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FESTTEER 1. Principal accounting policies
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The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).
The accounts are prepared under the historical cost
convention.

The HKICPA has issued a number of new and revised
Hong Kong Financial Reporting Standards and Hong Kong
Accounting Standards (“new HKFRSs”) which are effective
for accounting periods beginning on or after 1st January
2005. The Group has not early adopted these new HKFRSs
in the accounts for the year ended 31st March 2005. The
Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position
to analyse and quantify the impact of these new HKFRSs
on its results of operations and financial position.

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.

Subsidiaries are those entities in which the Company,
directly or indirectly, controls more than half of the voting
power; has the power to govern the financial and operating
policies; to appoint or remove the majority of the members
of the board of directors; or to cast a majority of votes at

the meetings of the board of directors.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

All significant intercompany transactions and balances

within the Group are eliminated on consolidation.
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1.

Principal accounting policies (continued)

The gain or loss on disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any
unamortised goodwill or goodwill taken to reserves and
which was not previously charged or recognised in the
consolidated profit and loss account.

In the Company’s balance sheet, the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and
receivable.

An associated company is a company, not being a
subsidiary, in which an equity interest is held for the long
term and significant influence is exercised in its
management.

The consolidated profit and loss account includes the
Group’s share of the results of the associated company
for the year, and the consolidated balance sheet includes
the Group’s share of the net assets of the associated
company and any goodwill/negative goodwill on
acquisition.

Equity accounting is discontinued when the carrying
amount of the investment in an associated company
reaches zero, unless the Group has incurred obligations
or guaranteed obligation in respect of the associated
company.
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1.

Principal accounting policies (continued)

Land held for development are stated at cost, less any

accumulated impairment losses.

Fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses. They
are depreciated at rates sufficient to write off their cost
less accumulated impairment losses over their estimated
useful lives on a straight-line basis. The principal annual
rates are as follows:

Leasehold land and buildings Over the lease term

Leasehold improvements 20 - 25%
Plant and machinery 10 - 25%
Furniture, fixture and equipment 20 -25%
Motor vehicles 25 -30%
Moulds 20 - 50%

Major costs incurred in restoring fixed assets to their
normal working condition are charged to the profit and
loss account. Improvements are capitalised and

depreciated over their expected useful lives to the Group.

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that fixed assets are impaired. If
any such indication exists, the recoverable amount of the
asset is estimated and where relevant, an impairment loss
is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in the

profit and loss account.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in the

profit and loss account.
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1.

Principal accounting policies (continued)

(i)

(ii)

Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are
accounted for as finance leases. Finance leases are
capitalised at the inception of the leases at the lower
of the fair value of the leased assets or the present
value of the minimum lease payments. Each lease
payment is allocated between the capital and finance
charges so as to achieve a constant rate on the capital
balances outstanding. The corresponding rental
obligations, net of finance charges, are included in
liabilities. The finance charges are charged to the profit
and loss account over the lease periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or lease
periods.

Operating leases

Leases where substantially all the risks and rewards
of ownership of assets remain with the leasing
company are accounted for as operating leases.
Payments made under operating leases net of any
incentives received from the leasing company are
charged to the profit and loss account on a straight-
line basis over the lease periods.

Investments which are intended to be held on a continuing

basis are stated at cost less any provision for impairment

losses.
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1.

Principal accounting policies (continued)

Inventories comprise finished goods, work in progress and
raw materials and are stated at the lower of cost and net
realisable value. Cost, calculated on the weighted average
basis, comprises materials, direct labour and an
appropriate proportion of all production overhead
expenditure. Net realisable value is determined on the
basis of anticipated sales proceeds less estimated selling

expenses.

Provision is made against trade receivables to the extent
they are considered to be doubtful. Trade receivables in
the balance sheet are stated net of such provision.

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement,
cash and cash equivalents comprise cash on hand,
deposits held at call with banks and cash investments
with a maturity of 3 months or less from the date of
investment.

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation, and a reliable estimate of the
amount can be made. Where the Group expects a
provision to be reimbursed, the reimbursement is
recognised as a separate asset but only when the
reimbursement is virtually certain.

(i) Employee leave entitlements
Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.
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1.

Principal accounting policies (continued)

(i) Bonus plans
The expected cost of bonus payments is recognised
as a liability when the Group has a present legal or
constructive obligation as a result of services rendered
by employees and a reliable estimate of the obligation
can be made.

Liabilities for bonus plans are expected to be settled
within 12 months and are measured at the amounts

expected to be paid when they are settled.

(iii) Retirement benefit obligations

The Group operates a number of defined contribution
retirement schemes in Hong Kong and Mainland
China. The Group’s contributions to the defined
contribution retirement schemes are recognised in the
period to which they relate and are reduced by
contributions forfeited by those employees who leave
the schemes before vesting fully in the contributions.
The Group’s contributions to the mandatory provident
fund scheme (“MPF Scheme”) are recognised in the
period to which they relate. The assets of these
schemes are held separately from those of the Group
in independently administered funds.

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the accounts. Taxation rates enacted or substantively
enacted by the balance sheet date are used to determine
deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries and an associated
company, except where the timing of the reversal of the
temporary difference can be controlled and it is probable
that the temporary difference will not reverse in the
foreseeable future.
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1.

Principal accounting policies (continued)

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance
sheet date are translated at rates of exchange ruling at the
balance sheet date. Exchange differences arising in these
cases are dealt with in the profit and loss account.

The balance sheets of subsidiaries expressed in foreign
currencies are translated at the rates of exchange ruling
at the balance sheet date whilst the profit and loss
accounts are translated at an average rate. Exchange
differences arising therefrom are dealt with as movements

in reserves.

Revenue from the sale of products or sale of manufacturing
by-products is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the
time when the goods are delivered to customers and title
has passed.

Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the interest rates applicable.

Operating lease rental income is recognised on a straight-
line basis over the lease periods.

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset.

All other borrowing costs are charged to the profit and
loss account in the year in which they are incurred.
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1.

