NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31st December 2004

GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries are trading
and distribution of chemicals, materials and equipment used
in the manufacture of printed circuit boards and electronic
products and the manufacture of electrical and electronic

products for OEM customers.

POTENTIAL IMPACT ARISING FROM THE RECENTLY
ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) issued a number of new or
revised Hong Kong Accounting Standards (“HKASs”) and
Hong Kong Financial Reporting Standards (“HKFRSs”)
(herein collectively referred to as “new HKFRSs”) which are
effective for accounting periods beginning on or after Ist
January, 2005. The Group has not early adopted these new
HKFRSs in the financial statements for the year ended 31st
December 2004.

The Group has considered these new HKFRSs but does not
expect that the issuance of these HKFRSs will have a material
effect on how the results of operations and financial position

of the Group are prepared and presented.

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the
historical cost convention, as modified for the revaluation

of certain investments in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong
Kong. The principal accounting policies adopted are as

follows:
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries

made up to 31st December each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group’s interest in the fair
value of the identifiable assets and liabilities of a subsidiary,
associate or jointly controlled entity at the date of
acquisition. Goodwill is recognised as an asset and amortised

on a straight-line basis over its useful economic life.

Goodwill arising on the acquisition of an associate or a jointly
controlled entity is included within the carrying amount of
the associate or jointly controlled entity. Goodwill arising
on the acquisition of subsidiaries is presented separately in

the balance sheet.

Negative Goodwill

Negative goodwill represents the excess of the Group’s
interest in the fair value of the identifiable assets and
liabilities of a subsidiary, associate or jointly controlled entity

at the date of acquisition over the cost of acquisition.

Negative goodwill is presented as a deduction from assets.
To the extent that the negative goodwill is attributable to
losses or expenses anticipated at the date of acquisition, it
is released to income in the period in which those losses or
expenses arise. The remaining negative goodwill is
recognised as income on a straight-line basis over the
remaining average useful life of the identifiable acquired
depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of acquired identifiable non-

monetary assets, it is recognised in income immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Negative Goodwill (Continued)

Negative goodwill arising on the acquisition of an associate
or a jointly controlled entity is deducted from the carrying
amount of that associate and jointly controlled entity.
Negative goodwill arising on the acquisition of subsidiaries
is presented separately in the balance sheet as a deduction

from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group’s
share of the post-acquisition results of its associates for the
year. In the consolidated balance sheet, interests in associates
are stated at the Group’s share of the net assets of the

associates, less any identified impairment loss.

Jointly controlled entities
Joint venture arrangements which involve the establishment
of a separate entity in which each venturer has an interest

are referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are
included in the consolidated balance sheet at the Group’s
share of the net assets of the jointly controlled entities less
any identified impairment loss. The Group’s share of the
post-acquisition results of its jointly controlled entities is

included in the consolidated income statement.

Fixed assets
Fixed assets are stated at cost less accumulated depreciation

and impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fixed assets (Continued)

Depreciation is provided to write off the cost of items of
fixed assets over their estimated useful lives, using the

straight-line method, at the following rates per annum:

Freehold land Nil
Medium-term leasehold
land

Medium-term leasehold

Over the terms of the lease

Over the terms of the lease

factory premises

Buildings 2.5%

Machinery and equipment 15% - 20%

Leasehold improvements, 15% - 20%
furniture and fixtures

Motor vehicles 15% - 25%

Moulds 50%

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets or

over the terms of leases, whichever is the shorter.

The gain or loss arising on the disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered impairment loss.
If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. Impairment loss is

recognised as expense immediately.

Where impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, such that the increased carrying
amount does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of

impairment loss is recognised as income immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in securities
Investments in securities are recognised on a trade-date basis

and are initially measured at cost.

Investments other than held-to-maturity debt securities are

classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any

impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or loss for

the year.

Other assets
Other assets, being club memberships, are stated at cost, as

reduced by any identified impairment loss.

Inventories
Inventories are stated at the lower of cost and net realisable

value. Cost is calculated using the weighted-average method.

Revenue recognition
Sales of goods are recognised when goods are delivered and

title has passed.

Service fee income is recognised when services are rendered.

Ticketing and touring income is recognised when services

are rendered.

Commission income is recognised when services are

rendered.

Rental income under operating leases is recognised on a

straight-line basis over the terms of the relevant leases.

Dividend income from investments is recognised when the

rights to receive payment have been established.

Interest income is accrued on a time basis, by reference to

the principal outstanding and at the interest rate applicable.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Foreign currencies

Transactions in foreign currencies are initially recorded at
the rates of exchange prevailing on the dates of the
transactions or at the contracted settlement rate. Monetary
assets and liabilities denominated in foreign currencies are
re-translated at the rates prevailing on the balance sheet
date. Profits and losses arising on exchange are included in

net profit or loss for the year.

On consolidation, the assets and liabilities of the Group’s
overseas operations are translated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
year. Exchange differences arising, if any, are classified as
equity and transferred to the Group’s exchange reserve.
Such translation differences are recognised as income or

expenses in the year in which the operation is disposed of.

Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income
or expense that are taxable or deductible in other years and
it further excludes income statement items that are never

taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable
on differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill (or negative goodwill) or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the

taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the asset
is realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is

also dealt with in equity.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are

substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in the

period in which they are incurred.

Leases

Leases are classified as finance leases when the terms of the
lease transfer substantially all the risks and rewards of
ownership of the assets concerned to the Group. Assets held
under finance leases are capitalised at their fair value at the
date of acquisition. The corresponding liability to the lessor,
net of interest charges, is included in the balance sheet as a
finance lease obligation. Finance costs, which represent the
difference between the total leasing commitments and the
fair value of the assets acquired, are charged to the income
statement over the period of the relevant leases so as to
produce a constant periodic rate of charge on the remaining

balances of the obligations for each accounting period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Leases (Continued)

All other leases are classified as operating leases and the
rentals are charged to the income statement on a straight-

line basis over the terms of the relevant leases.

Retirement benefits costs
Payments to the Group’s defined contribution retirement
benefits plans and the Mandatory Provident Fund Scheme

are charged as expenses when they fall due.

TURNOVER

Turnover represents the amounts received and receivable
for goods sold and services provided by the Group to outside
customers, less returns and allowances, and rental income,

and is analysed as follows:
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THE GROUP

AL
2004 2003
HK$°000 HK$’000
#W T ik o A
Sales of goods & &) 4,163,742 2,904,873
Commission income 4 I A 41,547 25,636
Service fee income RS E LA 52,690 44,622
Ticketing and touring income 22145 KAl It A 21,800 14,691
Rental income 4 UA 65 2,149
4,279,844 2,991,971




BUSINESS AND GEOGRAPHICAL SEGMENTS 5. ¥EXRMHESDE

Business segments E X Fig

For management purposes, the Group is currently organised S E B - A B ) H HT# 2 WK AR
into two operating divisions — trading and manufacturing. B — By RN o AEMZ TEE
These divisions are the basis on which the Group reports its G Bl R A 2 DL bl R A R o

primary segment information.

Principal activities are as follows: EREHMT

Trading — trading and distribution of chemicals, Z o — Sk EN R E B A TR T A A
materials and equipment used in the P fit 1 2 AL 2~ BRE Rk
manufacture of printed circuit boards 2 B o B KL 8K
and electronic products

Manufacturing — manufacturing of electrical and Wik — BHLETEMZIWE
electronic products

Segment information about these businesses is presented THEHZ T WERZIMT

below.

