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A Thousand-Mile Journey Starts With A First Step

In deliberating the main theme of the current annual report, we have considered
many equally important and memorable events: record breaking turnover & profit,
2nd places in the 2004 Asiamoney Poll for the Overall Regional Best-Managed
Companies (Small Cap Category) and Overall Best Companies for Corporate
Governance in Hong Kong, the holding of first tea-breaks for individual investors
and so on. However, we come to the inevitable conclusion that in the history of
Karrie and in terms of impact of future development, none of them can be compared
to the decision to build a new plantin Yu Quan, Fenggang, Dongguan, China. The
size of the new site is more than double (over 200,000 sg. metres) the combined
site areas of our existing Yantian and Fenggang plants (89,000 sq. metres).

The Yu Quan Plant represents our collective commitment and confidence on the
future. We have endured the difficult period associated with Sars in 2003/04 when
turnover and profit attributable to shareholders dropped 3% and 25% respectively.
With the typical “can do’ attitude, in the current financial year we take the Group
into new heights with record turnover and profit. As usual, in the coming years we
expect numerous obstacles to the road of excellence. But we will not be deterred
by such challenges. In 1999/2000 our turnover was only HK$662,000,000. Now we
are looking forward to become a HK$3,000,000,000 company in the coming financial
year. We will continue to focus on long-term benefit to shareholders and stakeholders.
Yes, the thousand-mile journey is not easy for those who are weak and not
determined. But with your support we will take our first step today, just as we did
together years ago. We will join our hands in finishing this thousand-mile journey.
Someday. And then we will take another first step for our next thousand-mile
journey..........
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