Principal accounting policies (continued)

In accordance with the Group’s internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and
geographical segments as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, inventories,
receivables and operating cash. Segment liabilities
comprise operating liabilities and exclude taxation. Capital
expenditure represents additions to fixed assets.

In respect of geographical segment reporting, turnover
and segment results are presented based on the place in
which the customer is located and total assets and capital
expenditure are presented based on where the assets are
located.
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2. Turnover and segment information

The Group is principally engaged in the manufacturing and
selling of consumer electronic products and printed circuit

boards. Revenues recognised during the year are as follows:

Turnover

Sale of products

Other revenues
Sale of manufacturing by-products
Rental income

Interest income

Total revenues

£E

Group
2005 2004
& BT
HK$ HK$
609,297,008 594,574,435
478,882 208,340
168,000 168,000
22,473 6,361
669,355 382,701
609,966,363 594,957,136

It
i

ETHE

B0 @3
EN
T
=l
|
P
[z

BNl %7 3% Al — B35 I 85 ED Rl 4%
B& HR

The Group is organised on a worldwide basis into two main

business segments:

° Electronic products - manufacturing and selling of
consumer electronic products

° Printed circuit boards — manufacturing and selling of

printed circuit boards
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Turnover
Segment results
Unallocated costs

Operating profit
Finance costs

Profit before taxation
Taxation charge

Profit attributable to shareholders

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities
Deferred tax liabilities

Total liabilities

Capital expenditure
Depreciation
Provision for slow moving

and obsolete inventories
Provision for impairment loss

on leasehold land and building
Provision for doubtful debts

29

EFES
Electronic
products

#IT
HK$
99,906,453

4,661,071

65,483,701

(18,701,211)

18,800,017
3,748,830

101,651

for the year by business segment is as follows:

2005
ED Rl 43 B8 kiR
Printed
circuit
boards
&I
HK$

509,390,555

43,280,271

428,740,273

(234,166,599)

102,105,136
28,402,022

5,535,502

2. Turnover and segment information (continued)

An analysis of the Group’s turnover and contribution to profit

£E
Group

&

HKS$
609,297,008
47,941,342

(18,276,408)

29,664,934
(6,131,347)

23,533,587
(5,118,213)

18,415,374

494,223,974
20,075,071

514,299,045
(252,867,810)
(10,471,740)
(16,379,971)

(279,719,521)

120,905,153
32,150,852

101,651

2,500,000
5,535,502
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Turnover
Segment results
Unallocated costs

Operating profit
Finance costs

Profit before taxation
Taxation charge

Profit attributable to shareholders

Segment assets
Unallocated assets

Total assets

Segment liabilities
Unallocated liabilities
Deferred tax liabilities
Total liabilities
Capital expenditure
Depreciation

Provision for slow moving
and obsolete inventories
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ETES
Electronic
products
BT

HK$
139,144,512

1,268,456

73,923,628

(29,498,581)

1,479,366
3,323,206

927,726

2004
EN il 4R B% hix
Printed
circuit
boards
BT
HK$

455,429,923

40,578,401

354,920,831

(195,705,783)

18,478,526
27,336,164

2. Turnover and segment information (continued)

58
Group
B TT
HK$
594,574,435
41,846,857

(16,378,556)

25,468,301
(4,735,125)

20,733,176
(8,792,427)

11,940,749

428,844,459
32,065,449

460,909,908
(225,204,364)
(8,279,636)
(11,261,758)

(244,745,758)

19,957,892
30,659,370

927,726
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Hong Kong and Mainland China
America

South East Asia

Europe

Unallocated costs

Operating profit

Hong Kong and Mainland China
America

South East Asia

Europe

Unallocated costs

Operating profit
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EEH
Turnover
BT
HK$

168,422,411
122,788,555
129,682,815
188,403,227

609,297,008

EXE
Turnover
BT
HK$

133,288,268
138,943,861
131,913,442
190,428,864

594,574,435

2005

TEEE
Segment HEE
results Total assets
BT BT
HK$ HK$
15,095,234 447,160,830
4,924,332 21,963,064
11,855,173 22,216,703
16,066,603 22,958,448
47,941,342 514,299,045

(18,276,408)

29,664,934

2004

NEHEE
Segment BERE
results  Total assets
BT BT
HK$ HK$
11,164,788 352,200,968
5,334,344 39,306,769
11,437,300 25,118,178
13,910,425 44,283,993
41,846,857 460,909,908

(16,378,556)

25,468,301

&) 2. Turnover and segment information (continued)

A geographical analysis of the Group’s turnover, segment

results, total assets and capital expenditure is as follows:

=E Nk
Capital
expenditure
&

HK$

120,905,153

120,905,153

EREX
Capital
expenditure
BT

HK$

19,957,892

19,957,892
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3. Operating profit

Operating profit is stated after crediting
and charging the following:

Crediting

Gain on disposal of fixed assets

Charging

Depreciation:
Owned fixed assets
Fixed assets held under finance leases
Cost of inventories sold
Loss on disposal of leasehold land
Operating lease rental in respect of land and buildings
Auditors’ remuneration
Research and development costs
Net exchange losses
Provision for slow moving and obsolete inventories
Additional customs duty and import value-added
tax on consumable tools
Provision for doubtful debts
Provision for impairment loss on
leasehold land and building

4. Finance costs

Interest on bank loans and overdrafts wholly repayable
within five years

Interest on bank loans not wholly repayable
within five years

Interest element of finance leases

32

Group
2005 2004
BT BT
HK$ HK$
223,341 361,690
26,916,628 23,345,077
5,234,224 7,314,293
459,638,241 457,445,399
- 6,046,992
3,466,515 3,739,424
660,000 550,000
2,380 32,499
422,444 873,524
101,651 927,726
- 2,925,882
5,535,502 -
2,500,000 -

1)

Group
2005 2004
B BT
HK$ HK$
3,350,145 3,242,148
159,337 -
2,621,865 1,492,977
6,131,347 4,735,125
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Taxation charge
Hong Kong profits tax has been provided at the rate of 17.5%
(2004: 17.5%) on the estimated assessable profit for the year.

