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1.

CORPORATION INFORMATION

The Company was incorporated in Bermuda on 13 May,
1999 as an exempted company with limited liability under
the Company Act 1981 of Bermuda (as amended) and its
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The principal activity of the Company is investment
holding. During the year, the Company and its subsidiaries
(collectively referred to as the “Group”) were principally

engaged in property development and investment.

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the
preparation of these financial statements are set out

below:

(a) Basis of preparation
The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and comply with accounting
standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"”). The
financial statements have been prepared under the
historical cost convention (as modified by the
revaluation of certain investment properties, as
explained in the respective accounting policies

below).
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b) Impact of recently issued Hong Kong Financial

(c)

Reporting Standards

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong
Kong Accounting Standards (“new HKFRSs”) which
are generally effective for accounting periods
beginning on or after 1 January, 2005. The Group
has not early adopted these new HKFRSs in the
financial statements for the year ended 31 December,
2004.

Basis of consolidation

(i) The consolidated financial statements
incorporate the financial statements of the
Company and its subsidiaries made up to 31
December, 2004.

(i) All significant inter-company balances and
transactions within the Group are eliminated

on consolidation.

(iii) The results of subsidiaries acquired or disposed
of during the year are dealt with in the
consolidated income statement from or up to
the effective dates of acquisition or disposal, as

appropriate.
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2. PRINCIPAL ACCOUNTING POLICIES (2) EEEABREBE 2
(Continued)
(c) Basis of consolidation (Continued) () HEamEE%E (&)

(iv) The gain or loss on the disposal of a subsidiary (iv) HEMBARRMRGE BRI
represents the difference between the proceeds EHEMGRBEREASEEGHE
of the sale and the Group’s share of its net BEEFEERRBERNGEER
assets together with any unamortised goodwill AR St AR 2 R R E S
or negative goodwill which was not previously B ENBEMEZER-

charged or recognized in the consolidated

income statement.

(d) Subsidiaries (d HEAR
A subsidiary is a company controlled by the MEARAARRABMES 2 AE AR
Company. Control exists when the Company has the REREESREEEZ LR CHME
power, directly or indirectly, to govern the financial REERRANEEBH G ZE
and operating policies of an enterprise so as to NEBHAR BB TR

obtain benefits from the activities.

Investments in subsidiaries are stated in the RARBIZEEBBR WBRRZE
Company’s balance sheet at cost less any impairment B T DA BK AN (B R, A A% (B 18 51) B o 7R
loss in value. The results of subsidiaries are accounted RAERE R R ERR S E LD E
for by the Company on the basis of dividends ZEES R

received and receivable.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(e) Associates

(f)

An associated company is a company, not being a
subsidiary nor a joint venture, in which the Group,
directly or indirectly, has a long-term equity interest
and the Group is in a position to exercise significant
influence, including participation in the operating

and financial policy decisions.

The consolidated income statement includes the
Group's share of the results of associates for the
year, and the consolidated balance sheet includes
the Group’s share of net assets of the associates
and also the balance of unamortized premium on

acquisition.

Investments in a property development joint
venture

Investments in a property development joint venture
represent the consideration paid to a third party for
acquiring the 5% interest of the income arising from
a property development project which is operated
by the Group. The investment is stated at cost, less
provision for impairment in value, if necessary and
the cost is amortized over the estimated economic

life of the property development project.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(g) Investment properties

Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed and which are
held for their long-term investment potential, any
rental income being negotiated at arm’s length. Such
properties are stated in the balance sheet at their
open market values which are assessed annually by

qualified external valuers.

Changes in the value of investment properties are
dealt with as movements in the investment property
revaluation reserve. If the total of this reserve is
insufficient to cover a deficit on a portfolio basis,
the excess of the deficit is charged to the
consolidated income statement. Any subsequent
revaluation surplus is credited to the consolidated
income statement to the extent of the deficit
previously charged. Investment properties are not
depreciated except where the unexpired term of the
lease is 20 years or less, in which case depreciation
is provided on the carrying amount over the
remaining term of the lease. The gain or loss on
disposal of an investment property, representing the
difference between the net sale proceeds and the
carrying amount of the relevant asset, is recognized
in the consolidated income statement. Any
revaluation reserve balance remaining attributable
to the relevant asset is transferred to the income

statement.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(h) Properties held for development

()

Properties held for development are stated at cost,
including land cost, construction cost, development
expenditure and interest capitalized, less any
impairment losses as are considered necessary by
the directors. No depreciation is provided on
properties held for development until they are

completed and put into effective use.

Properties held for sale

Properties held for sale are stated at the lower of
cost and the estimated net realizable value. In the
case of properties developed by the Group, cost is
determined by apportionment of the total
development costs attributable to unsold properties.
Net realizable value represents the estimated selling

price less costs to be incurred in selling the property.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

()

Property, plant and equipment and
depreciation

Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated
impairment losses. The cost of an asset comprises
its purchase price and any directly attributable costs
of bringing the asset to working condition and
location for its intended use. Expenditure incurred
after the property, plant and equipment have been
put into operation, such as repairs and maintenance
and overhaul costs, is normally charged to the
consolidated income statement in the period in which
it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in
an increase in the future economic benefits expected
to be obtained from the use of the property, plant
and equipment, the expenditure is capitalized as an

additional cost of the property, plant and equipment.

Depreciation is provided to write off the cost of
property, plant and equipment over their estimated
useful lives using the straight-line method. The
annual rates used are as follows:

Leasehold land Over the terms of the leases

Buildings 2.5% or over the lease
term, whichever is shorter
Leasehold
improvements 20% - 33.3%

Furniture, fixtures and
20%
20%

office equipment

Motor vehicles
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

()

(k)

Property, plant and equipment and
depreciation (Continued)

For depreciation purpose, cost of buildings is deemed
to be 50% of the total cost of land and buildings.

The gain or loss on disposal or retirement of a
property, plant and equipment is the difference
between the net sale proceeds and the carrying
amount of the relevant asset, and is recognized in

the income statement.

Impairment of assets

An assessment is made at each balance sheet date
of whether there is any indication of impairment of
any assets, or whether there is any indication that
an impairment loss previously recognized for an asset
in prior years may no longer exist or may have
decreased. If any such indication exists, the asset’s
recoverable amount is estimated. An asset’s
recoverable amount is calculated as the higher of

the asset’s value in use or its net selling price.

