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For the year ended 31st December, 2004

1.

GENERAL

The Company is a limited company incorporated in the Cayman Islands and its
shares are listed on The Stock Exchange of Hong Kong Limited. The directors
regard the ultimate holding company of the Company to be China Resources
National Corporation (“CRNC”), a company incorporated in the Chinese

Mainland.

The principal activities of the Group are property development, investment
and management, and trading of building materials and equipment and related

services.

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public Accountants, (the
“HKICPA”) issued a number of new or revised Hong Kong Accounting Standards
(“HKASs”) and Hong Kong Financial Reporting Standards (“HKFRSs”)
(hereinafter collectively referred to as “new HKFRSs”) which are effective for
accounting periods beginning on or after 1st January, 2005. The Group has
not early adopted these new HKFRSs in the financial statements for the year
ended 31st December, 2004.

The Group has commenced considering the potential impact of these new
HKFRSs but is not yet in a position to determine whether these HKFRSs
would have a significant impact on how its results of operations and financial
position are prepared and presented. These HKFRSs may result in changes in
the future as to how the results and financial position are prepared and

presented.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost
convention, as modified for the valuation of investment properties and
investments in securities and in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting policies adopted

are set out below:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of

the Company and its subsidiaries made up to 31st December, each year.

The results of subsidiaries acquired or disposed of during the year are included
in the consolidated income statement from the effective date of acquisition or

up to the effective date of disposal, as appropriate.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition
over the Group’s interest in the fair value of the identifiable assets and liabilities

of an associate at the date of acquisition.

Goodwill arising on acquisitions prior to 1st January, 2001 continues to be
held in capital reserve, and will be charged to the consolidated income
statement at the time of disposal of the relevant associate, or at such time as

the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1st January, 2001 is capitalised and
amortised on a straight-line basis over its useful economic life. Goodwill arising
on the acquisition of an associate is included within the carrying amount of

the associate.

On disposal of an associate, the attributable amount of unamortised goodwill/
goodwill previously eliminated against reserves is included in the determination

of the profit or loss on disposal.

Negative goodwill
Negative goodwill represents the excess of the Group’s interest in the fair
value of the identifiable assets and liabilities of a subsidiary at the date of

acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions prior to 1st January, 2001 continues
to be held in capital reserve and will be credited to income at the time of

disposal of the relevant subsidiary.

Negative goodwill arising on acquisitions after 1st January, 2001 is presented
as deduction from assets and will be released to income based on an analysis

of the circumstances from which the balance resulted.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

To the extent that the negative goodwill is attributable to losses or expenses
anticipated at the date of acquisition, it is released to income in the period in
which those losses or expenses arise. The remaining negative goodwill is
recognised as income on a straight-line basis over the remaining average useful
life of the identifiable acquired depreciable assets. To the extent that such
negative goodwill exceeds the aggregate fair value of the acquired identifiable

non-monetary assets, it is recognised as income immediately.

Negative goodwill arising on the acquisition of subsidiaries is presented

separately in the consolidated balance sheet as a deduction from assets.

On disposal of a subsidiary, the attributable amount of unreleased negative
goodwill/negative goodwill previously credited in capital reserve is included in

the determination of the profit or loss on disposal.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s balance sheet at

cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s share of the post-
acquisition results of its associates for the year. In the consolidated balance
sheet, interests in associates are stated at the Group’s share of the net assets

of the associates less any identified impairment loss.

Investment properties
Investment properties are completed properties which are held for their

investment potential, any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value. Any revaluation
increase or decrease arising on the revaluation of investment properties is
credited or charged to the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a revaluation decrease, in which
case the excess of the revaluation decrease over the balance on the investment
property revaluation reserve is charged to the consolidated income statement.
Where a decrease has previously been charged to the consolidated income
statement and a revaluation increase subsequently arises, this increase is
credited to the consolidated income statement to the extent of the decrease

previously charged.

On disposal of an investment property, the balance on the investment property
revaluation reserve attributable to that property is transferred to the

consolidated income statement.

No depreciation is provided on investment properties except where the

unexpired term of the relevant lease is twenty years or less.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are tangible assets held by an enterprise for
use in the production or supply of goods or services or for administrative

purpose and are expected to be used during more than one period.

Property, plant and equipment are stated at cost less depreciation and

accumulated impairment losses.

The gain or loss arising on the disposal or retirement of an asset is determined
as the difference between the sale proceeds and the carrying amount of the

asset and is recognised in the income statement.

Depreciation of property, plant and equipment is provided to write off the cost

of assets using the straight-line method over their estimated useful lives as

follows:

Land use rights held under Over the unexpired term of the lease
medium-term lease

Buildings 40 years or over the unexpired term

of lease, whichever is shorter
Furniture and equipment 5 years

Motor vehicles 5 years

Inventory of properties
Inventory of properties includes properties under development, properties held

for resettlement and properties held for sale.

The carrying value of properties under development comprises the land cost
together with development expenditure, which includes construction costs,
capitalised interest and ancillary borrowing costs, plus attributable profits
taken to date, less progress payments received and foreseeable losses.
Attributable profit on pre-sale of properties under development is recognised
over the course of the development. Profit recognised on pre-sale of properties
during the year is calculated by reference to the proportion of construction
costs incurred up to the balance sheet date to total estimated construction

costs to completion, with due allowance for contingencies.

Properties held for resettlement and property held for sale are stated at the
lower of cost and net realisable value. Cost includes the land cost and
development expenditure. Net realisable value is determined by reference to
management estimates based on prevailing market conditions. Cost of properties
held for resettlement will be allocated to properties under development when
these properties are assigned for the resettlement of existing occupants of the

development site where they were in residence prior to the resettlement.

Land cost includes land premium and expenditure for demolition and

resettlement.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments in securities

Investments in securities are recognised on a trade-date basis and are initially
measured at cost. Debt securities which are held-to-maturity are measured at
amortised cost, less any impairment loss recognised to reflect irrecoverable
amounts, in the balances sheet. Amortised cost is cost plus the cumulative
amortisation of the difference between the purchase price and the maturity

amount.

Investments other than held-to-maturity debt securities are classified as

investment securities and other investments.

Investment securities which are held for an identified long-term strategic
purpose are measured at cost less any impairment loss that is other than

temporary.

Other investments are measured at fair value, with unrealised gains and losses

included in net profit or loss for the period.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets are added to the cost of those assets until such

time the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in the period in which

they are incurred.

Other inventories
Other inventories are stated at the lower of cost and net realisable value. Cost

is calculated using the weighted average method.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its
tangible and intangible assets to determine whether there is any indication
that those assets have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss

is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, such that
the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised as income

immediately.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Convertible bonds

Convertible bonds are separately disclosed and regarded as liabilities until
conversion actually occurs. The finance cost recognised in the income statement
in respect of the convertible bonds, including the premium payable upon the
final redemption of the convertible bonds, is calculated so as to produce a
constant periodic rate of charge on the remaining balance of the convertible

bonds for each accounting period.

The costs incurred in connection with the issue of convertible bonds are
deferred and amortised on a straight-line basis over the lives of the convertible
bonds from the date of issue of the bonds to their final redemption date. If any
of the bonds are purchased and cancelled or redeemed prior to the final
redemption date, an appropriate portion of any remaining unamortised costs

will be charged immediately to the income statement.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred

taxation.

The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the income statement because it excludes
items of income or expense that are taxable or deductible in other years, and

it further excludes income statement items that are never taxable or deductible.

Deferred taxation is the tax expected to be payable or recoverable on differences
between the carrying amount of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred taxation
liabilities are generally recognised for all taxable temporary differences, and
deferred taxation assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting

profit.

Deferred taxation liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries and associates, except where the Group
is able to control the reversal of the temporary difference and it is probable

that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred taxation assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that sufficient

taxable profit will be available to allow all or part of the asset to be recovered.
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Notes to the Financial Statements

SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred taxation is calculated at the tax rates that are expected to apply in
the period when the liability is settled or the asset is realised. Deferred taxation
is charged or credited to the income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred taxation is

also dealt with in equity.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates of exchange
prevailing on the dates of the transactions. Monetary assets and liabilities
denominated in such currencies are re-translated at the rates prevailing on
the balance sheet date. Gains and losses arising on exchange are included in

net profit or loss for the period.

