. Turnover MYEHEZRWHZ - FAERZEER
recognised during the year is as follows: R
2004 2003
—EENFE —TT=
HK$ Million HK$ Million
BEEET B &% T
Construction contracts revenue BEALHWA 984.0 1,224.9
Rental income He kA 16.2 18.4
Property sales MR E 6.7 922.9
1,006.9 1,265.5

Geographical segments

The Group is organised into two main geographical
segments, comprising Hong Kong and Mainland China .
There are no other significant identifiable separate
geographical segments.

it & 2 &P

AEBHEMBEZIZHRSE - AFER
B 3 AR X 3 M H i B K] GBI M &R

vau-ik

)
©

ETHE (HH) RBHE

BT EsHEE
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 HE-_ZFETWMFEF —_A=1+—HIFE
2. TURNOVER AND SEGMENT 2. EXBEEkHIsHBER #)

INFORMATION (continued)

HWED B (F)

Geographical segments (continued)

Hong Kong Mainland China Consolidated
B3 hE R e
2004 2003 2004 2003 2004 2003

“EEME -ET-F CZEEME -TE-E ZEEME -E2ECF
HK$ Million ~ HK$ Milion HKS Million ~ HKS Million  HK$ Million ~ HK$ Million
FEAT BEAT  EEER AEAT FEAT HEAT
Location of customers EFfEH
Turnover from external customers WNERPEEE 628.6 7356 378.3 5299  1,006.9 12655
Segment profit AR E 30.5 995 43.8 68 74.3 993
Other net income/(loss) ‘Wﬁn/ ) B8 78.4 o) 154.9 (362) 233.3 (369)
Unallocated operating income ﬂ?’ﬁ*
70 and expenses BEWARS (114.9) (1100)
Operating profit/(loss) BEET/ (BR) 192.7 (1176)
é Finance costs BERK (38.5) (198.4)
2 Gain on debt restructuring EBEANS 360.5 -
% Impairment losses on properties FERRERE L
g held for development NEREER - = (180.7) (1680)  (180.7) (168.0)
g (Deficit)/surplus on revaluation REMEER
g of investment properties (B4) /B4 - - (14.4) 0.1 (14.4) 0.1
§ Share of losses less profits of EEMERAR
z associated companies and AERTBREEN
5 jointly controlled entities 411 419 (19.3) (29.1) 21.8 12.1
5 Share of impairment losses and EEBENAHERR
= property revaluation deficits JEIEEARY F
E of associated companies - - (73.0) (185) (73.0) (185)
< Taxation (charge)/credit BA(XH) /% (14.3) 104
z Minority interests PURFER - 05
>
% Profit/(loss) attributable to sharcholders R EMTEF]/ (B1R) 254.1 (409.4)
= Capital expenditure XA 2.8 0. 0.3 17 3.1 18
Depreciation and amortisation TEREH 09 15 0.7 07 1.6 29
(Write-back)/provision for IRER
contract expenses (E%) /B (0.9) 149 (29.6) 411 (30.5) 553
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE
2. TURNOVER AND SEGMENT 2. EXBKIWMBER (&)
INFORMATION (continued)
Geographical segments (continued) wEDE (&)
Hong Kong Mainland China Consolidated
g HEAS &4

2004 2003 2004 2003 2004 2003
“EEME -TT-F CBEME _TT-F CZBENF _TT=F
HK$ Million  HK$ Million HKS Million  HK$ Millon HK$ Million ~ HK$ Million
FE%n EBE%nr HEAn BEEn  HEER  BEER

Segment assets PREE 244.2 3001 1,522.8 8123  1,767.0 11124
Associated companies and BENAR
jointly controlled entities NG 148.5 1223  1,067.0 18938  1,213.5 9016.1
Unallocated assets RN BEE 492.9 5124
Total assets EELRE 3,473.4 36409
Segment liabilties PHEE (310.8) (4528)  (214.2) (221.7)  (525.0) (6745)
Unallocated liabilities ARDBAR (1,132.1)  (27516)
o
Total liabilities HiEEE (1,657.1)  (3426.1) E
i)
R
Business segments E Sak -
B
The Group comprises the following main business REBZEEXEBSIWOT: g
segments: 5
al|
Construction: The construction work, AR BIINEEFREBRE i
including civil and building T AREFESIRE- :g
works, for external customers. ]ﬁ
_m
o
Property leasing: The leasing of office premises MERE: HHEEAEREEY ):w
and residential properties to ¥ AU & WA R AE .
generate rental income and to ERms EWEHAHE
gain from the appreciation in i 8k B )
the properties’ values in the
long term.
Property development  The development, purchase and MEBRREE: BRLEEBEEF
and sales: sale of commercial and

residential properties.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 HE-_ZFETWMFEF —_A=1+—HIFE
2. TURNOVER AND SEGMENT 2. EXERIBER 8

INFORMATION (continued)

Business segments (continued) EXBaE (&)

Property
development
Construction Property leasing and sales Other operations Consolidated
gE NERE NEBRRHE Rt &8

2004 2003 2004 2003 2004 2003 2004 2003 2004 9003
-3EME -5%-F -3EME -53-F -TEME -53-F -TEME -53-F -IEME -33-F
HKS$ Million HKS Millon HK$ Million HKS$ Millon HK$ Million HKS Milion HK$ Million HKS Milion HKS Million HKS$ Millon

FEAr FEBEEr FEAn EBEET  BEAn EEET  BEAT BEET  BEAT  BEREI

Turover from external MAEPZ
customers EXE 9840 192249 16.2 184 6.7 229 - - 1,006.9 192655
Segment profit/{loss) APHB/ (BB) 428 (44) 294 295 (3.6) @7 B2 69 743 293
72 Segment assefs AHEE 387.9 413 12459 3668 1832 2993 1767.0 1,124
Capital expenditure EXRR 3.1 18
§ N
o
5 3. OTHER REVENUES 3. HftwA
=,
a
8 2004 2003
E —BBmE C—TT=F
=
3 HK$ Million HK$ Million
2 HE#ET FEHET
(]
% Interest income F B A 4.1 3.0
e Property fee income ELVE- TGN 12.9 11.1
z Other income H A 2.1 3.9
S
z 19.1 18.0
zZ
5
i
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE

4. OTHER NET INCOME/(LOSS) AND 4. Hftilz= (B FEREMGE

OTHER OPERATING EXPENSES Z£E M
(a)  Other net income/(loss) (a) Hfburzx (F58) B8
2004 2003
—2EmE _—_TE=F
HK$ Million HK$ Million
EEETT B &ET
Gain on dissolution of non-trading BHEIFEEREZ
securities Fepall & 0.5 -
Write back of provision on amount BtE N B &R RIA
due from an associated company B O B 146.9 -
Loss on disposal of a subsidiary HENB A REE - (16.6)
Provision for loss on disposal of =g RN
an associated company BEEE - (14.1)
Gain/(loss) on disposal of HEBTEEE
fixed assets W, (E8) 23.0 (10.1)
Gain on dissolution/liquidation MEBAREE, 73
of subsidiaries BB AR 55.0 5.9
Net exchange gain/(loss) BN W (EE) %58 6.4 2.1)
Others Hh, 1.5 0.1 w
o
233.3 369 [
3
=
(b)  Other operating expenses (by HRKEBER B
2004 2003 g
—2EmE _—TET=F .
HK$ Million HK$ Million .
EEETT B &ET ’
Provision for properties held for sale EHERBZMERE® (17.3) (14.7) "
Recovery of and provision written back 22 AR U [B] K 48 i ) -
for bad and doubtful debts 25.4 389
Provision for bad and doubtful debts RIZIR B (55.1) (30.0)
Tendering costs FAZ AR A (8.8) (13.0)
Others Hfib (3.8) (14.0)

(59.6) (32.8)
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NOTES TO THE ACCOUNTS (conrinuen;

On 11th February 2004, the Company and Creator, the
ultimate holding company, entered into a debt conversion
and share subscription agreement (“the Debt Conversion
Agreement") and a sale and purchase agreement (‘the
Yangpu Agreement’) relating to the share interest in
Hainan Yangpu Development (H.K.) Limited (“Yangpu
Development”).

The Debt Conversion Agreement and the Yangpu
Agreement were approved at the extraordinary general
meeting of shareholders on 3rd April 2004. The
indebtedness of approximately HK$1,640.5 million was
settled in full by the Company by issuance of
1,340,565,276 ordinary shares and assignment of the
Company's share interest in Yangpu Development, both
to Creator.