For the year ended 31st December 2004/At 31st December 2004
BE_ZENEF A=+ —HILFE R FENEL A =+—H

Trading Manufacturing Other
® 5 g Kb
HK$’000 HK$’000 HK$’000

T BT i T oo

Eliminations  Consolidated
% & it
HK$’000 HK$°000
T W T

Revenue BA

External sales N8 & 48 2,003,230 2,233,315 48,299 - 4,279,844
Inter-segment sales 73 #0 [X & 5 4 47,808 2,147 97,458 (77,413) -
Total revenue 42U A 2,051,038 2,935,462 70,757 (77,413) 4,279,844




5.  BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. ¥ ERMED I (4)

Business segments (Continued) XHHW (A
Intersegment sales are charged at prevailing market rates. 53 TR 6 R T DL B AT B R o
Trading Manufacturing Other  Eliminations  Consolidated
H5 3 b 1k 8 A
HK$'000 HK$’000 HK$’000 HK$’000 HK$'000

BT T T T T BT

Result 4%
Segment result 7 P34 174,696 42,109 (4,483) (6,133) 206,189
Unallocated corporate expenses

FABZA¥EMT (3,307)

Profit from operations &8 202,882
Finance costs fil & A (4,935) (29,545) (863) 6,133 (29,210)

169,761 12,564 (5,346)

Net increase in impairment

loss recognised in

respect of freehold

land and buildings

in overseas (5,241) - - - (5,241)
i bk AR

0 BbE T O W RR

Bt S I
Impairment loss recognised

in respect of other assets (1,096) - (1,020) - (2,116)
HEr 2 R B e E
Provision for doubtful debts

on advances to

investee companies - - (2,362) - (2,362)
PR T T4 4wl ik

AR IR Z Bkt
Share of results of

associates 245 - - - 245
R VNGBS

Profit before taxation BBt it 71 164,198
Taxation B (29,501)

Profit before minority interests 134,697

AT WSRO A i A



BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5.

EBRBED B (H)

Balance Sheet YRR
Trading Manufacturing Other Consolidated
B 5 ik b BE
HK$°000 HK$°000 HK$’000 HK$’000
T T T T
Assets ¥
Segment assets 478 & 637,198 1,487,374 68,509 2,193,081
Interests in associates Wi A 7l £5 1,789 (6,568) 6,856 2,077
Unallocated corporate assets - - - 1,006
RBZBREE
Consolidated total assets 475 & & SA{H 2,196,164
Liabilities 11
Segment liabilities 735 & f& 409,802 1,011,004 60,316 1,481,122
Unallocated corporate liabilities - - - 468
Rz AR
Consolidated total liabilities 1,481,590
e AMEE
Other Information Jefb ¥k
Trading Manufacturing Other Consolidated
B 5 ik b BE
HK$°000 HK$°000 HK$’000 HK$°000
T T T T
Capital additions EA 3G 18,363 25,260 4,937 48,560
Depreciation #7# (11,445) (34,843) (8,585) (54,873)
Gain (loss) on disposal of fixed assets
8 [ e (518 484 - (1) 483




BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5.

For the year ended 31st December 2003 /At 31st December 2003
WEZEZ=HFF+_A =t HEFEE/ R-FF=F+"A=+—H

EBRMED B (H)

Trading Manufacturing Other  Eliminations  Consolidated
] L3 b 1K 8 A
HK$’000 HK$’000 HKS$’000 HK$°000 HK$’000
T BT BT T T
Revenue A
External sales 5Nt £ 5 1,266,419 1,708,127 17,425 - 2,991,971
Inter-segment sales 737 41 5 & & 6,318 933 53,182 (60,433) -
Total revenue ZUA 1,272,737 1,709,060 70,607 (60,433) 2,991,971
Inter-segment sales are charged at prevailing market rates.
70 8 4 S LA BUAT
Result 4%
Segment result 734 90,687 25,879 926 (7,523) 109,969
Unallocated corporate expenses F/} 8.2 13 3 (962)
Profit from operations &% i 109,007
Finance costs il M4 (7.874) (25,753) (513) 7,523 (26,617)
82,813 126 413

Gain on disposal of partial interest in a subsidiary 1,703 - - - 1,703
45— R 2 L 3 i Wi
Impairment loss recognised

in respect of acquisition

of subsidiaries - - (7,709) - (7,709)
YRR YR 2 7 2 L TR (e R
Allowance for amounts due

from jointly controlled entities - (8,388) - - (8,388)
S e B S A
Share of results of associates FT {5 & /s 7 24 (410) - - - (410)
Profit before taxation Fii i 7 67,586
Taxation iJH (15,206)
Profit before minority interests 74t BB SR & i i 1

52,380



5.  BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued) 5. ¥ ERMED I (4)

Balance Sheet YRR
Trading Manufacturing Other Consolidated
B 5 W Jefib B
HK$’000 HK$°000 HK$’000 HK$’000
YT T T T T T W T T
Assets HE
Segment assets 43 & & 462,130 1,294,867 84,865 1,841,862
Interests in associates 522 Al i 1,614 (6,568) 6,845 1,891
Unallocated corporate assets #7340 2 3 & & - - - 1,011
Consolidated total assets &7 7 & JA(H 1,844,764
Liabilities £ {5
Segment liabilities 43 £ & 305,324 853,847 100,538 1,259,709
Unallocated corporate liabilities - - - 466
Rz AR
Consolidated total liabilities %55 & & 445 1,260,175
Other Information Fefb ¥k
Trading Manufacturing Other Consolidated
¥ 5 Wi b B
HK$°000 HK$°000 HK$’000 HK$’000
BT o BT W T e T o
Capital additions &4 il 12,571 21,529 1,038 35,138
Depreciation #7# (9,890) (36,883) (4,255) (51,028)

Gain on disposal of partial

interest in a subsidiary 1,703 - - 1,703
B — T BRI 23w o 3 1 i 75 i
Impairment loss recognised

in respect of acquisition of

a subsidiary - - (7,709) (7,709)
WS B 2 )2 L R LR 1R
Allowance for amounts due

from jointly controlled

entities - (8,388) - (8,388)
L[] 2 i) T8 X At A
Gain (loss) on disposal of

property, plant and

equipment 849 1,276 (11) 2,114
HEYE B Rl (k5 1R)




BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)
Geographical Segments

The Group’s operations are located in Hong Kong, other
regions in the People’s Republic of China (“the PRC”), South
East Asia, Europe and America. The Group’s trading divisions
are located in Hong Kong and South East Asia. Manufacturing

of industrial products is carried out in the PRC.

The following table provides an analysis of the Group’s
turnover by geographic market, irrespective of the origin

of the goods or services:

5.
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Sales revenue by

geographical market
5 3 I vl 5
5y 2 8 WA

2004 2003

HK$’000 HK$°000

L R T BT

Hong Kong 7 i 868,771 560,064
PRC [ 1,242,411 855,429
South East Asia #F 5 796,380 614,119
Europe i 624,018 412,939
America & 738,679 542,519
Others HAth 9,585 6,901

4,279,844 2,991,971




BUSINESS AND GEOGRAPHICAL SEGMENTS (Continued)

Geographical Segments (Continued)

The following is an analysis of the carrying amount of

segment assets and additions to fixed assets:

Carrying amount of

segment assets

5.

EBREESD B ()

o I 2y (A7)

PATR 7 73 5B & 2 M T 4 B % [ 2 B
[ b) | P T

Additions to

fixed assets

AIEREZ A 52 ¥
Y 1hi 4 78 ZHm
2004 2003 2004 2003
HK$°000 HK$°000 HK$’000 HK$°000
1 T T T BT T oo
Hong Kong 7 i 1,088,903 872,748 1,132 2,621
PRC 815,578 739,953 36,830 26,922
South East Asia #{F i 291,195 231,584 10,568 5,533
Europe B 8 5 - -
America & 480 473 30 62
Others HAth - 1 - -
2,196,164 1,844,764 48,560 35,138
INVESTMENT INCOME 6. BEWA
THE GROUP
A4 M
2004 2003
HK$000 HK$’000
BT T T
Interest income from AU AMN A
— bank deposits #2117 7F3K 905 384
— overdue receivables % # fE I AR 7K 489 16
— jointly controlled entities F[F] 44 il 2 - 1,479
Total interest income for the year RAEFER S A SR %E 1,394 1,879
Dividend income from unlisted
investments in securities 3,439 5,779
I LS RE 2 BRI A
Gain on disposal of investments
in securities 20 -
R S IR i
Unrealised holding gain on
investments in securities - 3
FrA v G 2 R BaR
4,853 7,661




PROFIT FROM OPERATIONS 7. REER
THE GROUP
AgEM
2004 2003
HK$°000 HK$°000
T i
Profit from operations has been arrived at after charging (crediting):
R M EFIER (REA) NI IA
Auditors’ remuneration 1% 2{FfiH 4
Current year A4 1,340 800
Under-provision in previous years 8 {14 B A 2 12 8
Depreciation: 185 :
Owned assets [1E & 54,272 50,754
Assets held under finance leases fll & £ & 601 274
Operating lease charges on: ¥ B H
Rented premises 1413 9,782 12,218
Plant, machinery and equipment ¥/ ~ % K% 66 26
Other asset HAth % 2 - 81
Net exchange loss {lE 5548 {F 41 343 2,062
Provision for loss in respect of a litigation claim & 75 8 18 5 HE M4 300 -
Gain on disposal of fixed assets i85 [l & & 7 I 5 (483) (2,114)
Gain on disposal of investments in securities B R A R (20) -
Rental income from land and buildings after
negligible outgoings (65) (2,655)
KEPBR S SR 2 T R AR Al A
FINANCE COSTS 8. RMEMA
THE GROUP
A1
2004 2003
HK$°000 HK$°000
T T
Interest on: & :
Bank loans and overdrafts and
other borrowings wholly
repayable within five years 27,589 25,807
SATRK ~ B AN FH
TR R R
Shareholders’ loan JEHR £k 825 396
Finance leases il & fH & 796 414
Total borrowing costs 8 {& & A 29,210 26,617




9.

