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Report of the Directors

The directors present to the shareholders the annual report on the affairs
of the Company and of the Group together with the audited financial
statements for the year ended March 31, 2005.

PRINCIPAL ACTIVITIES

The Group is principally engaged in the trading of computer related
products, consumer electronic products which comprise the
manufacturing, distribution and marketing of data storage media
(primarily floppy disks, CD-R, CD-RW and DVD), the distribution and
marketing of computer accessories and storage media drives, scanners,
audio and video cassettes, minidisks, household electronic products and
telecommunication accessories, securities trading and properties trading.
The Group also made strategic investments in information technology,
supply of household consumer products and other businesses. The
Company itself is an investment holding company.

RESULTS

Details of the results of the Group for the year are set out in the
consolidated income statement on page 43 of the annual report.

DIVIDENDS

The directors recommend the declaration of a final dividend at the rate
of HK6 cents per share in cash with a scrip option payable on or around
Friday, October 21, 2005 to all persons registered as holders of shares
on August 31, 2005. The Register of Members will be closed from
Monday, August 29, 2005 to Wednesday, August 31, 2005, both days
inclusive.

RESERVES

Movements in the reserves of the Group and the Company during the
year are set out in note 30 to the financial statement.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group spent approximately HK$14.2 million on
the acquisition of property, plant and equipment for the purpose of
expanding the Group’s business. Details of this and other movements
in the property, plant and equipment of the Group during the year are
set out in note 16 to the financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the
year are set out in note 29 to the financial statements.
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Report of the Directors

DIRECTORS

The directors of the Company during the year and up to the date of
this report are:

Executive Directors:

Dr. Chan Kwok Keung, Charles (Chairman) (retired on August 31, 2004
and re-appointed on September 3, 2004)

Dr. Yap, Allan (Managing Director)

Mr. Lui Siu Tsuen, Richard (Deputy Managing Director)

Mr. Chan Kwok Hung

Non-executive Directors:

Mr. Fok Kin-ning, Canning

Mr. Ip Tak Chuen, Edmond

Mr. Cheung Hon Kit

Ms. Shih, Edith (Alternate to Mr. Fok Kin-ning, Canning)

Independent non-executive Directors:

Mr. Yuen Tin Fan, Francis

Mr. Kwok Ka Lap, Alva

Mr. Wong King Lam, Joseph (appointed on September 30, 2004)
Mr. Tsang Link Carl, Brian (resigned on September 30, 2004)

In accordance with Clause 87(3) of the Company’s Bye-laws, Mr. Fok
Kin-ning, Canning (“Mr. Fok"”), Mr. Ip Tak Chuen, Edmond, Mr. Cheung
Hon Kit and Mr. Chan Kwok Hung shall retire from offices by rotation
and do not offer themselves for re-election at the forthcoming annual
general meeting ("AGM").

Ms. Shih, Edith, alternate to Mr. Fok, will cease to be his alternate upon
his retirement in accordance with the Clause 96 of the Company’s Bye-
laws.

In accordance with Clause 86(2) of the Company’s Bye-laws, Dr. Chan
Kwok Keung, Charles (“Dr. Chan”) and Mr. Wong King Lam, Joseph
who were appointed during the period from the last annual general
meeting to the date of this report, retire and, being eligible, offer
themselves for re-election at the AGM.

The non-executive directors are subject to retirement by rotation in
accordance with the above clause of the Company’s Bye-laws.

None of the directors proposed for re-election at the AGM has a service
contract with the Group which is not determinable by the Group within
one year without payment of compensation, other than statutory
compensation.
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Report of the Directors

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at March 31, 2005, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company and its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) which: (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed
to have under such provisions of the SFO) or pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code"), or (b) were required to be entered in the register kept by the
Company pursuant to Section 352 of the SFO, were as follows:

EEEHRE

EENRY - HEROREF 2EERAR

R-BTRF=A=+—0  AQAEEREES
MABRARARABRAF (28 RELRHE
el (T3 BB 01)) BXVED) Z Rt « FERARR
PREHBIRA : ()R IEEH R BE RO EXVE
ETRSH BRI LT AR EEETEARH 2B
st 55 ) (A7 BI)) B SN 2 ] TR B AR P 2 e 2
BOAR (BIEAR I E % R 1018 B S i 5
BIERE(ERA 2 R RAR) © D) BRARD
BB S O B352 (67 B 2 BB
HRARMT -

