On behalf of the Board of Directors (the “Directors”), | am
pleased to report the annual results of the Company
together with the subsidiaries (collectively the “Group”) for
the year ended 31 December 2004.

For the year ended 31 December 2004, the Group’s turnover
reached HK$349.3 million, representing a 28.5% increase
over the previous year. Overall gross profit margin was
also improved and increased from approximately HK$57.8
million in the previous year to approximately HK$78.7 million
this year. Net profit attributable to shareholders was
approximately HK$17.7 million (2003: HK$3.5 million).

Basic earnings per share for the year ended 31 December
2004 amounted to HK6.82 cents (2003: HK1.42 cents) per
share.

| have pleasure to report that the Group’s core businesses
including consumer electronic products and precision parts
and components collectively had another successful year
and the Group achieved significant growth in turnover and
earnings in the year under review. The turnover for the
year is another new record level of the Group since the
incorporation of the Company. Such growth in turnover
resulted from a combination of several factors including
sales revenue generated by new products, increased sales
turnover to certain existing customers and to new
customers.

As in the prior year, we have been facing with rising
production and raw material costs. Our strategy of
developing more new products with value added features,
implementing cost control and reduction measures and
improving our production efficiency so as to maintain our
growth in turnover and profitability and to lessen the effect
of rising product production costs have proved successful
and fruitful.

With the development and introduction of new products
with value added features that have better gross profit
margin, the segmental results of the precision parts and
components segment improved from approximately HK$2.4
million in the last year to approximately HK$20.0 million
this year.
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On the other hand, the segmental results of the consumer
electronic products segment reduced from approximately
HK$13.4 million in the prior year to approximately HK$5.4
million in the current year. The lower operating results of
the consumer electronic products segment stems mainly
from increased operating costs that are related to our new
office in the United States of America (the “USA”), to the
research and development, and sales and marketing human
resources.

Asia and Europe have always been our major markets.
Sales to customers located in these regions account for
approximately 93.5% of the Group’s total turnover which is
slightly less than that of the prior year. Although we will
expand our marketing activities into other regions such as
the North American market, the Group’s sales turnover to
the Asian and European markets are expected to maintain
healthy growth in the coming years in terms of monetary
amount.

We have planned to develop more businesses from the
North American market so as to diversify the Group’s
customer base and to improve the Group’s turnover. We
are pleased to report that sales turnover to the North
American market increased from approximately HK$7.0
million in the prior year to approximately HK$15.0 million in
the current year.

During the year, as part of our strategy for expanding our
sales into the North American market, we entered into a
trademark license agreement with Honeywell Intellectual
Property Inc of the USA. Under the agreement, our Group
is licensed for a period of six years starting from 1 January
2005 to use the trademark “HONEYWELL” for sale and
distribution of certain environmental conditions measuring
and displaying products in the North and South American
markets. Moreover, in the fourth quarter of 2004, we
established a subsidiary in the USA the principal business
activity of which is the distribution of the Group’s consumer
electronic products including those under the licensed
trademark “HONEYWELL". As of today, the subsidiary has
established good relationships with a number of reputable
customers in the USA and is expected to contribute to the
Group'’s turnover in year 2005.
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Subsequent to the year end on 16 March 2005, a USA
company (the “Complainant”) has filed a patent infringement
complaint with the United States International Trade
Commission (the “ITC”) against our Company and two
subsidiary companies. The Complainant has claimed that
certain features of two of our weather forecasting products
imported into the USA have infringed two of its patent. We
have sought legal and licensed patent counsel opinions on
the patent infringement as claimed by the Complainant and
have been advised that the features of our weather
forecasting products do not infringe the patent rights being
held by the Complainant. However, prior to the closure
and settlement of this compliant, we expect that our sales
turnover of weather forecasting products in the USA would
be affected.

Investment in an associate

During the year in February 2004, we made a further capital
injection of approximately HK$3.2 million into the joint
venture company YOUEAL TTI Limited (the “Associate”),
after which our capital contribution commitment of US$4.1
million was fulfilled.