On consolidation, the assets and liabilities of the Group’s foreign operations
are translated at exchange rates prevailing on the balance sheet date. Income
and expense items are translated at the average exchange rates for the period.
Exchange differences arising, if any, are classified as equity and transferred to
the Group’s exchange translation reserve. Such translation differences are
recognised as income or as expenses in the period in which the operation is

disposed of.

Revenue recognition

Income from sale of properties held for sale and resettlement is recognised
upon the conclusion of the sales and purchase agreement. Income from pre-
sale of properties under development prior to completion of the development
is recognised over the period from the execution of the sales and purchase
agreement to the completion of development on the basis of development cost

to date as a proportion of estimated total development cost.

Income from sale of property development interests represents the realisation
of property development projects carried on through subsidiaries and associates
by disposal of the relevant investments rather than direct disposal of the
properties. Income from sales of property development interests is recognised

upon the execution of the sale and purchase agreement.

Income from contracts for services represents contracts for the transfer of
land development projects and other land development services. Income from
contracts for transfer of land development projects includes resettlement of
existing occupants, levelling of land for construction and basic infrastructure
development and is recognised through the income statement when the services
are rendered. Income from contracts for other land development services
includes land development related services and consultancy work, and is

recognised through the income statement when the services are rendered.

Sales are recognised upon delivery of goods and provision of services.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Revenue recognition (continued)

Interest income is recognised in the income statement as it accrues.

Dividend income is recognised when the Group’s right to receive payment is
established.

Property management income is recognised when services are provided.

Operating leases
Rental income or rental payable under operating leases are credited or charged
to the income statement on a straight line basis over the terms of the relevant

lease.

Retirement benefit costs
Payments to defined contribution retirement benefit plans are charged as an

expense as they fall due.

TURNOVER
Turnover represents income from sale of developed properties, sale of property
development interests, rental income, property management, trading of building

materials and equipment and related services as follows:

BT BT
HK$’000 HK$°000
SHE LM ER Sale of developed properties and property
hE Y EREMR development interests 2,313,211 1,184,038
FLA N Rental income 21,881 7,990
MEE R T EMH Property management, trading of building materials and
A R MR equipment and related services 73,701 60,254
2,408,793 1,252,282
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5. >#AH
(a) FHoH

5.  SEGMENT INFORMATION

(a)

BRE-_RRwWE+ A =+—BEFE

Business segments

Year ended 31st December, 2004

e AR
HEE KL
MEERAES
Sale of developed
properties

and property

development

interests

A
Others

R

{_:\

Consolidated

K

BT BT BT
HK$'000 HK$'000 HK$'000

e Turnover
Sh 4K External sales 2,313,211 95,582 2,408,793

ES Result

> E Segment result 144,279 3,646 147,925
R o BLA) BN Unallocated interest income 953
A BN Income from investments 60,342
A e Xk Unallocated corporate expenses (12,699)
75 B R Finance costs (28,636)
JEAL 3 5 ) K Share of results of associates 19,989
PR AL AT 3 A Profit before taxation 187,874
A Taxation (80,982)
R D B A AT A Profit before minority interests 106,892
b R R H Minority interests 43,258
IS B 4k A Net profit for the year 150,150
=R F W F TR
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(@)  EH%7

5. Z#AH () 5. SEGMENT INFORMATION (continued)
BRE—EREWE+ —_A=+—HILHEE Year ended 31st December, 2004

(4%) (a) Business segments (continued)

S AR
MER R
MEERMS
Sale of
developed
properties

and property
development H At P& 4

interests Others Unallocated Consolidated

BT T HHFFL HHFFL

>
8

HK$’000 HK$°000 HK$°000 HK$’000
b F A Other information
BFS W NEE S Capital additions 2,294 17 = 2,311
W Depreciation 21,206 226 124 21,556
I AR AR A Allowance for bad and doubtful debts 116,671 = = 116,671
¥ AR Allowance against inventory of properties

R R F A RAL G 48 Impairment loss recognised in respect 10,441 = = 10,441
of investment in securities - - 4,450 4,450

BE_EREWF+ _A=+—0LFHE Year ended 31st December, 2004

sEE SRR

MERBEE

WERRMS

Sale of developed
properties

and property
development F At 4

interests Others Consolidated

pUTE  BETL BEFL

>

o

e

HK$'000 HK$’000 HK$'000

#E Assets

NHEEE Segment assets 7,954,904 26,633 7,981,537

AT RN E] X MR Interests in associates 774,732

Ry Bz N E K E Unallocated corporate assets 932,425

A ERM Consolidated total assets 9,688,694
A Liabilities

PE B-Eiy Segment liabilities 747,304 71,140 818,444

Ao NG A%k Unallocated corporate liabilities 3,883,986

Lo GmmE Consolidated total liabilities 4,702,430
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5. > #FH (4) 5.
(a)  FHa#E (%) (a)

BRE-_BRR=H%+_A=+—BEFE

E TR
HhEAEE
MEERES
Sale of
developed
properties

and property
development

interests

Business segments (continued)

Year ended 31st December, 2003

H At
Others

SEGMENT INFORMATION (continued)

#4H

Eliminations

as

3

L

Consolidated

BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000
BEH Turnover
Sh 4K External sales 1,184,038 68,244 = 1,252,282
EEHMZ AL Inter-segment sales 1,894 (1,894)
o3 Total 1,184,038 70,138 (1,894) 1,252,282
SR ER M XA TR AT o Inter-segment sales are charged at prevailing market prices.
EX Result
> EY Segment result 219 (10,657) = (10,438)
A B A BN Unallocated interest income 2,405
Fra 2 N Income from investments 77,316
A oBeE] Xk Unallocated corporate expenses (5,941)
B R Finance costs (34,362)
JE AL T 8] £ B Share of results of associates 7,402
FRFLAT 3 A Profit before taxation 36,382
HLIA Taxation (17,340)
KD BB R AE B AT A Profit before minority interests 19,042
b B A B Minority interests 59,829
RS 4k A Net profit for the year 78,871
=R F W F TR

Annual Report 2004

67



A A SRR 32

Notes to the Financial Statements

5. Z#AH () 5.  SEGMENT INFORMATION (continued)
(a) £ 5% (8) (a) Business segments (continued)
BRE—ERER=4%+_A=+—8Hi1LH5E Year ended 31st December, 2003

E TR
HhEAEE
MEERES
Sale of
developed
properties

and property

development H At A% A
interests Others Unallocated Consolidated

BUEFL  BEFR BETr BT

HK$’000 HK$’000 HK$’000 HK$’000
ol AR Other information
VLR N Capital additions 2,496 179 333 3,008
W Depreciation 19,706 692 79 20,477
I RRARAR Allowance for bad and doubtful debts 54,922 = = 54,922
W) F A A Allowance against inventory of properties

FEAEF IR A RALE AR Impairment loss recognised in respect 6,989 = - 6,989
of investment in securities - - 893 893

BE_EE=H+_A=+—80LFH Year ended 31st December, 2003

sEE SRR

MERBEE

WERRMS

Sale of developed
properties

and property
development F At 4

interests Others Consolidated

pUTE  BETL BEFL

>

o

e

HK$'000 HK$’000 HK$'000

#E Assets

NHEEE Segment assets 7,377,961 29,656 7,407,617

AT NG Z MR Interests in associates - 750,219 750,219

Ko BN E FE Unallocated corporate assets 1,126,727

A ERM Consolidated total assets 9,284,563
A Liabilities

xS Segment liabilities 739,597 52,229 791,826

K odeond Atk Unallocated corporate liabilities 3,572,548

Lo GmmE Consolidated total liabilities 4,364,374

68 — BB AR
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5. Z#AH () 5.  SEGMENT INFORMATION (continued)
(b) wAREBRMEEFTENLLEELHE & (b)  No geographical segment analysis is shown as the Group’s operating
DRI U % IR D P aE L N business is solely carried out in the Chinese Mainland. All the assets of
B AT A EE AT B ke the Group are situated in the Chinese Mainland.
6. H A sz BN 6. OTHER OPERATING INCOME
BT BT
HK$’000 HK$°000
B S N PN TN Dividend income from listed securities 1,609 3,218
R & Exchange gain - 640
& R AR Gain on disposal of property, plant and equipment 68 459
BN Interest income 15,719 20,359
B A E 2 RERKE Unrealised holding gain on other investments 58,733 74,098
) Others 9,666 1,822
85,795 100,596
7. ETEHAL 7. DIRECTORS’ EMOLUMENTS
BT BT
HK$’000 HK$°000
FEAL: Directors’ fees:
HITEE Executive directors 180 220
FHITEFE Non-executive directors 40 -
BaLEHITESE Independent non-executive directors 150 100
370 320
A (FATEFE) ¢ Other emoluments (executive directors):
AR H b Ag A Salaries and other benefits 2,751 2,366
B ARAG F R A Retirement benefit cost 72 65
2,823 2,431
3,193 2,751
LEFEEMAELANTTIHE: The total emoluments of each individual directors were within the following
bands:
FEAHK

No. of directors

£ —#%1,000,000 T Nil to HK$1,000,000 14 12

—ERwE LR
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8. M®ABAE 8.