For the year ended 31st December 2004 BE—TTWF+-_A=+—HIFFE
OPERATING PROFIT /(LOSS) 5. KEEF(EE)
Operating profit/(loss) is stated after crediting/(charging) e RN (B1E) Bst A (k) T3
the following: BIE:
2004 2003
—EENmE _—_ZTT=F
HK$ Million HK$ Million
BEEETT B&EET
Crediting: T
Write back of provision for restructuring cost B AR K 7N 4 [0 B 10.0 -
Charging: R -
Depreciation (note 14(c)) e (Kati14()) (1.1) (1.6)
Auditors’ remuneration = 25 6 B (2.4) (4.1)
Staff costs (note 9(a)) B TRKA (AfaF9() (23.1) (32.8)
FINANCE COSTS 6. BEKAK
2004 2003
—EENmE _—_TT=F
HK$ Million HK$ Million
EEETT B &ET
Interest on bank loans and other borrowings HR1T B 0 H At 18 ORI 2
Wholly repayable within five years ARAFERNZIER (34.4) (128.4)
Not wholly repayable within five years TRAFAEEHER (4.1) -
(38.5) (128.4)
GAIN ON DEBT RESTRUCTURING 7. EHEA%=

R-ZETME-_A+—H ARRIEZR
Y I 2 ) Bl 2 7] S (B 15 88 R K AR 1D SR B 19
= ([EsgRgs]) A —REREMF
B (EB)ERAR (DFRMAE]) KR
s BEEmE (FBHE]) -

BEBERGHEMFRHER - ST MF N
AZRBTZRRFEIRSEH] E-AQ
Bl A A BI3ZE %17 1,340,555,27 6% & i AX
Ko 1) Bl 2 88 5 7K 2 ) U O R 3 2 B
7 B BB E 491,640,600,000E LA E-
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE

7. GAIN ON DEBT RESTRUCTURING 7.

(continued)

EREAKSE (&)

BREEARERE NEFRHAERGOER
FEH 2 Y #242,700,000/8 T RN 2
MENMA+=-—HEBKELRENG 2 ERR
#8 117,800,0005 JT 4 5t

The gain on debt restructuring was aggregated from the
gain on disposal of the share interest in Yangpu
Development of HK$242.7 million and waiver of interest
upon the completion of debt conversion of HK$117.8
million as at 13th April 2004,

8. DIRECTORS' AND SENIOR 8. EEKESAEEEMS
MANAGEMENT’'S REMUNERATION
(a) Directors’ emoluments (a) EE=MS

The aggregate amount of emoluments paid and

ARBRFRAENRENTESEZ

payable to directors of the Company during the e AsEmT:
year are as follows:
2004 2003
—BBME -—TT=F VAS)
HK$ Million HK$ Million
EEETT B &ET .
ES
Fees %@@ 0.4 04 g
Salaries and other emoluments FekHEMmMe 8.1 10.4 L
B
=
8.5 108 ;
»
MeEATHRERNZEEAZRNT: a

The number of directors whose emoluments fell
within:

]

2004 2003 s

—EEMEF —EE= il

Number of Number of ﬁ

directors directors #
EEAH EEAH
Nil = HK$1,000,000 £ — 1,000,000/% 7T 10 6
HK$1,000,001 - HK$1,500,000 1,000,001/ 7T — 1,500,000 7T = 2
HK$1,500,001 - HK$2,000,000 1,600,001 7t — 2,000,000 7T 1 —
HK$2,000,001 - HK$2,500,000 2,000,001 7t — 2,500,000/ 7T 2 2

HK$2,600,001 - HK$3,000,000

Emoluments paid to the independent
non-executive directors amounted to
HK$141,370 (2003: HK$200,000) during the
year. None of the directors have waived their right
to receive emoluments.

2,500,001 7T — 3,000,000/ 7T

AEREENBULRATESTF NS
R141,3708 T (ZFEZ =4 200,000/
TO) - BEBEEREWDME 2 HEF -
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 HE-_ZFETWMFEF —_A=1+—HIFE
8. DIRECTORS AND SENIOR 8. EEBERSAREEEME »

MANAGEMENT'S REMUNERATION

(continued)

(b) Five highest paid individuals (by HEMEZES AL

s BeEEArEELEMe RS
ATEPOEREE (ZTT=F 1
Z) EBNTEB-—BALTHME
(Z2F=F:—R)FBET:

The above analysis includes four (2003: four)
directors whose emoluments were among the five
highest in the Group. Details of the emoluments
payable to the remaining one (2003: one)
individual are as follows:

2004 2003

—EENF —EE=F

HK$ Million HK$ Million

BEETT BEZET

Salaries and other emoluments HehHEMEE 1.3 2.9

76 Number of individuals whose emoluments fell e A T@HEARNZ AT

within:

2004 2003

—EENE —EE=F

Number of Number of

individuals individuals

AE N

HK$1,000,000 - HK$1,500,000 1,000,000 JT — 1,600,000/ JT 1 -

7002 LY4Od3Y TVNNNY o I LINIT (SONIQTOH) NOILONYLSNOD ONOMN DNOH

HK$2,000,001 - HK$2,500,000

2,000,001 7t — 2,500,000 7T




=.

iR B M @

NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE
STAFF COSTS 9. BIMWXK
(a) Staff costs (excluding directors’ (a) BIRKX(TEEEEM)
emoluments)
2004 2003
—EEME —TT=F
HK$ Million HK$ Million
BEEBET BEET
Wages, salaries and other benefits TE -HFaeLEMmER (57.3) (93.7)
Pension costs — defined contribution plan 3R AR & B A~ — & B B AT &l (0.3) (0.3)
Write back of provision for unused RE R R EH R
annual leave 1.0 =
(56.6) (94.0)
Charged to cost of construction contracts ~ FE R EE A %9 AKX A8 B HIUR 33.5 61.2
Amount charged to the profit and loss EEGaENKZ 2
account (note 5) (Kfa£5) (23.1) (32.8)

(b)

Defined contribution retirement plan

The Group operates the MPF scheme under the
Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment
Ordinance and not previously covered by the
defined benefit retirement scheme. The MPF
scheme is a defined contribution retirement
scheme administered by independent trustees.
Under the MPF scheme, the employer and its
employees are each required to make
contributions to the scheme at 5% of the
employee's relevant income, subject to a cap of
monthly relevant income of HK$20,000.
Contributions to the scheme vest immediately.

(b) REH/KEBAREFE

AEBRREFBREERTESE
Bl RE R —ABIEEF & 3
quélJEffETF%/%ﬁ{%ﬂﬂﬁﬂx@&xx
BEMARENSZEAREAEIZ2RE

M- BB RABILEEIAE
EEZE‘%;ET RN E-RIERTE
& 1@Iﬂ1@ﬁﬂo\ﬁ(§”\1@“$ﬁ
AR Zb%AEtEIEL#5K:EE
HZ*HFW\EJ:ﬁEZ%QO,OOO/%Ef’J
B RBEAEBENEE -

N
N

ETHE (HH) RBHE

BHxELHEE
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

=.

STAFF COSTS (continued)

(c)

Share options

The details of the share option scheme of the
Company are stated in pages 33 to 37 of the

Report of the Directors.

Movements in the number of share options
outstanding under the Old Option Scheme during

the year are as follows:

HE_ZTTENFE+ _A=1+—HIFE

9. BIMA (#)

(c) EBER#E

BREFIZHEBIAREZTERSE
EE3BHEEEITAH.

FR EBRBREFEBENRRITREZ
BREHBEFHNT:

Numbers of options
BRESE
2004 2003
—EENF —ET=F

At 1st January R—H—H 17,190,000 18,670,000
Cancelled 7 55 (2,790,000) (1,480,000)
At 31st December R+=—A=+—H 14,400,000 17.190,000
Options vested at 31st December Rt-—R=+—8”

BB 2B 14,400,000 17,190,000

Share options outstanding at the end of year have

the following terms:

Date of grant
KRS

20th May 1998
—AANFREAZ=TH
18th June 1998
—AANFERATNE
28th September 1998

—AANFRLAZTANR

RERBARITERBREZFHMAT:

2004 2003
Exercise “EEME —TT=F
Exercise period price Number Number
TEHE TEE 8B #E
HK$
BT

20th November 1998 to

19th May 2005 3.48 8,450,000 11,240,000
—WANE+—AZ=+H

Z2_ZTRFAATNA
18th December 1998

to 18th June 2005 2.29 2,950,000 2,950,000
—WANE+ZA+NR

E-EERFRATNE
28th March 1999 to

28th September 2005 1.48 3,000,000 3,000,000
—AANE=ZR=1+NH

E-_TTRFNAZTNR

14,400,000 17,190,000
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 HE_ZFETWMFEF —_A=1+—HIFE
10. TAXATION (CHARGE)/CREDIT 10. BIBE(XH) B
(a)  Hong Kong profits tax has not been provided as (2 HBRAEEEFRHAARBIEER

the Group has sufficient tax losses brought VA 85 7 5F 5 B SR Bk A - ﬁ&jﬁﬂf?fi
forward to offset taxable profit for the year (2003: EENEHIELREG (T2 =F:
nil). Mainland China income tax has been provided £ o /B (A 1 BT 15 7 Bl 32 BR 7E A X
on the estimated assessable profits of WS & 2 BE N A & R E R
subsidiaries, associated companies and jointly BAR e ERVEM wF
controlled entities operating in the Mainland China 15%E33%NZHME (ZEE=F:
at the rates ranging from 15% to 33% (2003: 16%Z 33%) & B -

15% to 33%).

