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GENERAL

The Company was incorporated in Bermuda as an
exempted company with limited liability. The shares of
the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company acts as an investment holding company.
Its ultimate holding company is Puregain Assets
Limited, a company which is incorporated in the British
Virgin Islands.

BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

EEREZ LW AR AR (Panyu Fantasy Film City
Limited) (“PFFCL”") was a wholly-owned subsidiary of
the Company which was de-consolidated in the
financial statements for the year ended 31st December,
2003. In May 2004, after receiving the application of
recovery of debts from creditors, the local court has
taken control of all the chattels and properties of PFFCL
to settle creditors’ claims.

In preparing the financial statements, the directors have
given consideration to the liquidity position of the Group
in light of its net liabilities of HK$15,635,000 as at
31st December, 2004. The financial statements have
been prepared on a going concern basis on the basis
that a controlling shareholder has agreed to provide
adequate financial support to enable the Group to meet
in full its financial obligations as they fall due for the
foreseeable future. At the same time, however, the
Group is actively seeking other sources of financing.
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POTENTIAL IMPACT ARISING FROM THE
RECENTLY ISSUED ACCOUNTING STANDARDS

In 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) issued a number of new
or revised Hong Kong Accounting Standards and Hong
Kong Financial Reporting Standards (“HKFRSs”) (herein
collectively referred to as “new HKFRSs”) which are
effective for accounting periods beginning on or after
1st January, 2005. The Group has not early adopted
these new HKFRSs in the financial statements for the
year ended 31st December, 2004.

The Group has commenced considering the potential
impact of these new HKFRSs but is not yet in a position
to determine whether these HKFRSs would have a
significant impact on how its results of operations and
financial position are prepared and presented. These
HKFRSs may result in changes in the future as to how
the results and financial position are prepared and
presented.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under
the historical cost convention and in accordance with
accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as
follows:

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its

subsidiaries made up to 31st December each year.

All significant inter-company transactions and balances
within the Group are eliminated on consolidation.
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SIGNIFICANT ACCOUNTING POLICIES - continued

Investments in subsidiaries

Investments in subsidiaries are stated at cost less any
identified impairment loss.

Turnover

Turnover represents the net amounts received and
receivable from third parties in connection with the
operation of carnivals.

Revenue recognition

Sales of tickets and tokens are recognised when the
sales are concluded.

Interest income is accrued on a time basis, by
reference to the principal outstanding and at the
interest rate applicable.

Property, plant and equipment

Property, plant and equipment is stated at cost less
depreciation and any identified impairment loss at the
balance sheet date.

The gain or loss arising from the disposal or retirement
of an asset is determined as the difference between
the sales proceeds and the carrying amount of the
asset and is recognised in the income statement.

Depreciation is provided to write off the cost of
amusement rides and machines over their estimated
useful lives, using the straight line method, for 15
carnivals or five years, whichever is shorter.

Depreciation is provided to write off the cost of office
fixtures and equipment over their estimated useful lives,
using straight line method, at 18% — 50% per annum.
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4.

SIGNIFICANT ACCOUNTING POLICIES - continued

Inventories

Inventories, which represent redemption gifts, are
stated at the lower of cost and net realisable value.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as
an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is
recognised as income immediately.

Taxation

Taxation represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes
items of income or expense that are taxable or
deductible in other years, and it further excludes
income statement items that are never taxable or
deductible.
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SIGNIFICANT ACCOUNTING POLICIES - continued

Taxation - continued

Deferred tax is the tax expected to be payable or
recoverable on differences between the carrying
amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted
for using the balance sheet liability method. Deferred
tax liabilities are generally recognised for all taxable
temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible
temporary difference can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill (or negative goodwill) or from the
initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting
profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset
to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged
or credited to the income statement, except when it
relates to items charged or credited directly to equity,
in which case the deferred tax is also dealt with in
equity.
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4.

SIGNIFICANT ACCOUNTING POLICIES - continued

Foreign currencies

Transactions in foreign currencies are translated at the
rates ruling on the dates of the transactions or at the
contracted settlement rate. Monetary assets and
liabilities denominated in foreign currencies are re-
translated at the rates ruling on the balance sheet
date. Gains and losses arising on translation are dealt
with in the income statement.

On consolidation, the assets and liabilities of the
Group’s overseas operations are translated at
exchange rate prevailing on the balance sheet date.
Income and expense items are translated at the
average exchange rates for the period. Translation
differences arising, if any, are classified as equity and
transferred to the Group’s translation reserve. Such
translation differences are recognised as income or as
expenses in the period in which the operation is
disposed of.