AKEBALERZESUAALTOE =5 (ZRE=
= 43) EBE WA BN E X W T o
Al (ZEE =4 Mix) & HEAALH
I e FE T

EMPLOYEES’ REMUNERATION

The five highest paid individuals of the Group included three (2003: three)
directors whose emoluments are set out in note 7 above. Details of the
remuneration paid to the remaining two (2003: two) highest paid individuals

are as follows:

* Eal s
HK$’000 HK$°000
o A HtbAg A Salaries and other benefits 2,100 2,100
e R RN M Performance related incentive payments 220 60
B ARAR F) R A Retirement benefit cost 12 12
2,332 2,172
1% B AE

No. of employees

£ —#%1,000,000 T Nil to HK$1,000,000 1 1
#11,000,001T £ #F#2,000,000T HK$1,000,001 to HK$2,000,000 1 1
2 2

9. HMHEA 9.

FINANCE COSTS

BT BT
HK$’000 HK$°000

T 5 Bk A A B Interest on convertible bonds (28) (83)
SRAT B A B Interest on bank loans (101,922) (112,262)
(101,950) (112,345)
AR B AR T E AL Less: Amount capitalised in properties under development 75,144 79,428
(26,806) (32,917)

Hbe 45 AT VT B A A Amortisation of direct expenses on issuance of
Z AT H convertible bonds (5) (15)
o R AT I B Other bank charges (1,825) (1,430)
(28,636) (34,362)

—EEWFEER
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10.  FeAtar Al

10. PROFIT BEFORE TAXATION

BT BT
HK$’000 HK$°000
PRALAT 5 A e ik Profit before taxation has been arrived at after charging:
5 B A Directors’ emoluments
e Fees 370 320
Fr o A F B A Salaries and other emoluments 2,823 2,431
F Ao B TARA Other staff costs 43,713 23,604
BARAGF R A T BL1EF] A Retirement benefit cost, excluding amount included
FTEMAeZ HaA in directors’ emoluments 4,704 1,307
B ks Total staff costs 51,610 27,662
B AR B ABRE T E AL Less: Amount capitalised in the properties under development (17,291) (6,242)
34,319 21,420
FEA B XX A H R A Cost of inventories recognised as expense 2,007,476 1,104,911
7 B 45 R A Z M £ G R RAR Allowance against inventory of properties included
in cost of sales 10,441 6,989
5] by — AR RATH Ik 23 AR Impairment loss recognised in respect of investment in
BB SRR 4R securities included in general and administrative expenses 4,450 893
A 6 B A Auditors’ remuneration 1,597 1,365
ki Depreciation 21,556 20,477
& — RS F] X B4R Loss on disposal of an associate - 259
i A And after crediting:
AL 4058 R 49 5 13,239,000 X 5 Gross rental income less outgoings of approximately
(=& =4 3%%568,000T) HK$3,239,000 (2003: HK$568,000) 18,642 7,422
11. #A 11. TAXATION
* T BT
HK$’000 HK$°000
FEIA (L) W e FE: The (charge) credit comprises:
Y Current year:
A B A AL Hong Kong Profits Tax - =
B P9 K AT AR Z Chinese Mainland enterprise income tax charged (61,814) =
REREE i Underprovision in prior years:
B A AT AL Chinese Mainland enterprise income tax charged (84,737) =
(146,551) -
W AEHLIE (W 3£16) Deferred taxation (note 16) 69,354 (17,096)
RN E) B W B o 8] AR ALIR Taxation attributable to the Company and its subsidiaries (77,197) (17,096)
JEAL B 5 N 8] HLIA Share of taxation of associates
B P H A E BT AR AL Chinese Mainland enterprise income tax (3,785) (244)
(80,982) (17,340)

=R F W F TR
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11. #38 (4%) 11.

BE_EBEWEF+_A=+—BLEEZTH
SRR S EE L % N Y RS PN O PAS
3] iR Z A M BT AR BE R 0 4 K SR B A ST R AL
Rl i

WA R B A RSE B B ARAT AN 8] F A
JERALE A B 3 3 £ A AR B A A
BAH A

i RS R A R R AR — R B A — LN
E ZRR Z B X ERALE A AR AT
BB S FLASSFALA M AHLTE Z ko

AR (4 ) 5 91 62 4l B R TR AT
A S e T

TAXATION (continued)

Provision for Chinese Mainland enterprise income tax for the year ended 31st
December, 2004 has been made based on the Group’s estimated assessable
profits calculated in accordance with the relevant enterprise income tax laws

applicable to the subsidiaries in the Chinese Mainland.

No provision for both Hong Kong Profits Tax has been made in the financial
statements as the Group did not have any assessable profits estimated by the

directors of the Company for the year.

The underprovision in prior years represents tax charge in connection to an
additional tax assessment made during the year against a subsidiary’s assessable

profits in respect of the years of assessment 1998-2002.

The tax (charge) credit for the year can be reconciled to the profit before

taxation per the consolidated income statement as follows:

BT BT
HK$’000 HK$°000

PR ALAT 3 41 Profit before taxation 187,874 36,382
e R IbALFE33% 3 F X HLA Tax charge at domestic tax rate of 33% (61,998) (12,006)
SEALH R &R IF R X Tax effect of expenses not deductible for tax purpose

A5 H A (9,115) (7,988)
AT IR ARALIENZ Tax effect of income not taxable for tax purpose

P & 31,438 31,622
KA APAGAR XA B Tax effect of tax losses not recognised (2,751) (31,167)
B R 1845 b K M A BLIE AR Utilisation of tax losses previously not recognised 43,368 =
JEAL TG SN G) EH X B Effect of share of results of associates 2,813 2,199
8 AE B R R Underprovision in prior years (84,737) =
RSF AR I Tax charge for the year (80,982) (17,340)

12. &E& 12. DIVIDENDS

BT BT
HK$'000 HK$'000
AL B — RS040 Final dividend proposed — HK3.0 cents
(ZRE = 5 H2.740) (2003: HK2.7 cents) per share 45,080 40,572

FEARRMN R R EZ AR EERB
3.0hk + JA A HEE PRI K B4 B R AL T
THE

—EEWFEER
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The final dividend of HK3.0 cents per share for 2004 has been proposed by the
directors and is subject to approval by the shareholders in the forthcoming

general meeting.
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13. #BE B A 13.  EARNINGS PER SHARE
B RR B A T e TR The calculation of the basic and diluted earnings per share is based on the

following data:

* Eal s
HK$’000 HK$°000

2 F Earnings
P AR 3 35 A R B A 2 2 A Earnings for the purpose of basic earnings per share

(RS 4k A)) (net profit for the year) 150,150 78,871
H Fe FEAF R 84 T A8 AR Effect of diluted potential ordinary shares:

— T 42 B AR A A & — Interest on convertible bonds 28 =

— M BT T M A Z A4 X - Amortisation of direct expenses on issuance of

convertible bonds 5 _

F AR e B A 2 B A Earnings for the purpose of diluted earnings per share 150,183 78,871
Ay A Number of shares

JAAEZT H A R B A 2 %38 ¥ B Number of ordinary shares for the purpose of

basic earnings per share 1,502,667,428 1,502,667,428

T e 7E AR ) 04 A R B Effect of dilutive potential ordinary shares
— MR — Share options 4,760,350 =
— T4 R AR A — Convertible bonds 217,249 =

JAAE ST 5 R B A X %38 B # B Number of ordinary shares for the purpose of

diluted earnings per share 1,507,645,027 1,502,667,428
WA THERE AL H R R =FFNE The computation of diluted earnings per share for year 2003 did not assume
F 3G M HF _RR = FHRPEE R $ the conversion of the Company’s convertible bonds since their exercise would
BB R 8] 0 7T B B e e Stk result in an increase in earnings per share for 2003.
WA EBE = F R T R AKX The computation of diluted earnings for year 2003 per share does not assume
TR BT _EER =5 FREBA the exercise of share options as the average market prices of shares was lower
BB Z B CHEATE than the exercise price of share options for 2003.
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14. BAWE 14. INVESTMENT PROPERTIES

BT
HK$’000

A_EBEE=4H—H—8 At 1st January, 2003 and 1st January, 2004
AR EwE—A—8 -
AW AMELE Transferred from inventory of properties 440,732
TAiE B Surplus on revaluation 68
HhZEEwWE+ A =+—8 At 31st December, 2004 440,800

BEMET B EAEEATE AT AL RG]
BAZEEWE S A =+ — 0 XA AL
ATRE AR 3 K E AT B P BT 3R
HA A EBAAREDEDRBEE LAY N
Ao

15. ¥ ¥ BERZMHE 15.