(@) Interests in the Shares of the Company @@ ARFRHDZER
Approximate %
Number of of the issued
Long position/ Nature  shares held in ordinary share capital
Name of Director Short position Capacity of interest  the Company of the Company
BEAXAR ADRCRITER
EEEB Be/ ke L) RmME RHEA REBHNED L
Dr. Chan (refer to notes) Long position Interest of  Corporate interest 45,798,813 20.48%
BRiE+ (M) e controlled NEER
corporation
RIERA 2 #Eam
Mr. Lui Siu Tsuen, Richard Long position  Beneficial owner Personal interest 1,750,000 0.78%
BkREE e BEHBEEA EA S
Notes: Hiat
1. This interest does not include interests in underlying shares of 1. G TEERATZRATEIAZ

equity derivatives of the Company. This interest needs to be
aggregated with those set out in sub-paragraph (b) below to
give the total interest of Dr. Chan in the Company.

2. Dr. Chan is deemed to have a corporate interest in 45,798,813
shares of the Company by virtue of his interest in Chinaview
International Limited (“Chinaview”). This interest was detailed
and duplicated with the interests as shown in the paragraph
“Interests and short positions of shareholders discloseable under
the SFO” below.
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(b)  Interests in equity derivatives (as defined in the SFO) of  (b)

the Company

Name of Director

L

Long position/
Short position

e/ %R

Capacity

ah

Exercisable
period

Nature of
interest

EHtE TRAR

ZHRE

el

ARFRADPTET R (FE R EFH R

B1xP)) 2 #an

Number of
shares options
as at 4.1.2004
and 3.31.2005
RZZBME
mA-BR
it < 5ik:2
ZA=t-Bz
BREHE

Exercise
price per
share
HK$

BRTEE
BT

Approximate %
of the issued
ordinary share
capital of the

Company

ALAACHITER
RABLED

Dr. Chan
BT

Dr. Yap, Allan
Yap, AllanfB+

Mr. Lui Siu Tsuen,
Richard
BkFREE

Mr. Chan Kwok Hung
REIEE 4

Long position
)

Long position
)

Long position
)

Long position
)

Beneficial
owner

BEABA

Beneficial
owner

BERBA

Beneficial
owner

BEABA

Beneficial
owner

BEEBA

8.31.2001 to
8.30.2006
2%
NA=+—HZ
“EERE

NA=TH

2.23.2004 to
2.22.2006
“ZEQNE
—“AZt+=B%
“EENE

:E:+:H
8.31.2001 to

8.30.2006
“BE-&

NE=1-RE
“EERE

NA=TH

2.23.2004 to
2.22.2006
“ZEQNE
—“AZt+=B%
“EERE
“A-t+Z=H
2.23.2004 to
2.22.2006
“ZEME
—“A-t+=B%
—EERE
—A=-t+Z=H
8.31.2001 to

8.30.2006
S

NE=+-RZ
“sEiE

—R

NR=+8H

2.23.2004 to
2.22.2006
“ZEME
—“A-t+=B%
—EERE

—A=-t+Z=H

Personal
interest

(BN

Personal
interest

(BN 5

Personal
interest

(BN 5

Personal
interest

fEARE

4,000,000

1,600,000

3,250,000

1,600,000

1,600,000

1,750,000

1,600,000

2.9888

3.415

2.9888

3.415

3.415

2.9888

3.415

1.79%

0.72%

1.45%

0.72%

0.72%

0.78%

0.72%
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Report of the Directors

(c)  Interests in associated corporation (as defined in the SFO)
of the Company

(i)

EEEHRE

© ARAHERR (EHERESRHPEN;
pl) 2 #zm

Interests in shares of China Strategic Holdings Limited (i) FREEBBRAT([RKXHBRNHZ
("CSHL") 2%
Approximate %
Number of of the issued
Long position/ Nature of shares held ordinary share
Name of Director Short position Capacity interest in CSHL capital of CSHL
BEPE TRERTER
BEE£B #HR/ KR 4% ERiE BHEBE BRABAE DL
Dr. Chan Long position Interest of Corporate 258,819,795 29.36%
BRIET e controlled interest
corporation N
(Note)
XERE
P 3
(H1at)
Note: Kt -