Operating leases

Rentals payable under operating leases are charged
to the income statement on a straight line basis over
the period of the respective leases.

BUSINESS AND GEOGRAPHICAL SEGMENTS

The Company’s operation is regarded as a single
segment, being an enterprise engaged in the operation
of carnivals.

Analysis of the Group’s turnover and results as well as
analysis of carrying amount of segment assets and
additions to property, plant and equipment by
geographical market has not been presented as they
are substantially generated from or situated in Mainland
China (the “PRC”).
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6. LOSS FROM OPERATIONS 6. KEES
2004 2003
—gPmE —FT=F
HK$’000 HK$’000
FET F#E T
Loss from operations has been L E A
arrived at after charging: T HIBR -
Directors’ remuneration (Note 7) EEME (HaE7) 2,506 1,636
Other staff’s retirement benefits BB TRINER
scheme contributions 5T &4t 5% 56 67
Other staff costs HEfh 8 TRA 4,790 6,548
7,352 8,251
Auditors’ remuneration % BY R BN & 500 400
Loss on disposal of property, HEWE HWE K&
plant and equipment &5 18 - 410
Operating lease rentals in respect of AE NFIHEB 2 &%
HEMS:
— amusement facilities — PR 14,653 -
- land and buildings — T REF 213 2,197
and after crediting: &N
Interest income A B U A 3 617
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7. DIRECTORS’ REMUNERATION 7. EEM2
2004 2003
—EENE —ET=F
HK$’000 HK$’000
FETT FAEIT
Fees for we:
— executive directors —HITEE 90 -
— independent non-executive —BYERTES
directors 377 108
— waiver of fees by a former director ——RAESREEE (38) =
429 108
Other emoluments for executive BTHTESZ
directors H i<
— basic salaries and allowances —BEAXRFH e KER 2,485 1,502
— retirement benefits scheme — RIKAE A 5T B (£ 3K
contributions 5 26
— waiver of other emoluments by ——ZAIEERE
a former director E fth B & (413) -
2,077 1,528
Other emoluments for independent MTRENIERNITESTZ
non-executive directors H e - -
2,506 1,636
Number of directors
BEEAY
2004 2003
—ETNE —EE=F
The emoluments of the directors were = =84 /T F
within the following bands: LA TS #6 [E :
Up to HK$1,000,000 1,000,000 JT LA 15 6
HK$1,500,001 to HK$2,000,000 1,500,001 L &
2,000,000/ JT 1 -
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For the year ended 31st December, 2004
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7.

DIRECTORS’ REMUNERATION - continued

During the year, no emoluments were paid by the
Group to the five highest paid individuals, including
directors and employees, as an inducement to join or
upon joining the Group or as compensation for loss of
office.

EMPLOYEES’ EMOLUMENTS

The aggregate emoluments of the five highest paid
individuals included one (2003: two) executive
director(s) of the Company, whose emoluments are
included in note 7 above. The aggregate emoluments
of the remaining four (2003: three) highest paid
individuals are as follows:
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2004 2003

—gEmE -TE=F

HK$’000 HK$’000

FHET F#ET

Basic salaries and allowances AR RER 1,386 1,442
Retirement benefits scheme R AKAE A T B4 5K

contributions 22 28

1,408 1,470

None of the highest paid individuals received
emoluments in excess of HK$1 million.

TAXATION
No provision for taxation has been made in the financial
statements as the Group had no assessable profit for

the year.

There was no significant unprovided deferred taxation
for the year or at the balance sheet date.
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10. LOSS PER SHARE 10. BRERE
The calculation of the basic loss per share for the year FRNERERNEEDRESAF
is based on the net loss for the year of HK$47,167,000 E5 847,167,000 L (Z T =
(2003: HK$198,033,000) and the 600,000,000 shares £ :198,033,00087T) R EFEANLE %
in issue during the year. 77600,000,000/% B 1H &+ & -
No diluted loss per share has been presented as there AR FATENEAEITTE Y
were no potential dilutive shares for the year. AR & 25 GBS E5 18 o
11.  PROPERTY, PLANT AND EQUIPMENT 11. YE -BERRE
Amusement Office
rides and fixtures and
machines equipment
4 B 35 B WMAERE Total
s R ot
HK$’000 HK$’000 HK$’000
FAET FAETT FAETT
THE GROUP rEE
COST R
At 1st January, 2004 R-ZZETWMFE—-—H—H = - -
Additions NE 23,227 250 23,477
At 31st December, 2004 R_ZETMEF
+=-—A=+—H 23,227 250 23,477
DEPRECIATION e
At 1st January, 2004 R-ZZETWMF—-—H—H = - -
Provided for the year F ARG 1,492 55 1,547
At 31st December, 2004 RZZTZMF
+=—HA=+—H 1,492 68 1,547
NET BOOK VALUES AR EF B
At 31st December, 2004 RZZTZWMF
+=ZRA=+—H 21,785 195 21,980
At 31st December, 2003 R_TE=F
+—-A=+—8© - - -
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For the year ended 31st December, 2004
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12.