The amount of taxation charged to the consolidated profit and
loss account represents:

-]
Group
2005 2004
B BT
HK$ HK$
EHHE Current taxation
EBAEH Hong Kong profits tax - 21,756
AFEBRETR Underprovision in prior years - 671,742
- 693,498
EERBEHEZEENEEREE Deferred taxation relating to the origination and
reversal of temporary differences 5,118,213 8,098,929
BEXH Taxation charge 5,118,213 8,792,427
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Taxation charge (Continued)

The taxation on the Group’s profit before taxation differs from
the theoretical amount that would arise using the taxation rate
of Hong Kong, where the Group performs its principal activities,
as follows:

2005 2004

BT BT

HK$ HK$
BRBEAT B A Profit before taxation 23,533,587 20,733,176
BB E17.5% Calculated at a taxation rate of 17.5%

(Z2ZWF 1 175%):;TE2ZHIE  (2004: 17.5%) 4,118,378 3,628,306
EBEFRHZWA Income not subject to taxation (3,120) (5,531)
N Eilk e Expenses not deductible for taxation purpose 1,229,389 1,733,217
AFERETR Underprovision in prior years - 671,742
ABRAZEHEE Temporary differences not recognised 35,301 184,119
FRARERZHEESE Utilisation of unrecognised tax losses (272,684) (184,025)
BRTEERBERZBEHEE  Recognition of previously unrecognised

temporary differences - 2,756,718
ABRAZBBER Tax losses not recognised 10,949 7,881
RIE Taxation charge 5,118,213 8,792,427
iz R EAL B R Profit attributable to shareholders
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4,350,986/ 7T) °
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F . hnfEF9837,155,854F B R)
FTE -

HREBZ=-ZZHF=A=+—-HBHEK
BE-_ZENF=ZA=Z+—HLFE
WREBEEZER  REEINEHSR
BERA -

Included in profit attributable to shareholders is a profit of
HK$279 (2004: loss of HK$4,350,986) which is dealt with in
the accounts of the Company.

Earnings per share

The calculation of basic earnings per share is based on the
Group’s profit attributable to shareholders of HK$18,415,374
(2004: HK$11,940,749) and 47,438,520 ordinary shares in issue
(2004: weighted average number of 37,155,854 ordinary shares
in issue) during the year.

Diluted earnings per share is not shown as there are no
potential ordinary shares for the year ended 31st March 2005
and 31st March 2004.
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EIRK(TBEBEEEMHS) 8. Staff costs (excluding directors’ emoluments)
2005 2004
BT BT
HK$ HK$
T8 -5 B¢ REMER  Wages, salaries, bonus and other allowances 49,732,525 53,665,760
AAER Unutilised annual leave 56,917 147,388
BRIKEA - REMRNGTE Pension costs - defined contribution plans 1,769,316 2,062,437
51,558,758 55,875,585

AEMRLABEEFE

AEBRE-—EREFELAESE
RIBEF M ABESTERSG  £EE
BEEBABRZSRIEHER &S
HREAETREES A1,0008 T °
EREESAEBEAERB50008T
RARBESFEELEEMRR - &
Bestgl o MH— B SENZHAE
BREBEEFARERES -

AEBEHRE-EHOERHMEAES
FEROIR e R ERR OB S
B UM -_ZEEEF+_F—BAUA
SE2EBEENA - ZEEETER
B2 7 RESERRERZHRET
BN ZHRRTEBTEER B
HeEE REZHRTE EER
BEEERERERAH Z5%MEMN - &
EENEERENE MR ZABE
mEWzEEZHRAUIREEEZZA
BEK - BRUWMETRE 35,6318 T
(ZEZWF : 47,303/870) B A1ER
BEFEFREBEZHR -

AEEZHERTHEAME TR
g HAERRNSAETRARR
ZEIHFETZADLAFHMERK - HH
FEFEmSERERAREZBEBR AR
RAETIRHBERMZERIKER
B - LEHFREBFEZREXR
X8 e

Defined contribution pension schemes

For the MPF Scheme, the Group’s contributions are at 5% of
the employees’ relevant income as defined in the Mandatory
Provident Fund Schemes Ordinance up to a maximum of
HK$1,000 per employee per month. The employees contribute
a corresponding amount to the MPF scheme if their relevant
income is more than HK$5,000 per month. The MPF
contributions are fully and immediately vested in the employees
as accrued benefits once they are paid.

The Group also operates a defined contribution pension
scheme, which is an exempted scheme (“the Exempted
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance and provides retirement benefits to its employees
in Hong Kong who joined the Group prior to 1st December
2000. These employees can elect to join the MPF Scheme or
to remain as a member of the Exempted Scheme. The
Exempted Scheme’s assets are held under provident funds
managed by an independent administrator. Under the Exempted
Scheme, both the employers and employees are required to
contribute 5% of the basic salaries on a monthly basis. Where
there are employees who leave the Exempted Scheme prior to
vesting fully in the contributions, the contributions payable by
the Group are reduced by the amount of forfeited contributions.
Forfeited contributions totalling HK$35,631 (2004: HK47,303)
were utilised by the Group to reduce existing level of
contributions during the year.