An impairment loss is recognized only if the carrying
amount of an asset exceeds its recoverable amount.
An impairment loss is charged to the income
statement in the period in which it arises, unless the
asset is carried at a revalued amount, when the
impairment loss is accounted for in accordance with

the relevant accounting policy for that revalued asset.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(k)

(1

Impairment of assets (Continued)

A previously recognized impairment loss is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of an
asset, however not to an amount higher than the
carrying amount that would have been determined
(net of any depreciation/amortization), had no
impairment loss been recognized for the asset in
prior years. A reversal of an impairment loss is
credited to the income statement in the period in
which it arises, unless the asset is carried at a
revalued amount, when the reversal of the
impairment loss is accounted for in accordance with

the relevant accounting policy for that revalued asset.

Taxation

Hong Kong profits tax is provided for the prevailing
rate on the estimated assessable profits less available
tax relief for losses brought forward for each
individual company comprising the Group. For
subsidiary company incorporated in overseas, income
tax is provided for at the applicable local rates on
the estimated assessable profits. For the People’s
Republic of China (the “PRC") property development
projects operated by the Hong Kong subsidiaries,
income tax is provided at the applicable local rates

on property sales amounts.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(1

(m)

Taxation (Continued)

For Deferred taxation is provided in full, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the accounts. Taxation rates
enacted or substantively enacted by the balance

sheet date is used to determine deferred taxation.

Deferred tax assets are recognized to the extent that
it is probable that future taxable profit will be
available against which the temporary differences

can be utilized.

Deferred tax assets is provided on temporary
differences arising on investments in subsidiary
companies, except where the timing of the reversal
of the temporary difference can be controlled and it
is probable that the temporary difference will not

reverse in the foreseeable future.

Translation of foreign currencies

Transactions in foreign currency during the year are
translated at exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated
in foreign currencies are translated at the rates of
exchange ruling at the balance sheet date. Gains or
losses arising on exchange are dealt with in the

income statement.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(m) Translation of foreign currencies (Continued)

(n)

On consolidation, the assets and liabilities of the
Group’s overseas subsidiaries are translated into Hong
Kong dollars at exchange rate prevailing on the
balance sheet date. Income and expense items are
translated into Hong Kong dollars at the average
exchange rate during the year. Exchange differences

arising, if any, are dealt with in the exchange reserve.

Borrowing costs

Borrowing costs are expensed in the consolidated
income statement in the period in which they are
incurred, except to the extent that they are
capitalized as being directly attributable to the
acquisition, construction or production of an asset
which necessarily takes a substantial period of time

to get ready for intended use or sale.

The capitalization of borrowing costs as part of the
cost of a qualifying asset commences when
expenditures for the asset are being incurred,
borrowing costs are being incurred and activities that
are necessary to prepare the asset for its intended
use or sale are in progress. Capitalization of
borrowing costs is suspended or ceases when
substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are

interrupted or completed.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(o) Provisions and contingencies

A provision is recognized when the Group has a
present legal or constructive obligation as a result
of a past event, it is probable that an outflow of
resources embodying economic benefits will be
required to settle the obligation, and a reliable
estimate of the amount of obligation can be made.
Expenditures for which a provision has been
recognized are charged against the related provision
in the year in which the expenditures are incurred.
Provisions are reviewed at each balance sheet date
and adjusted to reflect the current best estimate.
Where the effect of the time value of money is
material, the amount provided is the present value
of the expenditures expected to be required to settle

the obligation.

Contingent liabilities are not recognized in the
financial statements. They are disclosed unless the
possibility of an outflow of resources embodying
economic benefits is remote. A contingent asset is
not recognized in the financial statements but
disclosed when an inflow of economic benefits is

probable.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(p) Revenue recognition

(q)

(i)

(i)

(iii)

(iv)

Revenue derived from the properties held for
sale is recognized upon completion of sales

agreements.

Revenue derived from properties held for
development and investments properties is
recognized upon the completion of the sales

agreement and deposits are received.

Rental income under operating leases is
recognized on a straight-line basis over the term

of the relevant lease.

Interest income is accrued on a time proportion
basis on the principal outstanding and the rates

applicable.

Operating leases

Lease where substantially all the risks and rewards

of ownership of assets remain with the lessor are

accounted for as operating leases.

Payments made and receivable under operating

leases are accounted for in the consolidated income

statement on a straight-line basis over the periods

of the respective leases.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(r) Related parties

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant

influence. Related parties may be individuals or

corporate entities.

(s) Cash and cash equivalents

For the purpose of the consolidated cash flow
statement, cash and cash equivalents comprise cash
on hand and demand deposits, and short-term highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, and have a
short maturity of generally within three months when

acquired, less bank overdrafts which are repayable

on demand.

For the purpose of the consolidated balance sheet,

cash and bank balances comprise cash on hand and

at banks, less any overdrafts in use.

(t) Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave are
recognized when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered by

employees up to the balance sheet date.

Employee entitlements to sick leave and

maternity leave are not recognized until the time

of leave.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

(t) Employee benefits (Continued)

(ii) Employee retirement benefits

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “"MPF Scheme”) under the Hong
Kong Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible
to participate in the MPF Scheme. Contributions
are made based on a percentage of the
employees’ basic salaries and are charged to
the income statement as they become payable
in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held
separately from those of this subsidiary in an
independently administered fund. The employer
contributions vest fully with the employees
when contributed into the MPF Scheme.

Pursuant to the relevant regulations of the PRC
government, the Company and its subsidiaries
operating in the PRC have participated in central
pension schemes (the “Schemes”) operated by
local municipal governments, whereby the
Company and its subsidiaries in the PRC are
required to contribute a certain percentage of
the basic salaries of their employees to the
Scheme to fund their retirement benefits. The
local municipal governments undertake to
assume the retirement benefits obligations of
all existing and future retired employees of the
subsidiaries in the PRC. The only obligation of
the Group with respect to the Schemes is to
pay the ongoing required contributions under
the Schemes mentioned above. Contributions
under the Schemes are charged to the income
statement as incurred.
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3. TURNOVER 3. EXH
Turnover represents the aggregate of net amounts EREERRAIATFHECERNE K
received and receivable for properties held for sale, BEMENFEZRYNFE 2 B R R ERZRIES
investment properties and properties held for development BUARMER WA Z LT HR5%E %
sold by the Group to outside customers and property BoESMEHMMT

rental income during the year, after a deduction of 5%

business tax, and is analyzed as follows:

2004 2003
—ZTmE —TT=F
HK$'000 HK$'000
TFHT FA T
Sales on properties held for sale  $HEFEHEME 28,053 64,633
Sales on investment properties HEREME 8,798 =
Sales on properties held
for development HERIERREME 97,642 =
Property rental E ik 4,135 4,323
138,628 68,956
Sales on properties held for development represent the HEREZRRUERRAFERARBES
sales, through an open auction, on a piece of land in the EHZ —BAEERFI0% L URHEZ +
PRC, where was held for development and the Group il
had 90% of interest, during the year.
No geographical analysis are presented for the year as HRAREZEERREEZMIGHHEE
substantially all the Group’s turnover and contribution to AR R SIE A2 MR ST

results were derived from the business of property in the
PRC.
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4. PROFIT FROM OPERATIONS

The Group’s profit from operations
crediting and charging the following:

is arrived at after

BER
AEEZEERTIDHARMBUTEE:

2004 2003
—EZNF —EE=F
HK$'000 HK$'000
THTT FA T
Charging: R -
Auditors’ remuneration % R B & 374 228
Staff costs, including directors’ BIXAEETX
remuneration as set out in (F&E7) Frak <
note (7) below: EEME:
— Contributions to
defined contribution — A EMHFRIK
retirement plans FTEl 2 Bt 182 177
— Salaries and other —HekHAM
staff costs 8 T A 3,956 4,322
Depreciation e 1,269 1,231
Write-off of mortgage loans
receivable JE W& RO BR - 9,894
Provision for doubtful and bad
mortgage loans receivable RIZEREE 393 =
Write-off of other receivables H {th & U B R 203 -
Amortization on investments
in a property development BIHmEER
joint venture EEDLERE 2,160 2,160
Impairments in value on
investments in a property MEZERGEDE
development joint venture wEREBRE 5,392 -
Cost of properties held & R
for sale sold HEWMEKAE 18,594 38,646
Cost of investment
properties sold L EREY SR 4,801 -
Cost of properties held & R
for development sold BERYEKR 50,406 -
Minimum lease payments
under operating leases MEKLERLD 2
for land and buildings b= Wi b 202 483
Net exchange losses SNEE IR F R 1,618 =
Crediting: AT
Gross rental income from wEMZE
investment properties (Note) @A (KaF) 4,135 4,323
Write-back of deficit on IAEHER 2
revaluation of investment WEMZE
properties previously charged B EALED - 1,986
Interest income A2 WA 69 284

Note:The outgoings related to the gross rents from investment Wit ARHE_SENFEN_ST=F+_/A=
THEMBAEEZ2RENERSEES 2

AXEBMTRE-

properties for each of the two years ended 31 December
2004 and 2003 are negligible.
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5. WRITE BACK OF LAND APPRECIATION 5. TiiRERDOE
TAX
For the financial year ended 1999, 2000 and 2001, the R—ANNE —ZEZZFR-_ZFT-F2
Group had provided provisions for the land appreciation WHEE BREFEZEHERE RS K
tax (the “LAT”), amounted to HK$13,168,000, & B o5l A1RE % 13,168,0007T © &
HK$1,591,000 and HK$2,495,000 respectively, which #1,591,0007T K #%2,495,0007T 2 + i35
were arising from the property development activities in BERBE- RERMIRERELEZEH &
the PRC. According to the letter from the local tax ARYITEARB T HEER MASER =
authorities, the LAT has not yet been levied in Shenzhen EEWMEF A=+ —HE TR L EE
and the Group did not have any LAT liability as at M ERELRAREMRM ARG R EMHE
31 December 2004. The management has seriously REGSHBEZEZEBE ERE ATELRTF
considered the letter from the local tax authorities and JE Rk BB ERA o

obtained the PRC legal advisor’s opinion regarding the
said provision, and considered to write back the provisions

and accounted for as an income in the current financial

year.
6. FINANCE COSTS 6. MERF
2004 2003
—_EETME —EE=F
HK$'000 HK$'000
T#T T
Interest on bank loans, overdrafts HEMNL NHHARE ZFETER
and other loans wholly repayable BX REMERZFE
— Within five years —AFR 5,451 4,916
— Over five years —HBAERF 1,280 1,793
Other HAb - 126
6,731 6,835




56 Grand Field Group Holdings Limited $§ &£ BAR A A Annual Report 2004 —ZEZEMFF R

NOTES TO THE FINANCIAL STATEMENTS
B 2 B

For the year ended 31 December, 2004 HZ_-_ZEZNE+-_HA=1+—HLEE

7. DIRECTORS’ AND EMPLOYEES’ 7. EERRIHH
EMOLUMENTS
(a) Directors’ emoluments (a) EFFHHM
The aggregate amounts of emoluments payable to ARAREFRNRINESE M2 B8
the directors of the Company during the year are as W
follows:
2004 2003
—ZEETmE —EE=F
HK$’000 HK$'000
T#T FHE T
Fees e - -
Other emoluments: H th 5 B
Basic salaries EARNFH 1,284 1,185
Other benefits H b 18 7 - 70
Provident fund contributions AT &% 34 34
1,318 1,289
Directors’ emoluments disclosed above include N E2zESHMEEE%106,0007T
HK$106,000 (2003: HK$Nil) paid to independent (ZEZ=F &) SN TREIIENTE

non-executive directors. %o
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7. DIRECTORS’ AND EMPLOYEES’ EFEREIHMN =)

EMOLUMENTS (Continued)

~

() EEHHM (&)

(a) Directors’ emoluments (Continued)

The emoluments of the directors are set out below.
The emoluments represent the amounts paid or
payable to the directors while being directors of the
Company in the respective fiscal years and do not
include the benefits derived or to be derived from
the warrants granted under the warrant
arrangements and options granted under the share

option scheme to acquire the shares of the Company.

ESFMOT FMARENRENE
EERBRAEEARAERTZALH
FR BN EERRREE T EMET
ZRBEERABRETEMET
8 PO T SR G S R 2 M2

Emoluments bands % il %5 2]
Number of directors
EEAW
2004 2003
—EET|mE —EE=F
HK$Nil to HK$ 1,000,000 BT T E B %1,000,0007T 7 6

During the year, land and buildings of the Group
with a carrying amount of HK$4,977,000 (2003:
HK$5,071,000) was occupied by certain directors free

of charge.

During the year, no options were granted to directors
of the Company and the exercise of rights in respect
of options granted to them to subscribe for the

shares in the Company.