INVESTMENTS IN SUBSIDIARIES

12.

K& A aRE

THE COMPANY

¥
2004 2003
—EEMF —TT=F
HK$°000 HK$’000
FET F#E T
Unlisted shares, at cost IE TR - ER A AR 243,512 243,502
Less: Impairment in value B B (238,156) (199,696)
5,356 43,806

Impairment loss was recognised based on the

recoverable amount of the subsidiaries which were

determined by the estimated discounted net future

cash flows from the subsidiaries.

Details of the Company’s subsidiaries at 31st

December, 2004 are as follows:

Name of subsidiary

WELREMR

Alltrade Enterprises
Limited
2ERCEBRAA

Metro Asia Limited
BEERAH

Place of
incorporation/
establishment/
operations
FEMARL KL
/B

British Virgin
Islands/
Hong Kong
EBRELEE/
Bk

British Virgin
Islands/
Hong Kong
EBRELHE/
Bk

Nominal value

of issued and
fully paid/
registered capital
BRTRBEREK
/ERRAEE

US$1

US$1

BB 1R T AR RPN B & R 2 AT g [El

T RER

i AT 4 B 2 B8 TS AR 4R %

HEBARZ AR ITERATRERE
FEERE

ARAR=FENEF A=+
A2 HEATEENT

Proportion

of nominal

value of issued/
registered capital
HERT/

ot AR A B A

100%

100%

100%

100%

Principal activities

IREHR

Leasing of mechanical
rides

HERPEE

Investment holding

RERR

SR LEYEAR AR A "] INNOVO LEISURE RECREATION HOLDINGS LIMITED

45



%—?—E

For the year ended 31st December, 2004
HE-—FTENF+-_A=+—HILFE

12.  INVESTMENTS IN SUBSIDIARIES 12. BWEBLAAKRE-#&
Place of Nominal value Proportion
incorporation/ of issued and of nominal

establishment/

fully paid/

value of issued/

operations registered capital  registered capital
Name of subsidiary HMRY,/RY ERTRMERAK 5B %84/  Principal activities
WEARER /BEh Y /ERRAEE EMEALS FEEE
Penny Farthing Agents British Virgin Us$8 100%  Investment holding
Limited Islands/
Hong Kong
RBEREE/ 8ETT 100% REER
BE
Regent King Holdings Hong Kong HK$1 100%  Administrative and
Limited supporting services
MEEEERAA BE 18T 100% TBRXERS
EBERREERAR" PRC US$600,000 95%  Operation of carnivals
for a term of 20 years
commencing
25th June, 2004
HE 600,000% T B% HKeEgFEL H-T

*

held by the Company.

This is a sino-foreign joint venture enterprise indirectly

None of the subsidiaries had any debt securities
outstanding at the end of the year, or at any time

during the year.
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For the year ended 31st December, 2004
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13. INTERESTS IN A FORMER SUBSIDIARY 13. RETHE 2 el 2z
THE GROUP
rEE
2004 2003
—ETME  —TE=F
HK$°000 HK$’000
FERT FA&T
Share of former subsidiary’s =N
net assets BEFE - -
Amount due from a former subsidiary & Y Bl i B A 7 5k X 32,014 32,014
Less: Allowance for amount due from  J& : & I B W%“ TAIE
a former subsidiary 2 B (32,014) (32,014)
The directors of the Company believe that the Group AATEERA AEERRE S
has no other material obligations or commitments in TISL b 4 T (o] Lt B8 A B (T s
PFFCL that require either adjustments to or disclosure ETAR N ZEM B HE D EE FR
in these financial statements. a5 o
14.  TRADE AND OTHER RECEIVABLES 14, BEERHMEWZE
THE GROUP
rEE
2004 2003
—BENE _—TT=F
HK$°000 HK$’000
FET FET
Trade receivables B 5 R RIE 29,323 29,323
Other receivables H b e W sk 0B 6,379 2,297
35,702 31,620
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14. TRADE AND OTHER RECEIVABLES - continued