The Group also contributes to retirement plans for its
employees in Mainland China at a percentage of their salaries
in compliance with the requirements of the respective municipal
governments in Mainland China. The municipal governments
undertake to assume the retirement benefit obligations of all
existing and future retired employees of the Group in Mainland
China. Contributions to these schemes are charged to the profit
and loss account in the year to which the contributions relate.
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10. ESERENEEBEAEMNS

10. Directors’ and senior management’s emoluments

FRAQATBRESZFzMeE The aggregate amounts of emoluments payable to
BT - directors of the Company during the year are as follows:
%8
Group
2005 2004
B BT
HK$ HK$
ik Fees 290,753 120,000
EXEE  FEEE Basic salaries, housing allowances,
Hi2B R EY R &= other allowances and benefits in kind 11,136,371 7,356,231
RRE MR Pension contributions 36,000 36,000
11,463,124 7,512,231
YR EcESHESEEEX Directors’ fees disclosed above include HK$290,753 (2004:
B EHITES 2290,753& HK$120,000) paid to independent non-executive directors.
T (ZEZME : 120,000/8
JT) °
AARES 2B & &K B 5 a0 The emoluments of the directors fell within the following
T bands:
EEAY
Number of directors
2005 2004
B & 4 B Emolument bands
£21,000,0005 ¢ HK$Nil - HK$1,000,000 3 2
2,000,001 7t £2,500,0007% T HK$2,000,001 - HK$2,500,000 - 2
2,500,00138 7t 3,000,000 7T HK$2,500,001 - HK$3,000,000 - 1
3,000,001 7t £3,500,0007% T HK$3,000,001 - HK$3,500,000 2 -
4,500,00138 7t £5,000,0005 7T HK$4,500,001 - HK$5,000,000 1 -
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10. EERSHREBEAEME (&) 10. Directors’ and senior management’s emoluments

(continued)

AEEEERNERRSHFMAL The five individuals whose emoluments were the highest
BE=|8(CEZENF =R E in the Group for the year include three (2004: three)
E HBeeBR LXMW - H directors whose emoluments are reflected in the analysis
HBWME(CEENF MR RS presented above. The emoluments paid to the remaining
FATZHMEBBENT ¢ two (2004: two) highest paid individuals during the year

are as follows:

HEXFe EEER Basic salaries, housing allowances,
Ht 2R RENFE other allowances and benefits in kind
Me&ZpmT : The emoluments fell within the following bands:
B & 4 5 Emolument bands
£ 21,000,000 7t HKS$Nil - HK$1,000,000

1,000,001 7T 1,500,000 7T HK$1,000,001 - HK$1,500,000
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2005 2004
BT BT

HK$ HK$
1,944,959 2,670,000

A
Number of individuals

2005 2004

1 -

1 2
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11. @

%8
Group

REE

RZZEMENA-H

HE

R-22RF=f=1-H

RRNE

RZZEMENA-H

REEHE

FHERAR

RIEERE=ZR=1+-H

REFE

R-¥FELE=A=1+-H

R-BEMEZR=+-H
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Cost

At 1st April 2004

Additions

Disposals

At 31st March 2005

Accumulated depreciation

At 1st April 2004

Charge for the year

Provision for

impairment loss

Disposals

At 31st March 2005

Net book value

At 31st March 2005

At 31st March 2004

11. Fixed assets

BOTHR
#¥
Leasehold
land and
buildings
o

HK$

49,135,772
12,968,750
(314,271)

61,790,251

11,239,656

1,692,944

2,500,000

15,432,600

46,357,651

37,896,116
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BE#R
R
Plant and
machinery
o
HK$

291,149,962

95,508,988

386,658,950

153,495,302

24,559,063

178,054,365

208,604,585

137,654,660

EIEES
K5 R
RERRMB
Leasehold
improvements,
furniture,
fixtures and
equipment
BT

HK$

88,121,830

11,159,473

99,281,303

64,775,118

5,136,350

69,911,468

29,369,835

23,346,712

RE
Motor
vehicles

B
HK$

7,246,873

1,267,942

(1,024,381)

7,490,434

6,102,587

744,176

(1,024,381)

5,822,382

1,668,052

1,144,286

BAa
Moulds
B
HK$

22,839,250

22,839,250

22,820,931

18,319

22,839,250

18,319

a4
Total
B
HK$

458,493,687

120,905,153

(1,338,652)

578,060,188

258,433,594

32,150,852

2,500,000

(1,024,381)

292,060,065

286,000,123

200,060,093
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1. BEEE (8) 11. Fixed assets (continued)
(@ HHNTHREFZREFEIN (@) The Group’s interests in leasehold land and buildings at
/(1 N their net book values are analysed as follows:
Group
2005 2004
& BT
HK$ HK$
TERTERY Held on leases of between 10 to 50 years
] Hong Kong 22,373,685 12,796,112
=3 Overseas 23,983,966 25,100,004
46,357,651 37,896,116
(b)) R=ZEEHEF=AF=+—H" A (b) At 31st March 2005, the net book value of fixed assets
EEERITEREARZEEE pledged as securities for the Group’s bank loans amounted
EZREF{EA44,923,3678 T to HK$44,923,367 (2004: HK$36,127,990).
(ZZEZ M F : 36,127,990/8
JT) °
(c) R=ZEEHEF=A=+—H" & (c) At 31st March 2005, the net book value of fixed assets
BLUREHESECEEEER held by the Group under finance leases amounted to
BRMEF{E A123,643,1878 T (= HK$123,643,187 (2004: HK$60,443,707).
ZEMYF : 60,443,7078 T) °
12. B A RIKRE 12. Investments in subsidiaries
AT
Company
2005 2004
ET B
HK$ HK$
kEDRG - BRLE Unlisted shares, at cost 57,165,073 57,165,073
FE W B B 2 B K08 Amounts due from subsidiaries 151,270,622 144,682,857
208,435,695 201,847,930
Ik REBEERE Less: Provision for impairment losses (22,135,694) (22,715,089)
186,300,001 179,132,841
ERHEARRESRIEAR  ZRE The amounts due from subsidiaries are unsecured and interest-
REEEERD - free, and have no fixed terms of repayment.
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AT

AT

Name

ERRH:
Shares held directly:

Same Time International
(B.V.1.) Limited

HERE
Shares held indirectly:

REETERDA
Same Time
Electronics Limited

RERRETERALA
Dongguan Same Time
Electronics Limited™

i B
Place of

incorporation

REEZES
British Virgin
Islands

BB
Hong Kong

FEl A
Mainland China

HZ2_ZFZHF=HF=1+—HIFE For the year ended 31st March 2005

12. Investments in subsidiaries (continued)

The following is a list of the subsidiaries at 31st March 2005:

TEEH
Principal
activities

REEZER
Investment
holding

RARHE
ETEMm

Design and sale
of electronic
products

HERHEETEM
Manufacture
and sale of
electronic products

40

ERTRE

dAMER

Particulars

of issued share capital/
registered capital

50,000/

EBERH

BR1ZR

50,000 ordinary
shares of US$1 each

IREBR
FRE®1,000T R
7,000/ # 1% F
LR 5
BRE1,0007
4 ordinary shares of
HK$1,000 each and
7,000 non-voting
deferred shares of
HK$1,000 each

8 & 7<15,000,00058 T
Registered capital of
HK$15,000,000

Fiib s

Interest
held
%

2005 2004
100 100
100 100
100 100



S

il

12. B A RIKRE (&)

\

AEE8

Name

BERE - (8)

i i B
Place of

incorporation

Shares held indirectly: (continued)

REBEXERAT
Dyford Industries
Limited

ARERDE
Red Board Limited

RRAME BEBR
BRAH

Dongguan Red Board
Limited™*

REETERAT

Samtech Electronics
Limited
(FIBAZRRFERERAA)
(Formerly known as Dyford
Semiconductor Limited)

BB
Hong Kong

E#
Hong Kong

A
Mainland China

BB
Hong Kong

TEEH
Principal
activities

NERE
Property holding

Rtk
55 & ED il 4% 3% B
Design and sale
of printed
circuit boards

HERME
£l 4% B AR

Manufacture and
sale of printed
circuit boards

LE-ES

Dormant
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12. Investments in subsidiaries (continued)

E#fTRE/
gEfEF

Particulars

of issued share capital/

registered capital

IREBR
BRAEBITR
200,000/ & 1R R 1&
EERHD
BRB®ET

4 ordinary shares of
HK$1 each and
200,000 non-voting
deferred shares of
HK$1 each

IREBRS
SRE®ITR
5,000,0008% & % E#
EERM
BRE®IT

4 ordinary shares of
HK$1 each and
5,000,000 non-voting
deferred shares of
HK$1 each

AMER
100,000,0007% 7t
Registered capital
of HK$100,000,000

1,000 & B i
BRE®I0T

1,000 ordinary shares
of HK$10 each

Fi i s

Interest
held
%

2005 2004
100 100
100 100
100 100
100 100



HZ2_ZFZHF=HF=1+—HIFE For the year ended 31st March 2005

12. B2 RAIRE (&)
ot 1 4t 2
AT EH Place of
Name incorporation

HERE (8

Shares held indirectly: (continued)

Same Time KERUME
Electronics British Virgin
(B.V.I.) Limited Islands

Same Time KERUME
Development Limited British Virgin

Islands

Same Time KERUME

Enterprises Limited British Virgin
Islands

RN BEEE
fONEBERE

BRRZHRBRETFERLA  REALR
ZEFEREMRAE  Same Time
Electronics (B.V.l) Limited & Same
Time Development Limited £ % 7§
HEEHERMI  HBHBARE
EXEBRHYEEBERE-

12. Investments in subsidiaries (continued)

ERTRE
dfEx
TEER Particulars PR
Principal of issued share capital/ Interest
activities registered capital held
%
2005 2004
HERE - 1 3EFA 100 100
EfEM- EBR
BBERR 1 ordinary share of
£ il 4% 3% W US$1
Manufacture
of moulds,
electronic and
plastic
products and
printed circuit
boards
EEEx 1 3EFA 100 100
Dormant LER
1 ordinary share of
US$1
EEEx 13EY 100 100
Dormant LAER

1 ordinary share of
US$1

*

English translation of name only
#  Wholly owned foreign enterprise

Except for Dongguan Same Time Electronics Limited,
Dongguan Red Board Limited, Same Time Electronics (B.V.I.)
Limited and Same Time Development Limited which operate
in Mainland China, all other subsidiaries operate principally
in Hong Kong.
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13.

14.

15.

HZ2_ZFZHF=HF=1+—HIFE For the year ended 31st March 2005

—wEADRE
AEEBEREBEREEFM2
Samebao International Limited2Z
50% % % o & F E Samebao
International Limited3f & {E{a] % 7% o

Hik&
HitREETEFEREZ2TEESH
AHEEE-

FERELM

B AE At cost
Nk KUFERES

FERIBOUNPERA - UL
REREAEE RZBEAZHFH
me REBN -ZER-FEHI -7
fﬁE&EfAHEHjﬁtitmﬁ}ﬂE
&Mttt 2 REEDHREHEE
B URXZEREAFETK °

13. Investment in an associated company
The Group has a 50% interest in Samebao International Limited,

a company incorporated in the British Virgin Islands, which did

not trade during the year.

14. Other investment

This represents a golf club membership in Dongguan, Mainland

China, which is transferable.

15. Land held for development

Less: Provision for impairment losses

2005
#ETT
HK$

2004
BT
HK$

23,545,945
(15,545,945)

8,000,000

The land held for development is situated in Mainland China

and is held by virtue of land use rights which will expire in

2062. In 2002, the Group entered into a sales and purchase

agreement to dispose of the land use rights and the carrying

value of the land was written down to the sales price. The

transaction was completed during the current year.
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16.

17.

18.

HZ2_ZFZHF=HF=1+—HIFE For the year ended 31st March 2005

78 16. Inventories
£E
Group
2005 2004
BT BT
HK$ HK$
[ 41 4 Raw materials 30,729,959 37,165,718
HE R Work in progress 19,637,605 18,082,473
M Finished goods 17,642,717 13,610,358
68,010,281 68,858,549

N-ZEZEF=ZA=+—H HFEX
TR EHZ2EBEZCHEA
1,028,877t (ZZEZMWMF
927,226 JT) °

ER N L e
R-ZZRF=A=+—0 E5E
W E NG RIREEE  HRRHAT
LI

Full provision has been made for inventories with cost
aggregating HK$1,028,877 as at 31st March 2005 (2004:
HK$927,226).