10.

DIRECTORS’ EMOLUMENTS 9. EEM=
THE GROUP
A4
2004 2003
HK$°000 HK$ 000
W T BT
Directors’ fees # St 4 :
Executive directors ¥17# 3 250 250
Independent non-executive directors BT EPATES 212 210
Other emoluments of executive directors: ¥17 2 3+ 2 HAbM & :
Salaries and other benefits 3 4 & Hfh 5 7 17,489 18,501
Performance related incentive payments 7 53¢ 4 6,672 1,755
Contributions to retirement benefits schemes /A8 F) 513 14E 3% 759 744
25,382 21,460

The emoluments of the Directors were within the following
bands:

2 8 7 DA R AL

Number of Directors

i YN

2004 2003
HKS$ 5 HK$ %
Nil % to & 1,000,000 4 4
2,500,001 to & 3,000,000 1 1
3,000,001 to & 3,500,000 1 1
3,500,001 to £ 4,000,000 - 1
4,000,001 to & 4,500,000 - 1
5,000,001 to & 5,500,000 2 -
7,000,001  to £ 7,500,000 - 1
8,500,001 to & 9,000,000 1 -
EMPLOYEES’ EMOLUMENTS 10. EEM S

The five highest paid individuals in the Group in 2004 and
2003 were all Directors of the Company and the details of

their emoluments are included in note 9.

During the years ended 31st December 2004 and 2003, no
emoluments were paid by the Group to the five highest paid
individuals as inducement to join or upon joining the Group
or as compensation for loss of office. In addition, no Director

has waived any emoluments during the year.

SRR R DT SRR A R
FEHIE B S ANTF 2 HE . WEZ
P < 1 O B RO o

WEFENER FEZET A=
o FIRARJE - A 3 0 e T
T4 R 2 0 B - RS A S
A A S 2 9 25 5 2
W = BT » 47 9 I 93 5 £ (T
4 o



11.

TAXATION 11. HIR
THE GROUP
A 45
2004 2003
HK$°000 HK$’000
i R T BT
The charge (credit) comprises: BLIH S () 4G -
Profits tax for the year A4 & F| 1551
Hong Kong i 13,176 4,072
Other jurisdictions H: A ] 2 5 [ 19,136 13,498
32,312 17,570
Prior years #{E4F &
Hong Kong &t - (1,099)
Other jurisdictions H: Ay 7] 72 i (166) (127)
(166) (1,226)
Deferred taxation (note 29) #EIERLIE (i 5£29)
— Origination and reversal
of temporary differences (2,715) (1,458)
P E 22 B 2 A B g [
— attributable to a change in tax rate Bi R4 W) 2 % - 261
(2,715) (1,197)
Share of taxation of associates T i i 5 /A 7 Bl T 70 59
29,501 15,206

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%)

on the estimated assessable profits for the year.

Taxation for other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

T s RSB TS hA AR BE Al 51 I B Uk 1
B R175% (ZFE =4 1 17.5%) 75

=

At ) 35 A0 [ 2 o T B 42 AT ) ) 35 N

H
WM ZBRGH -



11.

12.

TAXATION (Continued) 1. BB (4)
The charge for the years can be reconciled to the profit per AF PN B TH ] B A 5 U4 R BT R dhi A 2 o
the consolidated income statement as follows: fidnF -
2004 2003
HK$’000 HK$°000
W T T o0
Profit before taxation R Aif i A1 164,198 67,586
Tax at the domestic income tax rate
L AR ARG R B 32,487 14,981
Tax effect of expenses not
deductible for tax purpose 4,497 1,998
SUBLHS T & 2 I i B 3 2 B Bs 2 2
Tax effect of income not
taxable for tax purpose (2,571) (3,455)
SUBLHS I &5 2 JE BB A 2 BB 2
Effect of tax exemption granted
to foreign subsidiaries (291) -
i SN 2 R AR 2 B IH I o 2 R
Deferred tax asset in respect
of tax loss not recognised (2,663) 2,647
A7 B A B R B T s 18 2 AR AE o T
Increase in opening deferred
tax liability resulting from
an increase in Hong Kong Profits Tax rate - 261
PRI s ) 150 4 412 12 T 8022 4 0 SeE AR B3 I 4 fo g
Others HAi (1,792) -
Over-provision in respect of prior years % {1 4 B & 58 15 i (166) (1,226)
Tax expense for the year 4 ANBLIH X H 29,501 15,206
DIVIDENDS 12. RE
2004 2003
HK$’000 HK$°000
W T i ToT
Ordinary shares % %
Interim dividend paid: HK$0.01
per share (2003: Nil) 6,928 -
R R B R ¢ 0.0100 (2% =AF ¢ 4])
Proposed final dividend:
HK$0.02 per share (2003: Nil) 13,856 -
HEERAI IS A B+ 0.0270 (ZFF =4F + M)
20,784 -

The final dividend of HK$0.02 (2003: Nil) per share has
been proposed by the directors and is subject to approval
by the shareholders in general meeting.

R UR AT A M I S R 0,020
(CEBT AR &) MEZERF AR R
K A -



13.

14.

EARNINGS PER SHARE 13. BRER
The calculation of the basic earnings per share is based on OB OR R R s
the earnings of HK$122,519,000 (2003: HK$44,502,000) and 122,519,0007C ( = & F = 4F :
the weighted average number of ordinary shares of 44,502,0007C) X o 5 % 22 0 HE S 4 8
692,791,964 (2003: 692,791,964) shares. 692,791,964 M ( — & & = 4
692,791,964%) 5F#& -
No diluted earnings per share have been presented as there H 7 5% 7 18] 4 B2 37 A FL Y A i S B
was no dilutive potential ordinary share for both years. A e > L A 2 ) g IR R R
FIXED ASSETS 14. BEEE
Medium-term
leasehold Leasehold
Freehold land factory Machinery ~ improvements,
and buildings premises in and furniture Motor
in overseas the PRC equipment  and fixtures vehicles Moulds Total
A& A A%
EHE+ L B %
)3 &2 LT, Rithi  BRREE Tl BE B
HK$'000 HK$'000 HE$'000 HK$'000 HKS'000 HKS$'000 HKS$'000
ek T T T T T ek T
THE GROUP 445
COST A&
At 1st January 2004 R =ZZ )4~ —H 46,399 447 461 466,784 89,312 16,985 4190 1,071,061
Exchange adjustments M % (418) - (717) 65 137 - (933)
Additions & 9,248 3,760 99,307 9,590 3,655 - 48,560
Disposals 1% - - (5,929) (814) (3,.273) - (10,016)
At31st December 2004 R=EZMEFZA=+—H 48159 451,291 489,445 98,153 17,504 4,190 1,108,672
ACCUMULATED DEPRECIATION AND it &
IMPAIRMENT LOSSES Wfii
At It January 2004 1 ~FE 4~ —H 6,195 18,379 272,588 62,794 12,167 4190 376,313
Exchange adjustments JMNE % 46 - (2,215) (70) 129 - (2,110)
Net impairment loss recognised during the year
TRV A B L (R T 5,241 - - - - - 5,241
Charge for the year 4§ 474 590 8,904 96,659 6,782 1,988 - 54,873
Eliminated on disposals tH & FEfii& - - (3,054) (779) (2,940) - (6,773)
At 31st December 2004 R=EFMEFZA=F—H 12,072 97,988 303,978 68,727 11,204 4190 497544
NET BOOK VALUES J i {4t
At 81st December 2004 R-FFMAEFZA=+—H 36,087 493,938 185,467 29,496 6,210 - 681,128
At 31st December 2003 R =EE=HF"A=F—H 40,134 499,082 194,196 96,518 4818 - 694,748




14.

