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The Group's total assets as at 31st December, 2004 amounted to
HK$1,786,982,000 which is HK$186,032,000 higher than that of last year.

The breakdown of the increase in total assets is as below:
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The net increase in property, plant and equipment represented assets acquired
during the year of HK$116.9 million after offsetting a depreciation charge for
the year of about HK$80 million and the net book value of assets disposed of
during the year. The assets acquired during the year represented mainly
machinery and equipment purchased by the Electronic Manufacturing Service
Division'’s factories in Shajing and Suzhou in the sums of HK$68.6 million and

HK$28.3 million, respectively.

The decrease in interests in associates was mainly caused by the repayment of
loans by an associated company of about HK$33.6 million, dividend payment
received from associated companies and a provision against the investment in
an associated company. These were partly offset by the Group's share of the
results of associated companies and the write-back of HK$10 million in the

provision against loans to an associated company.
Development costs capitalised represents the cost of developing certain

wireless communication products, the recovery of which is anticipated to be

through future activities.
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The increase in inventories was caused by the need to maintain buffer stock
for a couple of large customers, order rescheduling and engineering changes
required by customers, as well as sharp increases in the planned volume of
production, especially in the plant in Suzhou, in the two months immediately

after the year-end compared to the same period in the previous year.

Trade receivable increased because the sales turnover of the Group for the last
two months of the year was substantially higher than that booked for the
corresponding period in the previous year. Also, during the year, longer credit
terms were granted to a couple of major customers and this resulted in slower

receivable turnover.
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