2004 2003
—EENE -—TT=f
HK$ Million HK$ Million

HEET BE ST

Current taxation BN IE
Mainland China income tax HR B A BT S AR (1.1) (65.7)
(Under)/over provisions LA E
in prior years (T R)/BE (4.2) 454 VaS.
(5.3) 39.7 Y]
Share of taxation attributable to FE L B & A R FLIR %
associated companies (9.0) (29.3) B
o
Taxation (charge)/credit HIE(ZH) HEx (14.3) 10.4 z
g
S
al|

BErZESTHMEE -
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

10. TAXATION (CHARGE)/CREDIT

(continued)

(b)

The taxation of the Group's profit/(loss) before
taxation differs from the theoretical amount that
would be using the prevailing taxation rate as

Bz

10.

—EENFE+ A=+ —HILFE

BEGE) R (&)

(b) FAEERBIEFN, (FBR) 2HE
HERAENHREZERREAZIER
LIE

11.

follows:

Profit/(loss) before taxation

Calculated at the taxation rates applicable
to profits in the countries concerned
Expenses not deductible for
taxation purposes
Income not subject to taxation
Tax losses not recognised
Utilisation of previously
unrecognised tax losses
Deferred taxation relating to the origination
and reversal of temporary differences
(Under)/over provisions
in prior years

Taxation (charge)/credit

PROFIT /(LOSS) ATTRIBUTABLE
TO SHAREHOLDERS

The profit attributable to shareholders is dealt with in
the account of the Company to the extent of HK$406.5

million (2003: loss of HK$288.7 million).

BR B AT A, (B 1R)

BREE®RNBER
AR EGTE
THHNBRZER

FERBUA
RARTHERZHBER
ERBEFE
ARTHERZBBER
EEBRAEREER L
ELXREE
AT F 2 B 45
(TR) /BF

B () HE%

1. REREEER (BE)

AARRAIRE 2BRR

2004 2003
—eBmE _—TT=F
HK$ Million HK$ Million

HEET  BEET
268.4 (420.3)
(44.7) 74.9
(127.3) (54.7)
123.7 5.3

(2.6) (67.5)
41.7 7.0
(0.9) S
(4.2) 45.4
(14.3) 10.4
1 1t i T B
T = 5

406,500,000% 7Tt ( = =

288,700,000/ 7L &5 18) °
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE
12. EARNINGS/(LOSS) PER SHARE 12. BREBRN (B#E)
The calculations of basic and diluted earnings/(loss) per BREXAREBERAN, (BB RRBEAE
share are based on the Group’s profit attributable to [ ~ i% 3R FE 14 4 7 2564,100,0008 7T (ZF
shareholders of HK$254.1 million (2003: loss of T =4 :409,400,000/& T EE) st E -
HK$409.4 million).
The basic earnings/(loss) per share is based on the BREXREN(BE) RERAFED &
weighted average number of 1,571,149,181 (2003: TEBIRZ MKETFHE1,671,149,181%
607,853,996) ordinary shares in issue during the year. —T T =4:607,853,996f%) it H -HZE
The diluted earnings per share for the year ended 31st —ETME+_A=T—HLEFE 8K
December 2004 is based on 1,951,149,181 ordinary AR JH121,951,149,181 K L BK
shares which is the weighted average number of B HRAFELHETEBR ZMEFY
1,5671,149,181 ordinary shares in issue during the year 201,671,149,181 IR EBAX R w1 TR P M
plus the weighted average number of 380,000,000 ATECBRESKRABERETZ
ordinary shares deemed to be issued at no consideration 380,000,0000% EFA 2 i FHOHEHE -
if all outstanding options had been exercised. The HRALAREOZEREYESEELE
calculation of diluted loss per share for the year ended W EENBE_ZEZE=F+_RA=+—
31st December 2003 was not presented as the options HrFESREBEER 2 18-
granted by the Company did not have a dilutive effect.
13. GOODWILL 13. BE
Y
HK$ Million =
B&ZET 5
-
Cost AR A =
At 1st January and 31st December 2004 RZZEZENF-—HA—BR 2
+=-—A=+—8H 17.3 S
all
Accumulated amortisation REt#s i
At 1st January and 31st December 2004 RZZEZEWNF-—A—BR #
+-A=+—8 (17.3) s
e
i
Net book value fRHE FE g

R-_ZEENHEF+_/A=+—"HK
—EE=F+=ZA=+—8H -

At 31st December 2004 and 2003
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

HE_ZTTENFE+ _A=1+—HIFE

14. FIXED ASSETS 14. BEEEE
Investment Other Furniture Motor  Plant and
properties  properties and fixtures vehicles  machinery Total
RENE A% GANEE B BERER aE
HKS$ Millon ~ HK$ Millon — HK$ Millon ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEAT BEAT BEAT BEAT BEAT BEAT
(a) Group (a) A%H
Cost or valuation RADfEE
At 1st January 2004 R-ZENE-F-H 365.6 349 177 158 29 436.9
Translation differences EiER - - - 0.1 - 0.1
Acquisition of a subsidiary WE-BNEAR
(note 33(b)) (HiE#33() 0147 = 04 - - 915.1
Additions e - - 26 05 - 31
Transfer to properties BRfrHERS
held for sale LE 019) - - - - 019)
Disposals it & = (959) (119) (58) = (429)
Revaluation deficit EfE4Y (14.4) - - - - (144)
At 31st December 2004 RZZEQRE
T=H=1-H 1,244.7 8.3 9.5 10.6 2.9 1,276.0
Accumulated depreciation ~ RHFERWE
and impairment
At 1st January 2004 R-2EME-F-B . 104 158 145 29 136
Translation differences EXER - - - 0.1 - 0.1
Charge for the year REEHNE - 03 08 05 - 16
Disposals it & = (6:3) (105) (58) = (926)
At 31st December 2004 RZZEME
TZH=1-H - 4.4 6.1 9.3 2.9 22.7
Net book value BEZE
At 31st December 2004 RZZEQRE
T=H=1-H 1,244.7 3.9 3.4 1.3 - 1,253.3
At 31st December 2003 R_TE=%F
+-B=+-H 365.6 238 19 13 - 3926
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE

14. FIXED ASSETS (continued) 14. BEEEE (&)

Other  Furniture Motor  Plant and
properties and fixtures vehicles  machinery Total
Htx BHRNRE BH EEREH BE
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEET BEET AEAT BEAET AEBT
(b) Company (b) AAH
Cost or valuation RASME
At 1st January 2004 RZEEME-FA—-H 269 14.2 13.4 29 56.4
Additions HE - 2.4 0.4 - 28
Disposals e (25.9) (10.7) (58) - (42.4)
At 31st December 2004 R-Z2M%F
+ZA=t-H - 5.9 8.0 2.9 16.8
Accumulated depreciation Rt HERAE
and impairment 83
At 1st January 2004 R-ZZMF
—HA—H 6.1 134 12.2 29 34.6
Charge for the year REEHE 0.2 05 0.4 - 1.1 %
Disposals HE (6.3) (104) (5.8) = (22.5) P
o
At 31st December 2004 ~ R=BEMmE =
+ZA=t-H - 3.5 6.8 2.9 13.2 ~
Net book value REFE u
At 31st December 2004 R-Z2M%F g
+ZA=1t-H - 2.4 1.2 - 3.6 i
]
B
At 31st December 2003 R-ZE=F u
_ i
t-A=t-A 198 08 1.2 - 218 #
B
() The investment properties were revalued on 31st () KREVEER-_ZEZEMNF+_A=
December 2004 on an open market value basis T-HERHBUEERYELEMS
by Chartersince Surveyors Limited, an EREMITERARIKRARMEER
independent professional property valuer. All other EHEITEM - H A EFEEHUKAR
fixed assets are stated at cost. BBk o
(i) The Group leases out investment properties under (i) AEBUKLHEEHEREM*R-E

operating leases. The leases typically run for an
initial period of 3 years, with an option to renew
the lease after that date at which time terms are
renegotiated. None of the leases include
contingent rentals.

