Notes to Financial Statements ¥ # B
31 December 2004 —ZEZEWNE+_A=+—H

14. FIXED ASSETS 14 BElE&EE
Group xE
Leasehold ~ Machinery  Furniture Leasehold
land and and and improve-
buildings  equipment fixtures Motor ments Construction

AELHR BER fHR  vehicles  BEWE in progress Total
RS EL] £E L] 6 HBIE h)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn FiEn TiEn TiEn TiEn TiEn

Cost or valuation: HAEAME
At beginning of year 2] 12725 289,262 12,140 3,892 23,851 - 341870
Additions HE 22,683 48,010 838 1601 964 17,764 91,860
Disposals e - (67) (21) - - - (88)
Surplus on revaluation EftLE 4,114 - - - - - 4114
Exchange realignment 5 338 - 453 8 4 3% - 503
At 31 December 2004 R-BEME+-A=1-A 39,522 337,658 12,965 5,497 24,853 17,764 438,259

Analysis of cost and valuation: R AE R B2 A4 -
At cost RAE - 337,65 12,965 5,497 24,853 17764 398,737
At 2004 valuation “ETNERE 39,522 - - - - - 39,522

39,522 337,668 12,965 5,497 24,853 17,764 438,259

Accumulated depreciation Z:FERHE
and impairment:

At beginning of year £ - 74,962 8,439 2,010 12,999 - 98,410
Provided during the year REEER 254 28,770 918 567 4,384 - 34,893
Disposals e - (52) (14) - - - (66)
Write back on revaluation EffEE (254) - - - - - (254)
Exchange realignment 5 38 - 110 3 1 23 - 187
At 31 December 2004 RZBEMETZA=1-H - 103,790 9,346 2,578 17,406 - 133,120
Net book value: REFE:
At 31 December 2004 R-BEMET-A=1-A 39522 233,868 3,619 2,919 7,447 17,764 305,139
At 31 December 2003 W-FE=F+-A=1-A 12725 214300 3701 1882 10,852 - 243460
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Notes to Financial Statements 3 % 3t # W 5k

31 December 2004 —ZEEWNFE+_-_A=+—H

14.

FIXED ASSETS (continued)

The net book value of the Group’s fixed assets held
under finance leases included in the total amount of
machinery and equipment at 31 December 2004
amounted to HK$28,246,000 (2003: HK$33,948,000).

At 31 December 2004, certain of the Group’s
machinery and equipment in Mainland China with
an aggregate net book value of approximately
HK$10,566,000 (2003: HK$24,472,000) were pledged
to banks to secure general banking facilities granted
to the Group, as set out in note 25 to the financial

statements.

The Group’s land and buildings were revalued
individually at the balance sheet date by Chung,
Chan & Associates, independent chartered
surveyors, at an aggregate open market value of
HK$39,522,000, based on their existing use. A
revaluation surplus of HK$3,182,000, resulting from
the above valuations and net of deferred tax charge
of HK$1,186,000, has been credited to the
revaluation reserve. Had these land and buildings
been carried at historical cost less accumulated
depreciation and impairment losses, their carrying
would have been

amounts approximately

HK$37,377,000 (2003: HK$15,055,000).

Included in the additions of leasehold land and
buildings for the year is a government grant of
HK$12,374,000, details of which are set out in note

29 to the financial statements.
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14.

15.

Notes to Financial Statements B %5
31 December 2004 —ZZ Y

FIXED ASSETS (continued) 14

An analysis of the Group’s land and buildings is as

*W#
5
i

EE&E (&)

PRAREEZ LM EEF2AMMAT ¢

follows:
2004 2003
—EENEF —EE=F
HK$’000 HK$’'000
T & T FETT
Medium term leases: MR ERFE 29
Hong Kong BB 12,835 12,725
Mainland China oA 26,687 -
At valuation ZGE 39,522 12,725
INTANGIBLE ASSETS AR "r é f:
Group AEHE
Technology
know-how
107 S0
HK$'000
FETT
Cost: HMAE :
At beginning of year and F R
at 31 December 2004 R-ZEZENFEF+=-A=+—H 1,319
Accumulated amortisation and impairment: R ##E KR E :
At beginning of year F ) 546
Provided during the year FREE 326
At 31 December 2004 R-ZZEENE+=-A=+—8H 872
Net book value: IR EE{E -
At 31 December 2004 R-ZBENEF+=-A=+—H 447
At 31 December 2003 RZZEE=F+=-_A=+—H 773
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Notes to Financial Statements 3 % 3t # W 5k

31 December 2004

16. GOODWILL AND NEGATIVE GOODWILL

The amounts of the goodwill and negative goodwill
capitalised as an asset or recognised in the

—ETNE+-_A=+—8H

16. HE k&

AT RKENERRR
EREEINGEREERBRTRERAZAE

BE

HEZES D

ERTE-EN

consolidated balance sheet, arising from the REEE:
acquisition of subsidiaries and a jointly controlled
entity, are as follows:
Group rE
Negative
goodwill
Goodwill Negative arising from
arising from goodwill acquisition of
acquisition of arising from a jointly
interest in acquisition of controlled
a subsidiary a subsidiary entity
B U i Bt B Uy i i Bt E
AEER ARMEE EHARM
MELEZBHE ZEHE EEXZEHE
HK$'000 HK$'000 HK$'000
TET FET TAER
(note 18)
(HzE18)
Cost: BAE :
At the beginning of the year F1 606 (1,488) (507)
Additions & m 181 - -
At 31 December 2004 R-ZENFE+-A=1+-H 787 (1,488) (507)
Accumulated amortisation/ Rit#is/
(recognition as income): (BRBWA)
At the beginning of the year F1) 182 (646) (203)
Amortisation provided/ FREE/
(recognised as income) (BRRBBAN)
during the year 121 (276) (101)
At 31 December 2004 R-ZBENE+-A=+-H 303 (922) (304)
Net book value: R FE
At 31 December 2004 R-ZENFE+=-A=1+-H 484 (566) (203)
At 31 December 2003 R-EZE=F+_A=+—H 424 (842) (304)
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16.