EAFE ASERAEFEABE
4,977,000 (Z T =ZF : B K
5,071,00070) 2 L R EFh—&E
EREBEMA-

EAEE AAAZEELEERET
BRERTEEEE 2 BRENDE
ARFZRE-
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7. DIRECTORS’ AND EMPLOYEES’ 7. EEREIHM =)
EMOLUMENTS (Continued)

(b) Five highest paid individuals (b) EEFMZAEMAL
During the year, the five individuals whose AEEAREREGRRTMALTOE
emoluments were the highest in the Group for the R (ZEE=F =H)ADRAIZE
year included three (2003: three) directors whose FHMeFREEN EX -HBRME
emoluments are reflected in the analysis presented (ZEZ=F WMB) ATZHEMT:

above. The emoluments payable to the remaining
two (2003: two) individuals during the year are as

follows:

2004 2003
—ZTHE —ET=F
HK$'000 HK$'000
THET TH& T

Basic salaries and
other benefits EAXFH e REMEF 388 794
Provident fund contributions A4 % 14 22
402 816
The emoluments of the remaining two highest paid HtMuZaaMA T 2 S8ENT:

individuals fell within the following bands:

Emoluments bands r B &5 &
Number of individuals
AT AB
2004 2003
—ZETmE —ET=F

HK$Nil to HK$1,000,000 B E T 2 1,000,000 2 2
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8. TAXATION 8. W
2004 2003
—EZNF —ET=F
HK$'000 HK$'000
FTHET FHE T
Subsidiaries BB A )
Income tax in the PRC other FE(BEBRIN 2
than Hong Kong FT 15 %%
— The subsidiary incorporated —RAPREKY 2
in the PRC Lif= NG 362 615
— Subsidiaries incorporated —REBKILM
in Hong Kong with EHERE
property development 5 o EE B 2%
investments in the PRC = NG 6,727 117
7,089 732
Associate /N
Income tax in the PRC other RE (BAERIN 2
than Hong Kong P15 B2 - 1
7,089 733
Enterprise income tax for the subsidiary incorporated in RARBK 2B AR 2B AEE
the PRC is calculated at 15% of the estimated assessable STHEREMNIZI5% B EHE (ZEF=
profit for the year (2003: 15%). F:15%) °
Enterprise income tax for the subsidiaries incorporated in EREBKLZMBARMBEEETBIRYE
Hong Kong which have property development investments HRIEBRVEEREBMESNEENR
in the PRC is calculated at 3% (2003: 1%) of the sales AZ3% (ZZEZ=F:1%) ;T ERBH-

revenue on respective property development projects.
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8. TAXATION (continued) 8. WA (&)

No provision for Hong Kong profits tax has been made in

the financial statements as the Group’s income neither

arises, nor is derived from, Hong Kong in both financial

years. Taxes on profits assessable elsewhere have been

calculated at the rates of tax prevailing in the countries

in which the Group operates, based on existing legislation,

interpretation and practices in respect thereof.

The provision for the year can be reconciled from taxation

based on the consolidated income statement as follows:

ARARERMEFEZRALIFRAR
B R ERABRRTRBEAFEHE
HEE AEENEM T EEME 2 ER
BABZRBENRBZEAR 2RTAN 2
BRERREREMM KR

RERB7BEEEESRRR ALK N
T

2004 2003
—ETHE —TT=F
HK$000 HK$'000
FHETT FHTT
Profit/(Loss) before taxation BEATAIE, (E8E) 47,707 (66,118)
Tax at the domestic tax BRI R175% (CETE =4
rate of 17.5% (2003: 17.5%) 17.5%) st B2 HiIA 8,349 (11,571)
Effect of different tax rates of R B 2 B R AR
a subsidiary company TRIBRZZE
incorporated in the PRC (916) 1,434
Effect of different tax calculation EH & &M B A RIfE+ B & E
basis for the PRC property ZMEERIAE
development projects operated HERATREH
by the Hong Kong subsidiaries A% 570 738
Tax effect on non-deductible NATHMRERAX 2 R 8
expenses 2,106 10,123
Tax effect on accelerated MRIFTERTEZ
depreciation allowance T E - 9
Tax effect on non-taxable income AR A 2 HB T E (3,020) -
Tax charge for the year REEBIEX B 7,089 733
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8.

10.

11.

TAXATION (continued)

Deferred tax has not been provided (2003: Nil) because
the Company and the Group had no significant temporary

differences at the balance sheet date.

PROFIT ATTRIBUTABLE TO
SHAREHOLDERS

Included in the Groups’ consolidated profit attributable
to shareholders of HK$40,618,000 (2003: loss of
HK$66,851,000), loss of HK$1,387,000 (2003:
HK$1,287,000) have been dealt with in the financial

statements of the Company.

DIVIDENDS

At the Board of Directors meeting held on 23 April, 2005,
the directors declared final dividends of HK0.8 cent per
share (2003: nil). The total amount of dividends to be
paid is HK$16,373,000 and these proposed dividends are
not reflected as a dividend payable in the financial
statements, but will be reflected in the financial

statements for the year ending 31 December, 2005.

EARNINGS PER SHARE

Basic earnings per share is calculated based on the profit
attributable to shareholders of HK$40,618,000 (2003:
Loss of HK$66,851,000) and on the weighted average
number of 2,046,650,000 (2003: 2,046,650,000) shares

issued during the year.

Diluted earnings per share is not presented as there are

no diluting events during the year.

10.

11.

NG

ARFBRR BERABREEEREE
BRI AR R ERB R ESL AEK
BT EERECHB(ZTF=F %)

B 5 8 44 #1°H

PREASERREGCGAFERA
#40,618,000L (Z T =F:HFRBK
66,851,000t ) Est AR R R Z BHEE
#1,387,0007T (ZF T =4 : 4% 1,287,000

ok
iR

R-EERFNA-_+=ZHETZ2EEEE
#LESEMRARAREATRAER0.8IL
(ZZZ=ZF:8) RELHREE
16,373,00077T ifi bk T8 4% T AR 2. 3 AR PA 7N B 7%
BEARMAERNRE BEREBEE-ZZ
AF+ZA=+-HLEFEZHBRRAR
it o

sRET

BREKENDHBRERRE GG F K
40,618,000 (ZZEZ=F:BFEEBEK
66,851,0007T) R F A E BT MR 2 Ik
F 5 #2,046,650,0008% (Z 2T = F:
2,046,650,0000%) & -

ARAEEYEBFTSHRLE L EZT
BREFRAN -
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12. INVESTMENT PROPERTIES 1. RRME
The Group
&M
2004 2003
—ZTmE —ETE=F
HK$'000 HK$'000
FTHETT FHE T
Beginning of year F4 42,398 25,787
Transfer (to)/from properties HFIEHEE
held for sale mEE (H) A (135) 14,944
Disposals (Note a) HE (Kfita) (4,801) =
Transfer from property, plant BYE BER
and equipment (Note b) BEEAN (MiEb) 7,976 =
Leasehold improvement (Note ¢) A& & & (ffsFc) 2,087 =
Surplus on revaluation (Note d) BE A% (Fitd) 7,461 1,667
End of year FR 54,986 42,398
Notes: fif &

(a)

(c)

During the year, investment properties invested on a whole
floor of a shopping centre were sold through public

auction.