LHE-—RNPSHP=6F L AF#E
BEBEDMARER ERGREA
EMBE FEKEHESTEEX
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 HE-_FFAF+-_A=+—HILFE
14. FIXED ASSETS (continued) 14. EEEE (&)
(c) Depreciation for the year is dealt (c) AFEZHEFHEMT:
with as follows:
Group
r&E
2004 2003
—EEmE _—_TT=F
HK$ Million HK$ Million

BEBET BEET

Depreciation incurred for the year REEELEZTE (1.8) (2.9)
Charged to cost of construction contracts £ 3 &4 497 Ak AN 1R 0.5 0.6
Amount charged to the profit and EEaENEKZ
loss account (note 5) (K17E5) (1.1) (1.6)
(d) The net book value of properties is (d YVEEEEEZHOT:
84 analysed as follows:
Group
rEE
Investment properties Other properties
REME Hit %
2004 2003 2004 2003

—EENE —TE=-F Z—ZENE _—TT=F
HK$ Million  HK$ Million HK$ Million  HK$ Million
BEET BEET BEER BEET

7002 LY4Od3Y TVNNNY o I LINIT (SONIQTOH) NOILONYLSNOD ONOMN DNOH

Held in Hong Kong EEBES
Leases of 10 to 50 years ~ & 10Z£50F

At cost less depreciation REANERTE - - 3.1 23.0
Held in PRC EHEES
Leases of 10 to 50 years ~ & 10Z50F

At professional valuation BEEME 1,244.7 365.6 = -
Leases of over 50 years MEBOF L £

At cost less depreciation REAERITE - - 0.8 0.8

1,244.7 365.6 3.9 23.8

At 31st December 2003, the Company had RZBE=F+_A=+—H &R
properties held for own use, amounted to ARTHAEEFFIEFERZERY
HK$19.8 million in Hong Kong under the ¥ {81819,800,000 Jt °

medium-term leases.
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

14. FIXED ASSETS (continued)

(d)

The net book value of properties is
analysed as follows: (continued)

At 31st December 2004, the net book value of
fixed assets pledged as security for the Group'’s
long-term loans amounted to HK$1,115.1 million
(2003: HK$314.4 million) in which HK$825.5
million (2003: nil) was contributed by Karbony
Investment Limited, which was reclassified from
an associated company in year 2003 to a
subsidiary in year 2004 (note 17a).

15. PROPERTIES HELD FOR
DEVELOPMENT

Properties held for development comprise two medium
term leasehold land located at Jiangmen and Zhuhai in
the PRC. They were revalued by Chartersince Surveyors
Limited, an independent professional valuer, on an open
market value basis as at 31st December 2004. According
to the professional valuation, changes in town planning
in Zhuhai have resulted in a substantial reduction in the
plot ratio of the parcel of land. Impairment loss of
HK$180.7 million has been provided in the accounts for
the land situated at Zhuhai during the year.

Bz

14.

1@,

—ETENFE+ A=+ —HILFE

EE&E (&)

(d) WMEREFEZIMOT: (&)

R-ZZEZEWF+-_A=+—H EF
BE 2 ER®EFMEH1,115,100,000%
7T (ZZEZ =4:314,400,0007% T)
EHEBEALAEBRRHBAER 2 KA
g E A 825,600,000 T (ZEE=
% : #&) K B Karbony Investment
Limited ZARHEE=F e

NEENMODBR-_STNF 2B
/“T(MT.EWa)

FBRRABRZYE

VE%’%‘JE%?&Z%%@%F@@&EWJ BT P9
RxgzHhHBEELH KHBLERM

BEMELREMTARD Thz_g%@mi
T-A=tT—RAZ RMEEELETE

G- RBEEEGE KEEXRTHHRE
ZE T o B REAMBEER L FA-
R 1 Hb 2 Rk B /5 18 180,700,000 T E
FEARE PR

08)
@)

EYHE (HEH) BBHE

BErZESTHMEE -
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWF+-_A=+—HIFFE
16. SUBSIDIARIES 16. KMiEB XA F]
2004 2003
—EENmF —ET=F

HK$ Million HK$ Million
BEBET BEET

Unlisted shares, at cost JE TR R A 83.9 20.9
Capital contributions, at cost BARA BRKA 320.5 114.8
Provision for impairment losses BB B 1B R (224.8) (120.6)
179.6 15.1
Amounts due from subsidiaries i NI ENEIE /] 2,353.0 1,858.1
Less: provision e (1,498.6) (1,468.6)
1,034.0 404.6
Amounts due to subsidiaries RSN ENEIE /] (226.0) (388.2)
808.0 16.4
a]s)
Notes: Kt -
() Balances with subsidiaries are unsecured, interest free (a) EH B AR 2 eI IR 2 B N E
and have no fixed terms of repayment. TERKH -
(b) Details of principal subsidiaries are set out on pages by FEMBLAIFBEINEIOBEES
108 to 110. 1108 °
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For the year ended 31st December 2004

17. ASSOCIATED COMPANIES

Unlisted shares, at cost
Capital contributions, at cost

Share of net liabilities
Amounts due from associated
companies

Provision for impairment losses

Amounts due to associated
companies

Balances with associated companies are unsecured,

iR B M @

NOTES TO THE ACCOUNTS (conrinuen;

HE_ZFETWMFEF —_A=1+—HIFE

17. Bi&E QT

Group Company
AEHE ARH
2004 2003 2004 2003
“EENFE _—TT=F ZBEQNF _—TIT=F
HK$ Million  HK$ Million HK$ Million ~ HK$ Million
HEET BEET BEEET BEET
I EMBA B - = 127.1 190.0
BARRA BEK - - 2.4 21.8
- = 129.5 211.8
ElEaEEE (593.9) (506.3) = -
JE U B & 1 A SRR
1,733.1 2,493.1 1,396.1 2,093.0
REBERE (22.8) (40.2) (709.6) (788.8)
1,116.4 1,946.6 816.0 1616.0
JERTBE S R A SR
(26.5) (32.1) (26.5) (32.1)
1,089.9 19145 789.5 1,483.9

PR 7 201,015,300,0008 L (Z T T =4

interest free and have no fixed terms of repayment,
except for the amounts due from the associated
companies of HK$1,015.3 million (2003: HK$57.2
million) which bears interests ranging from Hong Kong
dollar prime rate to 1% plus Hong Kong dollar prime

rate.

Notes:

(a) On 31st December 2004, the acquisition of 50% share
interest of Karbony Investment Limited from other
shareholders was completed. Accordingly, the
respective associated company became a wholly-owned
subsidiary as at 31st December 2004.

(b) In last year, the Group's interest in Hong Kong

Construction Kam Lung Limited (‘HKC Kam Lung’) is
regarded as a long term investment. In the current
year, the Group is exercising its right to be an active
shareholder in this investment and accordingly it has
been accounted for by the Group as an associated
company. At 31st December 2004, the share interests
in HKC Kam Lung was pledged as security for the
Group's long-term loan amounted to HK$131.1 million
(2003: Nil).

57,200,000 ) BBEAETHREZRF XS
B TT R BB FI R N11%:T B 2 FE U B & 1 7
FIFHN - BB AN A 2 AR IR
B EEEER-

wfst

() RZZEZEWF+—A=+—H XAF
5T B[] E At AR B8 I Karbony Investment
Limited Z 5O%M% 7 # 25 - B bt - 3% Bk &
AR-—ZETNF+-_A=+—HBRAZ
NI

(b)  EF AEEMHong Kong Construction
Kam Lung Limited ( [HKC Kam Lung])
ZREEHRARPRE KRF ARLKE
EETREERZBEREERKRR 2
MAEAREEBzEHRS>BEHE R
AR -_FEWE+_—A=+—H HKC
Kam Lungftfn Z # @ B B IER A K E
131,100,000/ 7T (=TT =F: &) K
ERZER M-

ETHE (HH) RBHE

BHxELHEE




Q0
(00]

7002 LY4Od3Y TVNNNY o I LINIT (SONIQTOH) NOILONYLSNOD ONOMN DNOH

Bk B MY 5L )

NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

17. ASSOCIATED COMPANIES (continued)

18.

Notes:

(c)

(d)

As part of the debt restructuring arrangement, the
Group had disposed 17% share interest in First Choice
International Development Limited (“First Choice”). The
Group currently owns 8% share interest in First Choice
and the investment has been reclassified as non-trading
securities.

Details of principal associated companies are set out
on pages 110 to 111.

JOINTLY CONTROLLED ENTITIES

Share of net liabilities ElEafEEE

Amounts due from jointly i GNP
controlled entities

Provision for impairment loss B & B

Amounts due to jointly ER&ERANE

controlled entities

Balances with jointly controlled entities are unsecured,
interest-free and have no fixed terms of repayment.