17.

Notes to Financial Statements Bf # # Fﬂ
£+

GOODWILL AND NEGATIVE GOODWILL 16.

(continued)

As detailed in note 3 to the financial statements, on
the adoption of SSAP 30 in 2001, the Group applied
the transitional provision of SSAP 30 that permitted
negative goodwill in respect of acquisitions which
occurred prior to the adoption of the SSAP, to remain
credited to the capital reserve. The amount of
negative goodwill remaining in consolidated reserves,
arising from the acquisition of a subsidiary, was
HK$417,000 at 1 January and 31 December 2004.

The amount of negative goodwill is stated at its cost.

31 December 2004 —ZZ[Q =H=—

HEREEE (&

WP BEREMAISR —TT—FRNGHER
RERIEI0WFTAFM - AEBERHRMNSTER
RERFIHRZBEBRN - DHARNEMNZES
HEBLERMBERENESE 2 BB EBREE
ANEREFEE -RZTTWFE—A—HAR+=
A=+—REKRBHEBEARELAZERE
417,000 Tt AR & HHE - BB IR
B AR B o

INTERESTS IN SUBSIDIARIES 17. RMB R Z#E =
Company
KA
2004 2003
—EENE —TT=F
HK$’000 HK$'000
TExT FET
Unlisted shares, at cost JE LMD - B AE 63,823 63,823
Due from subsidiaries L EpEENEIRE 240,349 262,193
Due to a subsidiary KW B A FZRIE (5,687) -
298,485 326,016
The amounts due from/to subsidiaries are unsecured, L ENEIUNE A TR A
interest-free and have no fixed terms of repayment. B HEETFENE-
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Notes to Financial Statements 3 % 3t # W 5k

31 December 2004 —ZEEWNFE+_-_A=+—H

17. INTERESTS IN SUBSIDIARIES

—
N
>
|
=5

N
L

Al R (B

(continued)
Particulars of the principal subsidiaries are as TEMBRARIEMAT
follows:
Place of Percentage
incorporation/ Nominal value of equity
registration of issued/ attributable to Principal
Name and operations registered capital the Company activities
ERAL/ BRTRE/ RRAES
NEER AMREEE EUE-E REBA L TEXHK
2004 2003
“EEME C-TI=F
Man Yue Holdings British Virgin Ordinary 100 100 Investment
(BVI) Limited Islands/Hong Kong US$10,000 holding
ARELBR/BH TRk REER
10,000% 7T
Johnstone British Virgin Ordinary 100* 100" Investment
International Limited Islands/Hong Kong US$1 holding
ABELBB/BR LTaREL RERR
Man Yue Electronics Hong Kong Ordinary 100* 100" Trading of
Company Limited BE HK$?2 electrical
ENETERAA Non-voting products and
deferred electronic
HK$3,000,000 components
LaRoET EEETEm
ERFERLR RETEH
3,000,000 70
Man Yue Technology British Virgin Ordinary 100* 100 Investment
Limited Islands/Hong Kong US$10 holding
ARRLBR/BR EBRI0ET REBRK
Manyue Samxon Electronics PRC Registered 100* 100°  Manufacture and
(Dongguan) Co., Ltd. i US$29,103,000 sale of electronic
("Samxon Electronics”)? HfEX components
ER=EET(RR)ARLA’ 29,103,000% 7T RERHE
([BH=F)) ETEH
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Notes to Financial Statements

INTERESTS IN SUBSIDIARIES

31 December 2004

17. KB AR Z

T

[l
A
A
|
o
_I_
[l
m

[
+ =
i1

|
m

&= (&

(continued)
Place of Percentage
incorporation/ Nominal value of equity
registration of issued/ attributable to Principal
Name and operations registered capital the Company activities
HRERL/ BRTRE/ RRAER
ACES ERREE ZMEX REBAL TEEH
2004 2003
—EEME -F5ZF
Searange Investment Hong Kong Ordinary 100* 100" Investment
Limited i HK$2 holding
BEREBRAA LEkoAT RARR
TradeUNIT Limited British Virgin Ordinary 100* 100 Trading of
Islands/Hong Kong HK$9,500,000 raw materials
ABARHE/BE EER BEERMH
9,500,0007% 70
Wuxi Heli Electronic PRC Registered 100* 81.7" Manufacture
Co., Ltd. (“Wuxi Heli")* H US$6,000,000 and sale of
BHENFEFTERAR EiE R electronic
([EHRA])* 6,000,000% 7 components
RERHE
EFEH
Man Yue Electronics PRC Registered 100* 100" Manufacture
(Xiamen) Company Limited* H US$1,500,000 and sale of
EHET(EM) AERAA Ef AR electronic
1,500,000% 7T components
RERHE
ETEH
Samxon Electronic USA Contributed 100* 100" Provision of
Components LLC e US$1,000 marketing-related
EH1000ETT services
RETGRERE
RER%
Man Fat International Trading PRC Registered 100* 100 Trading of
(Shanghai) Co., Ltd.* # US$200,000 electrical products
BRAKES (L8) Hf AR and electronic
BERDA® 200,000% 7T components
EEETEMR
BETEH
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Notes to Financial Statements 3 % 3t # W 5k

31 December 2004

17.

—ETNE+-_A=+—8H

INTERESTS IN SUBSIDIARIES 17. RMB AR Z# & (4
(continued)
Place of Percentage
incorporation/ Nominal value of equity
registration of issued/ attributable to Principal
Name and operations registered capital the Company activities
AL/ BRARE/ KARELR
G MRS E ZMEX REABED TERH
2004 2003
“EEME  -ZT-F
Dongguan Ostor-Samxon PRC Registered 100* 100" Manufacture
Electronics Co. Ltd.* HE US$3,234,800 and sale of
ZRYBETERARY HMER electronic
3,234 800% T components
RERHE
EFEH
MMS Logistics Company Hong Kong Ordinary 100* 100 Trading of
Limited B HK$10,000 electrical products
L BA10,000% T and electronic
components
ERETEMR
EFEH
MMS Electronics Company Hong Kong Ordinary 100* - Trading of
Limited B HK$10,000 electrical products
ERETERAA LEA10,000%8 7T and electronic
components
EEETEmR
EFEH
Wuxi Man Yue Electronics PRC Registered 100* - Manufacture
Co. Ltd.* HE US$20,000,000 and sale of
BREENSTERARA HMER electronic
20,000,000 7T components
HERHE
ETTH
Rifeng Qingyuan Electronic PRC Registered 100* - Manufacture
Co. Ltd.* # HK$20,000,000 and sale of
BE (BR) ETRRAAN HRER electronic
20,000,000 7T components
HERHE
ETEH
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INTERESTS IN SUBSIDIARIES
(continued)

ﬁ

.iT‘:E. (/ﬂﬁ

17. KB AR Z

*  Held indirectly through subsidiaries. * FRAMBARIHERE -

18.