The following is an aged analysis of trade receivables

14. BERAMEKRNE-&

REZERZEZRBFEZRER

at the balance sheet date: TR
THE GROUP
REH
2004 2003
—EENE —TET=F
HK$’000 HK$’000
FETT FAEIT
Age R
181 to 365 days 181 £ 365H - 7,156
Over 365 days 365H A k£ 29,323 22,167
29,323 29,323

In June 2004, the Group filed claims to the Hong Kong
High Court against a trade debtor for the sales of
theme park tickets of HK$29,323,000. In the opinion
of the directors, since the claim is still pending for
hearing, it is unable to determine the final outcome of
the claims at such preliminary stage. Accordingly, no
allowance of this amount has been made in the financial
statements.
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15.

16.

AMOUNT DUE FROM A FORMER DIRECTOR 15. EWRFEEFE
Details of the amount due from a former director are EWAIES 2 RIEFBUOT:
as follows:
THE GROUP
KEE
Balance Balance Maximum
at at amount
31.12.2004 1.1.2004 outstanding
R=ZZZENE WK=ZZWEF during the year
+=A=+—H —HA—H FRAES
3 2 i8R REEE
Name of former director HK$’000 HK$’000 HK$’000
FEENS FAETT FAEIT FAEIT
Mr. Li Tat Ting TERERE 38,682 38,682 38,682
The amount is unsecured, interest-free and has no HZEFRELEERA 2ERTEE
fixed repayment terms. EEFKAR
In July 2004, the Group filed claims to the Hong Kong RZZETNFLR AEEBAZSE
High Court against a former director Mr. Li Tat Ting BEE AR MAIEEITERELE
for an amount of HK$38,682,000. In the opinion of K (E38,682,000/8 L EERA " H
the directors, since the claims are still pending for R RIFBEEIER A 1 E MR It
hearing, it is unable to determine the final outcome of TEERBEIREBRER
the claims at such preliminary stage. Accordingly, no b+ AN & BN R Bt It ZE RRIE R B 7
allowance of this amount has been made in the financial WMERIEH B
statements.
ADVANCE FROM A FORMER SHAREHOLDER 16. FIRRBH

The advance from a former shareholder is unsecured,
interest-free and repayable on demand. It was secured
by a personal guarantee given by a former director of
the Company Mr. Li Tat Ting.
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For the year ended 31st December, 2004
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17. AMOUNT DUE TO A DIRECTOR

The amount is unsecured, interest free and has no
fixed repayment terms.

18. BANK LOANS

17. B EEFE

ZEFEREER CEREETEERE
FKHR o

18. RITE

THE GROUP
RE
2004 2003
—ZEENF —EE=F
HK$’000 HK$’000
FAET FAET
The bank loans are repayable $E1TE R BRIAT
as follows: FHIER
Within one year —F R 8,654 =
Between one to two years —FEWF 8,654 =
Between two to five years MWEERF 30,308 =
47,616 -
Less: Amounts due within one J& : %Il B &) & (&
year shown under R—FANEEZ
current liabilities KIE 8,654 =
Amounts due after one year  —4F & B8l 7 FIA 38,962 =

The bank loans were secured by a pledge of certain
shares of the Company owned by the ultimate holding
company Puregain Assets Limited and a personal
guarantee given by a director Mr. Chan Chak Mo.
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HE-—FTENF+-_A=+—HILFE

19. AMOUNT DUE TO ULTIMATE HOLDING COMPANY 19. JE RAEZER A a7 H

THE GROUP
AND THE COMPANY
AEBRAEARD T
2004 2003
—EENF —EFE=F
HK$’000 HK$’000
FETT FAEIT
Interest carrying at prevailing 23R 17 35§ &R 5 &,
market rates 6,837 —
Non-interest carrying TEHFA 112 =
6,949 -
The amount is unsecured and has no fixed repayment B B8 5008 I 4 K 4 K 4 [E TE B X
terms. In the opinion of the directors, the amount is H-BEERE BEZRET KA
unlikely to be repaid with the next twelve months of REERE -+ AAEER Bt
the balance sheet date and is therefore shown in the REEABGBXRYAIEREIER -
balance sheet as non-current.
20. AMOUNT DUE TO A DIRECTOR 20. ENEEFRE
THE GROUP THE COMPANY
AEH KA F
2004 2003 2004 2003
—EENF —TE=F ZEENF —_FTET=F