Dr. Chan owns the entire interest of Chinaview which in turn
owns the entire interest in Galaxyway Investments Limited
(" Galaxyway"). Galaxyway owns approximately 33.55% of the
entire issued ordinary share capital of ITC Corporation Limited
("ITC"). ITC owns the entire interest in ITC Investment Holdings
Limited (“ITC Investment”). ITC Investment owns the entire
interest in Hollyfield Group Limited (“Hollyfield”). Hollyfield owns
approximately 49.58% of the entire issued share capital of Paul
Y. — ITC Construction Holdings Limited (“Paul Y"). Paul Y owns
the entire interest in Paul Y. — ITC Investments Group Limited
("PYITCIG"). PYITCIG owns the entire interest in Great Decision
Limited (“GDL") which in turn owns the entire interest in Calisan
Developments Limited (“Calisan”).

Accordingly, Dr. Chan is deemed to be interested in 258,819,795
shares of CSHL which are held by Calisan by virtue of his interests
in Chinaview.
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Investment]) FT B ## © ITC Investment
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(THollyfield]) FT A # 4 © Hollyfield#E &
REEFRESEEGRAA ([RER
) 2EE BITIRAKL49.58% % ©
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Report of the Directors

(i) Interests in PSC Corporation Ltd. (“PSC") (ii) EHREEBRAR ([EHER] 2
M2
Number of  Exercise price  Approximate %
Long position/ Nature of Exercisable  share options pershare  the issued share
Name of Director Short position Capacity interest period held in PSC S§ capital of PSC
BEEHRE BROEE EHEECHEST
L #E/ %R g% ERtE TR BREZA g RABOESN
Dr. Yap, Allan Long position Beneficial Personal 8.20.2004 to 5,000,000 0.105 0.27%
Yap, Allanfg + e Owner interest 8.19.2013
EREEA  [EAAER —ZENE
NAZ+RZ
-
NATHA
Mr. Lui Siu Tsuen, Long position Beneficial Personal 8.20.2004 to 2,000,000 0.105 %
Richard e owner interest 8.19.2013
BRFEEE EREEA  [EAAER ZZENE
NEZt+RBE
—T-=F
NATHA
Save as disclosed above, as at March 31, 2005, none of BREXFEBREIN  RZZEZERF
the Directors or chief executives of the Company had: (a) =A=+—H" $ AEEREE
under Divisions 7 and 8 of Part XV of the SFO, nor were THAERE : QREBEZEHFLHE
they taken to or deemed to have under such provisions ﬂﬂﬁﬂ%XV*B%7&8“*BY$ET)§M
of the SFO, any interests or short positions in the shares, RERE G0 2 B BIE R IESE
underlying shares or debentures of the Company or any ERARRIREMBEAR (ERR
associated corporations (within the meaning of Part XV FHMEEEPIEXVED) 25 - /8
of the SFO); (b) any interests which are required to be ?ﬂﬂxfﬁ&ff%qjﬁﬁfffTT%#Eﬁ}}(
entered into the register kept by the Company pursuant B (b)EFARRRREES M
to Section 352 of the SFO; or (c) any interests which are 51%%%352{%@32{3DEH}ZEH
required to be notified to the Company and the Stock Ham o (OB BIRESFRIZARAAR
Exchange pursuant to the Model Code. NEREE R P AR o
SHARE OPTION SCHEMES BIRAETE

Details of the share option schemes of the Company are set out in note N2 A BEAXAERT 8] 2 FE B E R B IS RER M 7E 5538
38 to the financial statement. 8 o
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Report of the Directors

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Other than as disclosed above, at no time during the year was the
Company or any of its subsidiaries a party to any arrangements to enable
the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of the Company or any other
body corporate.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
Interests of directors of the Company in competing businesses during

the year required to be disclosed pursuant to Rule 8.10 of the Listing
Rules were as follows:

EEEHRE

BEROIEZ 2L

B EXXAREE SN - AR REANEB A RRE
WL AR SR M - BEARRRESA
RBARRBSEREMEABRZBOHESRM
EF

AAREERNFRNEBFER 2 ESZ EMREE
810G Z R EHFEMT -

Name of Director

Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group

WARER G AT e

Description of businesses of the

entity which are considered

to compete or likely to compete
with the businesses of the Group

WRAER R A e

Nature of interest of
the director in the entity

BB AEEXBERFZERER AEEXEBERF 2EBHEL EENZERcEREME
Dr. Chan CSHL (Note) Property investment and Chairman and Chief
PR HiR (ffa) development in the PRC Executive Officer
EHEREMERERFAE FRRITRABE
Paul Y (Note) Property investment and Substantial shareholder
REEEE (H72) development in the PRC and Chairman
EHEREMERERFAE TERRRERE
Dr. Yap, Allan CSHL (Note) Property investment and Vice Chairman
Yap, Allant8 + R (HYat) development in the PRC 2EE

Wing On Travel (Holdings)
Limited (“Wing On") (Note)

K& R (B AR AT
(Ik%]) (Atat)

Mr. Lui Siu Tsuen, CSHL (Note)
Richard iR (BaE)
BRFEAE
Wing On
KE

EFEEENERE A

Property investment in the PRC
ETFERENERE

Property investment and
development in the PRC
EHEREMERE AR

Property investment in the PRC
ETFERENERE

Executive Director

HITEE

Alternate Director to Dr.
Yap, Allan, Vice Chairman

glFEYap, Allanti+ 2
BIES

Executive Director

HITEE

Annual Report 2004-2005 4F ¥



HANNY HOLDINGS LIMITED £ £ B A R A &) 3 éH

Report of the Directors

Name of Director

528

Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group
HRER RS A pe
FEBEBERT2ERER

EEEHRE

Description of businesses of the
entity which are considered

to compete or likely to compete
with the businesses of the Group
WA AEIR S B o AT RE B
FEEEBERE 2 EBEL

Nature of interest of
the director in the entity

EERRERCERNE

Mr. Chan Kwok Hung
PR B3 5 4

Mr. Cheung Hon Kit
REGSEE

Mr. Fok Kin-ning,
Canning
ERELE

CSHL (Note)
HiR (Kat)

A non wholly-owned
subsidiary of CSHL
FRZIFTEMBAR

Paul Y (Note)
REREWFE (W72)

Wing On (Note)
k& (M)

Cheung Kong (Holdings)
Limited ("CKH") (Note)

RIBX(RE)BRAA
(IRE]) (Hat)

Cheung Kong Infrastructure
(Holdings) Limited (Note)
RIEREEERRAF (i)

Hutchison Global
Communications Holdings
Limited (Note)
MERKRERERBER R (Hat)

Property investment and
development in the PRC
ERREENERENAE

Property investment and
development in the PRC
ERREEMERENAE

Property investment and
development in the PRC
ERREEMERENAE

Property investment in the PRC

EFEEENERE

Information technology,
e-commerce and new technology

BB EFRERAHEK

Investment in securities
BHZE

Property investment and
development in the PRC
ERREEMERENAE

Information technology,
e-commerce and new technology

BB EFRERAMEK

Securities Investment
EHZE

IT solution
BHBEBAAR

Alternate Director to
Dr. Chan, Chairman and
Chief Executive Officer
IRERTRBHFEEL 2
BIEE

Director

s

Executive Director

WTES
Managing Director
BExpgeE

Non-executive Director

ENITEF

Deputy Chairman

Bl

Chairman
ES:
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Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group
AR AE TR B B = ] RE B
AEEXEBERFCEREH

Name of Director

EE48

EEEHRE

Description of businesses of the
entity which are considered

to compete or likely to compete
with the businesses of the Group
AR 1 T i B o T BE B
AEBXEBERT 2 EBHEML

Nature of interest of
the director in the entity

EENZERCERNE

Hutchison Harbour Ring
Limited (“"HHR") (Note)

M BEAR AT
([0S BRED) (M7t)

Hutchison Telecommunications
International Limited (Note)

AREARRERAR (D)

Hutchison Whampoa Limited (Note)
ML RZHER AR (M)

Manufacturing and trading of
high quality electronic
consumer products

RENEEBEHEETEM

Developing and supplying of
mobile telecommunications
accessories, plastics, electronics,
premium products
and mobile phone packaging