15.

16.

FIXED ASSETS (Continued)
The net book value of fixed assets includes an amount of
HK$12,098,000 (2003: HK$381,000) in respect of assets held

under finance leases.

14.

BEEE (4)

] o R B RS SR 2
2 W T E 2 5§ 12,098,00000 (&
F=AF i 381,0000T) o

INTERESTS IN SUBSIDIARIES 15. B A AES
THE GROUP
A 4
2004 2003
HKS$’000 HEK$’ 000
TG BT
Unlisted shares, at cost F _F T B0y » BARHE 184,267 178,769
Amounts due from subsidiaries FE & 2 7 I8 134,807 128,436
319,074 307,205
Amounts due to subsidiaries MEf] B 25 7 A (1) (1)
319,073 307,204

The amounts due from (to) subsidiaries are unsecured,
interest-free and have no fixed terms of repayment. In the
opinion of the Directors, the amounts will not be repaid
within the next twelve months from the balance sheet date

and therefore the amounts are classified as non-current.

Particulars of the principal subsidiaries as at 31st December

2004 are set out in note 35.

JRE W (B ASF) A I 2% ] I oy SRR~ R
RS B AR E A o GRS 0 W
A AN B ol A5 H R F - WA
WAEE > B R R B

A EEPEA H =+ — H 2 FEK
Je§ 2N 7 RE I O B 5SS o

INTERESTS IN ASSOCIATES 16. BHE QAT ER
THE GROUP
A M

2004 2003
HK$’000 HK$'000
b3 BTH W T
Share of net assets AT {5 & & F(H 1,789 1,614
Amounts due from associates W& /A 7l 2K E 6,856 7,494
8,645 9,108
Amounts due to associates EAT & 28 7 ZKIH (6,568) (7,217)

2,077 1,891




16. INTERESTS IN ASSOCIATES (Continued) 16. BERATRER ()
The amounts due from (to) associates are unsecured, JEN (REAST) W28 /0 w1 3T o S A~ R
interest-free and have no fixed terms of repayment. In the RS B Mmeds e K o RS - &
opinion of the Directors, the amounts will not be repaid AR R AT H R R WA
within the next twelve months from the balance sheet date NAEE > WS RERBIEL -
and therefore the amounts are classified as non-current.
Particulars of the principal associates as at 31st December A EBEPNE+ A=+ —H 22 F
2004 are set out in note 36. s A I O B 86 o
17.  INVESTMENTS IN SECURITIES 17. BHFRE
THE GROUP
A 45
2004 2003
HK$°000 HK$ 000
BT BT
Investment securities: $L &5z
Unlisted equity securities, at cost JE LT EARTE S WAME 10,573 10,576
Unlisted club debentures, at cost J_F T & Ui s s » BAHE 490 490
11,063 11,066
Less ¥ : Impairment loss recognised T ffE 2 I (B 15 (11) -
11,052 11,066
Other investments: FHAFE :
Overseas listed equity securities,
at market value - 60
A T RARE S > THHE
11,052 11,126
Advances to investee companies #7218 &\ A7) 2 FIH 1,444 3,806

The advances to investee companies are unsecured, interest-
free and have no fixed terms of repayment. In the opinion
of the Directors, the amounts will not be repaid within the
next twelve months from the balance sheet date and

therefore the amounts are classified as non- current.

AT ZBCE RN R 2 H0E B A R
FEALE > RSSO o RS
W A N TR A H R A A
NEE o B B R B -



18.

19.

OTHER ASSETS 18. HtW&EE
THE GROUP
7 45
2004 2003
HK$°000 HK$ 000
T BT
Club memberships, at cost TR > AR E 15,764 15,764
Less: Impairment loss recognised W B MERRIE R (8,460) (6,350)
7,304 9,414
Overseas investment fund, at cost 4% EHL > MAE 4,021 —
11,325 9,414
INVENTORIES 19. #&
THE GROUP
7 45
2004 2003
HK$°000 HK$’000
#W T Sk TH
Raw materials JF#} 201,044 145,575
Work in progress TF i 55,436 35,801
Finished goods i 111,470 82,866
367,950 264,242

Included in above are raw materials of approximately
HK$138,561,000 (2003: HK$113,846,000), work in progress
of approximately HK$54,599,000 (2003: HK$35,801,000)
and finished goods of approximately HK$15,801,000 (2003:
HK$23,667,000) which are carried at net realisable value.

a4 JRORE A 138,561,000 (-
FEZAF ¥ 113,846,00000) © 1E R
b #H H554,599,00070 (B & AR
W 85,801,00000) K R & A I
15,801,000 ( = & & = 4 ¥
23,667,0007%) - ¥ LA AT & B E 5
ﬁg o



20.

21.

22.

TRADE AND OTHER RECEIVABLES 20.

Included in trade and other receivables are trade receivables
of HK$896,501,000 (2003: HK$693,471,000). The Group
allows an average credit period of 60 days to its trade
customers. In addition, for certain customers with long-
established relationship, a longer credit period is granted.

The following is an aged analysis of trade receivables at the

BESRHAMEWERR

2 S Ko oAb JRE Wi B LS 5 B T i B
5 #6896,501,0007C (& & Z4F - K
693,471,00070) » AEEG TE D EF
TH60KR 255 - b > BBV E
WERZETEFNS  AEEGHT
MEZEEN - UTARGAAZEY

balance sheet date: JE Wi B 3 2 BR S A A
THE GROUP
AL
2004 2003
HK$000 HK$°000
W T W
0 to 30 days 0230k 316,707 213,454
31 to 60 days 31%E60K 202,145 151,380
61 to 90 days 61 90K 133,801 81,933
Over 90 days 90K L) F 243,848 246,704
896,501 693,471
BILLS RECEIVABLE 21. BWRE

The bills receivable were all due within 31 to 60 days from

the balance sheet date.

PLEDGED BANK DEPOSITS 22.

The amount represents bank deposits pledged to secure

custom declaration requirements of a subsidiary in Taiwan.

T A7 B i B AR 2 R &5 RS R 312 60
KMENH o

EEARTER
BRI — AR B B A F 2
ik el 7 BT AR AT 2 SR AT AR R



23.

24.

25.

TRADE AND OTHER PAYABLES 23.

Included in trade and other payables are trade payables of
HK$553,357,000 (2003: HK$463,124,000). The following is

an aged analysis of trade payables at the balance sheet date:

ESRHMEMNSER

B2 5 B HL A B A B BN F 4T B2 B R S R
553,357,000 (T FE =4 -
463,124,0000C) ° ML N A REEAH 2 E

5 HEA Bk 2 R 3 T
THE GROUP

A
2004 2003
HK$°000 HK$'000
BT T T
0to 30 days  0ZE30K 204,147 169,738
31 to 60 days 31FE60K 133,090 119,421
61 t0 90 days 61 90K 22,055 23,537
Over 90 days 90 KDL | 194,065 150,428
553,357 463,124

SHAREHOLDERS’ LOAN 24. RREX

The loan is unsecured, bears interest at commercial rate
and has no fixed terms of repayment. In the opinion of the
Directors, the amount will not be repaid within the next
twelve months from the balance sheet date and therefore

the amount is classified as non-current.

%R AR % 7 SN R R
fEEETH o EHERL > ZEJIHIGA
TR AR HERE T A R - i
R REmE -

BANK BORROWINGS 25. WITEE
THE GROUP
A
2004 2003
HK$’000 HK$’000
T T T
Bills payable EA 5245 286,063 240,568
Bank overdrafts $R17%% % 6,672 10,641
Bank loans $R1TH K 365,366 321,054
658,101 572,263
Secured A K 7,904 8,912
Unsecured JEFHEH

— term loan &M £ 231,000 250,000
— others HAth 419,197 313,351
658,101 572,263




25.