Investment properties were valued by CB Richard Ellis Limited, a firm of
property valuers, on an open market value basis at 31st December, 2004. The
investment properties are located in the Chinese Mainland and are held under
medium-term leases. All of the Group’s investment properties are rented out

under operating leases.

PROPERTY, PLANT AND EQUIPMENT

LwAMF RAARM A
Land and  Furniture and Motor #t
buildings equipment vehicles Total

ARE THE GROUP

BRI COST
AZEEwWE—H—H At 1st January, 2004
RE Additions

& Disposals

A EEwmE+—_H =+—8 At 31st December, 2004
I # DEPRECIATION
HA_EREwwFE—H—BH At 1st January, 2004
KRS A Provided for the year
A B4 Eliminated on disposals
A EREwmE+—_H =+—8 At 31st December, 2004
F@ 1A NET BOOK VALUES
AZEEwWE+_H =+—8 At 31st December, 2004
AZEE=%+_HA=+—8 At 31st December, 2003

BUF BT BT #AF
HK$°000 HK$'000 HK$'000 HK$’000
482,312 17,313 13,243 512,868

= 1,779 532 2,311

= (870) (422) (1,292)
482,312 18,222 13,353 513,887
43,223 8,599 10,081 61,903
16,589 3,938 1,029 21,556
= (855) (422) (1,277)
59,812 11,682 10,688 82,182
422,500 6,540 2,665 431,705
439,089 8,714 3,162 450,965
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15. ¥ B A sk (4) 15. PROPERTY, PLANT AND EQUIPMENT (continued)
FHAMFELAATE PR AP IR GIFR - Land and buildings are located in the Chinese Mainland and are held under

medium-term leases.

R BB M

Furniture and equipment

Eal s
HK$'000
A3 THE COMPANY
A COST
HA_EREwwFE—H—BR At 1st January, 2004 and at 31st December, 2004
A o—EEwE+ A =+—8 620
% DEPRECIATION
AZEEwWE—H—H At 1st January, 2004 140
KRS A Provided for the year 124
I_EEWE+ —A=+—8 At 31st December, 2004 264
B i$1E NET BOOK VALUES
A_BEEwWE+ - =+—8 At 31st December, 2004 356
A_ER=F5+_A=+—8 At 31st December, 2003 480

=R F W F TR 75
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16. EEHLA X E (8 1H) 16. DEFERRED TAXATION ASSETS (LIABILITIES)
VAT By RS R AR R it The followings are the major deferred taxation assets (liabilities) recognised
HIBEE (AE) AR ME S and movements thereon during the current and prior years.
AERET
Wy % A HhE
Profit on BRI
pre-sale of S PR AAR Allowance
properties Allowance against
under for bad and inventory of “3t
development  doubtful debts properties Total

#EFL  BEFr BBTr  BEFL

HK$°000 HK$’000 HK$'000 HK$°000
A _BRE=4%5—H—8H At 1st January, 2003 (34,451) 147,848 32,643 146,040
A (FmR) RSB Credit (charge) to income
for the year (37,527) 18,125 2,306 (17,096)
A_REWE—H—H At 1st January, 2004 (71,978) 165,973 34,949 128,944
A (FmiR) AR Credit (charge) to income
for the year 27,407 38,502 3,445 69,354
A _EERE+ —_HA=+—8 At 31st December, 2004 (44,571) 204,475 38,394 198,298
AR X R EPIR ST Analysis of the deferred taxation balances at the balance sheet date is as follows:
BT BT
HK$’000 HK$°000
i 3E LA R E Deferred taxation assets 242,869 200,922
i 3EHLIE A Deferred taxation liabilities (44,571) (71,978)
198,298 128,944
AN EFRL RBEAEBZFIEH I In the opinion of the directors of the Company, the allowance for bad and
B TR R BRIKAR B M A WA E R R doubtful debts and the allowance against inventory of properties will be fully
FHEERAZ BT ERA -AHAKRERZ absorbed by profits to be generated, based on the Group’s medium business
HE AR ERELEFIAA Eo plans and budgets, in the coming few years. Accordingly, the deferred taxation

assets are recognised in the Group’s balance sheet.

76 =R F W F TR
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16. EEHA X E (§4) () 16. DEFERRED TAXATION ASSETS (LIABILITIES) (continued)
KR8 EFR A BB IR K L fEIRAT R MR No deferred taxation has been recognised in respect of estimated tax losses of
Fa EMEX A % JERALE A B sk R HK$31,810,000 (2003: HK$167,699,000) as, in the opinion of the directors of
31,810,000T (=& E =4 :%1167,699,000 the Company, it is uncertain that the tax losses can be used to offset future
) Z A FTHEIA B AR A SR Uk 1 HEIE o taxable profit under local tax jurisdictions.
R AF R G B 3BT E Kk R The Company did not have any significant unprovided deferred taxation during
Z g IEAHLIA o the year or at the balance sheet date.

17. AWBIE X HH 17. INTERESTS IN SUBSIDIARIES

A3

THE COMPANY

| 200 ] 200

* T Eal s
HK$’000 HK$°000
I b T Ry e RAE Unlisted shares, at cost 910,539 910,539
JE N T B 3] 2R Amounts due from subsidiaries 3,573,757 3,394,199
4,484,296 4,304,738
JEMC W B 2 8) BIOR B AT 2 B R B R FE The amounts due from subsidiaries are unsecured, interest free and do not
B AN EERAZFHRARE LA LT have fixed terms of repayment. In the opinion of the directors of the Company,
—18 A MR R Bt oA AR g A the amounts will not be repayable in the next twelve months, accordingly, the
amounts are shown as non-current.
A8 W A8 Z 3 HAM232(a)° Particulars of the Company’s principal subsidiaries are set out in note 32(a).
18. AMEBEAG IR 18. INTERESTS IN ASSOCIATES
A& H
THE GROUP
* Eal s
HK$’000 HK$°000
JEAL & & $1E Share of net assets 458,104 441,900
JENC T B 3] BB 42 e TRk A Amounts due from associates, net of allowances 236,149 227,840
694,253 669,740
AR BABAESFERIEHA AR EHB Deferred tax liabilities of HK$80,479,000 in relation to revaluation of properties
BN E M EX R EHIA A A H180,479,000T of associates, which were grouped under the deferred tax liabilities of the
T A ARS8 B EF B AR Group in prior years, have been reclassified to share of net assets of associates.
R=f+_A=+—a2B8HFLEY- Accordingly, the comparative figures as at 31st December, 2003 has been
restated.
=R F W F TR
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18. #EENIZHSE () 18. INTERESTS IN ASSOCIATES (continued)
JENCTE S N8 A B BT o B R B E TR The amounts due from associates are unsecured, interest free and do not have
B AN EERAZFHARE £ A LT fixed terms of repayment. In the opinion of the directors of the Company, the
=18 A NR R B RS AJE R g amounts will not be repayable in the next twelve months, accordingly, the

amounts are shown as non-current.