*  The subsidiaries are registered as wholly foreign- # ERB AR NREFREEEZMAING
owned enterprises under the PRC law. BERE -
The above table lists the subsidiaries of the Company EEZRBLEMNRZHBA FEFE
which, in the opinion of the directors, principally %%,\EJZ%EXZKEEQE@EE 1 ZEE
affected the results for the year or formed a MEBAR  -EERAREMHEA WE“ A
substantial portion of the net assets of the Group. To BEEHBRITE -
give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive
length.
INTERESTS IN JOINTLY CONTROLLED 18. REREF AR ZHER
ENTITIES
Group
rEH
2004 2003
—EETWE —ET=%F
Note HK$’000 HK$’000
B i FER FAET
Share of net assets E(EEEFE 3,483 7,821
Negative goodwill on acquisition WEEEzBBE
(note 16) (K17t 16) (203) (304)
3,280 7,517
Due from jointly controlled entities HEEHI A R R (a) 30 116
Due to jointly controlled entities 7( G NGIE = (3,650)
Deferred profits i HE i F) = (1,674)
3,310 2,309
Note: i 7
(a) The amounts due from jointly controlled entities are BIRAERR RLAVE

unsecured, interest-free and have no fixed terms of

repayment.
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Notes to Financial Statements 3 % 3t # W 5k

31 December 2004 —ZEEWNFE+_-_A=+—H

18.

INTERESTS IN JOINTLY CONTROLLED 18. RERFEH AT ZEZE (&)
ENTITIES (continued)

Particulars of the principal jointly controlled entities, REEBER—ZMEARHERBELEE
all of which are held indirectly through a subsidiary, HEZEHARERDT ¢

are as follows:

Place of Percentage of
incorporation/ Al
Business registration and  Ownership Voting Profit Principal
Name structure operations interest power sharing activities
HMmARL/ gL B
DNREHE ES T EMREE LY B e gl TEEH
Guizhou Xin Yu Corporate PRC 49 33 49 Manufacture
Electronics Co., Ltd. A7 i and sale of
ENFREFBRAA electronic
components
EEREE
BETEH
Foshan Rifeng Corporate PRC 33 33 33 Manufacture
Electronic Co., Ltd. N i and sale of
BILBEEFERAH electronic
components
EERBEE
ETEMH
The above jointly controlled entities are not audited Pt HAES AR LRSS RKEHME
by Ernst & Young Hong Kong or other Ernst & Young BRI LXGAMEBMEMERKEEH
International member firms. Frestz o

The above table lists the jointly controlled entities of EERABLEMINTZEAEB LR ZEH A F
the Group which, in the opinion of the directors, NREFEERENBERNASEEEFEES
principally affect the results for the year or formed a BOCEBZHRAETEH AR - ESRAREHE

substantial portion of the net assets of the Group. MERZEHARNFBEBEEENBRITER -

To give details of other jointly controlled entities
would, in the opinion of the directors, result in
particulars of excessive length.
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20.

Notes to Financial Statements ¥ # )
g+

I;ﬂi

31 December 2004 —ZZ [ =] = oa s
LONG TERM INVESTMENTS 19. REA#%LE
Group
rEHE
2004 2003
—EENE —TT=F
HK$’000 HK$'000
FET FiBT
Non-Hong Kong listed equity FEBEALTRNDES -
investments, at cost B AE 12,382 -
Unlisted equity investments, at cost 3EEMERHESH - EHRAE 1,000 13,880
Less: Provision for impairment B OB EEE (1,000) (1,000)
- 12,880
12,382 12,880
The market value of the Group’s long term listed REBRAROMESREEBCMESR
equity investments at the balance sheet date was 15,236,000/ 7T °
HK$15,236,000.
SHORT TERM INVESTMENTS 20. HHIHE
Group
rEH
2004 2003
=k —ERE=HF
HK$’000 HK$'000
FET FiBT
Hong Kong listed equity BEELTRNDES -
investments, at market value EmiE 190 190
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Notes to Financial Statements 3 % 3t # W 5k

31 December 2004

21.

22.

—ETNE+-_A=+—8H

INVENTORIES 21. 7 &
Group
KEH
2004 2003
—ggmy —TT=F
HK$°000 HK$'000
FET FET
Raw materials R AR 59,533 47,891
Work in progress 8 m 10,790 16,178
Finished goods EE X fn 87,151 66,389
157,474 130,458
The above inventories are stated at cost. NEZTFEEDERNAEFTHE -
TRADE RECEIVABLES 22. B 5 FE W IR =X

The Group’s trading terms with its customers are
largely on credit, except for new customers, where
payment in advance is normally required. Invoices
are normally payable within 90 days of issuance,
except for certain well-established customers, where
the credit terms range from 120 to 180 days. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk and hedges its credit risk through
Export Credit Insurance Cover. Overdue balances

are regularly reviewed by senior management.
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22.