17. Trade receivables
Trade receivables are stated net of provision for bad and
doubtful debts. The ageing analysis of trade receivables as at
31st March 2005 was as follows:

£
Group

2005 2004

BT B

HK$ HK$

0- 48R 0 - 4 months 103,654,934 136,658,759
5-8f8A 5 - 8 months 8,570,236 16,667,489
8fEAMUE Over 8 months 4,049,758 1,555,635
116,274,928 154,881,883

AEBRTEFHNEEHR30-120
H o

EZEMNR
R-EZERF=A=+—BzE5kE
FTRZEBEDTOT :

Sales are made to customers with credit terms of 30-120 days.

18. Trade payables
The ageing analysis of trade payables as at 31st March 2005

was as follows:

%6

Group
2005 2004
HBIT BT
HK$ HK$
0- 4188 0 - 4 months 74,100,942 87,456,519
5-8f8 8 5 - 8 months 7,463,802 14,013,281
8fEA M E Over 8 months 67,032 2,090,876
81,631,776 103,560,676
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19. IR A

TERE
RZEE=-FENA-A-
LERSRAEI0ETR
RZZEE=FENAT BEE20RE
REEIBTAHRAE-RER
i {E2.0058 7t (F 5 ()
RZBE-ENA+ABEEREE
2008 T2 A20REREE0.10
B (@)
R-EENE-R=+-HAK-ZZL%E
ZRZT-A-LEREREMEI0ET
BETRHERA
RZEE=FENA-A-

EERSREE010BR
RZZEZFEART AEE20RE
REECI0ETSHRE-RER
H{E2.008 7 (5 (a)
SREBH2.008T
HE0.108 T (5 (a)
BOFRHBRABA0ET (HEE(D)

R-BEME-A=+t-AR-ZEZLE
ZA=t-A-ZERER0.10ET

19. Share capital

Authorised:

At 1st April 2008 -
ordinary shares of HK$0.10 each

Consolidation of 20 shares of HK$0.10
gach into 1 share of HK$2.00 each
on 16th September 2003 (note (a))

Subdivision of 1 share of HK$2.00 into
20 shares of HK$0.10 each on 16th
September 2003 (note(a))

At 31st March 2004 and 31st March 2005 -
ordinary shares of HK$0.10 each

Issued and fully paid:
At 1st April 2003 -
ordinary shares of HK$0.10 each
Consolidation of 20 shares of HK$0.10 each
into 1 share of HK$2.00 each
on 16th September 2003 (note (a))
Reduction of par value from HK$2.00 each
to HK$0.10 each (note (a))
Issue of new shares of HK$0.10 each (note (b))

At 31st March 2004 and 31st March 2005 -
ordinary shares of HK$0.10 each

45

B8 E

No. of Shares

700,000,000

(665,000,000)

35,000,000

665,000,000

700,000,000

R HE

No. of shares

632,513,600

(600,887,920)

15,812,840

47,438,520

HK$

70,000,000

70,000,000

70,000,000

b

HK$

63,251,360

(60,088,792)

1,581,284

4,743,852
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(#8)
RZZBZE=FAA+~8 &2
BAETRAEAR  SE20RER
HE0.10B T 2B BITR KRBT
BROEHRA—REREE2.00
BrzaftRE  WEERE®
TEHROD2HBERATHE
1.908 7T NIEEREBHITEH
IR 2 44 2 IR A< B 2.007%8 7T Bl R
Z0.10BT - BRAEZEHR
Mo IFAH20REREE0.10E T
21D o

BABRDIDEEBHBHEKRZ
60,088,792/& 5t - A AIBRA 2
AR-EE=F=A=+—AZ
RIEE1844,147,840/8 7T - BREE
15,940,952 T ZEH A °

R-ZZBZENF-A=H ' A&H
NHIEE15,812,840R K1 TR
BERR - BHEWMBRRONIRE
REAER -RBEERD - BB
ERAEBREERDOSET - 2

RARBER-ZEZNF=/A+
AT - ZEHMBRDEZTHES

BAQNRAREEBRTROZER
2 XK

19. Share capital (continued)

(@)

On 16th September 2003, a capital reorganisation was
carried out to consolidate every 20 issued and unissued
shares of HK$0.10 each into one consolidated share of
HK$2.00 each and the paid up capital of the issued
consolidated shares was reduced from HK$2.00 each to
HK$0.10 each by cancelling the paid up capital to the
extent of HK$1.90 on each issued consolidated share.
Each of the authorised consolidated shares is subdivided
into 20 shares of HK$0.10 each.

The capital reduction and consolidation of shares gave
rise to a total credit of HK$60,088,792, of which
HK$44,147,840 was applied against the accumulated
losses of HK$44,147,840 of the Company as at 31st March
2003 and the remaining balance of HK$15,940,952 was
credited to the contributed surplus.

On 3rd February 2004, an open offer of 15,812,840 shares
was made to the existing shareholders on the basis of
one offer share for every two shares held by the
shareholders at a subscription price of HK$0.80 per offer
share. The open offer was completed on 10th March 2004.
The new shares rank pari passu in all respects with the
existing issued shares of the Company.