AR B A 8] X A 3E32(b) e Particulars of the Group’s associates are set out in note 32(b).
19. #HAHF 19. INVESTMENTS IN SECURITIES
AR
THE GROUP
| 20m 2003
BT BT
HK$’000 HK$°000
A E K Investment securities:
B 3k B R Unlisted shares in the Chinese Mainland 319,773 319,773
R IRAR B AR Less: Impairment loss (5,343) (893)
314,430 318,880
HAb %A Other investments:
B Py b TR Listed shares in the Chinese Mainland 226,395 167,662
540,825 486,542
ZHRHH Analysis for reporting purposes:
RE Current 226,395 167,662
ERH Non-current 314,430 318,880
540,825 486,542
bRy AL Market value of listed shares 226,395 167,662

78 | < TR LA
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20 HEAH 20. INVENTORY OF PROPERTIES
A& H
THE GROUP
* Eal s
HK$’000 HK$°000
BREPHE Properties under development
FRAK A B AL 35 A BT T LS 4R Cost plus attributable profits less foreseeable losses 4,647,887 5,342,979
R B R Less: Progress payments received (827,245) (1,057,748)
3,820,642 4,285,231
FRANEZ ¥ Properties held for resettlement 31,551 82,619
KEME Properties held for sale 920,600 514,940
4,772,793 4,882,790
AT EBFEIN R ELFE: Inventory of properties carried at net realisable value:
Bk Properties under development 26,410 26,317
IR AR HE Properties held for resettlement 7,816 7,822
FEME Properties held for sale 61,768 87,221
95,994 121,360
AEBAKRFEAMBRE YW EZ T RCA L Interest capitalised by the Group during the year in respect of properties
BHHEFTS,144,000 0 (ZBR =4 180 under development amounted to HK$75,144,000 (2003: HK$79,428,000) at a
79,428,000T) * A AL EFE AHE L 4R (ZRE capitalisation rate of 4% (2003: 5%) per annum.
=ZF:5) o
21, EHA® 21. OTHER INVENTORIES
AR
THE GROUP
* BT
HK$’000 HK$°000
SR A Raw materials 6,818 16,918
H A B b Consumables and others 27 301
6,845 17,219
B ] A RALT] FRo The inventories were carried at cost.

=R F W F TR
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22.  JENKPRE A H b RE I BER 22.

TRADE AND OTHER RECEIVABLES

£
THE GROUP

PN
THE COMPANY

1 VS T T T

JE N B 2
H e JE M TR A R TR AL IR IR

Trade receivables

Other receivables and prepayments

BT T BT BT BT

HK$'000 HK$°000 HK$'000 HK$’000
350,208 400,501 - -
555,381 558,945 8,922 8,281
905,589 959,446 8,922 8,281

bR B FARIE R R L
e

g R Z NIRRT e T

Consideration in respect of sold properties are payable by the purchasers

pursuant to terms of the sale and purchase agreements.

The following is an aged analysis of trade receivables at the balance sheet date:

AKHE
THE GROUP

BT T Eal s
HK$’000 HK$’000
—F WA A Overdue within one year 156,690 277,334
— VA4 B Overdue over one year 193,518 123,167
350,208 400,501
23. EIER X 23. DEFERRED EXPENDITURE
A%H
THE GROUP

A—A— B X &K
A B HEAH

Balance at 1st January
Amortisation for the year

AT A=+ —B &R

Balance at 31st December

BT A
HK$'000

ok e
HK$'000

5 20

S BB AR AT T B IRPT  A A B AT R
A GEHEBAM225) & F Caeth Lt
S VT R AR T P MG R X B o

80 —ERwWE LR
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The amount represented direct issuance costs incurred in relation to the issue
of convertible bonds as explained in note 25, as reduced by subsequent
amortisation and write off upon conversion or purchase of the convertible

bonds.
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24,  JEATPRE A H b JEATBER 24. TRADE AND OTHER PAYABLES
AEB A 4]
THE GROUP THE COMPANY

e T s o

WA o BT BT

HK$’000 HK$’000 HK$’000 HK$°000

JEAT B K Trade payables 582,305 445,356 - -
A JE AT REOR AT R R Other payables and accrued

charges 245,056 354,779 9,817 8,254

827,361 800,135 9,817 8,254

AR Z AT RRH X RIS H 4 T The following is an aged analysis of trade payables at the balance sheet date:

A& H
THE GROUP

* Eal s
HK$’000 HK$’000
—% RN Within one year 526,976 420,662
—F Ak Over one year 55,329 24,694
582,305 445,356

ZREwFE SR
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25. SRATR K — &IRAT

BRARZ BRI M 4 T

— 47
—£EmF
MEELE

WE R AARB AEAT
#IAA—FN
FEZ B

— % F X HR

25. BANK LOANS - UNSECURED

ARH

PN

THE GROUP THE COMPANY

e T s o

BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
The maturity of the loans is
analysed as follows:
Within one year 1,937,000 1,226,485 1,326,000 117,000
Between one to two years 554,600 1,068,200 - 429,000
Between two to five years 1,258,419 1,112,963 260,000 897,000
3,750,019 3,407,648 1,586,000 1,443,000
Less: Amounts due within one year
shown under current
liabilities (1,937,000) (1,226,485) (1,326,000) (117,000)
Amount due after one year 1,813,019 2,181,163 260,000 1,326,000

s TS P HER RSN

The loans bear interest at market rates and are repayable by instalments or in

Z MRS IAE R RF I — FaEo

A EZ KEBEHT A A 3B 487,860,000
FAN=EE=45 5%431,460,000T) & &1
314,957,000T (=& & =% %231,560,000
) Z A b b B M AR E] b AR
NEEM (EE) AR ([ER (EH) ) #%
froBsh MARNE RARER S Fo2L B
819,000,000T (=& & =4 : % %819,000,000
) ZARATRE B R B R R AR $
MR EZERH M NATRHFAL A
28] BLEAT LR TR Y 35%

ZREwFE SR
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a lump sum upon maturity in accordance with the terms set out in the

respective loan agreements.

Included in the loans of the Group above, loans amounting to HK$487,860,000
(2003: HK$431,460,000) and HK$314,957,000 (2003: HK$231,560,000) were
guaranteed by CRNC and China Resources (Holding) Company (“CRH”), the
intermediate holding company of the Company, respectively. Also, in respect
of bank loans of the Company and the Group amounted to HK$819,000,000
(2003: HK$819,000,000), in accordance with the terms of the respective loan
agreements, CRH is required to hold not less than 35% of the issued share

capital of the Company at any time during the period of the loans.
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26.

o AR A AT

26.

OTHER BORROWINGS

A5KE
THE GROUP

| 200 ] 200

BT P
HK$’000 HK$’000
Convertible bonds, unsecured - 4,134

A—HHEFWA RN X2 EWE N
China Resources Beijing Capital Limited ( f%’i‘ﬁ
HAE]) 5$47172,500,000 £ TF &R EHAZF
FwF WA=+ 0 W THRBEMEHS ([
1) o AWA A T —HALFA~A+
XAREERWEWA+NE (AFEFH)
AE A P P R B A R RS IR 6,30 T
(T Foa) R B2 B R AHBNKT.T4T2
A =1.00% ) #4584 KN &) 58 Ko th Fd R
NE AR AR BERLSH I L

BARETAZ_REwFw A =+ 8 RiE%
[EHF#EAFAARAER (EFEETHET) &R
JET A& B 2 3R R AR H o et A A
ZARF BTG A KRR WA =+
B 4t AR 282 132.868% i B JE A 8%
@1%5’?10 & %k BB R A M BT AEJA AT

RS AR 3 QAT IR IR AL A X A A
?aﬁ"éé%%ér’v

AZBR=HF+ A =+—a S ARFEZIEE
BT W 35 B HE 2 & ) 4748 0 JE 83 20U 47651,748
8] A B R B 0,100 2 83 BT o

AR BA K
FREY ¥ 31 % ia%

ﬁ%@é%*
IR R o

&

In April 1997, China Resources Beijing Capital Limited (the “Issuer”), a wholly
owned subsidiary of the Company, issued US$172,500,000 2% Convertible Bonds
(the “Bonds”) due on 30th April, 2004. The Bonds carry the right to convert
into ordinary shares of the Company at an initial conversion price of HK$6.30
per share (subject to adjustment) with a fixed exchange rate on conversion of
HK$7.7472 = US$1.00 at any time from 16th June, 1997 up to and including
16th April, 2004. The Bonds were guaranteed by the Company and were listed

on the Luxembourg Stock Exchange.

The Issuer might redeem all or some of the Bonds on or at any time after 30th
April, 2004 at their principal amount, together with accrued interest under
certain conditions. The Issuer would, at the option of the holders of Bonds,
redeem such Bonds on 30th April, 2002 at 132.868% of its principal amount
together with accrued interest. The potential redemption premium had been
provided for over the 5 year period and had been included in the outstanding

balance payable for the convertible bonds.

The exercise in full of the conversion rights attached to those Bonds outstanding
at 31st December, 2003 would have resulted in the issue of 651,748 ordinary
shares of HK$0.10 each of the Company.