HK$’000  HK$'000  HK$000  HK$'000
TET TET FERT T

Interest carrying at RIS
prevailing market rates s 11,216 - 7,516 =
Non-interest carrying TEEF A 16,237 = - =
27,453 - 7,516 —
The amounts are unsecured and have no fixed BEEpBEItEEFLrERTEER
repayment terms. In the opinion of the directors, the ﬁﬂ °§$Ewt’j =l A= Ny = =1
amount is unlikely to be repaid with the next twelve NEERRT-_AAREEZ Bt
months of the balance sheet date and is therefore NEEBERY AIFERFHIER -

shown in the balance sheet as non-current.
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For the year ended 31st December, 2004
BHE-—EFNFEf—A=1+—HILFE

21.

22,

SHARE CAPITAL 21. R
Number
of shares Amount
2004 & 2003 2004 & 2003
BB -}
“EENER —ZEEEFR
—BE=HF —EBE=HF
HK$’000
FAETT
Authorised: JATE
Ordinary shares of HK$0.01 each SR EE.01E T Z
T B 3,000,000,000 30,000
Issued and fully paid: BEEITREE:
Ordinary shares of HK$0.01 each R EE.01E T Z
T imAR 600,000,000 6,000
SHARE OPTIONS 22. BREFTE

Pursuant to the share option scheme adopted by the
Company on 13th June, 2002, the Company may grant
options to the directors, non-executive directors,
suppliers of goods and services, customers, advisors
and consultants, shareholders of the Company or any
of its subsidiaries for the primary purpose of providing
incentives to them, to subscribe for shares in the
Company with the payment of HK$1 per offer. The
total number of shares in respect of which options
may be granted shall not exceed 30% of the issued
share capital of the Company from time to time. The
number of shares in respect of which options may be
granted to any individual in any one year shall not
exceed 1% of the issued share capital of the Company.
Options granted to substantial shareholders or
independent non-executive directors in excess of 0.1%
of the Company’s issued share capital or with a value
in excess of HK$5 million must be approved in advance
by the Company’s shareholders. The exercise price of
the share option will be determined at the higher of
the average of closing prices of the shares on the
Stock Exchange on the five trading days immediately
preceding the date of grant of the options; the closing
price of the shares on the Stock Exchange on the
date of grant; and the nominal value of the shares.
The share options are exercisable for a period not
later than 10 years from the date of grant, where the
acceptance date should not be later than 28 days
after the date of offer.

No share options were granted since adoption of the
scheme.
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For the year ended 31st December, 2004
HE-—FTENF+-_A=+—HILFE

23. RESERVES 23. f#fE
Retained
profit
Share Contributed (deficit)
premium surplus R 88 % A Total
B 13 )5 (B BARER (&5 4t @t
HK$’000 HK$’000 HK$’000 HK$’000
FHETT FHET FHET FE&T
THE COMPANY VYN
At 1st January, 2003 R-_EEZ=F—f— 18,197 243,302 1,386 262,885
Net loss for the year REEBEFE - - (237,353) (237,353)
At 1st January, 2004 RZEZNMF—F—H 18,197 243,302 (235,967) 25,532
Net loss for the year REEZEIBFE - - (47,167) (47,167)
At 31st December, 2004 R =TT MF
+-A=+-8 18,197 243,302 (283,134) (21,635)

The contributed surplus of the Company represents BARBEARAREBE_ZTZT =

the difference between the aggregate net tangible
assets of the subsidiaries acquired by the Company
under the group reorganisation in 2002 and the nominal
amount of the Company’s shares issued for the
acquisition.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus account of the
Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(@) it is, or would after the payment be, unable to
pay its liabilities as they become due; or

(b) the realisable value of its assets would thereby
be less than the aggregate of its liabilities and
its issued share capital and share premium
accounts.

The Company had no distributable reserve at 31st
December, 2004.

