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To our shareholders,

The members of the Company’s Supervisory Committee (the
“Committee”), as abided by the Company Law of the PRC, the
relevant laws and regulation of Hong Kong and the Company’s
Articles of Association, have consciently exercised their
functions and powers for the protection of the interests of the
shareholders and the Company in adherence to the principle
of faithfulness and fairness and have performed their duties
with prudence, due initiatives and diligence with respect to
enhancing the transparency and standardization in the
Company’s operation, establishing a trustworthy reputation for
the Company in the capital market, and further improving the

Company’s corporate governance structure.

During the Year, members of the committee attended the
general meetings of the Company and the Board’s meetings
and provided advices on certain important issues, such as the
Company’s operation and management, project development
and capital investment. In addition, the Committee carried out
stringent and effective supervision on the Company’s policy
decisions, to ensure the shareholders’ interest and the staff’s
benefit were protected, and that the major decisions of the
Company were made in compliance with the PRC laws and
regulations, the regulatory ordinance in Hong Kong and the

Company’s constitution.

The Committee supervised and regularly examined the
Company’s financial position and has reviewed the financial
reports and profit distribution proposals prepared by the Board
for the submission to the general meeting of the Company as
scheduled in a serious manner. Full concurrence was given
to the financial reports and profit distribution proposals for the
year. The Committee considered members of the Board of
Directors and other senior management staff have complied
with their fiduciary duties and discharged their duties diligently
in the interest of the shareholders. No abuse of duty was found
among Directors and senior management staff and no
infringement of the Company’s interest or the benefit of the
shareholders or the staff was discovered so far.
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In the opinion of the Committee, during 2004, the Company’s
financial statements, financial management and accounting
function have complied with the Accounting Law of the PRC,
and the accounting standards issued by the PRC Ministry of
Finance and International Financial Reporting Standards. The
financial reports truly reflect the financial position and the
results of the operations of the Company. The Committee is
satisfied with the results and economic efficiency achieved by
the Company for 2004.

On behalf of the Committee, | would like to express our gratitude
to our shareholders for their continuous support and concern.

By order of the Supervisory Committee
Ma Suxiang

Chairman of the Supervisory Committee

Shanghai, the PRC
29 March 2005
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