All outstanding bonds were redeemed by the Group at principal value during

the year. In 2003, no bond was redeemed by the Group.
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27. &R 27. SHARE CAPITAL
% & RS
Number of shares Nominal value
B Bl
HK$’000 HK$'000
HRE: Authorised:
R EEEE0.10TZ M Shares of HK$0.10 each 2,000,000,000 2,000,000,000 200,000 200,000
TR Issued and fully paid 1,502,667,428 1,502,667,428 150,267 150,267
FATAE BNk TR AT IR R 3 B AT S There were no changes for the authorised and issued share capital during both
o years.
28. fEME 28. RESERVES
Ay B AR R G EH 43t
Share premium  Retained profits Total

BT T HHFFL #HHFFL

HK$000 HK$000 HK$’000
K3 THE COMPANY
A_RR=45—H—H At 1st January, 2003 2,615,016 24,889 2,639,905
RS 4 A Net profit for the year = 281,812 281,812
—ERE SRR E Final dividend for 2002 = (40,572) (40,572)
H_BEER=%+_A=+—8 At 31st December, 2003 2,615,016 266,129 2,881,145
RS 4 A Net profit for the year = 9,297 9,297
—EE =XKL Final dividend for 2003 = (40,572) (40,572)
AR EwmFE+—_A=+—8 At 31st December, 2004 2,615,016 234,854 2,849,870
=R F W F TR

Annual Report 2004
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28.

AR (81

(a)

KN E) TR AR TR ZAEFE A Ay B AR A
RGEA AR FRE G R H22 T
8k (B53T) BN G BB FRKAAR
NEAMBEFRMAEL AR T ok
NEEFE XA RIIE LA AT
AR EH B e AEE L HH R
AR 8] Z PR Ay AR T A AR e R R A
KA B AN REwE+ =
=+ — 8 T AR Sk XM
#152,849,870,000T (= RE=4F 135
#2,881,145,0007T) °

ARBEA=FEwEF A=+ -8
R A 5 AR O — M B N 8] ok
RZ#EH10,218,0008 (= RE =414
#10,218,000T) 7 A HOM R iy B 2> 3 o
EAZ#62,928,000L (mRR =4
#%62,928,000T) A 7 o

AEBZ @ HEOEAERELE—F
B P9 B N E) B A Xk R B AR
F kR NBEREE B

ARBXHRGHEA CHEAB ARG
Z % 78,372,000 T (ZRE =4 1%
62,168,0007T) °

28.

RESERVES (continued)

(a)

The Company’s reserves available for distribution represent the share
premium and retained profits. Under the Companies Law (Revised)
Chapter 22 of the Cayman Islands, the share premium of the Company
is available for paying distributions or dividends to shareholders subject
to the provisions of its Memorandum and Articles of Association and
provided that immediately following the distribution or dividend, the
Company is able to pay its debts as they fall due in the ordinary course
of business. Reserves of the Company available for distribution to
shareholders as at 31st December, 2004 amounted to HK$2,849,870,000
(2003: HK$2,881,145,000).

The balance of the Group’s capital reserve as at 31st December, 2004
represents goodwill of HK$10,218,000 (2003: HK$10,218,000) in respect
of acquisition of an associate and negative goodwill of HK$62,928,000
(2003: HK$62,928,000) in respect of acquisitions of subsidiaries.

The Group’s general reserve comprises the Group’s share of the post
acquisition statutory surplus reserve, statutory public welfare fund and

discretionary surplus reserve of a subsidiary in the Chinese Mainland.

The Group’s retained profits include profit of HK$78,372,000 (2003:
HK$62,168,000) retained by associates.
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29.

S BB A 5T 2

A 8 A A R B [ ) ) & [ 3
EIREP R TR E EO L EE S RS
AE R AR

L

SRt AN S RGN RRRF LA =
WX EFRIRERAEA RS
- — BOAT5 ARA A ah RRAR ST o =
ZH A=+ —H AN BRRMESLL

—\'mW

=

B
—A
P

B s R AR LA R X
T Sy S A D N DA
(LHEANE EFLEN) AREHFH A4
EER T ZATEAR AT R R IF A =
Eif%hﬂ»aﬁgm<ééﬂiiﬁﬂw
(T EFHA ) EFHZ I3 B 3 RAFEA K
O8] By 2@ AR o ) X A AT R A R
BT ELREZCBITAT T AT RN H
B RSB -ERE—FIIA—BAERAZ
L HLA L ke

A ERRARRE-_F—A =+ —HIR
R KRG LR RN ] BT IR N Z B A o
RN B EF G 6 A A A S-S Bk MR AR
GES AL R E CIEANE X B - HAT AR
#%ﬁﬁ? W AR 8] ZAEST I B~ $UT IR
ITEER R DMEERIEMEELEA
i%@zé%@m‘éiﬁmaﬂmﬁmz&
FTATHA B Aol B 1A 8] KA B 2% 8
ATRARREZR R RN ZEF TR
B E B RAG T EA A T B R B oAk
WA RN EF R BB ZATEE @

AR MANTZHEZREHE:ANE RO E
MR B TR R B A
B EAMAMSED X FHKTIEARN @
{8 o AR IR AT 2T 3 452 b A2k R AT 12 Z BT A B R HE
Fe & BAT 1R BT T AT S 0 oA BRI
F 2T B M 4% kX BT A B IR A AT AR R T LB
FZRENRBEAARE S F EHFHTT
HZ R BB 5 AMEAE T LT
A BT g2 B

ARIEATAMATIIIZ BB ZRRE
Z AR ZFANRPN IASERFITHREE
MBI AR B RAT R A EF
EEME T Pﬁ&%@%h&%&&%h#
Z B A AR o
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29.

SHARE OPTION SCHEMES
The Company operates share option schemes for the purpose of promoting
additional commitment and dedication to the objectives of the Company by

participants, namely the “Old Scheme” and the “New Scheme”.

The Old Scheme refers to the share option scheme adopted by the Company
pursuant to a board resolution passed on 20th July, 2000, which subsisted
until 31st January, 2002. On 31st January, 2002, the shareholders of the
Company approved the termination (to the effect that no further options shall
be offered) of the Old Scheme. Eligible participants of the Old Scheme were
the employees of the Company and the subsidiaries (including directors of the
Company). The exercise price of the share option under the Old Scheme is
determined by the directors of the Company. The exercise price will not exceed
the maximum discount permitted by the Rules Governing the Listing of
Securities in Hong Kong (the “Listing Rules”) applicable prior to 1st September,
2001 and not less than the nominal value of the Company’s shares. The
maximum number of shares issued and permitted to be issued on the exercise
of options under the Old Scheme and to be granted to each participant does
not exceed the maximum limit as permitted by the Listing Rules applicable
before 1st September, 2001.

The New Scheme refers to the share option scheme adopted by the Company
which was approved by the shareholders in general meeting on 31st January,
2002. The board of directors may grant options to eligible participants,
including employees, executive or non-executive directors of the Company,
any discretionary object of a discretionary trust established by any employee,
executive or non-executive directors of the Company, any executives and
employees of consultants, professional and other advisors to the Group, chief
executive, substantial shareholder of the Company, associate companies of the
Group, associates of directors, chief executive and substantial shareholder of
the Company, and employees of substantial shareholder. The exercise price of
the share option under the New Scheme is determined by the directors of the
Company, and will not be less than the higher of the closing price of the
Company’s shares on the date of grant, the average closing price of the shares
for the five business days immediately preceding the date of grant, and the
nominal value of the share. The total number of shares that may be issued
upon the exercise of all options granted and yet to be exercised under the New
Scheme and the maximum number of shares that may be issued upon exercise
of all options to be granted thereunder and the maximum entitlement of each
participant under the New Scheme is respectively, equivalent to the maximum

limit permitted under the prevailing Listing Rules.

The offer of a grant of share options under both schemes may be accepted
within 28 days from the date of the offer together with the payment of HK$1
in total by the grantee. The vesting and exercise period of the share options
granted is determinable at the entire discretion of the board of directors but
the exercise period will not exceed a period of ten years immediately after

acceptance of grant.
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29. FERRAETE (%)

A REWFE+ A =+ — 0 BRI T
) 2 A7 3% A R ATk 2 8 A AR M 2R
3 B 5 3 429,615,000 8% & 82,760,000 8% (=
B R = 4:31,239,0008% £.55,920,000 4% ) 48 %
RN AEDZCEATEMNL.I9T% A5.5%
(ZBE=4:21%%3.4%) -

A% AR A B W A A I AR AT
HodHANRANABRAERFE A TRE
R P O R RN B R R R
oA B IR A HEATAE 44 0 BT BSAT RO b AN 8] 3
My @ AR ST 5k A 3R S BRI AT R 1R AR
B A B AR 22K 3 R R ] A R AR RN
PRo ANATAE B B BT & % 2 & 3245 2 0% AR HE 4

) AAT B R AR S A o

TABERE (AEEFEN) FAZI AN
MR A R FEZ 8

£33
AR
Subscription 74
BB H price Exercisable
Date of grant per share period

29.