FREESHAMBBEZNBARZ
BREEFEABERNRDAIK
BRBETROZEEREZZR-

BREARE-NN—F2FE (&
AIAR) ARBZEABHKRAHD
Mo AT - i B ER T AR AIA R
ATRPABARKRE KRN
BB HAEH DK :

(@) AATRENBEREES
52 5 T B 0% (68 51 B9 1%
%ok

(o) ARRBEZAZEREERA
MERERE 2HEITEAN
Ko B dn st B AR D0 2 4R F0

R-ZFEZEWNFE+-_A=+t—H &
N E A A D R A
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For the year ended 31st December, 2004
HE-—FTENF+-_A=+—HILFE

24. DE-CONSOLIDATION OF A FORMER SUBSIDIARY  24.

PFFCL is a wholly-owned subsidiary of the Company

BEREEHEANER A

RE 4= MTJ$ GES-{G1=FN

which was de-consolidated in the financial statements A REE T=F+ZA=+
for the year ended 31st December, 2003. —H JJ:ET%N?EAHM"“E%”A
2004 2003
—EENF —ZET=F
HK$’000 HK$’000
FET FE T
Net assets de-consolidated: RRGAFTECEEFE:
Property, plant and equipment ER Y& - 299,508
Deposits made on acquisition of BEME KEKEB
property, plant and Fr &l &
equipment - 11,417
Inventories FE - 572
Trade and other receivables B 5 & H b & 5k IR - 27,462
Bank balances and cash WITHEBR LIRS - 3,285
Trade and other payables B 5 & EH b &S 3KIB - (51,430)
Amount due to a former director FEf AT = £ RIE - (38,074)
Taxation I8 - (9,511)
Long-term payables K BB 3R IR - (42,101)
Bank loans RITER - (12,397)
Net assets BEFE - 188,731
Negative goodwill realised on BRI AT EREIN
de-consolidation ZEEE - (39,304)
Loss on de-consolidation fEBRER BT E 2 E518 - (149,427)
Net cash outflow arising on R TERESE
de-consolidation: ZBE & FE
Bank balances and cash R AR B FT E 2 R1T
de-consolidated EHEBRe - (3,285)
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For the year ended 31st December, 2004
HE-—EFNFEf—A=1+—HILFE

25.

26.

27.

28.

29.

CONTINGENT LIABILITIES

At 31st December, 2004, the Group and the Company
is a party to a number of claims totalling HK$6,541,000
(2003: HK$408,000) and HK$5,420,000 (2003:
HK$408,000) respectively. In the opinion of the
directors, ultimate resolution of these claims would
not have a significant effect on the Group’s and the
Company’s results and financial position.

RETIREMENT BENEFITS SCHEMES

The Group operates a Mandatory Provident Fund
Scheme (the “Scheme”) for all qualifying employees in
Hong Kong. The assets of the Scheme are held
separately from those of the Group in funds under the
control of trustee. The Group contributes 5% of relevant
payroll costs to the Scheme.

OPERATING LEASE COMMITMENTS

While the Company had no outstanding operating lease
commitments, at balance sheet date, one of its
subsidiary was committed to make future minimum
lease payments of HK$71,000 (2003: Nil) in respect of
land and buildings rented under a non-cancellable
operating lease which falls due within one year.

RELATED PARTY TRANSACTIONS

During the year, the Group paid interest of HK$243,000
(2003: Nil) and HK$123,000 (2003: Nil) to its ultimate
holding company and director respectively.

POST BALANCE SHEET EVENT

Subsequent to 31st December, 2004, the advance from
a former shareholder of HK$10,698,000 was assigned
to Mr. Chan Chak Mo, a director of the Company.
Details of which are set out in the paragraph headed
“Material litigation” within the Management Discussion
and Analysis of the 2004 annual report.

25.

26.

27.

28.

29.

HKAEE

W_ZBZENE+-_/=+—H0 'K
SERARBESLZ RS H
& 6,541,000 L (Z 2T =F:
408,000/ JT ) & 5,420,000 JT
— T T =4 :408,000/7T) Z R
B-EERB ZSREZERE
RETeUAEERADNRZEE
RUBHRREKERTLE -

B k18 7 5t &

AEERBEMEREREERR
Bt rE2sra ([ &5
g) Bl EERAKE A
ENRRE W hREFEAMESZ
EeRB-ASEREEASEER
HE T EKAR 25%[MZ a8 F

fsK -
HEHEARE

ANRWEREECERSFE
HREER AR —KKHBAF
H—ER—F AR 2 T B
KEHEBEBT L REFELR
71,0008 T (ZEE=F &) KRR
REM SN RAEE-

EHEALXS

FRN-ANEED R RAERRZERA
Al & E S F B 243,000 T
ZET = F &) k123,000 T
—EE=F )

HEHRER

R-ZTNE+—_A=+—H%"
10,698,000/8 7T B R R K B 82
BETARRESMRER LA -FH
HEER TN FFRIBEE
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