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Business Review and Prospect

For the year ended 31st March 2005, the Group achieved a favorable
result with turnover amounting to HK$609,297,008 (2004:
HK$594,574,435) and the profit before taxation amounting to
HK$23,533,587 (2004: HK$20,733,176), representing an increase
of 2.5% and 13.5% respectively compared with the last
corresponding year.

For the printed circuit boards business segment, which accounts
for 83.6% of the total turnover, the segment turnover increased by
11.8% from last corresponding year, despite the rise of the raw
materials prices and the keen competition. This is encouraging as
the effort of our Group is proven. For the electronics business
segment, which accounts for 16.4% of total turnover, was still kept
at around the breakeven level.

In the current year, the customers of our Group covered Europe,
America, South East Asia and Hong Kong & Mainland China, which
represents 30.9%, 20.2%, 21.3% and 27.6% of total turnover
respectively.

Impairment loss of HK$2,500,000 has been provided for one
leasehold land and building in the accounts for the current year.

A provision of HK$5,118,213 was made for deferred tax liabilities.

The printed circuit boards business will remain to be the driving
force of the Group’s growth. In order to upgrade the production of
the printed circuit boards to achieve a higher profit margin, the
Group will continue to increase the capital expenditure to raise the
technical skills level. More resources will be allocated to our
production plant for increasing the production capacity and
enhancing the products’ quality. In addition, meeting the
international environmental standards and providing high quality
services are still our management’s top priority in maintaining the
Group’s competitiveness.

We are looking for more rewarding results in ensuing years.

As at 31st March 2005, approximately 2,688 staff and workers
were employed in our Chang An Factory and Feng Gang Factory
and 42 staff were employed in the Group’s Hong Kong Office.
Employees’ costs, excluding directors’ remuneration, amounted to
HK$51,558,758 for the year ended 31st March 2005 (2004:
HK$55,875,585). Remuneration packages are generally structured
with reference to the prevailing market practice and individual
qualifications. The remuneration policies of the Group are reviewed
on a periodic basis.
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Exposure to fluctuations in exchange rates and related hedges

The Group’s borrowings are primarily denominated in Hong Kong
dollars and Renminbi. The Group has no significant exposure to
foreign exchange fluctuations.

Liquidity and financial condition

At 31st March 2005, the total borrowings of the Group, including
obligations under finance leases, amounted to HK$143,581,439
(2004: HK$87,475,030) which were payable in Hong Kong dollars
and Renminbi. The Group’s gearing ratio at 31st March 2005, which
was calculated as the ratio of all bank borrowings and long term
liabilities to shareholders’ funds, was 61% (2004: 40%).

Of the Group’s total borrowings, HK$92,313,140 (64%) is due within
one year, HK$28,620,192 (20%) is due in more than one year but
not exceeding two years, HK$19,998,984 (14%) is due in more
than two years but not exceeding five years and the remaining
balance of HK$2,649,123 (2%) is due in more than five years.

At 31st March 2005, the total banking facilities granted to the
Group amounted to HK$160,897,736 (2004: HK$92,376,613) of
which HK$87,352,756 (2004: HK$63,770,061) were utilised.

Among the total facilities, banking facilities amounting to
HK$42,818,891 (2004: HK$22,059,526) are secured by a legal
charge on the leasehold land and buildings with a net book value
of HK$44,923,367 (2004: HK$36,127,990).

On behalf of the Board
Yip Sum Yin

Chairman

Hong Kong, 19th July 2005
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