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CASH FLOWS FROM OPERATING
ACTIVITIES
Profit before tax
Adjustments for:
Finance costs
Share of loss of an associate
Interest income
Depreciation
Amortisation of intangible assets
Loss on disposal and write off
of fixed assets
Gain on disposal of a long term
investment
Surplus on revaluation of leasehold
land and buildings credited to the
consolidated profit and loss account
Provision for doubtful debts, net
Warrant subscription reserve
recognised as income upon expiry
of warrants
Provision for slow-moving inventories

Operating profit before working capital
changes

Increase in inventories

Increase in prepayments, deposits
and other receivables

Increase in trade and bills receivables

Increase in trade payables

Increase in accrued liabilities and
other payables

Cash generated from operations

Interest received

Interest paid

Interest element on finance lease
rental payments

Hong Kong profits tax paid

Net cash inflow from operating
activities — page 33
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Notes
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HK$
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20,503,160
5,521,263
6,127,939

(170,204)

21,830,405
2,824,309
2,118,490

(5,113,837)

(238,444)
921,346

370,000

54,694,427
(4,882,013)

(1,969,965)
(30,503,391)
23,079,170

3,194,238

43,612,466

170,204
(3,438,447)

(667,531)
(71,881)

39,604,811

5,640,397
5,808,182
4,335,105

(116,570)

23,673,634

1,143,763

60,836

(248,192)
93,270

(1,389,475)

39,000,950
(10,367,531)

(4,979,869)
(18,296,789)
16,473,725

7,979,215

29,809,701

116,570
(2,868,066)

(1,118,515)
(168,012)

25,771,678



HE-_TTMF+-_A=1+—HBILEE
Year ended 31 December 2004

Net cash inflow from operating activities
— page 32

CASH FLOWS FROM INVESTING

ACTIVITIES

Purchases of fixed assets

Proceeds from disposal of
fixed assets

Investment in an associate

Decrease/(increase) in amount due
from an associate

Additions to intangible assets

Decrease/(Increase) in pledged bank
deposits

Purchases of long term investments

Proceeds from disposal of a long term
investment
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Net cash outflow from investing activities & /F&H R &

CASH FLOWS FROM FINANCING

ACTIVITIES

Increase in bank and instalment loans

Decrease in mortgage loans

Capital element of finance lease
rental payments

Proceeds from issue of shares

Proceeds from issue of convertible
loan notes and fixed rate
loan notes

Redemption of convertible loan notes
and fixed rate loan notes

Net cash inflow/(outflow) from financing
activities

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS
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Cash and cash equivalents at beginning ##zH & &R &

of year

Effect of foreign exchange rate
changes, net

CASH AND CASH EQUIVALENTS
AT END OF YEAR

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Time deposits
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39,604,811

(21,871,450)

921,128
(3,233,248)

(4,797,000)
(6,690,000)

54,374
(80,000)

5,422,287

(30,273,909)

13,710,625
(365,557)

(8,712,386)
2,080,000

(16,806,363)

(10,093,681)

(762,779)

20,714,066

(833,861)

19,117,426

15,046,982
4,070,444

19,117,426
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25,771,678

(6,371,365)

(25,584,000)

315,859
(3,250,000)

(60,983)
(2,500,000)

(37,450,489)

5,508,618
(347,934)

(7,735,576)
400,000

20,007,000

17,832,108

6,153,297
14,554,390
6,379

20,714,066

12,618,842
8,095,224

20,714,066
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