Notes to Financial Statements B %5

—TTN

— ==

TRADE RECEIVABLES (continued)

An aged analysis of the trade receivables at the

balance sheet date, based on invoice date, is as

31 December 2004

22. B 5 EWIR &

(nlﬁ

E:
o+

=5 S35

follows:
Group rE
2004 2003
—EENE —ET=F
Balance Percentage Balance Percentage
o33 BAt Eer ERzid
HK$’000 % HK$'000 %
FAER % FET %
Less than 3 months LH3EA 154,183 78 150,751 80
4 — 6 months 4% 618 A 34,283 17 27,952 15
7 — 12 months 7212 A 4,458 2 3,016 1
Over 1 year Bie1E 5,621 3 7,150 4
198,545 100 188,869 100
Less: Provision for bad and & : REIREE
doubtful debts (4,900) (7,126)
193,645 181,743
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Notes to Financial Statements Bf # # # W i

31 December 2004 —ZZTWN&E+_A=+—H

23. CASH AND CASH EQUIVALENTS 23. BE RBEEEEY
Group Company
AEE A2
2004 2003 2004 2003

“RERE -—TT-F C"2EmF _—TT=F
HK$°000 HK$’000 HK$°000 HK$'000

THxT THET FEx FET
Cash and bank balances Be MRTER 39,134 33,875 44 224
Time deposits EHRER 11,827 15,541 = -
50,961 49,416 44 224

Less: Non-cash equivalent deposits i : 3EE € HEF N
Pledged for bills payable FENEEEE - (3,100) = -
Pledged for bank loans SR 1T B R - (97) - -
Cash and cash equivalents BekReEEY 50,961 46,219 44 224

INIICIGE el = Man Yue International Holdings Limited S# Bk £@aE 27 K E]




24.

Notes to Financial Statements B %5 B

TRADE PAYABLES

An aged analysis of the trade payables at the

31 December 2004 —ZZEW&+_-_A=+—8H

24. B 5 Bt IRk 5K

REEH  REZHHRHAEZEZEMKRR

balance sheet date, based on invoice date, is as RIREE DT -
follows:
Group AEHE
2004 2003
—EENF —EE=F
Balance Percentage Balance Percentage
F=3 3 BoO e Aot
HK$’000 % HK$'000 %
T & T % F& T %
Accounts payable: JE - B 3K
Less than 3 months L R3E A 76,539 83 75,813 75
4 - 6 months 472 618 A 8,296 9 16,822 17
7 — 12 months 721218 A 164 - 1,338 1
Over 1 year BB 7,618 8 6,582 7
92,617 100 100,555 100
Bills payable EREE 40,911 24,685

Included in the Group’s accounts payable are trade
payables of HK$2,474,000 (2003: Nil) due to jointly
controlled entities, which are repayable within three

months.
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Notes to Financial Statements 3 % 3t # W 5k

31 December 2004

—ETNE+-_A=+—8H

25. INTEREST-BEARING BANK LOANS 25. S ERITERX
Group Company
bS] ANF
2004 2003 2004 2003
—BBMF _TT=F —BEOAF _TT=F
HK$’000 HK$'000 HK$’000 HK$'000
TR FHET TER TET
Trust receipts ERlEER 67,301 24,352 - -
Term loans EHER 147,193 158,504 114,000 142,500
Other bank loans HRITER 6,167 4 = -
220,661 182,860 114,000 142,500
Portion classified as current liabilities: I {ER B & & 215 -
Trust receipts ERREER (67,301) (24,352) - -
Term loans (repayable within one EHER (BR—
year or on demand) FRHEXRKEE) (72,193) (44,504) (57,000) (28,500)
Other bank loans HiiBTER (6,167) (4) = -
(145,661) (68,860) (57,000) (28,500)
Long term portion of term loans: EHERZ KRB -
Repayable in the second year BRE_FEE 65,000 57,000 57,000 57,000
Repayable in the third to fifth BARE-ZRF
years, inclusive (REERME) BE 10,000 57,000 - 57,000
75,000 114,000 57,000 114,000
Secured HHER 3,195 8,999 - -
Unsecured i 217,466 173,861 114,000 142,500
220,661 182,860 114,000 142,500

Certain of the Group’s bank borrowings are secured

by fixed charges over certain of the Group’s

machinery and equipment in Mainland China with

an aggregate net book value of approximately
HK$10,566,000 (2003: HK$24,472,000).
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26.

Notes to Financial Statements
31 December 2004

FINANCE LEASE PAYABLES

The Group leases certain of its machinery and $§%E‘fu§z?ﬁ%

£

components business. These leases are classified H 112@5%
as finance leases and have remaining lease terms

ranging from one to two years.

At the balance sheet date, the total future minimum NEE

lease payments under finance leases and their BEHEBEOT :
present values were as follows:

Group rEE

Minimum lease

%

equipment for its manufacturing of electronic B ZEMESD

E}H’%#
—ETmEt

— ==

260. MEHEZEMNKIE

THEBHERE THSER
-

ERBEMEE M THE

CREREHEZAREERSA

Present value of

minimum lease

payments payments
REAE REAEZRE
2004 2003 2004 2003
—EENE —TT=-F ZEEWE —TT=F
HK$’000 HK$'000 HK$’000 HK$'000
THER FHET TERT FAT
Amounts payable: JERTFRIE -
Within one year —FR 7,501 11,067 7,286 10,462
In the second year B _F 1,936 7,506 1,902 7,293
In the third to fifth years, EZZFEREF
inclusive (BHEERME) - 1,929 - 1,895
Total minimum finance BEHRERE
lease payments He B 9,437 20,502 9,188 19,650
Future finance charges ARBEHNEER (249) (852)
Total net finance lease BMEREEMNR
payables HFREY 9,188 19,650
Portion classified as FEREI B R
current liabilities B (7,286) (10,462)
Long term portion 13- 1,902 9,188
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Notes to Financial Statements 3 % 3t # W 5k