SHARE OPTION SCHEMES (continued)

At 31st December, 2004, the number of shares in respect of which options had
been granted and remained outstanding under the Old Scheme and the New
Scheme were 29,615,000 and 82,760,000 (2003: 31,239,000 and 55,920,000)
shares, representing 1.97% and 5.5% (2003: 2.1% and 3.4%), respectively, to
the shares of the Company in issue at that date.

The financial impact of share options granted is not recorded in the Company’s
or the Group’s balance sheet until such time as the options are exercised, and
no charge is recognised in the income statement in respect of the value of
options granted in the year. Upon the exercise of the share options, the resulting
shares issued are recorded by the Company as additional share capital at the
nominal value of the shares, and the excess of the exercise price per share ever
the nominal value of the shares is recorded by the Company in the share
premium account. Options which lapse or are cancelled prior to their exercise
date are deleted from the register of outstanding options.

The following tables disclose details of the Company’s share options held by
employees (including directors) and movements in such holdings during the

N
HK$
% tdl 01d Scheme
27/06/1997 4.592 27/06/1997 to
27/05/2007
20/07/2000 0.990 20/07/2000 to
27/05/2007
# 3t E) New Scheme
01/03/2002 1.610 01/03/2002 to
28/02/2012
04/03/2002 1.590 04/03/2002 to
03/03/2012
15/04/2002 1.610 15/04/2002 to
15/04/2012
07/10/2002 0.960 07/10/2002 to
06/10/2012
28/04/2004 1.040 28/04/2004 to
27/04/2014

year:
BB AR
Number of share options
A=EEWSE
AZEEWE +=A
—p—8 =+—m8
) AATHE FRRH F WA EAcEE: 4 # AATHE
Outstanding Granted Exercised Lapsed  Outstanding
at during during during at
1.1.2004 the year the year the year 31.12.2004
(F321)
(Note 1)
17,349,000 - - (1,274,000) 16,075,000
13,890,000 - - (350,000) 13,540,000
31,239,000 - - (1,624,000) 29,615,000
12,200,000 - - - 12,200,000
28,170,000 - - - 28,170,000
5,300,000 - - (900,000) 4,400,000
10,250,000 - - (900,000) 9,350,000
- 29,590,000 - (950,000) 28,640,000
55,920,000 29,590,000 - (2,750,000) 82,760,000
87,159,000 29,590,000 - (4,374,000) 112,375,000

= RE L F AR
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29. FRARAETE (%) 29. SHARE OPTION SCHEMES (continued)
oA R
Number of share options
HAoBER=ZF
AZERE=4 +=A
£33 —HA—H =+—8
AR kAT ek & F AT B3RS 4 R ATHE
Subscription 1% 8 Outstanding Granted Exercised Lapsed  Outstanding
#®EBH price Exercisable at during during during at
Date of grant per share period 1.1.2003 the year the year the year 31.12.2003
PSS (H321)
HK$ (Note 1)
% tdl 01d Scheme
27/06/1997 4.592 27/06/1997 to 20,258,000 - - (2,909,000) 17,349,000
27/05/2007
20/07/2000 0.990 20/07/2000 to 15,892,000 - - (2,902,000) 13,890,000
27/05/2007
36,150,000 - - (4911,000) 31,239,000
#3t#) New Scheme
01/03/2002 1.610 01/03/2002 to 12,200,000 - - - 12,200,000
28/02/2012
04/03/2002 1.590 04/03/2002 to 28,170,000 - - - 28,170,000
03/03/2012
15/04/2002 1.610 15/04/2002 to 5,300,000 - - - 5,300,000
15/04/2012
07/10/2002 0.960 07/10/2002 to 13,600,000 - - (3,350,000) 10,250,000
06/10/2012
59,270,000 - ~ (3,350,000) 55,920,000
95,420,000 - - (8,261,000) 87,159,000

88 ZREwFE SR
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29. BB (4)
LR QLAE RN E) EFE TR AR R R
PGB e T

#haM

Date of grant

£33

AR

Subscription

price

per share

e
Exercisable
period

29.

SHARE OPTION SCHEMES (continued)
Details of the movements of the share options during the year held by the

directors of the Company included in the above table are as follows:

MR AR R

Number of share options
HoERwE
=R EwWE +=A
—p—8 z+—m8
) AAT F R H F AT B3RS # A AT
Outstanding Granted Exercised Lapsed  Outstanding
at during during during at
1.1.2004 the year the year the year 31.12.2004

B (M 322)
HK$ (Note 2)
e 0ld Scheme
27/06/1997 4.592 27/06/1997 to 6,800,000 - - - 6,800,000
27/05/2007
20/07/2000 0.990 20/07/2000 to 8,200,000 - - - 8,200,000
27/05/2007
15,000,000 - - - 15,000,000
# 3t E) New Scheme
01/03/2002 1.610 01/03/2002 to 8,400,000 - - - 8,400,000
28/02/2012
04/03/2002 1.590 04/02/2002 to 120,000 - - - 120,000
28/02/2012
15/04/2002 1.610 15/04/2002 to 1,600,000 - - - 1,600,000
28/02/2012
28/04/2004 1.040 28/04/2004 to - 11,500,000 - - 11,500,000
27/04/2014
10,120,000 11,500,000 - - 21,620,000
25,120,000 11,500,000 - - 36,620,000
=R F W F TR
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29. FRARAETE (%) 29. SHARE OPTION SCHEMES (continued)
BB AR
Number of share options
S S
E-J 4 —A—H
AR MAAE FREE SRR SRR
Subscription L Outstanding Granted Exercised Lapsed
e BH price Exercisable at during during during EH 4B
Date of grant per share period 1.1.2003 the year the year the year  Reallocation

(RS
+=A
Z+—=8
AT
Outstanding

at
31.12.2003

B (H322)
HK$ (Note 2)
%3 0ld Scheme
27/06/1997 4.592 27/06/1997 to 9,200,000 - - - (2,400,000) 6,800,000
27/05/2007
20/07/2000 0.990 20/07/2000 to 11,600,000 - - - (3,400,000) 8,200,000
27/05/2007
20,800,000 - - - (5,800,000) 15,000,000
#ratdl New Scheme
01/03/2002 1.610 01/03/2002 to 4,800,000 - - - 3,600,000 8,400,000
28/02/2012
04/03/2002 1.590 04/02/2002 to - - - - 120,000 120,000
28/02/2012
15/04/2002 1.610 15/04/2002 to - - - - 1,600,000 1,600,000
28/02/2012
4,800,000 - - ~  5320,000 10,120,000
25,600,000 - - - (480,000) 25,120,000
T3 Notes:
1. A BEERWFER ZRE = F i BATEAET 1. No options were exercised throughout 2004 and 2003.
R AR o
2. A B RR A AT 4 e B M R HERE T AN KSR 2. The reallocation of options arose when the option holders changed their positions
BEAN)ZRIEGBRES AT ERYEE in the Company from employees to directors or vice versa during the year. These
AR E LR MR RAR AR ES R options were granted to them in previous years.
WA
ZREwFE SR
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30. BEAmM P 30.

AR EAE A RAA
ARFENEEFERYGRBAEDECAT R
AL A A HEHETE9,000T (ZBR =414
#187,0007C)

A%k B 6 S B AR AT R B i 2R T Ak
#F A 2R AIARA AT BRI Ao T

OPERATING LEASE ARRANGEMENTS

The Group as lessee

Minimum lease payments paid under operating leases during the year in respect
of office premises was HK$769,000 (2003: HK$187,000).

At the balance sheet date, the Group had commitments for future minimum

lease payments under non-cancellable operating leases which fall due as follows:

* T Eal s
HK$’000 HK$°000
—% N Within one year 645 668
FH_EHAF (LIEEREWF) In the second to fifth year inclusive - 584
645 1,252

BEAYSBERERARLLETHATH LR
AFZALA ALK T d MAE T R AA T
W R

AEBEAHRAA

A EHIRZ ) EMANA 421,881,000
ANZBR =4 3%7,990,000T) oy K EH
HEATRGEXHhECRMEITLIFHANF]
E5Fz e

ARERALED O EAMEIT AT AR KK
AT ALY

Operating lease payments represent rentals payable by the Group for certain of
its office premises. Leases are negotiated for an average term of two years and

rentals are fixed for an average of two years.