BANK BORROWINGS (Continued)
The maturity profile of the above bank borrowings is as

follows:

25.

RITEE (H)
FARATE R Z B AT

THE GROUP
A1
2004 2003
HK$°000 HK$°000
W T BT
On demand or within one year
JEE RS 4N 483,101 341,263
More than one year, but not exceeding two years 50,000 47,000
L — AR 2 WA
More than two years, but not exceeding five years 125,000 184,000
R YA EAR 22 R T4
658,101 572,263
Less: Amounts due within one year
shown under current liabilities (483,101) (341,263)
B BT AR AR R B HOR
Amounts due after one year — 1% 2|~ 5IH 175,000 231,000




26. OBLIGATIONS UNDER FINANCE LEASES

BMEAEEE

THE GROUP
AR
Present value of minimum
Minimum lease payments lease payments
I A AL 1% 4 AR AL B A Ak 2 B
2004 2003 2004 2003
HK$°000 HK$’000 HK$°000 HK$’000
W T T #W T BT
Amounts payable under
finance leases
AR L B A 2 WA
Within one year —4£ 2 A 4,797 173 4,315 144
In the second to fifth year inclusive 7,918 470 7,125 397
BN
After five years TLAFA% - - - -
12,715 643 11,440 541
Less: Future finance charges (1,275) (102) - -
ok 38 < ¢ &
Present value of lease obligations 11,440 541 11,440 541

R YE 2 BiH

Less: Amount due for settlement within

one year shown under current liabilities

B BIATE) AR —4F R B A5 2 A

Amount due for settlement after one year

JA— AR B A I 2 S0A

It is the Group’s policy to lease certain of its fixed assets
under finance leases. The average lease term is 4 years. For
the year ended 31st December 2004, the average effective
borrowing rate was 4.5 % p.a.. Interest rates are fixed at the
contract date. All leases are on a fixed repayment basis and
no arrangements have been entered into for contingent

rental payments.

(4,315) (144)

7,125 397

AL 2 BUR Mg B E ST
[ E B o M EIR A AR o R
TREBNEF A= —HILEE > F
YR BRSSO R 4 4.5% o B R
FRH IR E o Prg LR X% 15 e B K
FLAEMEAT > A S [ I 40 A 8 SR AL 2 T 57
(EROE-S7 3



27.

SHARE CAPITAL 27. B

Number
of shares HK$000
Jbe T

Ordinary shares of HK$0.10 each A % T (ELAS 0. 1000 22 4 ik
Authorised ¥ & RA
At Ist January 2003, 31st December 2003 and 2004
REFT A SRR SRR RN A = 1,000,000,000 100,000
Issued and fully paid 34T MAUERA -
At Ist January 2003, 31st December 2003 and 2004
REFHT A SRR SRR A = 692,791,964 69,279
There was no movement in the share capital of the Company AR ) AR TR W AR A I A 5 B o

for both years.



28.

RESERVES 28. f#fR
THE GROUP A4
Capital Asset
redemption revaluation
Share reserve Contributed Special reserve  Dividend  Exchange Accumulated
premium HA surplus reserve g reserve reserve profits Total
Bebrihl  WEEEE RAER BAEE ENEG O RAOEE  MERE WA am
HEK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HKS'000
T dWrr BT EWrx Rt E%T #WTx BN Tk Bl Tx
AtlstJanuary 2003 R=FF=F—A—H 68142 1,610 26,624 5,008 233 - (17,895) 35,384 439,106
Exchange adjustments,
net of minority interests
not recognised
in income statement - - - - - - 980 - 980
SNERREE (iR R R
ZHBHR L)
Net profit for the year 44 B4 - - - - - - - 44502 445502
Release of exchange
reserve on partial disposal
of interest in a subsidiary - - - - - - (197) - (197)
itk Sl a
Ly R BRI
At 31st December 2003
and Ist January 2004 68,142 1,610 26,624 5,008 233 - (17,112) 399,886 484,391
REZFZ=ZHE+A=+-AR
“EEME-A-R
Exchange adjustments,
net of minority interests
not recognised in
income statement - - - - 5,730 - 5,730
SN (A TR MR
ZOURH )
Net profit for the year 74 & - - - - - - - 122519 122519
Dividend paid for 2004 interim
dividend (note 12) - - - - - - - (6,928) (6,928)
TMZHFIAE S RS (W12
Dividend set aside (note 12) - - - - - 13,856 - (13,856) -
B2 RS (12
At 31st December 2004 68,142 1,610 26,624 5,008 233 13,856 (11,382) 501,621 605,712
REFFMEFZH =10
Atributable to: FEB R :
The Company and subsidiaries 68,142 1,610 26,624 5,008 - 13,856 (11,266) 501,028 605,002
A B
Associates B /A 7] - - - - 933 - (116) 593 710
68,142 1,610 26,624 5,008 233 13,856 (11,382) 501,621 605,712




28. RESERVES (Continued) 29. f#E ()

THE GROUP REHE
Capital Asset
redemption revaluation
Share reserve  Contributed Special reserve  Dividend  Exchange Accumulated
premium Bk surplus reserve i3 reserve reserve profits Total

Berig  WEIGE VCARR WMBE WA BRARE MR RN am
HKS'000  HK$'000  HK$000  HK$000  HE§000  HK$000  HK$'000  HKS000  HKS'000
T T R W BWTIX BMTI EWTx WWTx  EWTx

AtIstJanuary 2003 R-FZZF——H 68,142 1,610 77,253 - - - - 74334 921,339
Net profit for the year AR - - - - - - - 17,130 17,130

At 31st December 2003 and

Ist January 2004 68,142 1,610 77,253 - - - - 91,464 238,469
REZR=HE+H=+-A R

“EEWE-AR
Net profit for the year 44 4] - - - - - - 18,791 18,791
Dividend paid for 2004 interim

dividend (note 12) - - - - - - - (6,928) (6,928)
IMZFFME PR (k1)
Dividend set aside (note 12) - - - - - 13,856 - (13,856) -
B 28 (W12
At 31st December 2004 68,142 1,610 77,253 - - 13,856 - 89,471 250,332

WEZEMEFZA=1—H

The contributed surplus of the Company arose from a Group ARATF ZHHBGAR A A EBR—IL
reorganisation on 26th June 1990. The balance represents NEFENHZ N HIE 172@@ o JH
the difference between the nominal amount of the B2 e miEmasss (2t
Company’s shares issued under a scheme of arrangement #) %é 172 AN ) J 53 T 28 B A /A )
(“the Scheme”) and the consolidated shareholders’ funds AR 3% = ) BT ke B > T EC s v (42 )
of Wong’s Kong King (Holdings) Limited as at 26th June ARAFR — AEEANA A H

1990 acquired by the Company under the Scheme. Under A RO A o R S

—NAN—FAFE (BEB%R) - BH#ME
i AT 33 R T R -

the Companies Act 1981 of Bermuda (as amended), the

contributed surplus is available for distribution to the

shareholders.

The special reserve is the amount of share premium of the PR T o 2 O % A R 2 ) 2 e O U
Group attributable to subsidiaries. fEa# -

The Company’s reserves available for distribution to the REEEH S BBEARE—IU\—FR
shareholders, as calculated under the Companies Act 1981 HEMANG Z AR EEE > AN
of Bermuda and the Bye-laws of the Company, as at the AL B T R B e e
balance sheet date, amounted to HK$180,580,000 (2003: 180.580.0007C ( — &% = /F + #
HK$168,717,000). In addition, the Company’s capital 168.717,0007C)  WLAh » KA R 2%
redemption reserve and share premium may be distributed T ] 8 48 % U 003 0 408 T 2 0 460 4T

in the form of fully-paid bonus shares.

e 2 77 IR ¥ -



29.