31 December 2004 —ZEEWNFE+_-_A=+—H

27. PROVISION FOR LONG SERVICE 27. RYIRFEEE
PAYMENTS
Group
rEE
HK$’000
FHETT
At 1 January 2004 R_ETNE—-HF—H 2,984
Write-back for the year FREE (475)
At 31 December 2004 R-ZEENFE+=-A=+—H 2,509
The Group provides for the probable future long REERBEEREGRABELHATEERES
service payments expected to be made to employees SRz RRERBRE ST IRESR  FHEOH
under the Hong Kong Employment Ordinance, as BHERMFIMEERFIAEM - ZBETE
further explained under the heading “Employee REBEEERAREERBFEAERERN
benefits” in note 3 to the financial statements. The ROMAI L BN BRI N 2Bt R ELRE
provision is based on the best estimate of the TE

probable future payments which have been earned
by the employees from their service to the Group to

the balance sheet date.
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Notes to Financial Statements Bf # # # W i
31 December 2004 —ZEZENFE+_-F=+—H
28. DEFERRED TAX 28. IEEHIE
The movements in deferred tax assets and liabilities FRZEEHBEEEGEEHNT ¢
during the year are as follows:
Deferred tax assets EZEBREEE
Group KE
Losses available
for offset
against future
Deductible taxable profits
tax TRERHERR
depreciation  Provisions  EEHERZ Others Total
THRNERE B& RERE Et EH

HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TETL TERL TR TR TR

At 1 January 2003 R-ZE=F-f-H 200 1,316 992 3 2511
Deferred tax credited(charged) ENREER

to the profit and loss account LERHELS/

during the year (note 10) (A%) (H#E10) 18 1343 (992) - 369
At 31 December 2003 and RZEE=E+-A=T-AR

at 1 January 2004 “ZERE-F-H 218 2,659 - 3 2,880
Deferred tax credited(charged) ENREER

to the profit and loss account LERHELS/

during the year (note 10) (B%) (HE10) (58) 361 - 1709 2,012
At 31 December 2004 R-ERME+ZA=1-A 160 3,020 - 1712 4,892

Man Yue International Holdings Limited & # B (5 & @ B R A 7] [ AR E sloj2olel s
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28. DEFERRED TAX (continued) 28. IEEMIE (&
Deferred tax liabilities FEEHEBEEE
Group KEH

Accelerated

Revaluation tax
of properties depreciation Total
EftME  MERERE @t
HK$'000 HK$'000 HK$'000
TET FEL FTEL
At 1 January 2003 RZEE=F—-H—H - 298 298
Deferred tax credited to the FARERRZ
profit and loss account BEREE R
during the year (note 10) (K& 10) - (82) (82)
At 31 December 2003 and RZEE=F+-RA=F+—-8EK
at 1 January 2004 —ETME-H—H - 216 216
Deferred tax charged to the FRARBREZ
profit and loss account EEHBERX
during the year (note 10) (fiz10) - 408 408
Deferred tax debited to FRRBREERZ
equity during the year ELEHERE 1,186 - 1,186
At 31 December 2004 R-ZBENFE+=-A=+-H 1,186 624 1,810

NNz Man Yue International Holdings Limited Z# Bk £maE 27 K1
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DEFERRED TAX (continued)

At 31 December 2004, the Group had tax losses
arising in Hong Kong of HK$5,164,000 (20083:
HK$5,169,000) that are available indefinitely for
offsetting against future taxable profits of the
companies in which the losses arose. Deferred tax
assets have not been recognised in respect of these

losses as the utilisation of which is uncertain.

At 31 December 2004, there was no significant
unrecognised deferred tax liability (2003: Nil) for
taxes that would be payable on the unremitted
earnings of certain of the Group’s subsidiaries or

joint ventures.

There are no income tax consequences attaching to
the payment of dividends by the Company to its

shareholders.

DEFERRED INCOME

The deferred income related to a non-cash subsidy
granted by Jiangsu Province Xishan Economic
Development Management Committee in the form of
a reduction of the consideration for the acquisition
of a parcel of land in Wuxi, the PRC, paid by the
Group. The deferred income amount represented the
fair value of the land at the date of acquisition less
the total consideration paid by the Group. The
purpose of the subsidy is for industrial development

in that area.
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30.
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SHARE CAPITAL 30. A&
Shares iz 42
2004 2003
—BEmE —TT=F
HK$°000 HK$'000
THET FHET
Authorised: ETE
1,000,000,000 1,000,000,0000%
ordinary shares HRMEE010E T
of HK$0.10 each 2 EER 100,000 100,000
Issued and fully paid: ERTREHRE :
372,855,666 (2003: 373,440,000) 372,855,666 ( —EZ = F :
ordinary shares 373,440,0008%) = iX E &
of HK$0.10 each 0108 7T 2 & i 37,286 37,344
A summary of the transactions involving the FABRARABREZZGHENT -
Company’s share capital during the year is as follows:
Issued Share
Number of share premium
shares in issue capital account Total
ERTRAEE CBETRE RAEER @t
HK$'000 HK$'000 HK$'000
TET TERT TET
At 1 January 2003 and 2004 RZZT=FR 373,440,000 37,344 72,641 109,985
—ZEMFE-A—H
Shares repurchased (note) Bkt (M) (16,286,000) (1,628) (4,560) (6,188)
Share options exercised G 15,700,000 1,570 4,925 6,495
Warrants exercised TR EE 1,666 -
At 31 December 2004 R-ZENEF
+=ZA=+-H 372,855,666 37,286 73,006 110,292
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SHARE CAPITAL (continued)
Note:

On 26 April 2004, the Company proposed a conditional
voluntary cash offer (the “Offer”) to repurchase up to
66,000,000 issued ordinary shares of HK$0.10 each of the
Company at a price of HK$0.38 per share. The ordinary
resolution proposed to approve the Offer was passed by
the independent shareholders at a special general meeting
of the Company held on 24 June 2004.

On 8 July 2004, being the time when the Offer was closed,
the Company received valid acceptances in respect of
16,286,000 ordinary shares of the Company from the
accepting shareholders. As such, the Company
repurchased and cancelled 16,286,000 ordinary shares of
the Company and the number of the Company’s issued
ordinary shares was reduced from 373,440,000 to
357,154,000. The total consideration paid by the Company

under the Offer was approximately HK$6,188,000

Share options

Details of the Company’s share option scheme and
the share options issued under the scheme are
included in note 31 to the financial statements below.

