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The Hong Kong economy experienced a robust recovery in
2004, with GDP growth of 8.1% and the unemployment rate
reversing its previous rising trend. The stronger economy
benefited the local advertising market and, in turn, our core
media business in Hong Kong, which recorded a respectable
increase in business volume. In general, 2004 was a year of
growth for the Group and all operating units continued to
develop and expand their businesses.

Our flagship newspaper, Sing Tao Daily, recorded a
significant increase in circulation and readership, thanks to
our committed strategy of offering the highest quality
newspaper for Hong Kong’s middle-class and the enduring
efforts by the editorial team to make content improvements
tailored to the needs of our target readers. This dedication
to editorial excellence has also won Sing Tao Daily a number
of media awards during the year, both in Hong Kong and
overseas, which further demonstrated the market’s
recognition of Sing Tao Daily as a quality newspaper. In the
Hong Kong News Awards 2004 organized by The Newspaper
Society of Hong Kong, Sing Tao Daily took the limelight by
winning three top honors and emerged as the Chinese-
language newspaper with the most awards.

In light of the favorable operating environment and our
confidence in business prospects, we have made appropriate
investments in our media business in order to strengthen
our competitiveness and expand in areas where the market
represents growth potential. In particular, additional
resources have been allocated to the overseas operations of
Sing Tao Daily, in terms of enlarging the readership base,
enhancing the editorial offering as well as improving the
production facilities, resulting in considerable growth in
circulation and advertising in all our major markets. In Los
Angeles, preparations are underway for a brand new printing
and production plant, to be in operation later this year, which
will further enhance business growth.
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During the year, we also continued to cultivate the Group’s
flagship magazine, East Week, which we re-launched in May
2004 with a new logo and new layout. With the investments
made to bolster its management and editorial strength, we
have successfully rebuilt the image and quality of this
established magazine brand and both circulation and
advertising are on an upward trend with good potential ahead.

In Mainland China, the businesses in which we have invested
progressed steadily and we have focused on building the
business organically and improving operational efficiencies.
Through these efforts, improvements in financial performance
have been achieved and a number of the businesses have
contributed positively to Group results.

The Group has made determined efforts during the past year
to strengthen the foundation for its media business. Earlier
this year, we also adopted a new name, Sing Tao News
Corporation Limited, to better reflect our core focus and to
leverage on the strength of the recognized and respected
“Sing Tao” brand. We believe that this will augment the
platform for our growth. With this stronger platform, we are
approaching the coming year with confidence. Although
increasing competition and rising newsprint prices will place
continuous pressure on us, we will continue to strive for
improvements in our financial and operational performance
to create value for our shareholders.

I would like to thank the Board of Directors and all staff for
their professionalism, hard work and dedication in the past
year, and our readers, advertisers, business partners and
sharcholders for their continuous support. I also wish to thank
Mr. Wong Wai Ming, who is leaving the Group by the end of
April, for the valuable contributions he has made as Chief
Executive Officer of the Group during the past few years.

Ho Tsu Kwok, Charles
Chairman

Hong Kong, 25 April 2005
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