FMERtETSEMES - B8 -
BEF BEEMK

mMBERER

New technology

HRHR

Property holding and investment,
leasing of properties in the PRC

EHERE  RENEENE

IT solution

BB EERT &=

Finance and investment

TREERE

Manufacturing and trading of high

Chairman
-

Chairman

ES

Group Managing Director
SEERRLE

quality electronic consumer products
NENEEBREHEETEM

Developing and supplying of mobile
telecommunications accessories, plastics,
electronics, premium products and
mobile phone packaging

RERMERBERESE 2B
B BEEmMRDEREBE

New technology

GIEREsT

IT solution

BB R@ART R

Property development and
investment in the PRC

EFERENERBERRE
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Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group

WARAER I BE o m] e B

Name of Director

EEEHRE

Description of businesses of the

entity which are considered

to compete or likely to compete
with the businesses of the Group

WAL AES B B o ] e B2

Nature of interest of
the director in the entity

EEEE AEEBEKERFZERERE REBEKEFRF 2 EBHER EENTER ERNE
Ms. Shih, Edith HHR (Note) Manufacturing and trading Executive Director
MEERIE 2+ MaEtBskE (f7) of high quality electronic WITES

Hutchison International
Limited (Note)

Hutchison International
Limited (#15%)

consumer products
HEREEEEHEBEETEmM

Developing and supplying of mobile
telecommunications accessories,
plastics, electronics, premium
products and mobile phone packaging

RERErEABSHALENT 2B

7 BHERRADEZOS

New technology

R

Property holding and investment,
leasing of properties in the PRC
EHERE  RENEEDE

Executive Director

WTES

Finance and investment

TRRERE

Manufacturing and trading of
high quality electronic
consumer products

NENEERBEHEETEM

Developing and supplying of
mobile telecommunications accessories,
plastics, electronics, premium
products and mobile phone
packaging
MEREERBESAERMT - 2B
B BEEMERRBEFEBE

New technology

MR
IT solution
BB RAT &

Property development and
investment in the PRC

EFBEEENEABRRE
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Report of the Directors

Name of Director

528

Name of entity which

businesses are considered

to compete or likely to compete
with the businesses of the Group
HRER RS A pe
FEBEBERT2ERER

EEEHRE

Description of businesses of the
entity which are considered

to compete or likely to compete
with the businesses of the Group
WA AEIR B o AT RE B
AEEEBERT 2 EBEL

Nature of interest of
the director in the entity

EERRERCERNE

Mr. Ip Tak Chuen,
Edmond

REaks

Note: Such businesses may be made through its subsidiaries, associated

CKH (Note)
RE (f:t)

companies or by way of other forms of investments.

Other than as disclosed above, none of the directors is interested in
any business apart from the Group’s businesses, which competes or is

Investment in securities
REEFS

Information technology,
e-commerce and
new technology

BB EFRERAMEK

Property development and
investment in the PRC

EFEENEAERRE

likely to compete, either directly or indirectly, with the Group’s % °

businesses.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contracts of significance to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of

the year or at any time during the year.
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INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS REFSLBERHNBEFRECRREZR KRR

DISCLOSEABLE UNDER THE SFO

So far as is known to the directors and chief executives of the Company, BARBEEREBITHRAENA R-ZEZTRF
as at March 31, 2005, the following persons had interests or short =AZ=+—H8 ' Ty ATRARXF% MBS
positions in the shares or underlying shares of the Company which would R EEB R IEE 5 K B E &G EXVERF 2 K% 30 &R
fall to be disclosed to the Company under the provisions of Divisions 2 X MZARA R BIRE 2 EFSAR - RERARAF]
and 3 of Part XV of the SFO, or which were recorded in the register RIEES M EEHIFE336(5BFE 2 R E LM