Warrants

On 23 September 2004, the Company proposed a
conditional bonus warrant issue to the shareholders
of the Company on the register of members on 26
October 2004. The bonus warrant issue was made
in the proportion of one warrant for every six shares
of the Company, resulting in 62,142,333 warrants
being issued. Each warrant entitles the holder thereof
to subscribe for one ordinary share of HK$0.10 at a
subscription price of HK$0.48 per share, subject to
amendment, from 4 November 2004 to 3 November
2006 (both days inclusive). The warrants were issued
to the shareholders of the Company on 2 November
2004.

At 31 December 2004, the Company had 62,140,667
warrants outstanding. The exercise in full of such
warrants would, under the present capital structure
of the Company, result in the issue of 62,140,667
additional shares of HK$0.10 each.
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A (&
Hist

R_EENENA - +RE - ARFARE-ERK
HrERReWERR (MBREE]D  RKEES
BB £ 0.3878 T i 2l & % 1 #8 166,000,000 % &l
EO10BTZARAICHITEAK - BRI AEZ
WERZZEBARRER _STOF A +HE
FHBVERERRSI ARG LBBERER

3
R °

RZZZNFLANR  DRBEELERBR - £
DNEEERMIRR 16,286,000 & 2 7 % @R
ZHEBEEARXH At ARAAEBE KT H
16,286,000 A A Ei@E - MEAAA D HTE
A% 2 H $1373,440,0000% i 2 £ 357,154,000
BeARAFARUBERECNZARENS
6,188,000 7T -

iR B A
A RN AR AT 8RR ST BT AT 2 B AR A 3
ERN T B BERMES -

ARER

R_EEWEAA-_T=0  ARFREAN_-Z
ZMFE+AZ+ABEVBREEMZARARE -
REBANRARAIBRNESRE -HRREZZE
£ BBRGBTOFNRARES - WE BT
62,142,333 R EE - B AREZE T E
ARZZEZNEF+—ANBE-_ZTET R F+—A=
B(REEREMA) PR AREER0.48E T (AT FH
BIZRBERBE-REEI0B T2 LB E
e RREER-_ZTNF+—AZBRAERAARK
AL o

A

RZZEZTOFEF+ZA=Z+—B ARAE
62,140,667 B EE R ARITHE - REARARE
BoBRAER BRTEARTELRAREESE
AR A REINE1762,140,667R TR EE0.10%
TTZBAD -
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31.

—ETNE+-_A=+—8H

SHARE OPTION SCHEME

On 13 February 1997, the Company adopted a share
option scheme (the “Scheme”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. Eligible participants of the
Scheme include any executive director or employee
(excluding independent non-executive directors) of
the Group. The Scheme is effective from 13 February

1997 to 12 February 2007.

The subscription price is determined by the directors
and is the higher of a price not less than 80% of the
average closing price of the Company’s shares on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) for the five trading days
immediately preceding the date of grant of the option

or the nominal value of the shares.

The maximum number of shares on which options
may be granted under the Scheme may not exceed
10% of the ordinary share capital of the Company in

issue from time to time.

The offer of a grant of share options may be
accepted within 40 days from the date of the offer,
upon payment of a nominal consideration of HK$1 in

total by the grantee.

31.
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31. SHARE OPTION SCHEME (continued)

Subsequent to the adoption of the Scheme, the Stock
Exchange has introduced a number of amendments
to the Listing Rules on share option schemes. These
new rules came into effect on 1 September 2001.
Options granted by the Company under the Scheme
after 1 September 2001 are subject to the new rules

which include, inter alia, the following:

(a) the maximum number of shares issuable under
share options to each eligible participant
within any 12-month period is limited to 1% of
the shares in issue at any time. Any further
grant of share options in excess of this limit is
subject to shareholders’ approval in advance

in a general meeting;

(b) share options granted to a director, chief
executive or substantial shareholder, or to any
of their associates, are subject to approval in
advance by the independent non-executive

directors; and

(c) the exercise price of share options is
determined by the directors, but may not be
less than the higher of: (i) the Stock Exchange
closing price of the shares on the date of grant
of the share options; and (ii) the average Stock
Exchange closing price of the shares for the
five trading days immediately preceding the

date of the grant.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.
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31.

—ETNE+-_A=+—8H

SHARE OPTION SCHEME (continued)

The following share options were outstanding under

the Scheme during the year:

31. BIRESE (&#

TR REBEZFEHZRTEBBREDT :

Number of share options Price of Company's shares**
Name or HEE Evercise price r)ERE
category of A1 January Exercised  Lapsedicancelled At 3f December  Date of grant of Exercise period of ofshare ~ Atgrantdate  Atexercise
partcipant 04 during the year ~ during the year W04 share options share options options*~of options date of options
] it 11k ERN/ HoBRRE it MM it
R -R-8 Enfik i tIEZT-R RERRERE BREGER k8 BREEE  RRERE
HKS HKS HKS
A1 i 3
Directors EH]
Chan Ho Sing REA 11,000,000 - 11,000,000 30121997 30121997 1o 122.2007 0.7856 102 -
12,000,000 (12,0000 - 562000 56200010 122.2007 0432 060 05
28000000 (12000000 11,000,000
Ko Pak On B 1,600,000 1,500,000 RIRALH 121997 1222007 0785 102
300,000 300,000 562000 56200010 1222007 0432 060
180,000 1,800,000
Other employees ~ £HES
I aggregate EE 2500000 (1500000 1,000,000 121997 30.12.1997 to 122,207 0.7836 10 -
I aggregate EE 840,000 (880,000 - - 2112000 21120010 1222007 0312 03 05
I agyregate EE 3220000 (2120000} (300000 800,000 562000 56200010 1222007 0432 060 05
I aggregate EE 700,000 (700,000 - - 1552002 155200210 1222007 0.163 0.163 05
7,300,000 (3,700,000 (1,800,000 ) 1,600,000
32,100,000 (16,700,000 ) (1,800,000 14,500,000
* The exercise price of the share options is subject . BROETEE RS R MR ARET K

*k

to adjustment in the case of rights or bonus issues,
or other similar changes in the Company’s share
capital.