46



20. 1B

350

“EE=EMA-A
REEORAEH
(K3 19()
BERG
(H3E19(0)
BIRGER
AEEERF

“EEME=R=t+-H
KEEEF
ZEERE=F=1-H
F4T
ZEEZEMA-A
REABHORAH
(H5E19(a))
BOHRA
GESEO)
BOIRGER
rEEFE
“EENE=E=1-H

AEERN

“22RFZA=1-H
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20. Reserves

REGEE
Share
premium
BT
HKS

Group

At 1st April 2003 122,746,678
Capital reduction and

consolidation (note 19(a)) -
Issue of new shares

(note 19(b)) 11,068,988
Share issue expenses (1,010,590)
Profit for the year -

At 31st March 2004 132,805,076
Profit for the year -
At 31st March 2005 132,805,076
Company

At 1st April 2003 122,746,678
Capital reduction and

consolidation (note 19(a)) -
Issue of new shares

(note 19(b)) 11,068,988
Share issue expenses (1,010,590)
Loss for the year -
At 31st March 2004 132,805,076

Profit for the year -

At 31st March 2005 132,805,076
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FelkE
EEZEH
Difference
arising on

consolidation
v
HK$

(7,849,992)

(7,849,992)

(7,849,992)

MR
Contributed

surplus
B
HKS

15,940,952

15,940,952

15,940,952

37,115,065

15,940,952

53,056,017

53,056,017

REEH/
(REER)
Retained profits/
(accumulated
losses)

B

HKS

14,435,673

44,147,840

11,940,749

70,524,262

18,415,374

88,939,636

(44,147 840)

44,147,840

(4,350,986)

(4,350,986)

279

(4,350,707)

129,332,359
60,088,792
11,068,988
(1,010,590)
11,940,749

211,420,298

18,415,374

229,835,672

115,713,903
60,088,792
11,068,988
(1,010,590)
(4,350,986)

181,510,107

279

181,510,386
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20. f#f& (&)

(@)

BRARBBIES?,115,0658 T (=
EEZMF : 37,115,065 7T) J)
Same Time International (B.V.l.)
LimitedR Hf B QAR — i
TEZANANEEFEELARD
REWBZEARMBITZRG
HEZEZHE RESKRER 1t
EREBRRER S BRS BB
BARIZREMREDR -

BEHBRRTURETHEZE19812
AEBI DR FIRR - HET SIS
R AATTEERERES
TRERE

() ADAEKEREERTHE
NERER S =%

(i) RABARREEBEMRAL
MEREER - 2 BTRD
&Hiz'xl ﬁz:m%u °

RERBFELEZERDAL
ARBERBEREMAERAF
LA REBRBEAET

EHEALCARERBENE
DA R AP T B AT B MR 4 [ B R
EMBLAANKROEEME 2

2zt
ﬁ%ﬁi@ﬁﬁ;‘%w 705,310
(ZEZ M F : 48,705,031

20. Reserves (continued)

(a)

The contributed surplus of the Company amounting to
HK$37,115,065 (2004: HK$37,115,065) represents the
difference between the nominal value of the Company’s
shares issued in exchange for all the issued ordinary
shares of Same Time International (B.V.l.) Limited and the
value of net assets of the underlying subsidiaries acquired
as at 4th March 1992. At Group level, the contributed
surplus is reclassified into its components of reserves of
the underlying subsidiaries.

The contributed surplus of the Company is distributable
under the Companies Act 1981 of Bermuda. However, the
Company shall not declare or pay a dividend, or make a
distribution out of contributed surplus, if:

(i) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

(i) the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
accounts.

Difference arising on consolidation represents the
difference between the nominal value of the shares of the
subsidiaries acquired and the nominal value of the shares
issued by the Company as consideration in connection
with the shares exchange in a Group reorganisation
programme undergone by the Group prior to its listing in
The Stock Exchange of Hong Kong Limited.

As at 31st March 2005, the reserves of the Company

available for distribution amounted to HK$48,705,310
(2004: HK$48,705,031 ).
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ZEZERF=H=1—HILFE For the year ended 31st March 2005

21. Long-term liabilities

Bank loan
secured

unsecured

Obligations under finance leases

wholly repayable within five years

Current portion of long-term liabilities

as follows:

Within one year

In the second year

In the third to fifth years
After the fifth year
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2005
BT
HK$

22,852,635

436,628

23,289,263

62,329,402

85,618,665
(34,350,366)

51,268,299

2005
AT
HK$

7,639,863
7,248,720
5,751,557
2,649,123

23,289,263

2004
BT
HKS

2,727,817

1,441,248

4,169,065

23,704,969

27,874,034
(15,510,887)

12,363,147

At 31st March 2005, the Group’s bank loans were repayable

2004
BT
HK$

1,651,731
999,103
1,618,231

4,169,065
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21. Long-term liabilities (continued)

MEWMT repayable as follows:

Within one year
In the second year
In the third to fifth years

Future finance charges

Present value of finance lease liabilities

: The present value of finance lease liabilities is as follows:

Within one year
In the second year
In the third to fifth years

50

2005
#ETT
HK$

29,250,018
22,659,254
14,661,946

66,571,218
(4,241,816)

62,329,402
2005

T
HK$

26,710,503
21,371,472
14,247,427

62,329,402

F=ZA=+—8 ' xEE At 31st March 2005, the Group’s finance lease liabilities were
=

14,779,764
7,423,948
2,669,361

24,873,073
(1,168,104)

23,704,969
2004

BT
HK$

13,959,156
7,120,710
2,625,103

23,704,969
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22. Deferred tax liabilities

Deferred taxation is calculated in full on temporary differences
under the liability method using a principal taxation rate of
17.5% (2004: 17.5%).

FEIEBREEE2EHUT The movement on the deferred tax liabilities is as follows:
%6
Group
2005 2004
BT BT
HK$ HK$
30 At beginning of year 11,261,758 3,162,829
TEBERIH Charged to profit and loss account 5,118,213 8,098,929
EX At end of year 16,379,971 11,261,758

BEEFREBHEENDHEEBRER
A 3 38 AR PR PE SR B i R IR W B T A
HoHRBEER AEBBERERIHR
¥#58,939,983 B T (ZE T MW F :
60,435,611 JT) 7] 45 8 LUK 88 R 2R
ERBUA - BB EER -

FRELEHELEERBE 2SS (B
Bl - EZEERIEEN) WT -

Deferred income tax assets are recognised for tax losses
carried forward to the extent that realisation of the related tax
benefit through future taxable profits is probable. The Group
has unrecognised tax losses of HK$58,939,983 (2004:
HK$60,435,611) to carry forward against future taxable income.
These tax losses have no expiry date.