During the year, a club house has been leased to the third
party under a non-cancelable operating lease and therefore
the net book value of this club house was transferred

from property, plant and equipment. (Note 13)

During the year, leasehold improvement is incurred on a

shopping centre for investment purposes.

(a)

ERFERENETN BB SEBRAR

HERKEEL-

EAREE —MEMERE N TAREZ
HEBEELFE=F MR EHHREF
BNEDE BERXBEAN (HF13)-

EAFE H—EAFEARERNBENESE

AT%E-
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12. INVESTMENT PROPERTIES (Continued) 12. BEME &)

(d) Investment properties were revalued by BMI Appraisals (d) IRAZETY BB Z 5510 A BB BE ST A
Limited, an independent professional valuer, using the basis BERARE-_ZTNE+-_A=+—HZA
date as at 31 December, 2004, on an open market value AmEETH BRATHEEROEE
basis. This valuation gave rise to a revaluation surplus of 7,461,000t EH BB (ZTET=F: 4
approximately HK$7,461,000 (2003: HK$1,667,000). #1,667,0007T) °

All the Group’s investment properties are situated outside REBEMBREMEIMREAIRIN WL

Hong Kong and are held on long leases. As at 31 RHBEARAE RZEEWNFE+_A=1—

December, 2004, properties certificate of investment H BRE{E % %39,680,0007T (ZEE =4

properties with carrying amounts of HK$39,680,000 #1#20,849,0007T) <R EMENFEERE

(2003: HK$20,849,000), have not yet been issued. REH -

Investment properties of a carrying amount of BRE A 15,306,0007T (ZEZ =4 #K

HK$15,306,000 (2003: HK$16,341,000) have been 16,341,00070) 2 AWM R E A TIRITIE

pledged to the banks as securities for the banking facilities RASEARAINRITHEER.

granted to the companies within the Group.
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13. M¥ BB R & il

The Group
x5
Furniture,
fixtures
Land and and office Leasehold Motor
buildings equipment improvements vehicles Total
BREER
THREF LEN-3 ] HEEE RE #H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT AT
Cost BE
R-ZETNF
At 1 January, 2004 —F—H 33,864 2,912 562 2,354 39,692
Additions = - 1,064 - - 1,064
Transfer to investment BNERENE
properties (note 12(b)) (HraE12(b)) (8,413) - - = (8,413)
Disposals & - (97) = (278) (375)
i
At 31 December, 2004 +-A=+-8 25,451 3,879 562 2,076 31,968
Accumulated depreciation ~ BHEIFE
RZETNF
At 1 January, 2004 —R—H 3,617 2,598 554 2,094 8,863
Charge for the year REEXH 1,047 160 7 55 1,269
Transfer to investment BHNERENE
properties (note 12(b)) (Kt 12(b) (437) = = = 437)
Elimination on disposals & B 4 58 - (97) - (211) (308)
'I'_FI
At 31 December, 2004 =ar=14 4,227 2,661 561 1,938 9,387
Net book value BERE
R-ZEEME
+=A
At 31 December, 2004 =+-—H 21,224 1,218 1 138 22,581
RZZEE=F
+=A
At 31 December, 2003 =+=Ig 30,247 314 8 260 30,829
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13. PROPERTY, PLANT AND EQUIPMENT B.AR-BEREE =)
(Continued)
The Group x5H
The carrying amount of land and buildings, all being AR AR BEOHE 2 T REFEE
held on long term leases, shown above comprises: BiE:
2004 2003
—EZTHMEF —EE=F
HK$'000 HK$'000
THT FHTT
Land and buildings situated REBREANZ
in Hong Kong T R EF 4,977 5,071
Land and buildings situated R E 2
in the PRC T REF 16,247 25,176
21,224 30,247
Land and buildings situated in the PRC mainly represents REBEZ TR EFEERREEFEESRERE
car park space and other facilities built in the construction $£IER 2 HEMRE
projects.
Land and buildings with a net book value of REFEEE 4,977,000 (ZET=F: 5
HK$4,977,000 (2003: HK$5,071,000) have been pledged #5,071,0007T) 2 L RIEFEEF TR
to the banks as securities for the banking facilities granted EAREERNARZRITHEER:

to the companies within the Group.

14.INVESTMENTS IN SUBSIDIARIES 14. KRB ARZIKRE
The Company
. 3/
2004 2003
—ETmE —EE=F
HK$000 HK$'000
FTER TET

Unlisted shares, at cost JEEMRRGD KA 159,056 159,056
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The carrying amount of the unlisted shares is based on
the book values of the underlying net assets of the
subsidiaries attributable to the Group as at the date on

which the Company became the ultimate holding

14. INVESTMENTS IN SUBSIDIARIES (Continued)

For the year ended 31 December, 2004 HZ_-_ZEZNE+-_HA=1+—HLEE

company of the Group under the group reorganization

in 1999.