The price of the Company’s shares disclosed as at
the date of grant of the share options is the Stock
Exchange closing price on the trading day
immediately prior to the date of grant of the options.
The price of the Company’s shares disclosed as at
the date of exercise of the share options is the
weighted average of the Stock Exchange closing
prices over all of the exercises of options within the
disclosure line.
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32.

SHARE OPTION SCHEME (continued)

The exercise in full of the outstanding share options
would, under the present capital structure of the

Company, result in the issue of 14,600,000 additional
ordinary shares of the Company and additional share
capital of HK$1,460,000 and share premium of

Notes to Financial Statements ¥ # )
31 December 2004 &30

—TTN
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BRESE (F)

BRIEARARE 2R

=5 S35

B ZBTERRK

fTﬁZﬁﬁﬁx$+A%ﬁ$ &) %1714,600,000
A% - E41,460,000/8 7T 2 BIMK
AN #479,621,0008 70 (kat#TH ) 258
SNBRAD 55 (B o

PEE N B

approximately HK$9,621,000 (before issue
expenses).
RESERVES 32. f#fE
Group rE&E
Retained
Share Exchange PRC profits/
premium  Contributed Capital Revaluation fluctuation reserve (accumulated
account surplus*  reserve®  reserve reserve funds®  losses) Total
EX E REBER/
RGEEE  BARHK  BARES ERRE  RERG e (REER) it
HK§'000 HK$'000 HK§'000  HK§'000 HK$'000  HK§'000 HK$'000 HK$'000
TR TiEn TR TR TiEx TR T TR
t1 January 2003 RZET=E
-A-f 72,641 2,800 a7 1,795 1,043 767 106,938 186,401
Revaluation surplus 4 - - - 85 - - - 85
Exchange realignment B - - - - (1,264) - - (1,264)
Net profit for the year RERRHFE - - - - - - 37,053 37,053
Transferred from retained BB ERFAEF
profits - - - - - 1,665 (1,665) -
At 31 December 2003 and ~ HWZZE=%
t 1 January 2004 TZAZt-HR
ZZEEE-A-8 72641 2,800 417 1,880 (221) 2,432 142,326 222,275
Shares repurchased BERA (4,560) - - - - - - (4,560)
Share options exercised pERE 4,92 - - - - - - 4,925
Revaluation surplus B - - - 3,182 - - - 3,182
Exchange realignment 5 335 - - - - 468 - - 468
Net profit for the year RERRHFE - - - - - - 61,949 61,949
Transferred from retained ~ EEEREAET
profits - - - - - 5,607 (5,607)
Proposed final dividend BERERS - - - - - - (7.457) (7.457)
At 31 December 2004 R-BEME
TZR=1-H 73,006 2,800 4“7 5,062 47 8,039 191,211 280,782
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32. RESERVES (continued) 32. & (&)
Group AEHE
Retained
Share Exchange PRC profits/
premium  Contributed Capital Revaluation fluctuation reserve (accumulated
account surplus*  reserve®  reserve reserve funds®  losses) Total
EX RE REBER/
ROEER  MARR  BARES EfRE  RERG et (ZRER) @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T ThEx iR TiEx ThT T TiEn TERL
Retained by: B3R
REZER:
Company and subsidiaries A% 7 R B L7 73,006 2,800 417 5,062 247 8,039 205,820 295,391
Jointly controlled entities £ REH AR - - - - - - (14609) (14,609
31 December 2004 ZEEMETCR
=t-H 73,006 2,800 a7 5,062 247 8,039 191,211 280,782
Company and subsidiaries A% A R B4 7 72,641 2,800 47 1,880 (327) 1753 142,130 221,294
Jointly controlled entties &R 27 - - - - 106 679 196 %1
31 December 2003 ZE5=F+ZR
=T-H 72,641 2,800 417 1,680 (221) 2,432 142,326 222,275

The Group’s contributed surplus represents the
difference between the nominal value of the shares
of the subsidiaries acquired over the nominal value
of the Company’s shares issued in exchange
therefor.

Capital reserve includes negative goodwill arising
on the acquisition of a subsidiary prior to 1 January
2001, as further explained in note 16 to the financial
statements.

Pursuant to the relevant laws and regulations in the
PRC, a portion of the profits of the Group’s
subsidiaries in Mainland China has been transferred
to reserve funds which are restricted as to use.
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31 December 2004 —ZTZWF+=-A=+—~H
RESERVES (continued) 32. & (&)
Company VNN
Share
premium  Contributed Retained
account surplus profits Total
IR 173 5 (B iR BABRH REHF @
HK$'000 HK$'000 HK$'000 HK$'000
TET TET FHET TET
At 1 January 2003 R-ZZEE=F—/F—H 72,641 63,623 9,812 146,076
Net profit for the year AEERMFE - - 194 194
At 31 December 2003 and —TE=%+ZH
at 1 January 2004 = +* ARk
*ﬂ —H 72,641 63,623 10,006 146,270
Shares repurchased EAEl ) (4,560) - - (4,560)
Share options exercised TR E 4,925 - - 4,925
Net loss for the year AEEEBEFE - - (1,880) (1,880)
Proposed final dividend BIRRBRE - - (7,457) (7,457)
At 31 December 2004 R-ZZEENFE+-A=1+—-H 73,006 63,623 669 137,298
The Company’s contributed surplus represents the RABZHABRERXANEBE AR D BT
excess of the fair value of the shares of the BRAN T BT 2 AR A IR 2 A B AT

subsidiaries acquired over the nominal value of the
Company’s shares issued in exchange therefor.
Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus is distributable

to shareholders in certain circumstances.
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33.

34.