required to be kept by the Company under Section 336 of the SFO: ZRETmIORE
No. of
underlying
shares
(unlisted Approximate
equity % of the
Long derivatives issued
Position/ No. of of the  ordinary share
Name of Short shares Company) capital of the
Shareholder Note Position Capacity held held Company
BEEERD
28 (A7 ARAE
=25 FLmRAK BOEBRA
REREMR fiat #e/ KR g% RPEE fT£TH) BHEIL
Ms. Ng Yuen Lan, Macy 1 Long Position Interest of spouse 45,798,813 — 20.48%
g xt 1R AR
Ms. Ng Yuen Lan, Macy 1 Long Position Interest of spouse — 5,600,000 2.50%
g xt 1R AR
Dr. Chan 1 Long Position  Interest of controlled 45,798,813 — 20.48%
BRiEL 5] corporation
RERA 2R
Dr. Chan 1 Long Position Beneficial owner — 5,600,000 2.50%
BE+ A EREAA
Chinaview 1 Long Position  Interest of controlled 45,798,813 — 20.48%
Chinaview 5] corporation
RERA 2R
Galaxyway 1 Long Position  Interest of controlled 45,798,813 — 20.48%
Galaxyway 59} corporation
RERA 2R
ITC 1 Long position  Interest of controlled 45,798,813 — 20.48%
ERLE i7E corporation
RERA 2R
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No. of
underlying
shares
(unlisted Approximate
equity % of the
Long derivatives issued
Position/ No. of of the  ordinary share
Name of Short shares Company) capital of the
Shareholder Note Position Capacity held held Company
BEEERD
8B (FRF PN )
B#E FEMRA BTEBRA
RERERE fizt #e/ KR a4 RHEE fTETH) BROEDH
ITC Investment 1 Long position  Interest of controlled 45,798,813 — 20.48%
ITC Investment 59} _ corporation
RENE 2R
Mankar Assets Limited 1 Long position  Interest of controlled 45,798,813 — 20.48%
("Mankar") 35 corporation
Mankar Assets Limited RERA
([Mankar])
Famex Investment Limited 1 Long position Beneficial owner 45,798,813 — 20.48%
(“Famex") [45-) EnlEA A
HERERRAR (THR)
Deutsche Bank Aktiengesellschaft Long position Security interest 17,770,000 — 7.95%
Deutsche Bank Aktiengesellschaft e ks
Deutsche Bank Aktiengesellschaft Long position Beneficial owner 11,608,000 — 5.19%
Deutsche Bank Aktiengesellschaft 53) ERBAA
0Z Management, L.L.C. 2 Long position  Investment manager 11,976,000 — 5.36%
0Z Management, L.L.C. 5] REKRE
OZ Master Fund, Ltd. 2 Long position Beneficial owner 11,642,000 — 521%
0Z Master Fund, Ltd. e ERBAA
Christian Toggenburger Long position Beneficial owner 11,342,536 — 5.07%
Christian Toggenburger 5] EnlEAA
Christian Toggenburger Long position  Interests held jointly 2,741,646 — 1.23%
Christian Toggenburger %2 with another persons
EAMAL
HAFAZEH
Aeneas Capital Management LP Long position Investment 11,896,000 — 5.32%
Aeneas Capital Management LP HE manager
REKE
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Report of the Directors

Notes:

1. Famex is a wholly-owned subsidiary of Mankar. Mankar is a wholly-
owned subsidiary of ITC Investment, which in turn is a wholly-owned
subsidiary of ITC. Galaxyway, a wholly-owned subsidiary of Chinaview,
owns more than one-third of the issued ordinary share capital of ITC.
Dr. Chan owns the entire issued share capital of Chinaview. Ms. Ng
Yuen Lan, Macy is the spouse of Dr. Chan. Mankar, ITC Investment, ITC,
Galaxyway, Chinaview, Dr. Chan and Ms. Ng Yuen Lan, Macy are deemed
to be interested in 45,798,813 shares of the Company which are held
by Famex. Ms. Ng Yuen Lan, Macy is deemed to be interested in
5,600,000 underlying shares (in respect of unlisted equity derivatives)
of the Company held by Dr. Chan.

2. OZ Master Fund, Ltd., Topanga XI, Inc. and Fleet Maritime Inc. are
investment funds managed by OZ Management, L.L.C., OZ Management,
L.L.C. is the legal shareholder of 11,976,000 shares in the Company
which are held by OZ Management, L.L.C. as investment manager on
behalf of OZ Master Fund, Ltd., Topanga XI, Inc. and Fleet Maritime
Inc.. OZ Master Fund, Ltd., Topanga XI, Inc. and Fleet Maritime Inc. are
each beneficially interested in 11,642,000 shares, 146,000 shares and
188,000 shares in the Company, respectively.