Details of principal jointly controlled entities are set
out on page 112

BE—TENF+—A=+—HILFE
17. BEE AT (8)
&t -
(00 (FREBEETEZ o AEEH
EEMRBEERARAR([EF])
17%M R - AR B IR 158 = 81 8%H%
s WRZEREENHSBERIEER
BERBRZES
(d) FEBMERRAZFBHANEII0EES
1M1E-
18. ¥ QT
Group Company
KM KRR
2004 2003 2004 2003
“EENFE _—TT=F ZBEBENF _—TIT=F
HK$ Million  HK$ Million HK$ Million ~ HK$ Million
HEET BEET BEEET BEET
(31.9) (67.6) - =
164.1 174.5 164.0 174.5
(5.3) (56.3) (82.2) (82.2)
126.9 101.6 81.8 92.3
(3.3) = (3.3) =
123.6 101.6 78.5 92.3
&t -
(a)

(b)

HELENARZARALEER R
y= £

REZFHBEHREI12H
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For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE
19. NON-TRADING SECURITIES 19. FEERAZEZES
Group Company
i KA H
2004 2003 2004 2003
ZEEZME _TT=F ZZEMNF _TT=F
HK$ Million  HK$ Million HK$ Million ~ HK$ Million
BEEET BEBT BEEET BEBT
Equity securities B AR E %
Unlisted LM 23.3 12.7 - 12.7
Listed in Hong Kong ERE LT - 5.7 - -
23.3 18.4 - 12.7
Market value of listed investments ~ ETHREM{E - 5.7 - -
20. TRADING SECURITIES 20, EEEREZZES
Group
rE
2004 2003
—EENFE 2 __ZE=F
HK$ Million HK$ Million
BEEETT BEET
Equity securities, listed in EEELETZ
Hong Kong, at market value BARF (RME) 0.2 0.1

21. TRADE AND OTHER RECEIVABLES 21. FEUWAR K H it B UK

Group Company
rEE PN
2004 2003 2004 2003
—EENE —TT-F CZZTNE —TT=F
HK$ Million  HK$ Million HK$ Million  HK$ Million
BEET BEET BEEET BEET
Gross amounts due from customers EWEF A& 4 T2
for contract works (note 22) RIBBE (f1:F22) 51.3 20.1 51.3 20.1
Amounts due from subsidiaries JE Wi BT B A m) 2R - - 83.0 182.5
Trade debtors & 15 B 3K 42.8 1843 35.0 179.8
Retention receivables J& W AR B 3R 5E 57.6 103.1 57.6 103.1
Other receivables & deposits HnEW R R E 96.0 163.6 31.5 99.0
247.7 4711 258.4 5845

0
©

ETHE (HH) RBHE

BHxELHEE
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

21. TRADE AND OTHER RECEIVABLES

(continued)

(a)

At 31st December 2004, the retention receivable
for contracts in progress amounting to HK$223.8
million (2003: HK$244.9 million) has been
included in long term receivables and trade and
other receivables respectively.

Included in trade and other receivables, the
amount due from the jointly controlled entities at
the year end amounted to HK$8.5 million (2003:
HK$9.2 million).

Included in trade and other receivables are trade
debtors, net of provisions, with their aging analysis
as follows:

0 to less than 2 months ZEDLRME A
2 to less than 6 months 9% L6 A
6 to less than 12 months 6ZE L1218 A
12 months and more BB 1218 A

The Group'’s credit terms for contracting business are
negotiated with and entered into under normal commercial
terms with its trade customers. Retention money
receivables in respect of contracting services are settled
in accordance with the terms of respective contracts.

HE_ZTTENFE+ _A=1+—HIFE

21. EWERARRE

ﬂﬂ@'&a’)&

(a) /73 THF+ZA=+T—H &#&
\’JZFWM% B ZX & 223,800,000/
E(_gg_$'244900000}%ﬁ)
7 Al 51 A = BR e R DA K s BR
TJ\&EWEL@H&UA°
(b)  FTAE U AR E At FE UK - IO R
JE U & & A B ZUIE 8,500,000/ 7T
(ZEZ =4:9,200,000%7T) °
()  FEUHRR R E th & WK B 5 FE W AR
K (EMBREE) RRI>WHOT:
Group Company
rEE ERF
2004 2003 2004 2003
—EEZNE —TE-F CZZEQNFE —TT-F
HK$ Million  HK$ Million HK$ Million  HK$ Million
BEART BEBT BEEET BEBT
35.9 123.1 32.1 120.0
2.1 0.7 - =
1.9 3.9 - 80
2.9 56.6 2.9 56.3
42.8 184.3 35.0 179.8
REERES %@%%Z{*/Lﬂﬂ%ﬁﬁﬁ”—
BEFEERFEATPFEAREREE BEEYD
ZﬁEHM%%’?‘D’(%ETEE%’ME'J 2 2 NG R4
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For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE

22. CONSTRUCTION CONTRACTS IN 22. EEIRBREN
PROGRESS

Group and Company
FEBRARA
2004 2003

—EEMNFE 2 —ZTT=F
HK$ Million HK$ Million
BEEET B&EET

Contract costs incurred plus attributable profits BRAKA D BRENS

recognised less provision for foreseeable losses @ AR P TR R B IR B 2,854.1 2,032.7
Progress payments received and receivable B U & e WA T AN 3R (2,868.5) (2,089.9)
(14.4) (56.5)
Representing: K&
Gross amounts due from customers for contract EREFEHTE
works (note 21) w@=E (ffaE21) 51.3 20.1
Gross amounts due to customers for contract ERNEFEHIRE
works (note 24) wmE (Mfato4) (65.7) (76.6)
Y
(14.4) (56.5) £
i3
2
23. DEPOSITS, CASH AND BANK 23. FR-RERBITER .
BALANCES B
(a) At 31st December 2004, deposits of HK$9.1 ) RZ-ZEEWPFEF+_A=+—8" Z
million (2003: HK$9.2 million) were pledged to 9,100,000 T (Z T & = & : .
certain banks to secure banking facilities granted 9,200,000/ T) 2 FHREHR T&5 T ‘!V;i
to certain buyers of properties of the Group and RIT ERRTASE RS R F]E ”
its associated companies to the extent of DM E 7 5 5AlES0,300,000% 7T i
HK$50.3 million (2003: HK$51.1 million) and (ZZEZ=%:561,100,000& 7T) & L
HK$1.8 million (2003: HK$23.8 million) 1,800,0008 T (= F T = & : -
respectively. 23,800,000/ 7T ) sRITRL & 2 #H #H
(b) At 31st December 2003, deposits of HK$133.5 b) R-_ZBEE=F+_HA=+—H"
million were used to secure certain short term 133,600,000/ 7T 2 177 5k == A fEHE #
and long term bank loans. There was no such ETRARERARTER-R_ET
deposits at 31st December 2004. ME+_RA=+—H WEREF
e
(c) At 31st December 2004, deposits of HK$1.0 ) R-ZEEZEWHE+_HA=+—H"
million (2003: HK$1.0 million) were pledged to 1,000,000 TZ FR (ZET ="
the performance bonds and guarantee, under 1,000,000/ 7T) = A EEH & 8 &

contracts and other agreements. Hibihz TBOBERE RER-
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For the year ended 31st December 2004 BE—TTWF+-_A=+—HIFFE
24. TRADE AND OTHER PAYABLES 24, B ERMKRHEMESRK
Group Company
r5E P N
2004 2003 2004 2003

—EENE —TT-F C—BENE —TT=F
HK$ Million  HK$ Million HK$ Million  HK$ Million
BEEBET BEET BEEET BEETL

Trade creditors FE 4 BRX 114.7 176.3 114.7 176.3
Retention payables FE IR 8 3R 65.8 75.6 65.8 75.6
Other payables and accruals H R 50 %
i ER 525.2 754.7 230.6 565.6
Gross amounts due to customers ~ ENEFAHTIRE
for contract works (note 22) IR (Mit22) 65.7 76.6 65.7 76.6
771.4 1,083.2 476.8 894.1
(a) At 31st December 2004, the retention payable (a) RZZEZWNE+_A=+—8 &E&
g2 for contracts in progress amounting to HK$181.9 B #) 2 B R E 5XEE 181,900,000/
million (2003: HK$165.3 million) has been ﬁ(:%ﬁg_ﬁ 165,300,0007% 7T )
included in long term payables and trade and 2 Bl 5 5 £ B A5 3R A B e A BR
other payables respectively. BN &ﬁﬂﬂmﬁ e
(b)  Included in trade and other payables, the amount (b) EFTABMEREEMESZ RER
due to the related companies at the year end J& 1 8 2= 2 A] Z FRIA 3% 32,500,000
amounted to HK$32.5 million (2003: HK$33.1 B (ZFZE =4 :33,100,000/5
million). JC) °©
(c)  Included in trade and other payables are trade () ENEFREEMESRBEENMSE
creditors with their aging analysis as follows: FoBRE DI T:

Group and Company
FEBRARDEH
2004 2003

—EEONF —EE=F
HK$ Million HK$ Million
BEEET BH&ET
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0 to less than 2 months = &= VR ofE A 49.5 100.4
2 to less than 6 months Q } R 61E A 3.4 7.4
6 to less than 12 months Z= L1218 A 9.9 7.6
12 months and more ﬁ_iﬂ 121& A 51.9 60.9

114.7 176.3
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For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE
295. DEFERRED TAXATION 25. EEBIIE