DEFERRED TAXATION
The following is the major deferred tax (liability) asset

recognised by the Group and movements thereon during

29, EILERE
DLR AR A

BLIE (BfR) EE M) -

A [ R 2 B ER A

the year.
Estimated
Accelerated tax losses
tax allowances Wik Others Total
m 2 G BE B B 5 11 oAb i
HK$°000 HK$’000 HK$’000 HK$’000
T T i e T i T
At Ist January 2003 W EEEZAF—H—H (1,417) 272 4 (1,141)
(Charge) credit to the income
statement for the year (871) 53 2,276 1,458
TAZAEFE IR AR R (FIBR) FEA
Effect of change in tax rate Bi R &5 H) 2 2
— (charge) credit to the
income statement for the year (286) 25 - (261)
AR BE IR AR 2R (FNER) FEA -
73
At 31st December 2003 and
1st January 2004 (2,574) 350 2,280 56
N_FF=FT_H=1T—HK
ZERENE—H—H
Credit to the income
statement for the year 145 293 2,277 2,715
IRAAE I AR R A
At 31st December 2004 (2,429) 643 4,557 2,771
N_FENEF—H=1+—H
2004 2003
HK$’000 HK$’000
#EW T T o0
Deferred tax asset & 2Efi JEH & & 4,402 2,280
Deferred tax liability 1% 2EFi TH & {5 (1,631) (2,224)
2,771 56




29.

30.

DEFERRED TAXATION (Continued)

At 31st December 2004, the Group has unused tax losses of
HK$196 million (2003: HK$126 million) available for
offsetting against future profits. No deferred tax asset has
been recognised of such losses due to the unpredictability
of future profit streams. Included in unused tax losses are
losses of HK$72 million (2003: HK$25 million) that will
expire in 2009. Other tax losses may be carried forward

indefinitely.

ACQUISITION OF A SUBSIDIARY

During the year, the Group acquired 100% of the equity
interests in H5EWZETE T HBRA T for a cash consideration
of HK$500,000. This transaction has been accounted for by

the purchase method of accounting.

29.

30.

EERE ()
R FENAET = —H o AREH
R AH H 2 BIE R 48 £ s 196,000,000
:%%EE D ¥ ¥ 126,000,000
o AT AR HE B A PR Uik A EhﬁAT“h
?E%uafi%{ﬁﬂzi%% WO A BE T R TS
%%ﬁELLMEgﬁoiﬁmﬁﬁ%
AL A U i 2 e 1R s
72,000,0000C ( = F & = 4 ¢ K
25,000,00070) ° HAth Bl 16 5 18 ok &
PR 4 o

WiE— XM B A A

AR A > A [ I R SE T 5 T IR
IS EZ T AR 2R - B A R AE 2 Us i
500,0007C ° W IEZE 5 O 5R ) & 5 i i
HEAE -

HK$°000
BT
Net assets acquired: i & 5HH
Cash and bank balances 34 & $R17 %% ik 500
Satisfied by: 517 23
Cash B4 500
Net cash inflow arising on acquisition: W3 BLE A -
Cash consideration Bl & /& 500
Cash and bank balances acquired £ WU 4 KR AT 45 Bk (500)




31.

COMMITMENTS AND CONTINGENT LIABILITIES

31. RIERDBAERE

THE GROUP

A

2004
HK$’000
T

THE COMPANY
AR
2004
HK$’000
BT

2003
HK$’000
BT oo

2003
HK$’000
BT

(a)  Capital expenditure in respect of
acquisition of fixed assets
contracted for but not
provided for in the
financial statements

Tl T S L AT
(ERTA B B 2 S8 2 A B S

157

2,573 - -

(b)  Operating lease commitments
for future minimum lease
payments under non-cancellable
operating leases in respect of land
and buildings and motor vehicles
which fall due as follows:
AAHEE 2 L1 BT R SR
KA F SR 2 AT BRI
7 BAT S0 F i
— Within one year —4F A
- In the second to fifth year inclusive

BB IER (B RMAEEFEER)

6,359
8,564

6,068 - -
12,121 - -

14,923

18,189 - -

Operating lease payments represents rentals payable by the

Group for certain of its office premises and staff quarters.

Leases are negotiated and rentals are fixed for an average

term of two to five years.

B A AL BB S T HAY
KB TIE & AT 2 A o AT Z Wi
Fe Al 4 2 [ 5 T3 7 W 4F 2 AR 2 T3
FR -
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32.

33.

COMMITMENTS AND CONTINGENT LIABILITIES
(Continued)

31. RERIAREE (&)

THE GROUP THE COMPANY
A%H AR
2004 2003 2004 2003
HK$’000 HK$’000 HK$°000 HK$’000
#BW T T T T oo
(c)  Contingent liabilities in respect of:
AHUTEHE 2888816
- Bills discounted B4 3,747 12,046 - -
— Trade receivables discounted
with recourse 543 8,652 - -
BB RHRERG e 7 sk
— Guarantees given in respect of
loans and banking facilities
utilised by Subsidiaries - - 665,709 579,401
WL B 2 BRI E S
TR
PLEDGE OF ASSETS 32. EEHER

At the balance sheet date, certain fixed assets with net book
value of approximately HK$44 million (2003: HK$37
million) were pledged to secure the Group’s banking
facilities and certain bank deposits (note 22) was pledged

to secure the custom declaration requirements of the Group.

RETIREMENT BENEFITS SCHEMES

N EEEH s AN O R TV (A
44,000,00070 ( = & & =4 @ B
37,000,00070) # T W [ & & 1 B A
S EMERATE B2 IR > JRE M T 8AT
£ 3K (B 5k 22) KA I FEFF & A 4L 18 2

i e 7

33. BAKRBAGE

2004 2003
HK$°000 HK$’000
EWT L T T
Retirement benefits
assets (obligations):—
B RAER &R ORI -
— Defined contribution plans RE R LG (1,546) -
— Defined benefits plans & & & £l 51 &1 92 (486)
(1,454) (486)
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RETIREMENT BENEFITS SCHEMES (Continued)

Defined contribution plans

The Group participates in both a pension scheme which is
registered under the Occupational Retirement Scheme
Ordinance (the ORSO Scheme) and a Mandatory Provident
Fund Scheme (the MPF Scheme) established in December
2000 for all qualifying employees in Hong Kong. The
schemes are defined contribution retirement schemes
administered by independent trustees. Employees who were
members of the ORSO Scheme prior to the establishment
of the MPF Scheme were offered a choice of staying within
the ORSO Scheme or switching to the MPF Scheme, whereas
all new employees joining the Group on or after Ist

December 2000 are required to join either scheme.

The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefit plan

operated by the government of the PRC.

The employer and employees under the schemes are each
required to make contributions at a specific rate. The only
obligation of the Group with respect to the Schemes is to

make the required contributions.

Where there are employees who leave the ORSO Scheme
prior to vesting fully in the contributions, the contributions
payable by the Group are reduced by the amount of forfeited
contributions. The amount of forfeited contributions
utilised in this manner during the year was approximately
HK$497,000 (2003: HK$565,000).

At the balance sheet date, there are no significant forfeited
contributions, which arose upon employees leaving the
retirement benefits schemes and which are available to
reduce the contributions payable by the Group in future
years (2003: Nil).

The total employer’s contribution to the above retirement
benefit plan and other local arrangement charged to the
income statement, net of forfeited contribution amounted
to approximately HK$6,442,000 (2003: HK$6,329,000).

33.

BRAKBAE ()

R WU K it B

A ] 22 B AR AR R S AR PR R ) 0 ) A
BRG] OB ARET B Sk =%
TERES A RBFEIA S ERIEB T
BB AR R R EED -
%A R R B A ORI B
SEARRENAE B o R SRR S R BUR LR 2
EESERINGE (P T EE e E
SHL Ik SR AR T B R 7 2 B9 B R
B M FEFET A - R
A AL [ 2 {8 B R 2 B P AT AT —
fif 5t & -

AR [ AE T B 2 B e s ] 2 B T R
KRB ZBRAR R B 2 0B o #%t#
FHR I AT A

2 SR AL a2 8 £ R AW A& B %
BLE 2 b 1) 48 A 4w sk o AR AR
Bzt B ME— 2 BAE S AR T 2

Er
BN ©

i IR B A A28 3 4 S B L T A R L K
SERRFT S > AR 42 [ T (b R TE I 1 B8R
W 2z AR > AAE B DA 7 B 2 Rk
ez S B A L I M 497,00000 (ZFE
=AF 1 #H565,0000T) ©

AR > BEERAT (T IR R BB R KA
FwtE > HA] AR 42 R R AR AF B
FEAH R 2 RO Rtk (T F % =
iR IE) o

eI it s R N VS A D
A b 2 P 2 R BR R i kR AR
B 5 N 6,442,00000 (T = AR ¢
7 1 6,329,0007T) ©
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RETIREMENT BENEFITS SCHEMES (Continued)

Defined benefit plans

The Group operates defined benefit schemes for qualifying
employees of its subsidiary in Taiwan. The schemes are
administrated by independent trustees with their assets held
separately from those of the Group. Under the plans, the
employees are entitled to a lump sum benefit equal to certain
percentage of final salary on attainment of a retirement age

of 55. No other post-retirement benefits are provided.