The Group as lessor
Property rental income earned during the year was HK$21,881,000 (2003:
HK$7,990,000). The properties held by the Group for rental purpose have

committed tenants for an average ranged from 1 to 5 years.

At the balance sheet date, the Group had contracted with tenants for the

following future minimum lease payments:

* Eal s

HK$’000 HK$’000
—F N Within one year 37,763 39,550
H_EHAK (L5 EmF) In the second to fifth year inclusive 114,143 125,674
A After five years 67,793 41,330
219,699 206,554

=R F W F TR 91
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31. MaEAEXRSH 31. RELATED PARTY TRANSACTIONS
ATFEHEAERBARFENGEFZE XM The following is a summary of the significant related party transactions entered
UL Y into by the Group during the year:

A& H
THE GROUP
* Eal s
HK$’000 HK$°000

B TR AWBENE BITZ XS Transactions with fellow subsidiaries:
0P 2 AR ) China Resources Construction Company Limited

— B EERA (H32) — Construction cost paid (note) 101,476 75,236
M R (B ) AR E China Resources (Shangdong) Stone Products Co, Ltd.

— B2 EWH (W) — Purchase of construction materials (note) 2,642 =

Wit FFRHIZBAEA MM HEIGEIET- Note: The pricing of the transactions was determined in accordance with the terms of

relevant agreement.

32. WBNE EBE NG 32. SUBSIDIARIES AND ASSOCIATES
(@) ARXJEZWEANIA_ERwWF+ = (a) Particulars of the Company’s principal subsidiaries as at 31st December,

A=+—BZHHKIT: 2004 are set out as follows:
W T 58 BoE X AT
BA A AL & A

Proportion of nominal value

LETRAS of issued share capital/
AMERZIEA registered capital held by
W B 8] 4 4% Nominal value of issued R E) W B 3] T2 EWH
Name of subsidiary share capital/registered capital Company Subsidiaries Principal activities

Full Knowledge Investment Limited VES 100% = E R
(“Full Knowledge”) US$2 Investment holding
B R TR E ([ ]) 76,000 % 7T 100% = AR
Strong Foundation Developments Limited US$76,000 Investment holding
(“Strong Foundation”)
EME N (ER) KA RS AR, #1,300,000,000C - 70.4% BAERA D ERE
(M zxa) RMB1,300,000,000 Investment holding
China Resources Land (Beijing) Co., Ltd. and property
(note a) development
TR B EFT AR (H32b) AR, 5,000,000 = 100% mET

China Resources Land (Beijing) Property
Management Co., Ltd. (note b)

RMB5,000,000

Property management

—ERwWE LR
Annual Report 2004
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32. WBE BB ENE (4) 32.  SUBSIDIARIES AND ASSOCIATES (continued)
W T 58 BoR L AT
WA R AL @A
Proportion of nominal value
LETRAS of issued share capital/
AMERZIEA registered capital held by
W B 8] 4 A% Nominal value of issued A B 3] EBEW

Name of subsidiary share capital/registered capital Company Subsidiaries Principal activities

Jb 7 i B B3 E B AR TR FAE A G A K, H264,329,3607T - 100% HE R
(FF3£Db) RMB264,329,360 Property development
Beijing China Resources Jingtong Property
Development Company Limited (note b)
Jb % 2 BE Ok B3 E B AR TR FAE A G A K, 180,000,000 - 100% VE X Y3
(F¥3£b) RMB180,000,000 Property development

Beijing China Resources Shuguang Real Estate
Development Co., Ltd. (note b)

Jb K 4 A4y £ B A PR F] (HE32D) 10,000,000 & T - 100% WEBR

Beijing China Resources Jian Xiang Real US$10,000,000 Property development
Estate Development Co., Ltd. (note b)

T E T BRI EAEAE (D) AR, #2,000,0007T - 100% T I

Beijing Huazhao Electrical Equnpment RMB2,000,000 Electrical engineering
Co., Ltd. (note b)

b 4N E R A RAE] (W 3b) AR H500,000T - 100% ) FARE

Beijing China Resources Property Agent RMB500,000 Property agency
Co., Ltd. (note b)

R FE LA RS (H32h) AR, %10,000,0007C - 100% WEBR

Beijing China Resources Xin Zhen RMB10,000,000 Property development
Property Co., Ltd. (note b)

WP RATH EREA TR E] (HWizc) A K, 128,000,000 - 80% UER' Y3

Beijing Zhongchengxin Property RMB28,000,000 Property development
Development Co., Ltd. (note c)

M F b ORAR) A A (W z2d) 12,000,000 % T - 100% HE R

China Resources Land (Chengdu) US$12,000,000 Property development
Limited (note d)

EMER (EF) AIRASE (H32d) 9,500,000 % T - 100% WEBR

China Resources Land (Shanghai) Limited (note d) US$9,500,000 Property development

ARARE I WA A IR A (W 32b) AR, #1,000,0007T - 100% WEBR

RMB1,000,000

Property development

=R F W F TR
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32. WEAE) S ENE (4) 32.

M3z

(a) WA E) T — RAT B R X R A
PR ]

(b) HEWMEAEA—FATRANERZZENFE
ko

(c) AW BN E) T — R AR LA A
3

(d) B AR 7 — R BN AR L2 A
=3

FTEALLEABIN B Y ERER LG L E
ZRNE W B E o RN E EFL A BRI E
Rl 8 Z o M A B el A T ke

FeFull Knowledge %7 & % % 2 fE A L B F
BB B P kB B AL B R KT R
8] 23R 3 B PO bk 5 &4 1€ oFull Knowledge
BB E ARG IAEHEE

ZREwFE SR
Annual Report 2004

SUBSIDIARIES AND ASSOCIATES (continued)

Notes:

(a) The subsidiary is a joint stock limited company established in the Chinese Mainland.

(b) The subsidiary is a domestic wholly owned enterprise established in the Chinese
Mainland.

(c) The subsidiary is an equity joint venture established in the Chinese Mainland.

(d) The subsidiary is a foreign wholly owned enterprise established in the Chinese
Mainland.

The above table lists the subsidiaries of the Company which, in the opinion of
the directors, principally affected the results or assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors of the

Company, result in particulars of excessive length.

All the subsidiaries listed above are established and operating in the Chinese
Mainland except for Full Knowledge which is registered in the Cayman Islands
and Strong Foundation which is registered in the British Virgin Islands. Both

Full Knowledge and Strong Foundation are operating in Hong Kong.
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32, WA oNa BN E (5) 32. SUBSIDIARIES AND ASSOCIATES (continued)
(b) AZRBENIA_EREWE+ A= (b) Particulars of the Group’s associates as at 31st December, 2004 are set
+—BZHFHHEI 4T out as follows:

FMER

bW HA

EBEATRA,S JEAE A

EMERZ @ Attributable

BN F] L AR Nominal value of issued interest held by EX 3% 1

Name of associate

share capital/registered capital

CR Land Beijing Principal activities

b E B A E B A PR F) (M 32a) 11,000,000 & T 50% HEBRFREE
Beijing Huazhongyuan Property Development US$11,000,000 Property investment
Co., Ltd. (note a) and management
b3 E R K LA R 8] (H32h) 12,920,000 % T 50% MERFRE R
Beijing Hua Wei Center Co., Ltd. (note b) US$12,920,000 Property investment
and management
b AR TARA A (M :ta) 350,000 T 37.5% FRAEE b R AR
Beijing Hua Jiade Decoration Engmeermg US$350,000 Provision of exterior
Company Limited (note a) decoration services
P32 Notes:
(a) FHENE T —REAT RN LN A A (a) The associate is a domestic enterprise established in the Chinese Mainland.
¥
(b) FA P B PR R P I A (b) The associate is a Sino-foreign equity joint venture established in the Chinese

33.

BN E T —
X

mhi ;VA
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W mﬁ!

TN ) AR AP B PR R B e
PR H I E 33.

F51Z 458 R M HREACH K
v A & B E G AR e

A

Mainland.

All the associates are established and operating in the Chinese Mainland.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements set out on pages 51 to 95 were approved and authorised
for issue by the Board of Directors on 7th April 2005.
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