AEBRRBRERIBNEBEBRR
949,600,000 T (= T T = & :
991,300,000/ 7T ) Jh ¥ 5 AR 2R fE R T g A

The Group has unrecognised tax losses of HK$949.6
million (2003: HK$991.3 million) to carry forward against
future taxable income. These tax losses have no expiry

date. TS R IBERBETNS E R
26. SHARE CAPITAL 26. A
Ordinary shares
B R
2004 2004 2003 2003
—EENE —ZEEMNE —TT= —TT=F
No. of No. of
shares shares
B & B B 10 21 B
(Million) HK$ Million (Million) — HK$ Million
(BEER) BEEETT (BER) BEET
Authorised EE
Share of HK$1.00 each FREE1.008 T
2R 93
At 1st January R—A—8 800.0 800.0 800.0 800.0
Increase in authorised share V% TE MR AN $8 0
capital (note a) (Kfita) 2,700.0 2,700.0 - - %
T
At 31st December wm+=-—A=+—H 3,500.0 3,500.0 800.0 800.0 %
<2
=
Issued and fully paid BERTRAR b
Shares of HK$1.00 each FREE1.008 T =
Z 5 &
At 1st January n—A—H 607.9 607.9 607.9 607.9 :I
Placement of shares (note b) &l (F#b)  1,340.5 1,340.5 - - I
At 31st December Rt+tZA=+—H 1,948.4 1,948.4 607.9 607.9

(a)

(b)

By an ordinary resolution passed on 3rd April
2004, the Company's authorised share capital
was increased from HK$800.0 million to
HK$3,600.0 million by the creation of additional
2,700,000,000 shares of HK$1 each, ranking pari
passu with an existing shares of the Company.

Pursuant to the Debt Conversion Agreement
dated 11th February 2004, 1,340,655,276 new
ordinary shares were issued to Creator at a
consideration of HK$1,340.5 million on 13th April
2004.

(a0 RE-_FTHFHAZ-HRBEZE
BRBR KN RQAERRAIN
2,700,000,0000% & fi% H & 18 7T ik
I (ZERMERRRREE HTR
MEAERFHMA)  KHEERANH
800,000,000/ 7t #& % 3,500,000,000
BT e

(b) *ETJ§$/AETE@€IJ%§F&§TE HE A=

TNF-_A+—HZEBER

Eﬂ:$$E¢EH+EEﬁ

1 ,340,500,000,% TC 2 R (B R Bl = 2
171,340,555,276 % ¥ & @ A%

BHxELHEE
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

2/. RESERVES

Group

At 1st January 2003

Exchange differences

Revaluation surplus for the year

Release of exchange difference
Liquidation of a subsidiary
Disposal of a subsidiary

Loss for the year

At 31st December 2003

Retained by:

Company and subsidiaries
Associated companies
Jointly controlled entities

At Tst January 2004

Exchange differences
Share issue expenses
Profit for the year

At 31st December 2004

Retained by:

Company and subsidiaries
Associated companies
Jointly controlled entities

HE-_ZFETWMFEF —_A=1+—HIFE
27. %
Investment
Capital properties
Share redemption Capital  Exchange revaluation Accumulated
premium reserve reserve reserve reserve losses Total
Ex RENE
RRE ERfE EXRE  ENRE  EREE  ZaEE ag
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Millon ~ HK$ Million ~ HK$ Million  HK$ Million
HEAT HEAT BEAT HEAT AEAT AEAT HEAT
RZEE=F
-A-A 1369.6 146 1513 (189) 04 (15970) (80.0)
ERZR = = = (0.7) = = (07)
AERERRHR - - - - 20 - 20
B R ERRR
EE-AHEAR - - = (04) = = (04)
HE-HKBAF - = = (30) = = (30)
AEEEE = - - - - (4094) (4094)
RZZE=F
TZA=T-H 13696 146 1513 (230) 2.4 (2,006.4) (4915)
FIRE:
AARARKBLA 13696 146 1513 @1 - (1,1365) 3899
BEand = = = (139) 24 (802.3) (8138)
AENT = = = = = (676) (676)
1369.6 146 1513 (23.0) 24 (2,006.4) (4915)
R-EENE
-A—-H 1,369.6 146 1513 (230) 2.4 (2,006.4) (4915)
ERZR = = = (16) = = (16)
RAEAER (19) = = = = - (19)
AEEET - - - - - 954.1 054.1
R-BEME
+tZA=+-8 1,367.7 14.6 151.3 (24.8) 2.4 (1,752.3) (240.9)
FIURE:
AARRMBLA 13677 146 1513 99) - (1,175.0) 349.4
BEand = = = (154) 24 (545.4) (558.4)
AENT = = = = = (31.9) (31.9)
1,367.7 146 1513 (94.6) 9.4 (1752.3) (240.9)
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

27/7. RESERVES (continued)

Company P YN

At 1st January 2003 R_TT=F
—A—H

Loss for the year rEEER

At 31st December 2003 R_TT=F
TZRA=+-H

At 1st January 2004 TMmEF
—A—H

Share issue expenses RinETER

Profit for the year KERZ RN

At 31st December 2004 R-ZZTNE
+-A=+-H

The applications of the share premium account and
capital redemption reserve account are governed by
sections 48B and 49H of the Hong Kong Companies
Ordinance respectively.

The capital reserve, exchange reserve and revaluation
reserves have been set up and will be dealt with in
accordance with the accounting policies adopted for
negative goodwill arising on subsidiaries, associated
companies and jointly controlled entities, foreign currency
translation and the revaluation of investment properties
and non-trading securities (note 1).

At 31st December 2004, there was no aggregate amount
of reserves available for distribution to shareholders of
the Company (2003: HK$Nil)

HE—FEmFE+-A=+—HILFE

27. @t (&)
Capital

Share redemption Accumulated
premium reserve losses Total
RORE EXEEFHE 2 EAE BE
HK$ Million  HK$ Million ~ HK$ Million ~ HK$ Million
BEET BEET BEET BEET
1,369.6 14.6 (1,919.1) (534.9)
- - (288.7) (288.7)
1,369.6 14.6 (2,207.8) (823.6)
1,369.6 14.6 (2,207.8) (823.6)
(1.9) - = (1.9)
= = 406.5 406.5
1,367.7 14.6 (1,801.3) (419.0)

R HEEREMEABELFERZEARED
Bl & 7 N B G5 55 48BIE AN 8 49H K FRr
B

AEBERRI TENFHE ELFHER
Efff#ER LS SREAMBAR BEQ
ARGERAMELERE IKRER
EHREVMEMFEEREISARAZ
SRR (M) RIBE L E-

R-ZEZEWNF+ _A=1+—HB ALEAH
DIRTARRBRR ZFEEER(ZFT=
FE) o

©
@)

ETHE (HH) RBHE

BHxELHEE
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

28.

©
(@)]
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29.

MINORITY INTERESTS AND
LOANS

Minority interests are analysed as follows:

HE_ZTTENFE+ _A=1+—HIFE

28. DERRERRERN

LPEBRRERZAONDT

2004 2003

—REmE _—_TE=F

HK$ Million HK$ Million

BEEET B&EET

Minority interests DB R = (110.5) (110.5)
Loans from minority shareholders L ERRE K 219.3 208.9
108.8 98.4

The share of net liabilities by the minority shareholders
are recognised as they have provided financing to the
subsidiaries.

Loans from minority shareholders are unsecured, interest
free and have no fixed terms of repayment, except for
an amount of HK$216.3 million (2003: HK$205.9
million) which bears interest at Hong Kong dollar prime
rate.

AMOUNT DUE TO ULTIMATE
HOLDING COMPANY

The amount due to ultimate holding company is secured,
interest bearing at HIBOR plus 2.76% and not expected
to be settled within one year.