The most recent actuarial valuations of plan assets and the
present value of the defined benefit obligation were carried
out at 31st December 2004 by a local qualified actuary. The
present value of the defined benefit obligation, the related
current service cost and past service cost were measured

using the projected unit credit method.

The actuarial valuation showed that the market value of plan
assets was approximately HK$5,292,000 (2003:
HK$3,337,000) and that the actuarial valuation of these
assets represented 58% (2003: 41%) of the benefits that had
accrued to members. The shortfall of approximately
HK$3,776,000 (2003: HK$4,957,000) is to be cleared over
the estimated remaining service period of the current

membership of 22 years.

Amounts recognised in the income statement in respect of

these defined benefits plans are as follows:

33.

RUKEREE ()

R U A it

ARG I A 6 I A 7 2 5 A% R R
SOLSE REAE A FHE oz Et B b B AL A T
N> FL A B AR T Y O B
Ao AREEFHE - BB A A EROH
S5 A 471 5 5 5 AR PR AF % IR i A T 2 2
Fo—E I3 o A H AR AR 1 A 2
fi

w3 R R AT SR A (B L A A
ARIEZBECR -FFNE A=+
— H R DR SRR AT o s HEE A
TRAE Z BUE ~ A7 B E IR A B DA
s AR 1) bR T FE R B AL A SR R

WA EEUR > stEEEZ TEL
Ly 15,292,000 (ZEFF =4 ¢ B
3,337,0000T ) > % 5 & a2 R 54k (8 AL
WA Z58% (ZFF =4 41%) - AH#
WAEZEKE A - A RAEIK
3,776,00070 (= & & =4 B ¥
4,957,00070) 2 8 > fhEHEBA A
kT 1Y 224 IR 5 47 A 79 7 B e

e 3 7 o e 2 AT T 3 A
ZEWMT

2004 2003

HK$°000 HK$°000

W T T

Current service cost ‘& W IRHF B4 769 549
Interest cost FLE A 255 218
Expected loss on plan assets R GCRiay Fi (113) (97)
Amortisation of net transitional obligations & i #K 15 #8 2 i £ 15 14
Amortisation of gain on defined benefits plans & & A& FI 5T # U 45 2 #EES 14 -
Amortisation of past service cost PATEIRH LA 2 6 158 154

1,098 838
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RETIREMENT BENEFITS SCHEMES (Continued) 33.

Defined benefit plans (Continued)

The charge for the year has been included in staff costs.

The actual loss on plan assets was approximately HK$18,000
(2003: HK$19,000).

The amount included in the consolidated balance sheet
arising from the Group’s obligations in respect of its defined

benefit plans is as follows:

BB TE ()

S WO A ()

AEFAHENCFHABRTRAR -

I3

Al B

BB R 4 5 18,0000

(& EE ##519,0007T)

PRI A 4R ol L 7 AR ALt 3 T Sl
APAGREEEAMBERRNZ R T ¢

2004 2003
HK$°000 HK$’000
W T BT
Present value of funded obligations . #3 KA RIS 2 BUHE (9,067) (8,294)
Unrecognised actuarial losses A W72 2 MG H 518 484 1,107
Unrecognised past service cost AMERR 2 LATEMRBES A 3,108 3,090
Unrecognised net transitional obligations A MRS < 18 I &4 1F 45 275 274
Fair value of plan assets 71 & % 5 A-T-{H 5,292 3,337
92 (486)
Analysis for financial reporting purpose: Bt 1A 5 2 0 2 0 A
2004 2003
HK$°000 HK$’000
#W T BT
Non-current assets JF Ji B & /& 92 -
Non-current liabilities 3F Ji B & & - (486)
92 (486)
Movements in the net asset (liability) in the current year RV EE (B SEn T
were as follows:
2004 2003
HK$’000 HK$°000
W T BT
At 1st January jA—H—H (486) (393)
Amounts charged to the income statement (1,098) (838)
TR 3R AT R 2
Contributions 3k 1,676 745
At 31st December A+ —H=+—H 92 (486)
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34.

RETIREMENT BENEFITS SCHEMES (Continued) 33. BRUBEANTE (4)
Defined benefit plans (Continued) % Bl A )
The principal actuarial assumptions used at the balance &S H LR 2 R AR (LU
sheet date (expressed as weighted average) are as follows: R BEBR) WF
Key assumptions used: #& Fl Z FERHK - 2004 2003
Discount rate fifi B3 3% 3%
Expected return on plan assets 71 #l| & & 2 TH7FHHIHR 3% 3%
Expected rate of salary increases T a1 Hili{#5 = 2 3.5% 3.5%
RELATED PARTY TRANSACTIONS 34. BEALXRS
During the year, the Group has entered into the following AAEFEIN - A G BB N AT 7T
transactions with its related parties: R
Trade sales Trade purchases Rental income Loan interest income Rental expenses
B U] 35 L& ON Sk M BB LEA 5
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003

HK$000 HK$000 HK$000 HKS$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000

EWTL EWT ®WTX EWTC BWTX EWTr #WTx ERTr #%Tx R T
Related parties (note a) 5,693 4,508 9,638 9,715 - - - - 290 290
WAL (k)
Jointly controlled
entities (note b) - - - 15,384 - 2,577 - 1,440 - -

JIF R AR (ritb)
5,693 4,508 9,638 25,099 - 2,577 - 1,440 290 290

Notes: Ff 5% -
(a)  Related parties are companies of which Directors are close (a) BRI TY R A T AR S AR R AL

family members of Mr. Senta Wong and a company which is
a Supervisor of a subsidiary of the Group in Taiwan.
(b)  Transactions with jointly controlled entities before they
became the wholly-owned subsidiaries of the Group in
November 2003.

The prices of the above transactions were determined by the
Directors by reference to market prices for similar

transactions.

Details of balances with related parties at the balance sheet

date are set out in notes 16 and 24.

Details of balances with other related parties included in
trade and other receivables and trade and other payables at
the balance sheet date amounted to approximately
HK$510,000 (2003: HK$4,879,000) and HK$4,000,000 (2003:
HK$10,494,000) respectively.

(b)

B2 AR B BAERG
I

2 7

1SR B~ A
L ESATES {1} VLI e TS

MEEZZS -
VL b 22 5 W) fE 4% O 1l 1 5 2 BB ZC
y B T 45 R A T R E o

A= NS Rt
B EE16 %24 -

RSB H TR Gy S A R i R %
B2 B H At AT HE R 2 oAb B A -
AR BILA 2 W 510,000 (ZFE
ZAFE s 4,879, ooofc &%’ﬁ%‘
4,000,00000 (= F X =4  # I
10,494,0007C) °



35. PARTICULARS OF PRINCIPAL SUBSIDIARIES

35. FEMB LTS

Nominal value of  Percentage of Place of
issued and paid ownership incorporation/
up capital interest operation
Name of company C#fT Rk AT R 2 Bax,/ Principal activities
KR BB A T A ZHAl BEDYS EX E 1
Direct subsidiary H #2373l
Brilliant International Limited* US$12,000 100 Bermuda/ Investment holding
12,0000 PRC P il
HAE
WY
Taiwan Kong King Co., Limited* NT$272,734,000 77.44 Taiwan Trading and distribution
B A R F A 272,734,0005C f 5 B A
WEKK America (Holdings) Inc.” US$45,000 100 United States Marketing
45,000 7T of America ¥R
e
WKK Japan Limited* Yen50,000,000 100 Japan Marketing
50,000,000 H ] A% i
Wong’s Kong King (Holdings) Limited HK$47,687,809 100 Hong Kong Investment holding
FRIBE G ARAF #47,687,8097C il Elaccidis
Wong’s Kong King (Singapore) $$1,000,000 100 Singapore Trading and distribution in
Pte. Limited * B #1,000,0007C Hromyk electronics components
and printed circuit boards
and other related
products
BT R RENR
AR A
HBEMES
Indirect subsidiary T i g 2 i
Dongguan Wong’s Kong King
Electronics Co., Limited™ HK$463,854,419 100 PRC Manufacturing and selling
AL RBEE TARAT #E5463,854,419 0 il of electrical and

electronic products
B R A
TR



35.