Details of the Company’s subsidiaries at 31 December

2004 are as follows:

Name of subsidiary

WELFER

Grand Field Group
Holdings (BVI) Limited

Grand Field Group

[nvestments (BVI) Limited

Grand Field Group Limited

Place/country of
incorporation (or
establishment)/

operations

R (XRT) /
EEzhE/ER

British Virgin Islands/
Hong Kong

ABELRR/BH

British Virgin Islands/
Hong Kong

XBRARE /B

Hong Kong

Bk

BRRZHFBWMT:

Proportion of nominal
value of issued
capital/registered capital

held by the Company

Directly Indirectly
FLARRGHERT
BF /EMBEFEEZLA

HE M&
100% -
100% -

- 100%

Issued and
fully paid
share capital/

registered capital

ERTREME
2 943133

US$1

Ordinary shares of
HK$200 and
non-voting deferred
shares of HK$200
EakE% 2007
RERFRE
BITR AR 2007

14. RBELRZIRE &)

FETROZEEDNREARER-AAA
FLEAMARRAXAAEE 2 RRF AT
ER BAKEMENBELRREEERE
ZIREECEEFE-

BE_ZTMNF+_A=t—BAREZM

Principal

activities

EERE

Investment holding

REER

Investment holding

REER

Investment holding

and property

development

REZRR
ES T
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14.INVESTMENTS IN SUBSIDIARIES (Continued) 14. RBELRZIRE &)

Proportion of nominal

Place/country of value of issued Issued and
incorporation (or capital/registered capital fully paid
establishment)/ held by the Company share capital/  Principal
Name of subsidiary operations Directly Indirectly  registered capital  activities
FLARRGHERT
H(gAL) B/ BERRFEEZLA ERTRBE
HEATEE EECHE/HX B & s /iHfkF IEXE
Grand Field Property Development PRC - 100% RMB19,232,100  Property
(Shenzhen) Company development
Limited (Note a)
HREBRERE (R ERAF il AR%19232,1000  WEEE
(Kizta)

100% Ordinary shares of ~ Property
HK$200 and development
non-voting deferred
shares of HK$200

Ka Fong Industrial Company, Limited ~ Hong Kong/PRC

FEERXERLA Eh/PH LaRAEL00T  MEER
RERZERLR
7 %200,0007C

Kwan Cheung Holdings Limited Hong Kong/PRC - 100% Ordinary shares of ~ Property

HK$200 and development
non-voting deferred
shares of HK$200
BARBERAR &t/ hE TARAB00T  WEERE
RERZE
RITRE® 2007
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14. INVESTMENTS IN SUBSIDIARIES (Continued)

14. PHEBARZERE &)

Proportion of nominal

Place/country of value of issued Issued and
incorporation (or capital/registered capital fully paid
establishment)/ held by the Company share capital/  Principal
Name of subsidiary operations Directly Indirectly  registered capital  activities
FLARRGHERT
H(gAL) B/ BERRFEEZLA ERTRBE
HEATEE EEZRE/HX B & B /2REF IERE
Shing Fat Hong Limited Hong Kong/PRC 100% Ordinary shares of  Property
HK$4 and development
non-voting deferred
shares of HK$2
RETERRA &%/ HE LERB®AT  MEER
RERZE
BERERE® 2T
Chinese Medicine And Hong Kong 100% Ordinary shares of ~ Dissolved by

Technologies Company
Limited (Note b)
MEBENRARLDA (Hifb) 0

Grand Field New Energy Hong Kong
Company Limited

HENERERAA &

Notes:

(a) Grand Field Property Development (Shenzhen) Company
Limited is a wholly foreign owned enterprise established
in the PRC for an operating period of 24 years up to
2019.

(b) Chinese Medicine And Technologies Company Limited has
been dissolved on 14 January 2005.

HK$2 deregistration

LTARARIL  ROREMEA

100% Ordinary shares of ~ Property
HK$2 holding
LRpRAE 2T DEBER

Hi:
@ HERBENZ (RY)ERATA—FR

FERKY 2N EBEERE SEFHUF
EZT—NFIke

(b) HEBEMBERATNER-ZZRF—A
+ 70 B R AL
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15. INTEREST IN AN ASSOCIATE 5. RBREQAFCHESR
During the year, all interest in an associate company was AEEMEREE AR 2 AREESE
disposed of to the third party at its book value of 513,000 E FE=F-
HK$513,000.
16. MORTGAGE LOANS RECEIVABLE 16. Y & ™
The Group
*EEH
2004 2003
—ZETmE —ET=F
HK$'000 HK$'000
THET FAT
Total loans receivable, secured EERREREFRERE 42,696 47,223
Less: Specific provision for doubtful
and bad debts R RIERSERE (6,271) (5,878)
36,425 41,345

Less: Balance due within
one year included under JH FFAREBEEZ

current assets — F A B WL 4 4 (17,516) (17,245)
Balance due after one year — F 1% B W 4 sk 18,909 24,100
These represent the interest-free loans provided by the BREERDEASREREFPRHZEEE
Group to the customers and are to be repaid on T WMEERREERBED BEE-

instalments basis as stipulated in the scheduled loan

agreement.

17. DEPOSITS FOR ACQUISITION OF LAND 17. BELTZES
The balance as at 31 December, 2004 mainly represents RZBZNF+_RA=1T—HZEHTER
the amounts paid to the local authority to obtain the BEXNTHEEBUBISERE 2 T aE

title of a piece of land in the PRC. A
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18.INVESTMENTS IN A PROPERTY 1. MEBRREBLEZRE
DEVELOPMENT JOINT VENTURE

The Group
FEH
2004 2003
—EZNF —ET=F
HK$'000 HK$'000
FHETT FH T
Cost 5% 3 21,600 21,600
Impairments in value BE & 1B (5,392) =
Balances after impairments BEBREZE
in value at year end E 3 16,208 21,600
Accumulated amortization Rt
Beginning of year F4 7,560 5,400
Amounts charge in the current
year RAFE 2 S 2,160 2,160
End of year FR 9,720 7,560
Carrying amounts at year end SERIREE 6,488 14,040
Investments in a property development joint venture MEBRGELEIRERRN_ZZTEZF
represent the consideration paid in 2000 to the IRNTHAERECRENEGAERLE
co-operative developer for acquiring the 5% interest of ZUEZERBEBRAZ5%E -
the income to be arising from a property development
project now operated by the Group.
19. PLEDGED BANK DEPOSITS 19. BITHERER
The balance represents the bank deposits pledged as a RHRRGFFEM FRTERBTRETA
security for the mortgage loans made available from the SENEBERRBERZER BREFHRE
banks to the buyers of the Group’s properties. As the ERRTZEAERTRT WELIBEAEIE

balance will be pledged to the banks in the next twelve MEBEE-

months, the balance is classified as a non-current asset.
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20 PROPERTIES HELD FOR DEVELOPMENT 20 BEBRRYE
The Group
F5KH
2004 2003
—ESEENME —ET=4F
HK$°000 HK$'000
Fi#E&xT FET
Land cost o B AR AR 3,259 32,911
Development costs R AN 5,387 7,778
Interest capitalized FE &AM 4,986 4,986
13,632 45,675

The balance as at 31 December, 2004 represents the
costs incurred by the Group on the properties under
construction in the PRC (2003: HK$13,377,000). Under
the contracts of these property development projects
entered into between the Group and the co-operative
partner, the co-operative partner is responsible for making
available the land use rights of the construction sites
while the Group is responsible for, at its own costs, the
construction of these properties. The certificates of the
land use rights are now registered in the name of the co-
operative partner and, under the contracts of these
property development projects, the Group will be entitled
to apply for the certificates of the land use rights for
each separate construction sites in the name of the Group

upon the completion of development.