30. LOANS AND BORROWINGS

Note
ik

Bank and other RIT R H Al
loans BR (a)
Floating rate notes FRER (b)

Bank overdrafts, secured B EIHRITE X

AAOHBRRERBE TMB AR HERE
EREFERMER -

B —%216,300,0008 T (Z T E = F:
205,900,000/ 7T ) 1R &8 7T R B B A K5t
BZREN LPEBERERL | L

29. EBRAERDAINRIE

RN REEBR AR KA B EMRIZEE
RITREHFREN2.75%:T 5 IR TSR
—FREE-

30. BERMRMER

Group Company
AEHE ARE

2004 2003 2004 2003
“EENFE _—TT=F ZBENF _—TIT=F
HK$ Million  HK$ Million HK$ Million ~ HK$ Million
BEEET HEET EEETL HEET
588.7 1,852.9 277.4 1,651.8
- 180.6 = =
- 68.3 - 68.3
588.7 2,101.8 277.4 1,620.1




For the year ended 31st December 2004

30. LOANS AND BORROWINGS

(continued)

(a) Bank and other loans

Bank loans
Secured
Wholly repayable
within five years
Not wholly repayable
within five years
Unsecured
Wholly repayable
within five years

Other loans
Secured wholly
repayable within
five year
Unsecured wholly
repayable within
five years

Amounts repayable within
one year included in
current liabilities

iR B M @

NOTES TO THE ACCOUNTS (conrinuen;

HE—_ZTTENFE+ _A=1+—HIFE

30. EMRMERK (#)

(a) MITRHEMBER
Group Company
r&E NN
2004 2003 2004 2003
“EENFE _TIT=F ZBENF _TIT=F
HK$ Million  HK$ Million HK$ Million  HK$ Million
HEET BEET BEEET BEET
RITER
FHEA
ARALFRA
EHER 286.4 1,694.2 146.3 1,431.8
BEARTERN
2HEE 125.9 - - -
il
ARALFERA
LHER 45.3 138.7 - =
457.6 1,732.9 146.3 1,431.8
H & 5%
RERRA
RAFR
EHER 131.1 = 131.1 =
B RA
RAFR
2HER - 120.0 - 120.0
588.7 1,852.9 277.4 1,6561.8
JRRBEER
AR—FR
B8R NIE (233.7) (1,721.7) (4.1) (1,651.8)
355.0 131.2 273.3 =

(o)
N

EYHE (HEH) BBHE

BErZESTHMEE -
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 HE—TTMFF+_A=1+—HIFE
30. LOANS AND BORROWINGS 30. ERRRMER (&)
(continued)
(a) Bank and other loans (continued) (a) HRITRHEHMER (&)
Group
piN-- |
Secured Unsecured Secured Unsecured
bank loans bank loans other loans other loans Total
BHEA EHE AR BHEA EHE AR
BITER BITER HE & HER s

HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
HEET BEET BEETL BE%ET BEETL

The maturity of bank “ZTMERER
and other loans for 2004 THHRER
is as follows: 2 RITREAM
ERWT:
Within one year —ER 188.4 45.3 - - 233.7
g8 In the second year F_F 73.2 - 131.1 - 204.3
In the third 1o fifth year F-EE
EFRE 24.8 - - - 24.8
z After the fifth year hEk 125.9 - - - 125.9
&
§ 412.3 45.3 131.1 - 588.7
3
g The maturity of bank —ET=FER
g and other loans for 2003 THHRER
§ is as follows: 2 RITREAM
z ERMT:
5
S
& Within one year —£R 1566.7 45,0 - 120.0 1721.7
E In the second year EF_F 18.7 93.7 - - 112.4
= In the third to fifth year =437
g ELF 18.8 = - - 188
z After the fifth year nER = = - = -
S
i 1,694.2 138.7 = 120.0 1,852.9
S
=
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

30. LOANS AND BORROWINGS

(continued)

(b) Floating rate notes

On 11th December 1997, a wholly-owned
subsidiary issued floating rate notes (‘“the FRNs")
which are denominated in United States dollars
and guaranteed by the Company, with principal
amount of US$65.0 million. The notes bear
interest at the rate of 0.875% per annum above
the London Interbank Offered Rate for six month

Bz

—ETENFE+ A=+ —HILFE

30. ERRMERK 4)

(by TEEE

R—hAh+tE+ZA+—H —K2
EMBRARABTASTER
65,000,000& ST A AN 2 Al IR 2 5
TEERB([FEERRE]) FER
RARNE AR TR fRBIRTT
[ 2 4% B0 B E0.875%: &
FEXMME-FERBZREED

US dollars deposits payable semi-annually. The HBR_ZTEF+_-_A+=H-
original redemption date of the FRNs is 13th
December 2000.
On 11th February 2004, the floating rate notes RZZZENF_A+—H FERE
holders (“the FRN holders”) entered into the Debt BAEA(ZEEEEEAEAl) HElE
Conversion Agreement with Creator, under which RV ERER R BIER Jtlgﬁ/; &b
Creator purchased from the FRN holders SERBANBRRIEDRRELE
substantially all of the indebtedness owed by the R2 &R
Company.
31. COMMITMENTS 31. H&IE
(a) Commitments under operating (a) ReEHEERE
leases
The future minimum aggregate lease payments BEBEFAIRELCEHEZ ARKERE
under non-cancellable operating leases are as BT
follows:
Group
rE
2004 2003
—EEME =T =F
HK$ Million HK$ Million
EEETT B &ET
Land and buildings T RAETF
In the first year BE 2.2 0.3
In the second to fifth year inclusive F_FEELF
(BEEREME) 3.3 -
5.5 0.3

The lease typically run for an initial period of one
to six years, with an option to renew the lease
when all terms are renegotiated. Lease payments
are usually increased annually to reflect market
rentals. None of the leases include contingent
rentals.

fﬁi"f RO RB—F2 F ABEHE
BECIHARES BRAABGRET

BEFAE-—RNE HeEe8F LANUKR

RmisHEHE -HE IT“?E‘JZ%?H%

©
©

ETHE (HH) RBHE

BHxELHEE
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 HE-_ZFETWMFEF —_A=1+—HIFE
31. COMMITMENTS (continued) 31. &¥E (&)
(b) Future minimum rental payments (b) XREREREEKES
receivable
The future minimum rental payments receivable BREFAHELLEHEZ RKKE
under non-cancellable operating leases are as ERELHAT:
follows:
Group
rEE
2004 2003

—eBmE _—TT=F
HK$ Million HK$ Million
HEET  BEET

In the first year EE 38.2 11.1
In the second to fifth year inclusive F_FEFOLF
(BREEEMF) 30.5 12.6
After the fifth year HE® 10.8 1.6
79.5 25.3
32. CONTINGENT LIABILITIES 32. HARER
Group Company
AEE AT
2004 2003 2004 2003

—EENFE —TT=F —ZTENFE —TT=F
HK$ Million HK$ Million HK$ Million  HK$ Million
BEET BEET BEEETT BEET

Guarantees for credit facilities FEMEER
granted to: B¥:
Subsidiaries P& 2 A - - 93.8 240.7
Associated companies A-WNS] - 70.3 - 70.3
Third parties £=75 107.5 1589 107.5 15689
107.5 999.9 201.3 469.9
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

32. CONTINGENT LIABILITIES (continued)

(a)

The Group and the Company have contingent
liabilities in respect of banking facilities granted
to certain buyers of properties of the Group and
its associated companies.

The Group and the Company have contingent
liabilities in respect of performance bonds and
guarantees under contracts and other agreements
entered into in the normal course of business.

HE_ZFETWMFEF —_A=1+—HIFE

32. HAREE &)

(a)

(b)

AEBRARRFAEEE TAKE
REBERBMIMEET ZRTT
BREEEMzHAEE-

AKRERARRAFHEE-—REHF
BRI ZBHOREMBETEBORE
REREBIAAAEE-

EYHE (HEH) BBHE

BErZESTHMEE -
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Bk B MY 5L )

NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

33. NOTES TO CONSOLIDATED CASH 33. RERERERMT

FLOW STATEMENT

HE-_ZFETWMFEF —_A=1+—HIFE

(a)  Reconciliation of operating profit/(loss) to net () KEEERSFHEILERT (B
18) -

cash generated from operations.

Operating profit/(loss)
Depreciation
Net (profit)/loss on disposal of

Fixed assets
Subsidiary
Associated companies
Write back of provision on amount
due from an associated company
Gain on liquidation and dissolution
of subsidiaries and an associated
company
Provision for properties held for sale
Net provision for/(recovery of) bad
and doubtful debts
Reversal of impairment loss on
non-trading securities
Net unrealised loss on trading securities

Interest income

Operating profit/(loss) before
working capital changes

Net (increase)/decrease in construction
contracts in progress

Decrease in properties held for sale

Increase in long term receivables

Decrease in trade and other receivables

Decrease in long term payables
and trade and other payables
Increase in amount due to ultimate

holding company

Net cash generated from/(used in)
operations

mEEN, (BE)
nE
HEz Car)
BiREE
BT A E
(g =N
N
i & N A &S R ROR
B o B
(Ry=FNCIDNE: =N
BN R 2 W

ESHERG <M ERE
REREE

(Y El) =58
FEEEFRE
EEEm
BEESIRER
BRI
2 M A

L (B1R)

ERIRREYD
(%m) R FEE
ESHERARZWERD
£ 8 B W3R8 hn
JIE Ui B 5% K EL fth 8 Uk 3R
D
REIEN K ERERR R
H 4t & 5 FOR A
FES B SRR R R FRIE
b:

geEmE/ (A2
e #H

2004 2003
—gemE _TT=F
HK$ Million HK$ Million

BERT  AEET

192.7 (117.6)

1.6 2.2
(23.0) 10.1
= 16.6

= 14.1
(146.9) =

(55.9) (5.9)

17.3 14.7

29.7 (8.9)

- 03)

= 02
(4.1) (30)
11.8 (77.8)
(42.1) 218.0
7.6 23.8

(20.0) (102.4)