—ETNE+-_A=+—8H

CONTINGENT LIABILITIES 33. A AELE
The Company had guarantees amounting to ARRREERARK TENB AR ZRITH
HK$483,857,000 (2003: HK$387,719,000) in respect EREEHEE L REE483,857,000/ T
of banking facilities and finance lease contracts BT (ZTT =4 : 387,719,000/ 7T) 2 &
granted to its subsidiaries, and approximately % EF#4156,574,0008 L (Z T =4 :
HK$156,574,000 (2003: HK$90,447,000) of which 90,447,000/ L) E B A -
was utilised at the balance sheet date.
OPERATING LEASE ARRANGEMENTS 34, WEHA T HE
The Group leases certain of its office properties, AEERBREHENTHERETHAEY
factories and warehouses under operating lease ¥ BELRER WMAENE BERER
arrangements. Leases for office properties, factories ZHOABBIZTETSE -
and warehouses are negotiated for terms ranging
from one to seven years.
At the balance sheet date, the Group had total future REER  AEERBIAIRELERD 2
minimum lease payments under non-cancellable HéemBEESLE/SN T HMAH
operating leases falling due as follows:
Group
rEBE
2004 2003
ks ZET=F
HK$’000 HK$’'000
FTER FHTT
Within one year —&R 10,725 10,766
In the second to fifth years, inclusive E_ZFERF
(BREREMF) 23,875 32,424
After five years AF1% 1,430 5,461
36,030 48,651
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36.

COMMITMENTS

In addition to the operating lease commitments

Notes to Financial Statements B %5
31 December 2004 —ZEZT M4

35. & iE

PR EXHIGE34 Msfill o @BEBAON - AR

detailed in note 34 above, the Group had the EREERAULTERRE
NEL=E2 = s
following capital commitments at the balance sheet
date:
Group
rEH
2004 2003
—EEWF —TR=F
HK$’000 HK$'000
FTERT FET
Contracted, but not provided for: BETHB I AR B
Plant and machinery B N i 23 7,025 2,910
Construction in progress EREITRE 11,343 -
18,368 2,910
At the balance sheet date, the Company did not S

have any significant commitments (2003: Nil).

RELATED PARTY TRANSACTIONS

FE) -

36. HEALXR S

HER ARAYEBEMNEREAE (ZEE
S

(a) During the year, the Group had the following (a) ER - AEEREARDHATTSE

material transactions with its jointly controlled AZBMT
entities:

2004 2003

—EEME ZET=F

HK$’000 HK$'000

THERT FHET

Purchases of raw materials BERME 15,013 9,048

Sale of raw materials & R R 4,022 2,769

The above purchases of raw materials were BRTERTERZEEHI - FillE

carried out at terms similar to those offered
by other suppliers, except that a longer credit
period was granted. The above sales

transactions were carried out in accordance

with the Group’s pricing policy, and were
calculated on a cost-plus basis.
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—ETNE+-_A=+—8H

36. RELATED PARTY TRANSACTIONS
(continued)

(b)

During the year, the Group had the following

material transactions with Wuxi Heli’'s PRC joint

venture partner or associates of the PRC joint

venture partner:

(1)

(if)

36. BEANLTR G (&

AEBRESNARTELALBHER
FRALBHEIBMEATRERNTGE

TUTEARS :
(i
2004 2003
—EENF —EE=F
HK$’000 HK$’000
T& T FETT
Purchases of raw materials BERME 171 1,046
Rent, utilities and other e -
operating expenses Hihe2 & 3,356 2,790

The above purchases of raw materials
and payments for rent, utilities and other
operating expenses were carried out in
the ordinary course of business, and
according to terms and conditions
similar to those offered by other
suppliers, except that a longer credit
period was granted.

On 30 December 2004, the Group and
the PRC joint venture partner entered
into a sale and purchase agreement
pursuant to which the Group agreed to
purchase and the PRC joint venture
partner agreed to sell 18.33% interest
in Wuxi Heli for a consideration of
RMB8,959,700,
reference to the net asset value of Wuxi
Heli at 31 March 2004. The transaction
was completed on 31 December 2004
and Wuxi Heli has become an indirect
subsidiary of the

calculated with

wholly-owned
Company.
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37.

Notes to Financial Statements B %5

POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, on 24 January
2005, the Group has entered into a shareholders’
agreement with Golden Faith Mfg. Limited (“Golden
Faith”) and Wintop Intertrade Limited (“Wintop”), both
The

of which are independent third parties.

shareholders’ agreement sets out, among other
things, the funding arrangements for Ever Reliance
Industrial Investments Limited (“Ever Reliance”),
which is owned as to 49% by Golden Faith, 48% by
the Group and 3% by Wintop, to invest in a Sino-
foreign co-operative joint venture established in the
PRC, namely Dongguan Ever Reliance Property

Development Limited (the “Project Company”).

The purpose of the Project Company is to acquire
from the Dongguan Land Bureau a parcel of industrial
land and to develop it into industrial buildings and
ancillary facilities, and to lease out those factory
space and facilities upon completion. The cost of
the development is estimated to be approximately
HK$60,000,000 and will be funded out of the
registered capital of the Project Company contributed

by Ever Reliance.

It is the intention of Ever Reliance and the Project
Company that Samxon Electronics, a wholly-owned
subsidiary of the Company, will lease part of the
industrial buildings and related ancillary facilities
from the Project Company upon completion of the

development (expected to be in 2007).
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% B 8 Golden Faith Mfg. Limited
[Golden Faith]) & Wintop Intertrade
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POST BALANCE SHEET EVENTS
(continued)

According to the shareholders’ agreement, the
Group, Golden Faith and Wintop agreed to advance
shareholders’ loan of HK$28,800,000, HK$29,400,000
and HK$1,800,000, respectively, to Ever Reliance in
accordance with their shareholding percentage in
Ever Reliance. The shareholders’ loans are capital
in nature and are non-interest bearing, without
security, not repayable on demand, and with no fixed
repayment terms. As at the date of this report, the
Group has advanced a shareholders’ loan of
HK$8,640,000 to Ever Reliance.

In addition, a call option was granted to the Group
by Golden Faith and Wintop pursuant to which the
Group is entitled to acquire from Golden Faith and
Wintop, at any time, commencing from the 7th year
of the shareholders’ agreement, at the pre-
determined price, their entire shareholding and the
relevant shareholders’ loans in Ever Reliance. The
pre-determined price shall be equal to the net asset
value per share of Ever Reliance, taking into account
the valuation adjustments for the land and the
industrial buildings thereon based on independent
professional valuation as at the date when the Group

serves the notice to exercise its call option.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on
19 April 2005.
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