Save as disclosed above, as at March 31, 2005, there was no other
person (other than the directors or the chief executives of the Company)
who had interests or short positions in the shares or underlying shares
of the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CONTINUING DISCLOSURE OBLIGATION

The total market capitalization of the Company was approximately
HK$840.8 million as at March 31, 2005 (the “Total Market
Capitalisation”). The trade receivables due to the Group from Walmart
Stores Inc., one of the principal customers of the Group, amounted to
approximately HK$150.8 million as at March 31, 2005. The trade
receivables was interest-free, unsecured, within its credit terms of 0 to
90 days from the invoice date and arose from the ordinary course of
business, and represented more than 8% of the Total Market
Capitalisation.

As at March 31, 2005, the aggregate amount of the advance by the
Company to Wing On was approximately HK$224.8 million (the “Loan"),
representing more than 8% of the Total Market Capitalisation. The Loan
is unsecured and bears interest at a rate of 2% over the Hong Kong
dollar prime rate and is repayable on demand.
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EEEHRE

e

—

HEl AMankarz 2 &M B A7 © Mankar&ITC
InvestmentZ 2 & Ki &2 7] » mMITC Investment&l)
BEFECEZZ2EMB AR o ChinaviewZ 24
M8 A A Galaxyway# B B (b ¥ B BT @A
R=9D2Z—BE - BRIELHEAB Chinaview2 & E
BORA BB LALtERBLZERB -
Mankar » ITC Investment » &% -
Galaxyway * Chinaview * FR1E 1+ R A HIH 22 4
BAREEIHE 245,798,813 R 1A A% {5 &
B MBHELTHEEARNRELIRFEZ
5,600,00008 A& A EIAE AR (0 (B BEFE L IR A LT
ETHE)R#EE#ER -

2. OZ Master Fund, Ltd. * Topanga XI, Inc. K& Fleet
Maritime Inc.J9E 0Z Management, L.L.C.E#E 2
®EESE - 0Z Management, L.L.C.J5ZARA 7]
11,976,000 iy 2 & AR ER - ZE M1 H0Z
Management, L.L.C.{E &% & 4 38 {L0Z Master
Fund, Ltd. » Topanga X, Inc. &z Fleet Maritime Inc.
¥ o 0Z Master Fund, Ltd. * Topanga XI, Inc.
K Fleet Maritime Inc. EEEXFFHALRA A
11,642,0008% - 146,000% 5 188,000/% i 15 2 1

Ny
Zs o
m

BERBEEN  R-FTREF=A=+—0 %
mEM A+ AR REFREBTHARBRIN AL
AFRARATER A b ARSI
XVER 2T 35 ¥ ST /B IR 7K 2 548 88 o iR 4R 10
AR ERIE B RS 50 B 33616778 2 B R
ZHRTAR -

FEBEEEMR

ARABR - EERE=ZA=+—BZ2HETEHE
840,800,000/ T ([BT1E]) - RZZEZTRF=A
=+—H - AEEE Y Walmart Stores Inc. (A& H
FERFPZ—) 2B S EWGKIEL A150,800,0007%
Lo BHRRFIEARS « B ANEEEE
HHIRFT0E0R 2 EEHANEE - BB BER
BIEPELE - HATEBESY °

R-ZTZRFZA=Z+—8 KRBT KRELZE
FREBEEHY /224,800,000 7T ([ &%) - 1haam
EBE8% - ZENYERIF - B THRERF R
M2EF B WAERBREFEE -

Annual Report 2004-2005 4F ¥



3 HANNY HOLDINGS LIMITED $f @& E AR A

=]

Report of the Directors EEEWRE

MAJOR CUSTOMERS AND SUPPLIERS FTERFRHED

For the year ended March 31, 2005: HEZZTZTRF=A=1T—HLFE :

(i) The Group’s largest customer and five largest customers (i) AEBZHZREFRAARFDRILMEARSE

accounted for approximately 27.6% and 60.8% respectively of
the Group’s total turnover.

(ii) The Group’s largest supplier and five largest suppliers accounted
for approximately 40.0% and 73.6% respectively of the Group’s
total purchases (not including purchases of items which are of
capital nature).

