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Dear Shareholders:

1.

Work of the Supervisory Committee

On 31 April 2004, the 9th meeting of the 4th session
Supervisory Committee was held in the meeting
room of the Company, in which, the 2003 Annual
Report of the Company, the 2003 profit distribution
proposal, the amendment of the Articles of
Association and the 2003 Working Report of the
Supervisory Committee were reviewed and

approved.

On 28 April 2004, the 10th meeting of the 4th
session Supervisory Committee was held in written
form, in which, the 2004 first quarterly report of
the Company (unaudited) was reviewed and

approved.

On 10 August 2004, the 11th meeting of the 4th
session Supervisory Committee was held in the
meeting room of the Company, in which the 2004
Interim Report (unaudited) of the Company and the
draft beer line upgrade project of Tsingtao Brewery
Shanghai Songjiang Company Limited was reviewed
and approved.
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4.  On 25 October 2004, the 12th meeting of the 4th
session Supervisory Committee was held in written
form, in which, the 2004 third quarterly report of
the Company (unaudited) was reviewed and
approved.

In the reporting period, the Supervisory Committee of
the Company aimed at achieving the 2004 business
targets of the Company and expediting the stable growth
of the Company, focusing on the core aspects of “Quality,
Synergies, Efficiency and Integrity” Based on integration,
exchange, innovation and reforms of the Company, all
members of the Supervisory Committee performed their
duties diligently and exercised their powers in a lawful
manner through statutory procedures with the full trust
and support of the shareholders, in accordance with
regulations stipulated in the related state laws as well
as the Articles of the Company, with a view to further
enhancing the Company’s overall competitive strengths
and making positive contributions to the fast growth and
internationalisation of the Company.

Il.  Independent opinion of the Supervisory
Committee on the Company's
compliance in operations

During the reporting year, the Supervisory Committee
attended all General Meetings and Meetings of the Board
in accordance with related state laws and the Articles of
the Company to supervise the procedures of convening
meetings and passing resolutions, the implementation
of resolutions, performance of the Senior Management
and the formation of the Company’s management system.
The Directors of the Board and the Senior Management
have performed their duties in compliance with national
laws and regulatory rules and the “Articles of the
Company” They also conducted the business of the
Company in a lawful manner with standardised operations
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in the interest of the shareholders and the Company.
The Board of Directors duly exercised all resolutions and
delegations of the General Meetings. All decision-making
procedures complied with the law and the corporate
governance structure, internal management and internal
control systems were continuously improving. The
Management stringently executed the resolutions of the
Board and the procedures for all significant project
investments complied with the law. An internal control
system had been developed and was constantly being
improved. Company information was disclosed in a timely,
accurate and transparent manner. The Company’s mission,
vision, guiding principles, operating directives, focuses,
targets and measures aimed at development were
established. Efforts were made to facilitate the fulfilment
of operating goals set by the Board of Directors and
fruitful results were secured. The Directors and Senior
Management had exercised their duties in good faith
and diligence and there was no violation of laws and
regulations and the Articles of Association or any abuse
of power compromising the interest of shareholders and
staff.

IIl. Independent opinion of the Supervisory
Committee on the inspection of the
Company's financial position

During the reporting period, the Supervisory Committee
thoroughly examined the financial systems, financial
reports, quarterly reports, interim report and annual report
of the Company and is of the view that the 2004 annual
financial report reflected truly and fairly the Company's
financial position and operating results in all material
aspects. Accounting, auditing and financial management
processes were in compliance with the Accounting Laws
of the People’s Republic of China and the “Accounting
Standards for Business Enterprises” and Corporate
Accounting Regulations for Business Enterprises”
promulgated by the State. The profit distribution proposal
was in line with the state of affairs of the Company and
conducive to the long-term development of the Company.
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IV. Independent opinion of the Supervisory
Committee on the application of
proceeds from the latest issue

During the reporting period, there were no new issue of
A Shares to raise any proceeds. The application of
proceeds from the issue of A Shares in previous periods
was in compliance with relevant regulations.

V. Independent opinion of the Supervisory
Committee on the acquisition and sales
of assets

The Supervisory Committee is of the view that the
Company complied strictly with relevant provisions in its
acquisition of assets during the reporting period. The
procedures of acquisition were in compliance with the
law and the prices paid were fair. No insider trading or
infringement of interests of the Company and the
shareholders were found.

VI. Independent opinion of the Supervisory
Committee on the Company's
connected transactions

The Supervisory Committee is of the view that the
Company’s connected transactions during the reporting
period were conducted under standardised procedures
with due completion of all required formalities.

Wu Yu Ting
Chairman
Supervisory Committee

8 April 2005
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