Moreover, in the fourth quarter of the current year, the
shareholders of the Associate have agreed to advance a
shareholders’ loan of aggregate US$1.5 million to the
Associate for financing its working capital requirements.
Our proportionate share of the shareholders’ loan is
US$0.62 million (HK$4.8 million) and was advanced to the
Associate in late October 2004.

The Associate’'s sales turnover increased from
approximately HK$7.5 million in the prior year to
approximately HK$101.8 million this year. Its customers
include certain global renowned cellular phone
manufacturers. However, contrary to our expectation, the
Associate has not been able to contribute profit to our
Group in the current year. Our share of the Associate’s
operating loss for the year amounted to approximately
HK$6.1 million. The operating loss is due to increasing
operating costs and high production defective rates.
Management of the Associate is implementing certain cost
and production control measures aiming to improve the
Associate’s operating results in 2005.
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Other investments

As reported in our interim report for 2004, on 1 February
2004, one of our unlisted equity investments with a carrying
value of approximately HK$0.3 million was converted into
shares of an overseas listed company. We disposed of
these converted shares during the period from 31 March
to 6 April 2004 for an aggregate cash consideration of
approximately HK$5.4 million, giving rise to a net gain of
approximately HK$5.1 million. This unlisted equity
investment was acquired in March 2002, when we were
invited by an overseas customer to subscribe for their new
shares that were issued for raising working capital to finance
their operations. We decided to dispose of this investment
as it is no longer a direct investment in our customer.

Our Group has two core businesses, which include
consumer electronic products (time, weather forecasting
and other products) and precision parts and components
(keypads, synthetic rubber and plastics components and
parts and liquid crystal displays). These core businesses
have been performing remarkably in accordance with our
expectation. We will continue our focus on developing these
core businesses so that we would remain competitive in
the market and hence secure a larger market share for
these businesses in the future.

As envisaged in the prior year, the global economy has
been improving and the demand for our products has
continued to grow satisfactorily. Based on the current
market situation, our newly established customer bases and
marketing strategy, we believe that the momentum for the
growth of our turnover would continue into 2005.

The Group’s commitment in investing in human resources
of both sales and marketing, and product research and
development is important for sustaining our competitive
edge and business growth. In the previous years, our
commitment has proved to be fruitful. We will continue to
invest and enhance our research and development
workforce, sales and marketing organization for supporting
continuous business growth. We strongly believe that such
investment will certainly lead to growth in the Group’s core
businesses in the long run.
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With the expansion of the Group’s business, we will also
invest and enhance our information systems in order to
improve our resources planning and operational flows
control. We are currently studying various ERP systems
and, barring any unforeseen circumstances, expect to have
an ERP system in place by the end of 2005.

As previously reported, in year 2002 we entered into an
agreement with a third party to acquire a piece of land in
Zhongshan, the PRC. The purchase transaction was
completed in the fourth quarter of 2004. We intend to
construct a new manufacturing facility on this land so as to
cope with future business growth.

We anticipate there will be a requirement to expand our
production capacity in the coming years in order to capture
business opportunities and to meet increasing customers’
demands for the Group’s products. Funding of this
anticipated expansion includes utilizing our internal cash
resources and obtaining external financing, where
appropriate.

The Company has not declared and paid a dividend to our
shareholders since year 1999. Subject to the approval of
our shareholders at the forthcoming annual general meeting,
we are delighted to report that the Company would declare
and pay a dividend for the year 2004 and expect that we
would continue sharing the Group’s results with our
shareholders through regular dividend payments in the
future.

| would like to take this opportunity to thank the directors
and senior management of the Group who have expressed
their support to the Group.

Moreover, on behalf of the Board, | would like to express
my thanks and gratitude to all our staff for their loyalty and
hard work and to our suppliers, customers and shareholders
for their continued support.

Lai Pei Wor
Chairman

Hong Kong, 26 April 2005
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