Total interest capitalized in the properties held for
development as at 31 December, 2004, is HK$4,986,000
(2003: HK$4,986,000) and the capitalization rate is nil
for the year ended 31 December, 2004 (2003: 9.5%) as

there is no interest capitalized during the year.

RZZTMFT_A=+—HZAEBRER
EERAETR 2 EBERYELRN(ZF
T = F:E#13,377,0000T) - BIEAEEE
HEEBHRELMEERBEREZS
K HEERHEBREREMR  THEHA
B MASBRAEERERRYME BEXK
AASEEE -EAL BRI EAE
BRUAZBEEBHNEETM REZS
BREN RIGASEERRE B
MBRBAREELRR 2 T ERESR-

]

B AREERMEZBNEE_TTNF
TZRA=+—HA#%4,986,000T (ZFZ
=5 :75%4,986,0007T) B E=ZTTIF 1
“REt-BLEFEERLLERT (ZF
T=F:95%) AXERELREMNEER
1k




72

Grand Field Group Holdings Limited #8 &£ EER A 7 Annual Report 2004 —ZZMFF

NOTES TO THE FINANCIAL STATEMENTS
B 2 B

For the year ended 31 December, 2004 HZ_-_ZEZNE+-_HA=1+—HLEE

21. PROPERTIES HELD FOR SALE

At 31 December, 2004 and 31 December, 2003, all
properties held for sale are situated outside Hong Kong

and are held on long term leases.

As at 31 December, 2004, property certificates for
properties held for sale with carrying amounts of
HK$14,632,000 (2003 : HK$37,344,000) have not yet

been issued to the Group.

Properties held for sale with a carrying amount of
HK$8,370,000 (2003: HK$8,907,000) have been pledged
to the banks as securities for the banking facilities granted

to the companies within the Group.

2. HEBHEME

NZEENE+-—A=+—BR-TE=F
+T-RA=+—H FEREHEDEILR
ERAMIE  WIARPHENEE-

RZEZENF+-A=+—0 HEHED
EPEEB%14,632,0000C (ZFET=F:8
#37,344,0007T) 2 MEIW AR E L3 RY
EXREBTARE-

EEB 8,370,000 (ZEZT=F: B
8,907,0007T) Z F{EHEME B HA FIRTT
EAETHR T AREBRRNARETRE &
fRo
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22. OTHER RECEIVABLES, DEPOSITS AND 2. Kt B R RERBEARE
PREPAYMENTS
Included in the balance is an amount due from a co- ERERERR—AIEREHCRE BHA
operative developer amounting to HK$32,067,000 (2003: B 132,067,000 (ZET=F: 85
HK$10,664,000). 10,664,0007T) °
23.INTEREST-BEARING BORROWINGS 23.fHRfER
2004 2003
—ZEME —EE=F
HK$’000 HK$'000
THIT FE T
Loan from a third party, unsecured HE=FREZER
and wholly repayable EERREATHER
— On demand or within one year —BlEsk—F R 1,799 2,235
— Between one and two years ——F U LEEWFER 2,790 2,235
— Between two and five years —MEFEUNEERFR 2,970 4,470
— After five years —HFUE 1,360 3,526
8,919 12,466
Less: Portion classified
as current liabilities B BRE A ERH (1,799) (2,235)
Total shown as non-current
liabilities LASERE) B BT T B2 7,120 10,231
Current portion of loan FoEREBECLER
from a third party 7 B EB 19 1,799 2,235
Secured bank loans IRITHEBER 30,755 47,830
Secured bank overdrafts RITRIEE Y - 4,209
Total shown as current liabilities — UA 7R &) B &5 /R 42 8¢ 32,554 54,274

Total interest-bearing borrowings &t & & ZUAE & 39,674 64,505
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23.INTEREST-BEARING BORROWINGS

(Continued)

Interest of the loan from a third party is charged on the
outstanding balances at a rate of 11.4% (2003: 11.4%)
per annum. The loans are repaid through monthly

instalments up to 15 June 2015.

Interest of the bank loans is charged on the outstanding
balances at a rate of 6.90% per annum (2003: at the
rates ranging between 6.90% and 7.13% per annum).
These are secured to the extent of the Group’s assets as

follows:

(a) Investment properties of the Group with a carrying
amounts of approximately HK$15,306,000 (2003:
HK$16,341,000); and

(b) Properties held for sale of the Group with a carrying
amounts of approximately HK$8,370,000 (2003:
HK$8,907,0000).

Bank overdrafts are secured by the land and buildings of
the Group with a carrying amount of approximately
HK$4,977,000 (2003: HK$5,071,000).

As at 31 December, 2004, there are no land and buildings,
investment properties and properties held for development
of the Group pledged to the banks to secure banking
facilities for third parties (2003: land and buildings,
investment properties and properties held for development
pledged were HK$424,000, HK$1,888,000 and
HK$32,299,000 respectively).

23.HEE® @)

REZERBCERMETIARERHBER
FHEN4% (ZZET=F:11. 4%)uﬂm lid
EFUEASHAAER EE-F—AF
NATHRB:

RITERMEDNREERERFF X
6.9% (ZZEZE=F :FFX69%=E7.13% T
F) AR -ZEFUTZR T EBEEIEE
R

(@ AEEZEEWE EEEHEL
15,306,000 (Z T =F : &
16,341,0007%) &

b) AEBZHEHEHEWE KA
# 8,370,000 (Z &2 =
#.8 907,0007T ) °

BE#E
g R

BITEIDUAEBEEREEENBE
4,977,0007c (ZZZ =4 : E%5,071,000)
2T REFEER.