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

35. TEMBRAFE (A)

Nominal value of  Percentage of Place of
issued and paid ownership incorporation/
up capital interest operation
Name of company o R AT B HE 2 Bor Principal activities
KR B e A i i ZHnkl BRI EX E
Indirect subsidiary (Continued) [HJ1% M8 2 7l (%)
ST D R IR A R HK$8,921,083 100 PRC Manufacturing of film
158,921,083 7C i products

BB WA
Headway Holdings Limited" US$1,500,000 77.44 Samoa Trading and investment
HEFRZEIAT PR 7] 1,500,000 7T i P B holding

5 R BCE M
Hong Kong Taiwan Kong King Limited HK$14,510,000 77.44 Hong Kong Trading and distribution of
FEAEEREARAH HH14,510,0007C it industrial products

B0 R T 36
Hiking International Company Limited HK$7,800,000 62.73 Hong Kong Investment holding and
BB BB A PR 1 %7,800,0007C i provision for installation

services
PR PR B AR A
GRS
Hiking Technology (Suzhou) Company US$1,000,000 62.73 PRC Design, producing and
Limited"* 1,000,0003 ¢ i testing of electronic
AERHE @) AR components
at AR R
ESPtis
WKK Asia Pacific Limited US$1 100 British Virgin Investment holding
TR RACTHA 2 ] IESTF Islands/ et
Hong Kong
SR AR
BER B

WKK China Limited HK$500,000 100 Hong Kong Trading, distribution and
E R b A B A #%500,0007C i installation of turnkey

production facilities
CORE S NS
SR E
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PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

35. TEMBRAFE (4A)

Nominal value of  Percentage of Place of
issued and paid ownership incorporation/
up capital interest operation
Name of company % E 53 A B R B,/ Principal activities
kL 0 A ZHAR BRI ER-E 31
Indirect subsidiary (Continued) [HTEE B 2 A ()
WKK Distribution Limited HK$1,000,000 100 Hong Kong Investment holding
TIRIB LA R ¥ 171,000,0007C il BREER
WKK Electronic Equipment Limited HK$2 100 Hong Kong Trading and distribution
TR & T i A RA 2t it B 5 T A8 5
WKK Engineering Service Limited HK$2,000 100 Hong Kong Provision of Engineering
FRIBEBSHEGRBARA R #E2,0007C it services
TREEME RS
WKK Philippines Inc* PHP550,000 100 Philippines Trading and distribution in
FEHRFIEE550,000 FRF printed circuit boards and
other related products
VIl B AR B L
B 5
WKK PCB Trading Limited HK$2 100 Hong Kong Trading and distribution
T IR AR AR 5 5 A R 2T i 25 B A 8
WKK Technology Limited HK$500,000 100 Hong Kong Manufacturing and selling
ERBEPHIARAF #500,0007C it of electrical and
electronic products
R R A X
BT
WKK (Thailand) Limited Common shares 100 Thailand Trading and distribution of
- Thai Baht RE industrial products
2,450,000 B0 B A T3¢
— 2,450,000% 8%

Preference shares
- Thai Baht
2,550,000

st

— 2,550,000% &%



35. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

35. TEMBRAFE (A)

Nominal value of  Percentage of Place of
issued and paid ownership incorporation/
up capital interest operation
Name of company TR B AT A 2 Bax,/ Principal activities
KR BB A T A ZHAk BEDYS EX E 31
Indirect subsidiary (Continued) [T R 22 ] (A
B TR (L) AR AR US$200,000 77.44 PRC Development and
200,0003 7T EIE] consultation of electronic
technology
BT R
Jof P
EE N ERBARAR® NT$59,400,000 65.82 Taiwan Manufacturing of industrial
# A 159,400,0007C ai products
B T3
TIREEE S () A RA R HK$6,000,000 100 PRC Trading and distribution in
#46,000,0007C i printed circuit boards and
semi-conductors
equipment
ETRR S B Al
PR R E S
FIBHES (R ARAR US$200,000 100 PRC Trading and distribution in
200,0003 7T EIE] printed circuit boards and
semi-conductors
equipment
BRI 6 B %
PR S
&t
TR H (L) SR US$210,000 100 PRC Provision of maintenance
HIRAT 210,000357C Gl and after sales services
Bt I
iy
WKK Travel Limited HK$4,600,000 100 Hong Kong Travel ticketing
TR R Bk i AT PR A i % 4,600,0007C i ik 8 5%
Dongguan Nissin Plastic Products
Limited *# HK$53,048,054 100 PRC Manufacturing of plastic
WSE HBT BB R A PR A HH53,048,0547T t products

R W E
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PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)  35.

FEWRBQAAFEE (H)

Nominal value of  Percentage of Place of
issued and paid ownership incorporation/
up capital interest operation
Name of company % E 53 A B R B,/ Principal activities
kL 0 A ZHAl BRI ER-E 31
Indirect subsidiary (Continued) [HTEE B 2 A ()
Grace Year Enterprises Limited HK$2 100 Hong Kong Trading and distribution of
R SEARA R RS i plastic products
IR 52 5 3
Nissin Co. Limited US$4,500,001 100 British Virgin Investment holding and
4,500,00137C Islands/ trading and distribution
Hong Kong of plastic products
B A o faEn - B
WE /i TEE i 52 5 % AR
* Company registered as wholly-owned foreign enterprises * MR v I A A A A A AR 2 -
under PRC law.
o Company registered as cooperative joint venture under PRC e R EEEEMR S SEEGE L

law.

# Company not audited by Messrs. Ho and Ho & Company.

The above table lists the subsidiaries of the Group which, in

the opinion of the Directors, principally affected the results

or assets of the Group. To give details of other subsidiaries

would, in the opinion of the directors, result in particulars

of excessive length.

None of the subsidiaries had issued any debt securities

outstanding at the end of the year.

Al o

# I il & WE e ST AT R 2 AR -

R E R R AL EHNE
FEAEEE Y MEAR - HEEA
%51,\,\@&?”%/\72#%;1%%—&%*4&5
WITE -

W S 2 % 4 At I RE B e R 2 RS A
% o
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PARTICULARS OF PRINCIPAL ASSOCIATES 36. TEHEQTFHE
Place of Percentage
Form of incorporation/ of ownership
Name of business operation interest Principal
company structure ;e BEAT A 2 activities
KR A RE LA BB ZHMK EX E 1
Golden Crown Limited” Incorporated British Virgin 50 Investment holding
a9 aA Islands Eid<eidie
AT SR B
W.S. Wong & Sons Wholly foreign PRC 50 Investment holding
Investment (Nanchang) owned g TP
Limited* enterprise
FEMLTHEA BINEARK
(I B A1 B2 A
Wong’s Holding China Incorporated Hong Kong 50 Investment holding
Investment Limited A iy il BEEk
TR
BHEARA
Leetech International Incorporated Taiwan 25.83 Trading of
Co. Limited* Halj A ai distribution of

TR I R e AT PR R

The above table lists the associates of the Group which, in

the opinion of the Directors, principally affected the results

or assets of the Group. To give details of other associates

would, in the opinion of the Directors, result in particulars

of excessive length.

# Company not audited by Messrs. Ho and Ho & Company.

industrial products
B oy A T3

EE fil

bR R S AR SR A
EAEIGRIBERT - EHEBS
RO HA IR 2 2 B 2 SRR EOE R A
VI =

# MG B E R FZ L A -