The movement in deferred tax assets and liabilities (prior to
offsetting of balances within the same taxation jurisdiction)
during the year is as follows:

miEH B E

Accelerated tax depreciation

2005 2004

BT BT

HK$ HK$

£ At beginning of year 20,677,895 10,576,734
EEEXR GIA) /X (Credited)/Charged to profit and loss account (115,933) 10,101,161
FX At end of year 20,561,962 20,677,895
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ZEZERF=H=1—HILFE For the year ended 31st March 2005

22. Deferred tax liabilities (continued)

At beginning of year

Charged/(Credited) to profit and loss account

At end of year

B
Tax losses
2005 2004
BT BT
HK$ HK$
(9,416,137) (7,413,905)
5,234,146 (2,002,232)
(4,181,991) (9,416,137)

23. Consolidated cash flow statement

Profit before taxation
Depreciation

Gain on disposal of fixed assets
Loss on disposal of leasehold land

Provision for Impairment loss on leasehold

land and building
Interest income

Interest expenses

Operating profit before working capital changes

Decrease in inventories

Decrease/(Increase) in trade receivables, deposits,
prepayments and other receivables
(Decrease)/Increase in trade payables, accruals

and other payables
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Cash generated from operations

2005
AT
HK$

23,533,587
32,150,852
(223,341)

2,500,000
(22,473)
6,131,347

64,069,972
848,268

33,484,434

(26,228,538)

72,174,136

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when the deferred income taxes relate
to the same fiscal authority. The deferred tax liabilities shown
in the balance sheet are determined after appropriate offsetting.

2004
BT
HK$
20,733,176
30,659,370

(361,690)
6,046,992

(6,361)
4,735,125

61,806,612
1,106,335

(43,939,175)

11,102,177

30,075,949
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23. mEHELREK (&)
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24. RIT R B HES

At beginning of year

Capital reduction and
consolidation®

Net cash generated
from/ (used in)
financing activities

Inception of finance leases”

At end of year

>
A=

AEBR=-ZEZTRF=A=+—HZ
#IRITIEE%85160,897,736/8 T (=
ZEPEF : 92,376,613 t) - HA
EFAZEE% A87,352,75658 T
(ZZZ M4 : 63,770,061 T) °

RIEEFEP - LUBRE F(E44,923,367
BT (ZZEZMEF : 36,127,990/ 7T)
2N T REFIELTRF ZIRIT
=B 542,818,801 T (ZEFW
F : 22,059,526 JT) °

23. Consolidated cash flow statement (continued)

24.

RITERREX
(BERMRITER)
Bank loans and
overdrafts (including
long-term bank loans)

2005 2004
&7 BT
HKS HK$

63,770,061 61,304,447

17,481,976 2,465,614

81,252,037 63,770,061

non-cash transactions

HEREZAR

Obligations under

finance leases

2005
T
HKS$

23,704,969

(23,710,771)
62,335,204

62,329,402

2004
B
HKS$

35,669,628

(24,934,25)
12,979,504

23,704,969

R3REXER

Share capital

and premium
2005 2004
&N B
HKS HK$
137,548,928 185,998,038
- (60,088,792)
- 11,639,682
137,548,928 137,548,928

Facilities from banks and financial institutions

At 31st March 2005, the total banking facilities granted to the
Group amounted to HK$160,897,736 (2004: HK$92,376,613)
of which HK$87,352,756 (2004: HK$63,770,061) were utilised.

Among the total facilities, banking facilities amounting to
HK$42,818,891 (2004: HK$22,059,526) are secured by a legal
charge on the leasehold land and buildings with a net book
value of HK$44,923,367 (2004: HK$36,127,990).
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25. AAREE 25. Contingent liabilities
AR ZHAREERENHBLARZ The Company has contingent liabilities relating to corporate
RIITEEHEFEHZER  RES guarantees given in respect of banking facilities which include
149,105,283/ Tt (Z 2 Z 4 F trust receipts loans, bills payable and bank loan extended to
79,169,065%8 ) - BEEFERIEE the subsidiary companies of approximately HK$149,105,283
R ERNEERBITER (2004: HK$79,169,065).
26. HIE 26. Commitments
Group
2005 2004
& BT
HK$ HK$
ERNERER Contracted but not provided for 3,119,927 83,087,839
%8
Group
2005 2004
BT BT
HK$ HK$
BEABRER Contracted but not provided for 26,802,276 106,229,101
R-ZBEERF=ZA=Z+—H ' K At 31st March 2005, the Group had future aggregate
SRR HREFTARELE minimum lease payments under non-cancellable operating
HEEARARELIFZHEBER leases in respect of land and buildings as follows:
WM :
2005 2004
BT BT
HK$ HK$
E-ER Not later than one year 2,860,302 2,391,642
E-EERER Later than one year and not later than five years 7,067,351 4,967,807
LE# Later than five years 31,685,774 31,721,970
41,613,427 39,081,419
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26. Commitments (Continued)

2005 2004
ET B
HK$ HK$
Forward foreign exchange contracts outstanding - 5,546,250

27. Future operating lease receivables
At 31st March 2005, the Group had future minimum lease
payments receivable under non-cancellable leases in respect

of leasehold land and building as follow:

2005 2004

Ex BT

HK$ HK$

Not later than one year 35,000 168,000
Later than one year and not later than five years - 35,000
35,000 203,000

28. Subsequent event
On 14th July 2005, the Company entered into an agreement
with Jian Municipal People’s Government, Jiangxi Province of
Mainland China. Under the agreement, which is subject to
further negotiation, the Company agreed to set up a factory in
Jian City for the production of printed circuit boards, and the
Jian Municipal People’s Government agreed to provide land
and to transfer the land use right to the Company at a
consideration of HK$30,000 per mu (1 mu is equivalent to
about 667 square meters). The estimated amount of initial
investment to be made by the Company on this project is
approximately HK$500 million, mainly in the form of machinery.

29. Comparative figures
Certain comparative figures have been reclassified to conform

with the current year’s presentation.
30. Approval of accounts

The accounts were approved by the board of directors on
19th July 2005.
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