RZZETWNFF+_A=+—H A&EELE
THREF REVERFEERDFER
FRITEABRTFTE=ZAZ2RITREZER
(ZZZ=F FERLHREF REME
R ERRYE S R AEEA24,0007T B
1,888,0007T & 7 #32,299,0007T ) ©
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24. TRADE PAYABLES, DEPOSITS AND 24 BERER EHEeREMGER
ACCRUALS
Ageing analysis of trade payables is as follows: FERBR KA BREe D AT AT -
2004 2003
—ZEME —EET=F
HK$'000 HK$'000
T T T
Current to 90 days BNE I Z=90H 1,306 10,355
91 to 180 days 91H £180H 74 7,777
181 to 360 days 181H £360H - 7,940
Over 360 days B #@360H 9,246 102
10,626 26,174
25. AMOUNTS DUE TO A DIRECTOR 25. REFZRA
The amounts due are unsecured, interest-free and have ZeBNHERR TAHNEEEETETSE-

no fixed terms of repayment.
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27.

26. SHARE CAPITAL 26. B& &
2004 2003
—EZNF —ET=F
HK$'000 HK$'000
THET FHE T
Authorised: JETE
5,000,000,000 ordinary shares 5,000,000,000% % 1B
of HK$0.02 each BH0.02T 2 ERK 100,000 100,000
Issued and fully paid: EZETRHERE:
2,046,650,000 ordinary shares 2,046,650,000% & M &
of HK$0.02 each BH0.02T 2 ERK 40,933 40,933
There have been no movements in share capital during N =5+ ZA=+—HREZZTWF
the years ended 31 December 2003 and 31 December + T—HILEFERAELEZS-
2004.
RESERVES 27. R
The movements of reserves of the Group and Company FEBRARRZEEEDHEI N ERE
are set out under the statement of changes in equity. R

Special reserve of the Group represents the difference
between the nominal value of the shares of the

subsidiaries and the nominal value of the Company’s

shares issued at part of the group reorganization in 1999
for the listing of the Company’s shares on the Stock

Exchange.

The contributed surplus of the Company arose as a result
of the same group reorganisation and represents the
excess of the then combined net assets of the subsidiaries
acquired, over the nominal value of the Company’s shares

issued in exchange therefor.

ARBZHRREIARANRER AN
NEEMI A EMBETREEATARF
BREAEEMBARRIEZEZR.

ARBZEHARTERA—REEAML
B RRRARRABTREANMERB L]
MERRAHFEEEBBREAENN-
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27.RESERVES (Continued) 27. W (2
Under the Companies Act 1981 of Bermuda (as amended), BEAREE-NAN—FREE (KEBF]) K
the contributed surplus account of the Company is RAIZEHBHEAED R MEE THBER
available for distributed. However, the Company cannot T ARBTAEMRRERE AN EHR
declare or pay a dividend, or make a distribution out of BAH{ER DK 0:

contributed surplus if:

(a) it is, or would after the payments be, unable to pay (@) ARBRREBIABRDIRE EHEEE
its liabilities as they become due; or HER B

(b) the realizable value of its assets would thereby be by BEUZBEEEIREFLQEMLE
less than the aggregate of its liabilities and its issued BREIREARBKRMDEE-

share capital and share premium accounts.

In the option of the directors, the Company’s reserves EERR ARAAREDRTRREZ #E
available for distribution to shareholders are as follows: PuNE
2004 2003
—EETME —EE=F
HK$'000 HK$'000
FEXT TE T
Contributed surplus B AR 140,281 140,281
Accumulated losses REEE (7,607) (6,420)

132,674 133,861
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28. CAPITAL COMMITMENTS 28. BEKIE
As at 31 December, 2004, the Group had the following RNR—_ZEENE+-_A=+—H KAEEzE
capital commitments: RAEAEWT:
2004 2003
—_ETME —ET=F
HK$'000 HK$'000
THET FAT
Capital expenditure in respect of
property development projects: #EFEREBBH ZEAFAL:
Contracted but not provided for B & #J18 K & & 5,038 40,918
Authorized but not
contracted for BEH#ZBRETLD 8,083 8,083
13,121 49,001
As at 31 December, 2004, the Company did not have R_ZEEMNF+_A=+—HB KAGLE
any capital commitments. EAIEAREE-
29. OPERATING LEASE COMMITMENTS 29. EEHVRIE
(@) The Group as lessee (a) FEMEBEBEA
As at 31 December 2004, the Group had total future NoEEmM&E+-—A=+—0 A&£H
minimum lease payments in respects of land and MR RLEO T REEY
buildings under a non-cancelable operating lease, KRS IE S AEN T 5 HI 3 8
as follows:
2004 2003
—EE|mE —EET=F
HK$'000 HK$'000
THET FAET
Within one year —FR 186 223
In the second to fifth WMEZERFA
years inclusive (BEEEMSE) - 186

186 409
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29. OPERATING LEASE COMMITMENTS 29. BEHWKIE
(Continued)
(b) The Group as lessor (b) FEEMEBHEA
As at 31 December 2004, the Group had contracted R-_BZNE+-_A=+—H &£E
with its tenants for the following total future HERPHERTARMBELERLT L
minimum lease payments in respects of investment WREFZRRKEHSAER T3
properties under non-cancelable operating leases: HA B B -
2004 2003
—ETNmE —TT=F
HK$'000 HK$'000
T#T FHETT
Within one year —F R 2,576 4,991
In the second to fifth WEZERFA
years inclusive (BIEEEMTE) 1,758 9,592
Over five years AEMNLE 1,736 13,803
6,070 28,386
During the year, an investment property together EAFE —HAEFHOZKREMER
with the operating leases arrangement were sold to HETE=H-

a third party.

(c) As at 31 December, 2004, the Company does not (0 RZZEZEMF+_A=+—H KQ7
have any operating lease commitments as a lessee UEEFEAFRBAMDAA 2L

and any operating lease arrangements as a lessor. 4 A o
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30.

31.

32.

CONTINGENT LIABILITIES

The Company has given corporate guarantees to a bank
in respect of fully utilized general banking facilities
granted to a subsidiary amounting to HK$4,000,000
(2003: HK$4,000,000).

RELATED PARTY DISCLOSURES

During the year, the Group did not have related party
transactions (2003: HK$90,000) which were carried out

in the normal course of its business.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorized

for issue by the Board of Directors on 23 April, 2005.

30.

31.

32.

BRAR

REER ARAEREF—RIBELATE
B ABE 4,000,000 (ST =F: K
4,000,0007T) ZE 2B A —RIBIRESR
F—RIBITEERE

REALTHES

EAREE AREBEAEERBIETR T ER
BEATRSG (ZZEE=F:%%90,0007T) °

MEERE

AP BERREEFEN _TTAFMOA -+
ZRMERFETE-