So far as the directors are aware, none of the directors, their associates
or any shareholders who owned more than 5% of the Company’s share
capital had any interest in the five largest customers or suppliers of the
Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SHARES

During the year ended March 31, 2005, there were no purchases, sales
or redemptions by the Company, or any of its subsidiaries, of the
Company’s listed shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws, or the laws in Bermuda which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

ANNUAL CONFIRMATION OF INDEPENDENCE

The Company has received the annual confirmation of independence
from each of the independent non-executive directors as required under
Rule 3.13 of the Listing Rules. The Company considered all independent
non-executive directors to be independent.

COMPLIANCE WITH THE CODE OF BEST PRACTICE

The Company has complied throughout the year ended March 31, 2005
with the Code of Best Practice as set out in Appendix 14 of the Listing
Rules except that the non-executive directors are not appointed for a
specific term as they are subject to retirement by rotation and re-election
at the annual general meeting of the Company in accordance with the
Bye-laws of the Company.
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(i) AEEZHEARMEERRAKNEERDBILN
AEFBEERE(TREBEATEZEM
PRAE) 240.0% % 73.6% °
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Report of the Directors

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as its own code for dealing in securities of the
Company by the directors. Having made specific enquiry of all directors,
the Company confirmed that all directors have complied with the
required standard as set out in the Model Code during the year ended
March 31, 2005.

DIRECTORS’ RESPONSIBILITES FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation of the financial
statements for each financial period which give a true and fair view of
the state of affairs of the Group and of the results and cash flows for
that period. In preparing the financial statements for the year ended
March 31, 2005, the directors have selected suitable accounting policies
and applied them consistently, made judgements and estimates that
are prudent, fair and reasonable and prepared the financial statements
on a going concern basis. The directors are also responsible for keeping
proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Group, for safeguarding the assets
of the Group and for taking reasonable steps for the Prevention and
detection of fraud and other irregularities.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has
reviewed with the management the accounting principles and practices
adopted by the Group and discussed auditing, internal control and
financial reporting matters including the review of the audited financial
statements of the Company. The Audit Committee currently comprises
two independent non-executive directors, Mr. Kwok Ka Lap, Alva and
Mr. Wong King Lam, Joseph and a non-executive director, Mr. Cheung
Hon Kit.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors, as at the date of this report, the
Company has maintained sufficient public float as required under the
Listing Rules.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events are set out in note
41 to the financial statements.

HANNY HOLDINGS LIMITED £ £ B A R A &) 3 9

EEEHRE

BT RETER

ARBDRA_ LR+ FE 2R ETRIER
EFETARARRBSZR D 2T - BEMABESE
HAREWR  ARAHR  RBEE_TTAF=
A=1+—BLL5FE mBEEEHCETRETAMR
R TEER -

ESYHMBHRR2ER

EXVAERUSVBHRZHBERE  ZEWH
BRYAB R QT RRAEENA R 2 8
FRREEXENRCRE - MEEBE_TTREF=
A=Z+—BLEEZMBHRRE  EF0BEAHE
S BRRLERER  FHAFAEREERZH
B R AR BB EE 2 EERAUVER
RoBRNAARTEE 2G50 ZFGTC
BRI BN & I R B AR E 2 MBOIOR - JAR
BAREEZEE  WRNAELRD L RIEEHEFE
REMERITS -

==

[

BERE

\

AprlzEZzERBE (BB g]) EHAEERE
EHAEEMRNZ SFTEERIED) - WHEX
NREERF BHREEEETHN - AP REERH
ARBZEECIHTERER - BREEGZKEBE
MBI IFITESRI R SERERHRAEE R —
BIFNTEFRERLE -

NEEFREZTRM
RIBAIAFRER 2 ANRBIER  REFAA > XA
WETIEAH  ARR—BEAF EWRAAREZ
RRRBFHERE -

HEHRSE

BREAGEEBREEZFE SRV BREME
F4118 -

Annual Report 2004-2005 4F ¥



4 @ HANNY HOLDINGS LIMITED £% f£2 & & R A ]

Report of the Directors EEERE

AUDITORS ZEEm

A resolution will be proposed at the AGM to re-appoint Messrs. Deloitte ZZ@HFRBRRAF AL LIREREER  BEE

Touche Tohmatsu as auditors of the Company. ) e BEHEMR T ERTAIITAARA BZEEAD
On behalf of the Board REESFE

Dr. Chan Kwok Keung, Charles FE

Chairman PR Bl &+

Hong Kong, July 22, 2005 B —TERFEA=-T=H
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