171.6 140.7

(75.9) (291.9)

1.8 -

54.8 (89.6)
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWMF+-_A=+—HIFFE

33. NOTES TO CONSOLIDATED CASH 33. KEHEREXRMET (&)
FLOW STATEMENT (continued)

(b)  Acquisition of a subsidiary (b) WE—HEHEBERAG]
2004 2003
—BEQmFE —TT=fF

HK$ Million HK$ Million
BEBET BEET

Net assets acquired Wi & E#E

Fixed assets B E & & 915.1 -
Property held for sale EHERTBZWE 79.0 -
Associated company R /N 3.6 -
Trade and other receivables & M B R I HL b JE WK 3.2 -
Pledged deposit ERER 4.0 -
Deposits, cash and bank balances B e RIRITAER 13.2 S
Trade and other payables J& 1< BR 5% K2 EL Ath & A5 3Kk (195.7) -
Bank loans RITER (111.4) -
Intercompany balance (net) NEIERERLGE 6 CF5E) (812.8) -
Taxation T IE (55.0) -

(156.8) = ﬁ

22

o e

Satisfied by: BT ~

Balances with the shareholders R ER 45 B 156.8 - §

at

(c)  Analysis of the net inflow of cash and cash ) WE-—RBHEBARZEEE®ZE f

equivalents in respect of purchase of a subsidiary: BYRAFBEDI: a

2004 2003 A!V;I

—BENE -—TT=F s

HK$ Million HK$ Million #

BB BEHT -

B
Cash consideration ReKE - -
Cash and bank balance acquired WiE 23R & RIRITHEER 13.2 -

13.2 =
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWF+-_A=+—HIFFE

33. NOTES TO CONSOLIDATED CASH 33.
FLOW STATEMENT (continued)

GEHESRERMSE &)

(d)  Analysis of changes in financing during the year: d FARBEEFHON:
Share  Loan and
capital borrowings
(including (net of Minority
share pledged interests
premium)  depaosits) and loan Total
EXRER
BRAE (B (BB PEBRR
REE) BERER) ERERER wE
HK$ Million  HK$ Million  HK$ Million ~ HK$ Million
A& BEET BEET BEET
At 1st January 2004 R_TTME
—H—H 1,977.5 1,889.8 984 3,965.7
Cash inflow from financing BEBREHEA - 1382 - 1382
Acquisition of a subsidiary W B — {8 1 7]
(note 33(b)) (K17 33(b)) - 107.4 = 107.4
Non-cash movements FReE
Debt conversion EHER
(note 33(e)(i) (K13 33(e)(i) - (1,375.5) = (1,375.5)
z Assignment of loan ENEE
z (note 33(e)(ii) (K1 7% 33(e)(i) - (30.1) - (30.1)
5 Netted off with receivables B FEU X KX & B
& from CEHCL IR 3
e (note 33(e)(iii)) (H1 2 33(e)Gii) - (151.2) - (151.2)
3 Interest payable to aloan D EHBREERK
8 from a minority interests &~ 7] B S = 10.4 10.4
S Shares issued for non-cash R &R E
z consideration Bl 1,340.5 - - 1,340.5
5 Share issue expense RIDETER (1.9) - - (1.9)
(9)
= At 31st December 2004 R=ZZMF
E +-ZA=t-AH 3,316.1 578.6 108.8 4,003.5
2
z At 1st January 2003 R-ZZET=F
7 —A—A 1,977 1,883.4 183.9 4,0448
g Cash inflow from financing BEBREHEA - 6.4 - 6.4
S Disposal of a subsidiary & — B A A - — (95.8) (95.8)
o Interest payable to loan from &% R &K
a minority interests & 1 71 8 = - 9.8 9.8
Minority interests’ share of > &R R fE1L
net assets BERE - - 0.5 0.5
At 31st December 2003 R_TT=F
+-—A=+—H 1,977.5 1,889.8 98.4 3,965.7




iR B M @

NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

33. NOTES TO CONSOLIDATED CASH
FLOW STATEMENT (continued)

(e) Non-cash movements:

()

(iif)

Debt conversion

Pursuant to the debt conversion
agreement dated on 11th February 2004,
the amount of indebtedness of
approximately HK$1,640.5 million
including principal amount of
approximately HK$1,375.5 million and
interest accrued and to be accrued
thereon up to 31st March 2004 of
approximately HK$265.0 million was
settled in full by the Company by issuance
of 1,340,655,276 ordinary shares and
assignment of the Company’s share
interest in Yangpu Development (note 7).

Assignment of loan

Hang Seng Bank assigned construction
loan of HK$30.1 million to Creator on
11th February 2004. The respective loan
due to Creator was subsequently repaid
during the year.

Netted off with receivables from CEHCL

During the year, a loan of approximately
HK$71.9 million owed to CITIC Ka Wah
Bank has been settled by China
Everbright Holding Company Limited
(“CEHCL") on the Group's behalf.
Together with the loan of HK$120.0
million advanced by CEHCL in prior years,
HK$40.7 million was settled by cash
whilst the remaining balances HK$151.2
million was netted against the proceeds
from disposal of the Group's interest in
Greenway Venture Limited and other
contract receivables due from CEHCL.

HE—_ZTTENFE+ _A=1+—HIFE

33. ZmERERERMT &)

(e) FETEH:

0)

(i)

(iii)

B ES

BER-_ZTENF_-_A+—

HEIM 2 ERERE
BB 5 1B % 171,340,655,276
fEz ERBEREZERQFTR
AR RDERS BHE
B EE$541,640,500,000
BT (ERFBRERASED
1,375,600,0005 7T & £ &8 =
—_EENFE=F=+—HE
= F B 49 265,000,0005 7T )
(BRET) o

E‘ﬂ% “%EJL EHE%E
BEERBERERNEE-

BB g e K 5 B SRR K 8H
FA-FEEAEEFRAA
([eREHE]) RRAEEE
BERPERERTZER
#971,900,000/% 7T - & [ 1B 1+
FEXAEERB N 2
120,000,000% = E
X 40,700,000/ 7L 2 & A
®EE  SERF 161,200,000
BALTANAAREEEHER
Greenway Venture Limitedf&
3 2 BT A5 5RO I H e M
AREEEGARIEL-

EYHE (HEH) BBHE

BErZESTHMEE -
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004 BE—TTWF+-_A=+—HIFFE

34. RELATED PARTY TRANSACTIONS 34. BEANLIXRS

In addition to those disclosed elsewhere in the BRERE EMBMoMKEEIN REBRF
accounts, the following significant related party NEIZATERBEALRS:

transactions have been entered into by the Group
during the year:

2004 2003

—EENFE —ZTT=-F

Note HK$ Million HK$ Million
ft &t BEEET B&EET

Provision of contracting work services 78 T 2 iR 7% # & a

from related companies KB BERA 4.5 36.2
to jointly controlled entities XfNTFEERA - 15.0

Provision of corporate guarantee NAEIERE® b - 93.8

Notes: Bt 5

(a)  Transactions arisen from the provision of () REABIERBMELEZRS &
contracting work services was negotiated —MRENGRERETE B TBERAE
on normal contract terms no less SEREME=TEF Ry BEBEM
favourable than those charged to and WER R 2 i o
billed by third parties customers and
subcontractors of the Group.

(b)  During 2003, a related company provided by R-ZZET=FR" —HBEERAH
corporate guarantee to the Group in 93,800,000/ 7T 2 $RITE KA A &
respect of a bank loan amounted HK$93.8 EREARER BEAREER-F
million, which was repaid in July 2004. ZMFELAEE-
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NOTES TO THE ACCOUNTS (conrinuen;

For the year ended 31st December 2004

35.

36.

37.

38.

POST BALANCE SHEET EVENTS

(@  On 21st March 2005, the Company through its
wholly-owned subsidiaries entered into equity
transfer agreements with several vendors,
pursuant to which, the Group has conditionally
agreed to acquire from the aforesaid vendors, (i)
100% of the registered capital of # # 2 # & i
RERRBEREMERA (EMRER) and (i)
assume the liabilities of one of the vendors and
its associated companies in the amount of £ #%
T, for a total consideration of approximately
RMB120.9 million (approximately HK$114.0
million) which will be settled in cash.

(b)  On 29th March 2005, the Company through its
indirect wholly-owned subsidiary conditionally
acquired a 29% interest in Phase One and a
76% interest in Phase Two of a wind power and
a electricity generating station in Heilongjiang,
PRC. The total investment cost and registered
capital of each phase are RMB300.0 million and
HK$100.0 million respectively.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with the current year's presentation.

ULTIMATE HOLDING COMPANY

The Directors regard Creator Holdings Limited, a company
incorporated in the British Virgin Islands, as being the
ultimate holding company.

APPROVAL OF ACCOUNTS

The accounts were approved by the board of directors
on 7th April 2005.
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