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Carry forward the
spirit of China Everbright

Strive to establish a renowned

Environmental Protection brand name
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The PRC economy achieved a rapid growth in 2004. During the —ZZPFEPEKHERIESFEER F
year, the Central Government timely implemented macro economic R E T 1T 8 AiEi#EiE B
control measures and adopted policies to fine tune the development {TEMBER&EE BREBEEFEERE-
structure of different industries, ensuring the healthy development JBHEHFE SEREZELE@ELH
of the PRC economy. Benefiting from the implementation of the R [EAA® | St REEESKS A
Closer Economic Partnership Agreement and the introduction of HHE-EHUHEBFHNLHERIE AEEES
“Individual Visit Scheme”, Hong Kong’s economy rebounded BEZEEMHLSK EEH LESESEH
satisfactorily during the year under review. Given the stable HE&Ko

business environment, the Group continued its business reform

and achieved outstanding growth in its operations.
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The operating results of the Group during the year under review
were encouraging. The Group achieved an overall improvement in
its financial position, registering the increase in return on asset
and cash flow and the improvement in gearing ratio. Profit
attributable to shareholders for the year was HK$86,776,000,
representing an increase of 53% over the previous year. During
the year, Qingzhou Bridge registered steady growth in traffic flow.
Apart from the above, investment projects, such as Shenzhen
Mawan Power Company Limited and other property investments,
continued to contribute significant income to the Group. The
development of environmental protection business also achieved
significant breakthrough. During the year, the Group has completed
the elimination of accumulated losses by means of reduction of its
share premium account and resumed the capability of dividend
distribution. Besides, the Group has disposed of its 25% interest
in Shanghai Kerry Everbright City, resulting in the improvement of
cash flow. The above-mentioned will not only consolidate the
foundation of the Group’s operations, it will also generate

considerable cash flow for the Group, preparing for its future growth.

In order to focus resources on infrastructure investment and
environmental protection business, the Group made various moves
during the year under review. In July 2004, the Group acquired the
entire interests in SuZhou SuNeng Waste-to-Energy Co. Ltd., whose
construction is expected to complete in 2006 and business
operation will commence by then. Apart from this, the project in
relation to Qingdao EB-VW Waste Water Treatment Co. Ltd., which
was established by the Group, Veolia Water and Qingdao Municipal
Government, has been progressing satisfactorily. The
commencement date for the operation of the project and for the
charging of waste water treatment service charges were both fixed
as 1 January 2005. In addition, the Group has formed a strategic
alliance with Seghers Keppel to jointly develop waste-to-energy
incineration and urban sewage treatment businesses.
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The Group actively promotes environmental awareness in the PRC.
In September 2004, the Group, as the sole co-organizer, organized
the 2004 Beijing International Environment Forum. The theme of
which was to improve the city environment in Beijing for hosting
the “Green Olympics” and to ensure the on-going development of
both urban and rural areas. More than one hundred local and
foreign environmental experts, government officials and investors
presented at the forum to promote the idea of environmental
protection and to discuss over the proposal for strengthening
international cooperation in environmental protection.

In 2004, China Everbright Holdings Company Limited (*CEH”) duly
repositioned the environmental protection business as one of its
three main focuses of business development. The Group believes
that with the tremendous support of CEH, the prospect of
environmental protection business would be more promising. In
February 2005, CEH entered into a framework agreement with
Shenzhen Municipal Government for long-term strategic
cooperation, under which both parties will cooperate in every
aspect. It is stated in the aforesaid agreement that Shenzhen
Municipal Government will support CEH, by way of BOT or TOT
model, to invest in or acquire the waste-to-energy projects and the
urban sewage treatment projects in Shenzhen, and to develop such
environmental protection businesses as middle water utilization,
flue gas desulphurisation and desalination. | believe that the Group
will also benefit from the agreement and there is enormous potential
for the future development of environmental protection business in
Shenzhen.

Following the approval by the High Court of Hong Kong for the
elimination of accumulated losses by means of reduction of its
share premium account in March 2004, the Group resumed the
capability of dividend distribution and paid an interim dividend for
2004 of HKO.4 cent per share. Given the improvement of the
Company’s financial position, the Board proposed to pay a final
dividend of HKO.6 cent per share. Together with the interim dividend
of HKO0.4 cent per share for 2004, total dividends for the year
amounted to HK1 cent per share.
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It is anticipated that the PRC economy would remain its upward
trend in 2005. While putting emphasis on the expansion of
technological development and the building of a compassionate
society, the Central Government gives its full support and
encouragement for the development of environmental protection
business, which would bring in opportunities with enormous
potential for the Group. Being the environmental protection flagship
of CEH, the Group has already built up strong competitiveness
and well-established reputation in the markets of waste-to-energy
incineration and urban sewage treatment. We will continue to seek
strategic cooperation with world-renowned enterprises in the field
of environmental protection. Apart from this, the Group will actively
develop environmental protection projects, create quality projects,
and establish and enhance the brand name of “Everbright
Environmental Protection”. While developing itself as a leader in
the environmental protection business and infrastructure investment
in the PRC, the Group strives to improve the communal living
environment in the PRC.

Finally, on behalf of the Group, | would like to express the heartfelt
gratitude for the unfailing effort, support and trust of all our
shareholders, members of the Board, the management and staff
members. With our persistent effort, | have full confidence that the
Group will accomplish an even better performance with steady
growth in the future, providing satisfactory return for its
shareholders.

Wang Mingquan
Chairman

Hong Kong, 14 April 2005
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